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February 8, 2011

Deur Shareholder,

REVISED TAKEOVER OFFER FROM NEW HOPE CORPORATION

On the 31st Junuary 2011 your Bourd received from New Hope Corporution (NHC) u revised tukeover
Offer of $1.75 for euch Northern Energy Corporution (NEC) shure it does not own. On 2nd February

the Bourd uannouhced that it had rejected the revised Offer as it still substantially under-values our
Compuny, us evidenced by the expert opinion of uuthoritutive Independent Expert Lonergun Edwurds
whose preferred price runge vulues NEC ut $2.70 to $3.99 per shure, It is ulso well below their higher
vuluution of $3.48 to $4.75, which reflects the value of NEC to un acquirer, such us NHC, with the
finunciul cupuacity to meet its funding requirements.

The Board advises NEC shareholders to TAKE NO ACTION in relation to New Hope’s Revised Offer.

The NEC Bourd considers that NHC's Revised Offer, und the reasons advanced to accept it, blatantly
ignhore the business reusoning that supports the valuation conclusions so carefully and cogently
arficuluted in the Experts’ Reports.

In aun application to the Tukeovers Panel in December, NHC clauimed that NEC's Turget’s Statement
and the accompunying Independent Experts’ Reports were deficient, seeking a declaration of
uhucceptuble circumstunces. On Juhuary 18 the Punel decided that it would hot muke u declarution,
subject to the publicution of certuin corrective disclosures und the provision of udditional information
supporting the valuation in u Supplementary Turget’s Statement that was distributed to NEC
shareholders on 27 Junuury 2011. Interested shareholders muy wish to read the Tukeovers Punel’s
reusons for its decision which are avuilable ut www.tukeovers.gov.au

Your Directors ure best pluced to understund the vulue of NEC’s coul ussets und while during the pust
four months NHC hus had the opportunity to enter into meauningful discussions with the bourd or to
seek uccess to the NEC dutu room, it hus fuiled to do so. As u conseyuence NHC does hot possess the
hecessury information on which to buase its originul and revised Offers for NEC.

NHC sugyests in its revised Offer document that NEC is fucing development und cupitdl risks in thut the
required funding, transport infrastructure and regulatory approvals needed for our mines to operdate
dre not yet fully in pluce.

These urguments ure specious und misleudiny for the reusons cleurly stuted in our Turyet’s Stutement.
Our Colton mine ut Maryborough is due to commence production inside 18 months with access to
tfransport facilities for that mine project currently under negotiation and expected to be received in the
first quarter of 2011. The reyulutory approval process is well-udvunced und the Bourd is confident thut it
will be uble to ruise the $84 million of cupitul required to briny the Colton Mine into production.

NEC is working steadily through the government approvuls process und expects to receive its Mining
Leuse for the Muryborough operdation in the last quarter of 2011. In addition, Maryborough is steadily
beinyg de-risked us various value-uccretive milestones are pussed, including the upgrading of reserves,
environmental upprovuls und ugreement on infrastructure uccess.
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In its revised Offer document NHC uppeurs to cust doubt on the gquality of NEC’s senior munugement
und on their ubility to bring our mine projects to the point of production. This sugyestion is ulso without
foundution. Both our Munugying Director, Keith Burker, and Chief Operuting Officer, Murk Turher,

dre highly experienced mining enygineers with a combined 45 yeurs’ industry experience und with
impressive track records us senior project mMunugers in the Queenslund coul industry.

New Hope claims that the wdaiver of dll material conditions uttached to their Offer, other than the
50.1% minimum ucceptunce condition, is un incentive to uccept their Offer. In fuct the wuiver of these
conditions mukes ho materiul difference to the Offer which, as the Independent Expert points out,
continues to fuil the value test.

As udvised in my letter to you of December 16, 2010, the NEC duta room is open to upproved third purties
and there huas been significant inferest among a humber of compdnies in conducting due diligence on
NEC. Whilst us at the dute of this document, no binding offer has been received by the Compuny, the
Bourd will update shareholders as sooh us there is a material development in this process.

Globul uppetite for Australian coking coul remuains very stronyg and coul prices continue to rise. The
market performaunce of NEC's corporute peers remuins strony, with significant meryers und ucquisition
activity in the sector us Australia’s vuluuble coul ussets ure sought ufter.

The NEC Bourd notes that NHC hus conceded that during the Offer period it received ucceptunces
from the holders of only 0.03% of NEC's issued shures, u cleur indicution that the original Offer, now only
slightly augmented, wus sighificuntly lower thun the murket’s perception of NEC’s vaulue.

The NEC munugement teum remuins focused on the execution of ifs strateyy to yenerute the
mauximum value for shareholders from Northernh Energy’s valuable dssets.

A Second Supplementury Turget’s Stutement addressing the various urguments put by New Hope in
their Fourth Supplementary Bidders Stutement is beiny prepured by NEC und will be avdilable shortly
oh www.horthernenergy.com.du

We thank you for your continuing support.

o e

Dr Chris Rawlinygs
Chuirmun

Pleuse cuall Northern Energy’s Informdation Line if you have any guestions regarding the
tukeover offer by New Hope:
1300 560 339 or + 61 2 8011 0354 (overseas) Monday 1o Friday, 9am to 5pm AEDST




