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Cash Flow Statement and Investor Update 

Two Way Limited attaches its cash flow statement for the quarter ended 31 March 2011. 

Investor Update – Performance of TV Wagering Service 
 
Turnover through the Company’s TV wagering service, TAB ACTIVE, continues to perform to 
expectations, coming off a record December quarter.  The March quarter is a traditionally quieter 
period in between the key Spring and Autumn Racing Carnivals.  Turnover was also impacted by 
the adverse weather during the quarter.  Tabcorp Holdings Limited noted in its trading update 
yesterday that revenues across its Wagering division “were adversely affected by the wet weather 
in January and early February 2011 which resulted in a high number of abandoned race meetings 
coupled with reduced field sizes due to the state of the tracks.” 

Partly as a result of these factors, the average bet size through the TAB ACTIVE service for the 
March quarter was $8.75.  This was a slight decrease (3%) on the December 2010 quarter.   

However, average bet size is expected to increase with the availability of fixed odds betting 
through the service, which was launched on 10 March 2011. This finally brought TAB ACTIVE in 
line with all other Tabcorp wagering channels.  The average tote bet in the March month 
increased to $9.17, while the average fixed odds bet (since 10 March) was $26.20. 

As at the end of March 2011: 

• Total turnover through the service has now exceeded $129 million. 
• More than 14.6 million bets in total have been placed through the service, with more than 1.5 

million in the March quarter alone.  
• The average number of bets per day during the quarter was 16,594. This was a decrease of 

18% on the December 2010 quarter, which was expected given the previous quarter included 
the Spring Racing Carnival, and the impact of adverse weather as noted above.  

Roll out of TAB ACTIVE across Australia is now being ramped up, following the receipt of 
regulatory approval in Queensland on 30 March 2011.  Betting though the service is on track to 
launch in Brisbane and the Gold Coast on the Foxtel platform prior to Easter 2011.  The Company 
is confident that regulatory approval will shortly be received in South Australia, while Western 
Australia is on track for launch in mid-2011. 

The graph below shows the overall trend in turnover through the service, and the number of bets 
per quarter, as at the end of the March 2011.  Note that this graph is now presented on a quarterly 
basis, rather than monthly as in previous ASX releases. 
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Cash flow statement for the quarter ending 31 March 2011 (attached) 
Key details are as follows: 
 
1. Receipts from customers   $423,000 

Cash receipts from the TV wagering service were down 21% on the prior quarter.  This 
was not unexpected, given the previous quarter included the Spring Racing Carnival, and 
the impact of adverse weather as noted above.  

Way2Bet continued to perform above expectations, recording another strong quarterly 
result.  Key factors include increased patronage of the Way2Bet site, and significantly 
higher win rates for many of our corporate bookmaker clients (resulting in increased 
commissions to Way2Bet).  

Revenue receipts from a number of one-off development projects were also settled during 
the quarter. 

 
2. Net operating cash flow   ($267,000) 

 
The March 2011 quarter included the final licence fee payment ($84,000 including 
withholding tax) to Two Way Media (UK), as part of the recent favourable renegotiation of 
the licensing arrangement with that company. As reported previously, no further licence 
fees are payable, although the licences are now perpetual.   
 
Excluding the effects of the final licence fee payment, net operating cash flow would have 
been ($183,000).  This represents the best quarterly net cash flow result since the 
Company listed, apart from quarters in which the proceeds of capital raising were received. 
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The Company continues its focus on tight cost control. 
 

3. Net financing cash flow   ($10,000) 

During the quarter, the final share issue expenses relating to capital raising activities in 
November 2011 were settled. 

 
4. Total net cash flow    ($279,000) 

 
5. Cash on hand    $484,000 
 
 
For further information: 
 
Ben Reichel 
Chief Executive Officer and Managing Director 
Phone: +612 9017 7000 or 0412 060 281 
 
 
ABOUT TWO WAY LIMITED (ASX: TTV) 
 
Two Way creates advanced interactive media and gambling applications.  Our competitive strengths include 
our specialised expertise, patented technology, and library of interactive applications, which can be 
deployed on TV, mobile or internet.  
 
Two Way has developed an award-winning interactive TV wagering service with Tabcorp Holdings Limited 
(ASX:TAH) and FOXTEL, which has now been extended to include Racing and Wagering Western Australia 
(RWWA) and TattsBet Limited (ASX:TTS).  Two Way has the potential to establish similar relationships with 
other wagering and broadcasting partners throughout Australia and overseas. 
 
Our interactive wagering technology offers advanced betting features and related information, and utilises 
the latest synchronisation techniques to enhance the user experience.  This technology can be applied to 
both racing and sports betting applications. 
 
Our Way2Bet portal offers an extensive range of information resources to help punters bet better.  These 
services are available via online and mobile platforms at www.way2bet.com.au and way2bet.mobi. 
 
Two Way’s products are currently being deployed by leading wagering and interactive TV operators in 
Australia and New Zealand.  Our clients include Tabcorp, RWWA, TattsBet, Sportingbet, Betfair, FOXTEL, 
Austar, Optus TV and Sky New Zealand. 

To learn more about Two Way visit www.twowaytv.com.au 

 
 

http://www.way2bet.com.au/�
http://www.twowaytv.com.au/�
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