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Operational
Performance

Market
Dynamics

arsales(®)com ltd Operational Overview

Strong automotive enquiry volumes up 28% on pcp.
Strong double digit automotive private ad volume growth on pcp.

Automotive inventory reaches 200,000 cars online. Average time to sell reduced slightly
over the year.

New car inventory grew by over 60% on pcp.

Robust second half display advertising conditions, with Mediamotive growing 31% on
pcp for the full year.

Solid growth performances from all other non automotive verticals.
Continued delivery of new product.

Under 1 million new cars sold in calendar 2009, but 2010 in better shape.
Record June sales of 108,722 vehicles*

Mobile beginning to see some scale with the strong take up of new devices.
Continued clear leader by all metrics.

Migration of revenue from print to online continued through out the year, particularly
with the closing of Trading Post print edition.

*Source — VFacts June 2010



carsales F’@ com lid inancial Overview

: 0 $A Millions Growth
@ Robust Operating Revenue growth to $123.1m, up 28% on pcp Full Year Ending 30 June 2010 __FY2009 e s %
@ EBITDA up 48% on pcp to $64.5m, with EBITDA margins expanding  Operating Revenue
from 46% to 52% Online Advertising 82.9 107.7 24.8 30%
] Data & Research 13.0 154 24 18%
@ Operating cashflow of $50.4m, up 54% on pcp Total Operating Revenue 95.9 123.1 27.2 28%
1 0,
@ Full Year EPS of 18.6 cents per share, up 40% on pcp (H2 FY2010 (E)EfTraDTg Expenses fé? 22'2 260'48 ‘1150;0
% on pc ) . . . . 0
10.4 cents up 33% on pcp EBITDA Margin 46% 52%
@ Final FY2010 dividend of 8.3 cents per share declared (H2 FY2009  D&A 2.1 2.3 0.2 10%
7.8 cents per share) EBIT 416 62.2 20.6 50%
Net Interest Expense 0.7 0.2 (0.5) (71%)
@ Completely paid down the 30 Jun 2009 long term interest bearing Profit Before Tax 40.9 62.0 211 52%
liability of $18.7m Income Tax Expense 10.2 18.8 8.6 84%
o ] Net Profit After Tax 30.7 43.2 12.5 41%
@ Capex spend in line with Prospectus forecast of $2.1m -_——
@® Headcount rose from 255 to 300 full time equivalents
OPERATING REVENUE EBITDA NPAT
5140 70 $64.5 :: $43.2

$123.1
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Millions

Fr 06 FY @7 Fr o8 Fré? FY 10 FY 06 FYor FY ol Fr o9 FY 10

CAGR 44.2% CAGR 65.7% CAGR 64.4%

Source: Carsales



carsales@ com .- avenue Segment Performance
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FY2010 Segment Revenue

$A Millions Growth
Full Year Ending 30 June 2010 FY2009 FY2010 $'s %
Operating Revenue
Dealer 49.4 61.8 12.4 25%
Private 16.5 23.6 7.1 43%
Display 17.0 22.3 5.3 31%
Dealer & Data Services 13.0 15.4 2.4 18%
Total Operating Revenue 95.9 123.1 27.2 28%

@ Consistent market conditions for Dealer continued throughout H2, with enquiry
volumes remaining strong.

@ Private performed exceptionally well driven by solid volume growth particularly in @ Dealer @ Private & Display @ Dealer & Data Services
H2 and across all verticals.

" : . : . FY2009 S t R
@ Improved market conditions for display advertising in H2 along with ongoing egment revente

continual enhancement of our internal capability, meant that we were able to
grow our display revenue at over 50% in the second half compared to 9% in the
first half.

@ Dealer and Data services continued to perform well enhanced by new product
releases such as LiveMarket which performed above expectations.

@ Dealer @ Private o Display @ Dealer & Data Services

Source: Carsales Note - Dealer includes Cars, Bikes, Marine, Industry and RV



LCGTSCIIGS @com ta ' Strong Cashflows

Millions l
$90
$64.3 $13.6
$80
$70
$60m
$50m
$40m $2.5
$18.7
$30m
$20m 4457 $3.3 $
. . 1.2
— _50.2 $13.6
$10m
$0
Operating Payments Debt Shares Share Issue
Cash@Beg Cash Tax Dividends for assets Repayment Issued Costs Interest  Cash@End

@ Capexin line with Prospectus forecast

@ Repaid all long term debt

@ Dividend payout ratio at 80% of Net Profit After Tax

@ Shares Issued reflect options exercised and 350,000 shares issued on ASX listing

@ Share Issue cost reflects the capitalised cost of the ASX listing

Source: Carsales
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@ Pleasing automotive enquiry volume growth of

28% on pcp

Dealer enquiry growth performed well with used volumes
growing slightly faster than new.

Overall H2 FY2010 lead volume growth remained robust
but as projected the comparative growth on pcp was lower
in H2 as a result of significant changes made to
carsales.com.au in H2 FY2009.

Robust growth in private enquiry volumes continued
throughout the year.

Automotive inventory volumes of just over
200,000 up ~31% on FY2009 levels.

New car inventory volumes grew 63% on pcp, as
manufacturer production levels improved and flowed
through to dealer stocking, the impacts of Clarity in Pricing
became clearer to the trade, demand for new cars
improved and increased focus of the sales force on new
car dealer acquisition.

Private and dealer used inventory grew by 37% and 15%
on pcp respectively.

Source: Carsales
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carsales(e)com lid Industry Landscape

@ Clear leadership in consumer traffic extended

throughout the past 12 months to 30 June 2010*: Traffic Metrics — September 2010%
@ 75% of all time spent looking at automotive classified websites was i
done on a carsales owned site. o0
70%
@ carsales Total Time on Site at a publisher level up 22% on pcp, and 0%
Page Impressions up 16% on pcp, again demonstrating the 50%
continued strength of consumer preference. ok
® Page Impressions generated in September 2010 on the .mobi and i
iPhone applications were greater than those generated by both i
Fairfax and News Corp Automotive Ad Networks desktop sites (see e
the chart below). o%
Sessions Page impression Toml Time onSite
Page Impressions — Mobi & iPhone Apps** " Carnlen 8 Toborn B Foirfex Rt
30,000,000 Traffic Metrics — June 2009*
80%
22,500,000
15,000,000
7,500,000
O "Ap®h 54509 008 No09 Decd jn-10 Feb10 MarlD Ar10 Mapl0 0 kIO A0 Sep10 Fa News Sessions Page Impression Total Time On Site

B Carsales B Telstra I Fairfax B MNews

* Source: Nielsen Online Market Intelligence, Automotive Ad Networks, June 2010 & June 2009

** Source Nielsen Online Site Census, Google Analytics, Nielsen Online Market Intelligence, Automotive Ad Networks (Fairfax & News only) August 2009 to September 2010.



carsales(®)com lid ndustry Landscape

Online Automotive Classifieds Market Share by Revenue (CY08 & CY09)

CY08 CY09

@ Carsales

@ Drive and Carsguide
' Trading Post

@ Other

Online Automotive Classifieds Market Size by Revenue $ Millions

2005 o) 2008 009

Our market share continues to expand as the market continues to grow

Source: Frost & Sullivan — Calendar years 2006, 2007, 2008 and 2009. Revenue apportioned to online segment of print focussed businesses are estimates only.
Automotive classification includes bikes.
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Online Automotive & Addressable Display Market Share (FY2010)

Automotive Market Share Addressable Markets Share

Total carsales
online display
advertising as a
% of the total
Automotive
Online display
advertising
market.

® Carsales @ Other

Addressable & Automotive Online Display Market Size by Revenue $ Millions

Total carsales
online display
advertising as a
% of the total
Automotive,
Finance &
Insurance
Online display
advertising
market.

200
|50
Carsales Total Display 100
Revenue in FY2009 Carsales Total Display
$17m Revenue in FY2010
50 $22.3m
[+
2009 2010
B MotorVehicles Il Finance . Insurance

We have a big opportunity in display with plenty of growth potential

Source: IAB Online Advertising Expenditure Report — June 2010
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Trading
Conditions
Update

Areas of
Operational
Focus in
FY2010

carsales/® com lic Performance Outlook

Private ad volumes consistent throughout the first quarter of FY 2011 despite the price increase from
the 2" of September on automotive standard ad’s from $50 to $60 per ad.

In line with other mainstream media markets, display advertising conditions have remained buoyant
overall and we expect strong H1 pcp growth given the relative weakness of H1 FY 2010.

Dealer is performing in line with internal expectations. New car dealer acquisition is going well and will
be further supported by new product expected to be launched in Q2 FY2011.

Dealer and Data services have shown moderate growth throughout the first quarter. Livemarket
customer acquisition remaining solid.

Capex spend to remain at FY2010 levels of ~$2.5m.

Continue the evolution of the non automotive market with the launch of a number of new industry sites.

Ongoing focus on new car dealer customer and inventory acquisition.

Continue to aggressively develop and extend existing product offerings particularly in dealer and
private over the next twelve months.

New channels such as mobile will continue to evolve and grow as will our product offerings.

Further investment in headcount to support product development and growth, particularly in the areas
of sales and technology.

Leverage the Oztion acquisition with current business assets in the general classifieds and e-
commerce market.
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=y Boat Search
News & Reviews

Sell Your Boat

Latest News

20 P 1 Salety Chack
‘Perfect timing’ looks
set o make boating
Salety Check a winner

il ATET EE

)

EY Bike Search
E News & Reviews

Valuation & Research

Sell Your Bike

Latest News

2011 Apnlia RSV
Faclory AFRC SE

it might have been
owershadowed by olher
Cologne show
launches, but this bdée

= a big leap

Cars Bikes Reviows Commercial

Car Research
Bike Research
News & Reviews
[iJ Commercial

Latest Car News & Reviews

Hybrid = Pariz
Eco-friendly Jazz loses
nang of ils acclaimed
versatility
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Web - trucksales
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across Australia each month K

Auctoes  Messamh  Desser

Sail Trucis, Tratern, Parts & Accemcnes LTI = H)

B ercg

Eart  Basy  Bests  Carsvasasivy Ty | Faem | Ceeirecten Hlﬂ Geseral Ot ook |

I Pickles Auctions

Search for
ﬂ T Corgars ssacied 7] Gl wsieried = Add wsiscaed o by L F ﬂ o e &
camping
= Al Trpes i 5 oy F
SO0 EEUELI MR 00
acoassonas
el Bwed P = e
6 Dot Lt $44 500 onling
o Prisam Unasd ﬂ Py Lined
- LoaEnen (B
ol d. + Traa / Tray
an . Troch i i s Pl Seacvicm Hinfory, Firsd Riagistersd Aprl (9,48 oo e m
£ I
;*: 0l WARS END TRPER II-
ik
- $137,500°
< Canagrary i h. 4 Peraca it D e—
[—
[ T 0
[y
D Furm n Trader | Tioper
+ g i bakars ai THESE TRALERS ARE B EXELLENT CONDITION THEY WERE LSED
o Clrtintd 1 Do LAST GRAR BEASON ARDLUND WUDTEMA ARER FOR A m
ety L Pt -4
Tradasy. - 2
Tos Pts 199 MENWORTH B0

TR T P LU



carsales(® com i

Web — Autogate Ul

.'ﬁ,‘ AUTOGATE -«

Sugpdrt: 112 4347 | REEr Sore oo
Acrsmm Manager: ot {varjman 085 E2D 454

All vehicles 0 s
Aty | i e Lt Vet sy B
FULTEA RESLATE B
L gy Cnerw Panaras 3= Fuprensd s bt
[ Vetwcin tham = [ 2| [Aeberes — oj] [aer | [ all
Rt
—— =
- . I =
Cuvrey 1- Wt P 85 1A 1020 Pt s paga | B 2]
— S P [ [y [ . [ - Fee, Frompas
SO AR
O cEwsssoeToin g TRTOM ML WYEP Teoms | @ e | om0 B ] ]
e
FOOP WATELA
O oesuoaocms TTOMMLWYOT o @ 00 w0 D n L
mx
T AR
B it 1 TR ki, WP Toane L] b fn g -] L} @
o
P WETEL
O mesveson i TATOKILIGY | Tome | mow om0 [ .
T F RATEL
O omoansMEi s eepeen,.  TOMGED 8 mws  mom o ] 2
T TR
O smssamson n nﬂ-uw g Ll ;o0 w0 0 L] .
e
B omcsdaeiToon g TRITOMMS WO L T ] I - ] i

LR g

T Lhvetdarut i 0 st ot Y M Syt g sl 16 N, GBI ) g -
Laads ot prospent [ Lartnet Linasta
Cloaing ratio; TH%" Labi | Lokl P B Ae Cosioed iy Ddwss s P i e
S W 1T Sedar
e L. L B Parw Bemaew U
AR L o B deys | 1Ly A BAAY B Shdar
o i e 1 Feew Susas [r—
SN0 D O Secae
W e o %
B Gwieeel 80 - | orfd S I e
-3 -
W Gesows M0 _! - LB & N, Semams Urreimmest
1 i u i = =il N Y 3 Sl
F L '}
Jempa— = “ + r— .
30 m0urs | €3 s » "
larer 13 pans
L w W= & = "
ey - S Lipoaeming Apposmimanis
L E-- )
Eat-§ Actien Bem Dclireg
et
Varichin i vehicin [0 [
13 Yoriws Loty Py e e Sermmyem e e - " b
L M U apy [l mtieret [l e s [ e rw— A nd T
1 Passted 10§
830 dors | Lismute
0 Gemsisres 10§ Appmrirer wiwd T
AN M P w i
R Sl ] TR
15 Pen Proies w4 i
1 Modemewm 10 & g = i B s
iw
g ngeeaed o reapnes: i
[ f - ~ Tos Do Lt



carsales(® com i

Cars Bikes Boats Caravans Trucks Farm Construction Real Eﬂ:h% Gereral Classdfieds ok awerk
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Oztion Acquisition

farsales @ com ltd

Sign In or Join

Welcome to OZtion, 499,656 members & 500,000+ items for sale. Sign In oF Join Now Bargain Corner
@ @ @ avctions

& vshops on Sale
Sellar's Pick Of The Day
Final Bids

B8 Ending Soon

=3 Sponsored Sellers

=

Jewellery & Watches Items From Your Last Search

: —_

Conat

Fashion

ol m s

PC & Video Gaming

oo
ot

Eﬂﬂ

Home & Garden Computers
[ Mobiles & Phones 2 Coins & Notes 5 Movies, DVDs fi Cosmetics & Body
&L Collectables [7 Toys, Hobbbes [i] Electronics CAUtDmOtive
ﬁ Baby Care D, Tools

[ Books & Magazines D Sports
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Remuneration Report

To consider and, if thought fit, pass the following resolution as an ordinary
resolution:

“That the Remuneration Report that forms part of the directors’ report of the
Company for the financial year ended 20 June 2010 be adopted.”

Proxies

In respect of this item of business, the following proxies have been received:

)

)

)

0]

in favour
against
open / undirected

abstained

176,906,721
874,531
2,349,553
1,734,219

The Chairman intends voting the open and undirected proxies in favour of the
resolution.
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Re-Election of Adrian MacKenzie as Director

To consider and, if thought fit, pass the following resolution as an ordinary
resolution:

“That Mr Adrian MacKenzie, being a Director of the Company who retires
by rotation, and being eligible under the Company’s constitution, is re-
elected as a Director of the Company.”

Proxies

In respect of this item of business, the following proxies have been received:
o infavour 167,229,315
O against 10,661,067
o open/ undirected 2,350,003

o abstained 1,624,639

The Chairman intends voting the open and undirected proxies in favour of the
resolution.
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Appointment of Kim Anderson as Director

To consider and, if thought fit, pass the following resolution as an ordinary
resolution:

“That Ms Kim Anderson, having been appointed by the Directors as a Director
of the Company on 16 June 2010, and being eligible under the Company’s
constitution, is approved as a Director of the Company.”

Proxies

In respect of this item of business, the following proxies have been received:

o infavour 179,297,104
O against 146,217

o open/ undirected 2,350,703

o abstained 71,000

The Chairman intends voting the open and undirected proxies in favour of the
resolution.
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Appointment of Graham Brooke as a Director

To consider and, if thought fit, pass the following resolution as an ordinary
resolution:

“That Mr Graham Brooke, having been appointed by the Directors as a
Director of the Company on 16 June 2010, and being eligible under the
Company’s constitution, is approved as a Director of the Company.”

Proxies

In respect of this item of business, the following proxies have been received:

o infavour 176,810,489
O against 2,356,765

o open/ undirected 2,350,003

o abstained 347,767

The Chairman intends voting the open and undirected proxies in favour of the
resolution.
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Amendment to Constitution : Dividends

To consider and, if thought fit, pass the following resolution as a special resolution:

“That Articles 27, 28 and 29 of the Constitution of the Company be amended as
set out in the Notice of Annual General Meeting dated 21 September, 2010.”

Proxies

In respect of this item of business, the following proxies have been received:

o infavour 179,364,969
O against 105,362

o open/ undirected 2,340,493

o abstained 54,200

The Chairman intends voting the open and undirected proxies in favour of the
resolution.
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Grant of Options to Managing Director

To consider and, if thought fit, pass the following resolution as a special
resolution:

“That, for the purpose of ASX Listing Rule 10.14 and for all other purposes,

approval be and is hereby given to the grant of 500,000 options over
shares in the Company to Mr Greg Roebuck, exercisable at $4.90 each, in
accordance with the Company’s Share Option Plan and the Company’s
long term incentive arrangements as set out in the Explanatory

Memorandum accompanying the Notice of Annual General Meeting
dated 21 September, 2010.”

Proxies

In respect of this item of business, the following proxies have been received:
o infavour 174,068,256
O against 1,028,823
o open/ undirected 2,277,843
o abstained 1,070,206

The Chairman intends voting the open and undirected proxies in favour of the
resolution.
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We thank you endance today.
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