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Cash Flow Statement and Investor Update 

Two Way Limited attaches its cash flow statement for the quarter ended 30 June 2011. 

Investor Update – Performance of TV Wagering Service 
 
The Company’s TV wagering service, TAB ACTIVE, received regulatory approval in Queensland 
on 30 March 2011, and was launched in Brisbane and the Gold Coast on 20 April.  Regulatory 
approval was received in South Australia two months later, and the service was launched in 
Adelaide on 9 June.  Launch of the service across Western Australia occurred yesterday, 28 July, 
which means that TAB ACTIVE is now available in all mainland States on the Foxtel network. 

In the June quarter, usage of the service was light in the TattsBet states of Queensland and South 
Australia.  This is because there was no promotion in those States until after South Australia went 
live on 9 June.  In addition, there was an initial technical problem affecting some Foxtel set-top 
boxes in Queensland, which has now been fixed. 

Average bet size through the TAB ACTIVE service for the June quarter was $8.83, up from $8.75 
on the previous quarter.  This may reflect the growing impact of fixed odds betting, which is 
currently available on TAB ACTIVE in NSW and Victoria. 

As at the end of June 2011: 

• Total turnover through the service has now exceeded $141 million. 
• More than 16 million bets in total have been placed through the service, with more than 1.6 

million in the June quarter alone.  
• The average number of bets per day during the quarter was 16,060.  This was a decrease of 

3% on the March 2011 quarter.  

The decrease in number of bets may reflect a more subdued consumer environment, with 
household savings at very high levels.  It may also reflect the lack of marketing of the service 
during the quarter, as the Company has focused on rolling out the service on a national basis.  
Subject to available funding, Two Way now plans to work with its partners at Tabcorp, TattsBet, 
Racing and Wagering WA and Foxtel to promote the TAB ACTIVE service on a national basis. 

The graph on the next page shows the total turnover and the number of bets through the service, 
on a quarterly basis. 



P a g e  2  o f  3    

0

200,000

400,000

600,000

800,000

1,000,000

1,200,000

1,400,000

1,600,000

1,800,000

2,000,000

$0

$2,000,000

$4,000,000

$6,000,000

$8,000,000

$10,000,000

$12,000,000

$14,000,000

$16,000,000

$18,000,000

$20,000,000

TAB ACTIVE (NSW, VIC, QLD & SA)
Total Turnover & No. Of Bets (Qtrly)

Total No of Bets Turnover Linear (Total No of Bets) Linear (Turnover)  
 
Cash flow statement for the quarter ending 30 June (attached) 
Key details are as follows: 
 
1. Receipts from customers   $377,000 

Cash receipts from the TV wagering service increased by 1% on the prior quarter. 

Way2Bet receipts slipped slightly (down 3%) on the prior quarter, with many corporate 
bookmaker clients recording a drop in win rates (which results in lower commissions for 
Way2Bet).  It should be noted that in June, Way2Bet’s corporate bookmaker clients 
experienced significantly higher win rates, but the Company did not receive the cash for 
June month revenues until July. 

Games receipts were down 4% on the previous quarter, but successful promotional 
initiatives towards the end of the June quarter should see an increase in receipts in July. 

Total customer receipts were down 11% on the previous quarter, primarily as a result of 
the higher number and value of ad hoc development projects undertaken in the latter 
months of calendar 2010 and in the March quarter.  June quarter receipts for ad hoc 
projects totaled $29,000, as compared to $75,000 during the March quarter.  

 
2. Net operating cash flow   ($251,000) 

 
As noted in the March Quarter Cash Flow Statement, the Company successfully 
renegotiated a new arrangement with Two Way Media (UK) under which no further licence 
fees are payable, although a perpetual licence is in place.  The June quarter is the first to 
benefit from this significant cost saving. 
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All key operating lines recorded a reduction in outflows for the quarter, reflecting the 
continual focus on tight cost control.  However there were additional costs relating to 
investor relations activities, as well as the temporary engagement of additional developer 
resources to accelerate the addition of new features to the TAB ACTIVE service. 

 
3. Total net cash flow    ($253,000) 

 
4. Cash on hand    $231,000 
 

The Company notes that it closed a non-renounceable rights issue on 22 July, and raised 
$315,000 before underwriting costs.  The proceeds will be received today, and will be used 
to fund working capital, and in particular, the Company’s planned marketing campaign for 
its TV wagering service, which is now available on a national basis. 
 
As disclosed to the market in June, a potential strategic investor is currently conducting 
due diligence on the Company.  This may lead to a further placement of capital in the near 
future, which would increase the financial flexibility of the Company. 

 
 

For further information: 
 
Ben Reichel 
Chief Executive Officer and Managing Director 
Phone: +612 9017 7000 or 0412 060 281 
 
 
ABOUT TWO WAY LIMITED (ASX: TTV) 
 
Two Way creates advanced interactive media and gambling applications.  Our competitive strengths include 
our specialised expertise, patented technology, and library of interactive applications, which can be 
deployed on TV, mobile or internet.  
 
Two Way has developed an award-winning interactive TV wagering service with Tabcorp Holdings Limited 
(ASX:TAH) and Foxtel, which has now been extended to include Racing and Wagering Western Australia 
(RWWA) and TattsBet Limited (ASX:TTS).  Two Way has the potential to establish similar relationships with 
other wagering and broadcasting partners throughout Australia and overseas. 
 
Our interactive wagering technology offers advanced betting features and related information, and utilises 
the latest synchronisation techniques to enhance the user experience.  This technology can be applied to 
both racing and sports betting applications. 
 
Our Way2Bet portal offers an extensive range of information resources to help punters bet better.  These 
services are available via online and mobile platforms at www.way2bet.com.au and way2bet.mobi. 
 
Two Way’s products are currently being deployed by leading wagering and interactive TV operators in 
Australia and New Zealand.  Our clients include Tabcorp, RWWA, TattsBet, Sportingbet, Betfair, Foxtel, 
Austar, Optus TV and Sky New Zealand. 

To learn more about Two Way visit www.twowaytv.com.au 

 
 

http://www.way2bet.com.au/�
http://www.twowaytv.com.au/�
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