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Disclaimer

IMPORTANT: The information in this document has been provided to you for information only by New Hope Corporation Limited (“NHC") and is subject to change without notice. Nothing
contained in this document constitutes investment, legal, tax or other advice. The information in this document does not take into account your investment objectives, financial situation or
particular needs. Before making an investment decision, you should consider, with or without the assistance of professional securities adviser, whether an investment in NHC is appropriate in the
light of your particular investment needs, objectives and financial circumstances.

Nothing in this document should be considered a solicitation, offer or invitation to buy, subscribe for or sell any security in the United Sates of America (“US”) or in any place in which, or to any
person to whom, it would be unlawful to make such an offer or invitation. The distribution of this document outside Australia may be restricted by law. Persons who come into possession of this
document who are not in Australia should seek advice on and observe any such restrictions. Any failure to comply with such restrictions may constitute a violation of applicable securities laws.

Neither this document nor any copy hereof may be transmitted in the US or distributed, directly or indirectly, in the US or to any US person including (1) any US resident, (2) any partnership or
corporation or other entity organised or incorporated under the laws of the US or any state thereof, (3) any trust of which any trustee is a US person, or (4) and agency or branch of a foreign entity
located in the US.

All information in this document relating to Northern Energy has been prepared by or on behalf of NHC using information included in public documents filed by Northern Energy or published by
Northern Energy on its website. No material information has been provided to NHC by Northern Energy. The information in this document relating to Northern Energy has not been commented on
or verified by Northern Energy or the Northern Energy board, and has not been independently verified by NHC or their officers for the purposes of this document. Accordingly, subject to the
Corporations Act, NHC does not make any representation or warranty, express or implied as to the accuracy or completeness of this information.

By accepting this document you agree to be bound by these limitations. NHC has prepared this document based on information available to it. Although reasonable care has been taken to ensure
that the facts stated and opinions given in this document are fair and accurate, the information provided in this document has not been independently verified. Accordingly, no representation or
warranty, express or implied is made as to the fairness, accuracy, completeness or correctness of the information and opinions contained in this document. To the fullest extent permitted by law,
none of NHC, its directors, employees or agents or any other persons accepts any liability for any loss whatsoever arising from any use of this document or its contents, or otherwise arising in
connection therewith.
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What is the Offer?

= On 8 October 2010 New Hope Corporation Limited (‘New Hope’) announced an off-market takeover offer for Northern Energy Corporation Limited (‘Northern
Energy’ or ‘NEC’)

= The Offer is subject to conditions including a 50.1% minimum acceptance condition and no finance conditions

= The Offer of $1.50 cash per Northern Energy Share represents an attractive premium to Northern Energy’s pre-offer trading history:

$1.60

New Hope Offer = $1.50 cash per Northern Energy Share
$1.50

57.9% 42.9% 55.6% 48.1%
$1.40 premium premium premium premium

$1.30

$1.20
$1.50
$1.10

$1.00
$0.90

$0.80
Last close on 29 Sep? Last Close on 6 Oct? 1 month VWAP to 6 Oct? 3 month VWAP to 6 Oct? New Hope Offer’

1. The closing price of Northern Energy Shares on 29 September 2010, being the day before New Hope's formal approach to Northern Energy
2. The day before Northern Energy Shares were placed in a trading halt pending release of an announcement concerning New Hope's takeover approach to Northern Energy
3. New Hope's Offer of $1.50 cash for each Northern Energy Share

= New Hope’s Offer is also at a premium of 6.4% to the most directly comparable transaction, the acquisition of a 12.7% stake in Northern Energy by Xinyang
— Northern Energy delivered a blocking stake to Xinyang at a 9.0% discount to the prevailing share price at the time the transaction was announced
— The deal also delivered a strategic off-take agreement to Xinyang and a board seat 3
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Issues for NEC Shareholders to consider

= Northern Energy’s projects are currently unfunded with the company needing to raise $664 million which equates to over five (5) times its pre-takeover
approach market capitalisation

= Northern Energy as a company has no history of operating coal mining assets and is likely to be reliant on third parties to develop and operate its projects
= There are currently NO competing proposals for Northern Energy

= New Hope believes the valuation prepared by Lonergan Edwards and relied upon by Northern Energy is fundamentally flawed and misleading to Northern
Energy shareholders!

= Northern Energy’s projects are subject to significant development risk, including access to rail and port capacity, environmental concerns, government
approvals and lack of funding

= Northern Energy is totally reliant on investment decisions by external parties in order to gain access to infrastructure for its Elimatta project and its
Maryborough expansion project

= Northern Energy is yet to secure numerous crucial government approvals for its projects

= Maryborough has been the subject of a number of environmental concerns

1. Please refer to page 10 for further details
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Historical Northern Energy trading activity

22 Apr 2010
NEC announces offtake
$1.70 agreement and 12.7% placement to
Xinyang at $1.41 per share
New Hope Offer = $1.50 cash per Northern Energy Share
$1.50
Xinyang placement price: $1.41
$1.30
$1.10
11 June 2009
NEC announces $12m capital raising
$0.90 at $0.35 per share. The placement and 14 May 2010
share purchase plan resulted in ~44% of Completion of Xinyang
NEC's share capital being issued Placement
$0.70
29 Sep 2010
Day prior to New Hope's formal
approach to Northern Energy
$0.50
$0.30 8 0ct 2010
New Hope announces Offer
to acquire Northern Energy
$0.10
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Maryborough Project — Key Risks

LOCATION ISSUE COMMENTS

= Northern Energy has not finalised any allocation at the Barney Point Coal Terminal. Northern
Energy is still negotiating commercial terms for 0.5Mtpa of allocation

= Northern Energy has only been granted 0.5Mtpa of allocation at Wiggins Island Coal Export
Terminal (‘WICET") Stage 1 which is yet to be built

= Expansion of the Maryborough project beyond 0.5Mtpa is not secured and is reliant on
receiving allocation at WICET Stage 2 which will be subject to intense competition

= Barney Point Coal Terminal will be closed when WICET is commissioned

= Northern Energy has yet to finalise rail arrangements for the transport of its coal to port
= The project also requires the construction of a rail spur and balloon loop

= Northern Energy has not had its mining lease approved for the production of 0.5Mtpa

= Northern Energy has to resubmit their Environmental Management Plan (EMP) due to
numerous environmental issues

= Additional approvals are required if Maryborough capacity is extended beyond 0.5Mtpa

= |ssues surrounding the company’s Environmental Management Plan still to be addressed

= Potential noise, rehabilitation, water management and discharge as well as power supply and
distribution issues identified by Independent Expert

= Coal quality issues identified by technical expert, including high sulphur levels in the coal

= The cost of Maryborough is in excess of Northern Energy’s existing cash reserves and

Mining Tenement EPC923 and EPC1082 funding facilities
= Specifically, Maryborough requires $84 million in funding. This equates to almost 70% of

Location Near Hervey Bay, QLD Lo
Northern Energy's pre-takeover approach market capitalisation
Ownership 100% NEC = This asset may be considered less attractive by strategic investors due to the life of mine off-
Project Phase Mine Feasibility take agreement signed with Xinyang for 65% of production
Product Hard Coking Coal = Northern Energy has unsuccessfully looked for JV partners for this asset via a formal process

in the past
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Elimatta Project — Key Risks
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Near Wandoan, QLD
100% NEC

Feasibility study completed

Export Thermal Coal

ISSUE

COMMENTS

= WICET has yet to be built
= Northern Energy has not yet received any port allocation for this project

= Any port allocation will need to be secured in a highly competitive process in Stage 2 of
WICET

= Northern Energy’s access to rail is dependent on a number of factors outside of Northern
Energy's control including mine development decisions by other companies

= Dependent upon Moura line upgrade between Banana and Gladstone
= Need to construct spur line to join Elimatta with the southern end of the Surat Basin Railway

= Northern Energy has not had its mining lease approved for this project

= Northern Energy has not yet submitted its Environmental Impact Statement (EIS) for this
project

= Numerous environmental issues to be addressed prior to production including:
— The proposed Horse Creek diversion
— Potential for the presence of endangered or vulnerable species
- Water supply and disposal of the resulting saline waste stream
— The Queensland Government's proposed strategic cropping land policy

= The cost of Elimatta is in excess of Northern Energy’s existing cash reserves and funding
facilities

= Specifically, Elimatta requires $580 million in funding. This equates to nearly five (5) times
Northern Energy’s pre-takeover approach market capitalisation

= Northern Energy has unsuccessfully looked for JV partners for this asset via a formal process
in the past
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LOCATION

ISSUE
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Mining Tenement EPC927 & EPC1169

Location Near Emerald, QLD
Ownership 83% NEC!

Project Phase Pre-feasibility

Product Underground Thermal and PCI

1. Sojitz farm-in to 30% with an option to go to 49%

Yamala Project — Key Risks

COMMENTS

= WICET has yet to be built
= Northern Energy has not applied for or received any port allocation for this project

= Any port allocation will need to be secured in a highly competitive process in Stage 3 of
WICET

= Northern Energy’s access to rail is dependent on QR National's Blackwater rail network which
is currently capacity constrained

= Northern Energy has not secured any future capacity on this rail network
= No work has been undertaken to secure rail capacity for the Yamala Project

= This is a long-term project and no applications for mining leases or environmental approvals
have been made

= Northern Energy has not secured funding for this project
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LOCATION

Mining Tenement EL6234 & EL6428
Location Near Ashford, NSW
Ownership 50% NEC!

Project Phase Exploration
Product Hard Coking Coal

1. 50% Joint Venture with Renison Consolidated Limited

ISSUE

NO port allocation
applied for or
received for this
project

Rail capacity does
not exist and any
future capacity has
not been secured

Government
approvals not
applied for or
received

CAPEX
requirements are
large and unfunded

COMMENTS

= The closest coal port is Brisbane but there is no direct rail to move the coal to the Port of
Brishane

= Northern Energy does not have any port allocation at the Port of Brishane

= Northern Energy’s access to rail is dependent on the Border Railway being built by ATEC
(Australian Transport and Energy Corridor)

= Northern Energy has not secured any future capacity on this yet to be built rail network

= This is a long-term project and no applications for mining leases or environmental approvals
have been made

= Northern Energy has not secured funding for this project

The Ashford Project is a long-dated, infrastructure constrained project.
Northern Energy has been evaluating alternatives to realise value for this
project since 2007
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Independent Expert and Technical Reports

= New Hope believes that the Independent Expert Report prepared by Lonergan Edwards and Technical Report prepared by John T.
Boyd Company (‘Boyd’) are fundamentally flawed

= New Hope’s main criticisms of the reports are as follows:

Both Lonergan Edwards and Boyd describe the significant risks involved in developing the Maryborough project; however, the
valuation does not reflect an appropriate risk weighting or cost of capital for the development of the asset

The valuation approach adopted by Lonergan Edwards for Maryborough is an unrisked valuation of the mine on the basis of
0.5Mtpa of saleable production from 2013 to 2015, 2Mtpa from 2016 to 2037 and 0.65Mt in 2038

The assumed coal produced at Maryborough exceeds the stated JORC reserves by 93.1 million tonnes (16.8 times the current
reserve number). The assumed coal produced exceeds the stated JORC resource (the majority of which are Inferred
Resources) by 16.0 million tonnes

The value of the Maryborough project to Northern Energy shareholders has been conducted on the basis of a dilutionary
capital raising of between $1.00 and $1.50. However, the amount required is approximately 50% of the market capitalisation
of Northern Energy prior to the New Hope approach. At that time, Northern Energy shares were trading at $0.95

Elimatta has been valued using a multiple of resource approach. Elimatta currently has a reserve which means the company
has a mine model capable of being valued using the more reliable discounted cash flow methodology. The multiple of resource
approach produces a significantly higher valuation than the DCF methodology as it is unrisked and does not take into account
the $580 million of capital required to develop the project

10
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Why Accept?

The Offer represents an attractive premium to Northern Energy’s pre-bid trading prices

You will be paid certain value for your Northern Energy Shares

There are no competing proposals

The price of Northern Energy Shares may fall if the Offer does not succeed

Northern Energy needs substantial development capital

If you accept the Offer, you will no longer be exposed to the operational risks in the on-going
development of Northern Energy’s assets

If you do not accept and the Offer proceeds, you may be exposed to a number of risks as outlined
in New Hope's Bidder’s Statement

For further information on why you should accept New Hope's Offer, please refer to the New Hope Bidder's Statement
11



A

Corporation Limited

Contacts

For further information please contact:

MAGNUS Investor Relations + Corporate Communication

John Gardner Dudley White

+ 61 2 8999 1001 + 61 2 8999 1002

+ 61 413 355 997 +61 413 439 883
jgardner@magnus.net.au dwhite@magnus.net.au

12
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“The Independent Energy Alternative”

People are Important | Margin Management makes us Competitive |
Continuous Improvement makes us Effective | Growth is an Imperative
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