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Sino Gas is building a Significant Gas Business in 
China 
§  ASX listed company with our heart in China 
§  Large scale gas assets in China’s Ordos Basin the 

2nd largest gas basin in China 
§  Exploration success has driven large scale 

resources: 2P Reserves 19Bcf, Contingent + 
Prospective Resources of 1.9Tcf 

§  6 years of successful exploration & appraisal has 
significantly de-risked the assets – now focusing on 
Development 

§  Sino Gas is leveraged to the world’s fastest growing 
energy market - China 
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Our strategy benefits from China’s 12th 5-year plan 
(12-5) 

China Shanxi Province Sino Gas & Energy 

Sino Gas’s Opportunity 
§  Demonstrated exploration 

success 

§  Large scale gas assets on the 
door-step of major markets 

§  Moving to development in ‘sweet 
spot’ of 12-5 

§  Potential opportunities for 
cooperation on additional CBM 
and Shale Gas acreage  

China’s 12-5 Plans 
§  Natural Gas to grow to 8.3% 

of China’s Energy Mix1 

§  Unconventional gas sources 
growing to 1/3 of gas supply2 

§  Shanxi Province plans to 
have a gas powered future 

(1)  International Energy Agency, June 2011 
(2)  Bernstein Research, Dec 2010 Building a Significant Gas Business in China - SINO Gas & Energy 3 
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Improving returns for producers driving the 
development of CBM in China 
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China’s Favorable Policies2 

§  Subsidies on gas prices currently 
RMB 0.2/m3 (US$0.83/Mscf) – set 
to double1 

§  Duties lifted on CBM equipment 
imports – China Daily 1 Sep 11 

§  Full VAT rebate + no resource tax 
on CBM 

§  CBM priority pipeline connection 
over conventional gas 

§  Higher prices for electricity 
generated from CBM 

(1)  As quoted in Bernstein Research on CBM Sector citing the 12th 5 Year Plan – 20 July 11 
(2)  As quoted in UBS Investment Research “China Oil and Gas Sector” – Dec 11  Building a Significant Gas Business in China - SINO Gas & Energy 



Large Gas Assets & Markets in the Ordos Basin, China 

Ordos Basin China 
▪  China’s 2nd largest gas 

basin 
▪  Key gas transport hub 
▪  Substantial unconventional 

gas resources 
▪  Growing pipeline network 

 
Sino Gas & Energy 
▪  Operator on 2 PSC’s 
▪  Partners with CNPC 

(PetroChina CBM) and 
CUCBM (50% owned by 
CNOOC)  

▪  3,000 km2 – one of the 
largest foreign company 
holdings 

▪  Substantial gas demand on 
our doorstep in Shanxi 
Province 
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Successfully working with Chinese Oil & Gas Majors 

Linxing PSC (~ 65% following partner back-in 
from CUCBM) 
▪  Partner for 6 years with CUCBM (now 50% owned by 

CNOOC) 
▪  CNOOC recently announced strong strategic focus on 

unconventional gas opportunities in China 
▪  PSC’s exploration period recently extended to Aug 2013 
▪  Potential future cooperation with CUCBM on new CBM 

and Shale Gas opportunities 

 
Sanjiaobei PSC (49% following partner back-in 
from CNPC/PetroChina) 
▪  Following China industry restructure, partner for 3 years 

with CNPC with the PSC implemented by PetroChina 
CBM 

▪  PetroChina CBM are a key part of China’s 5 year plan for 
unconventional gas development 
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Linxing PSC ~ 65% following partner back-in from 
CUCBM (50% owned by CNOOC) 
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Increased focus on Linxing 
East shallow CBM – 324 
Bcf of mid case Contingent 
& Prospective Resources 

Stated Reserves and Resources are mid case and 100% - refer Resource Statements.  
East Linxing CBM Resources assessed by NSAI in 2008 

2011 – 4 commercial tests.  
Flows >1,000Mscf/day on 
2 wells 

New well 
planned for 
Q4 2011 

1,874 km2 	
  
Extensive exploration on Linxing 
West 

13 Bcf 	
  
2P Reserves 

747 Bcf 	
  
Mid Case Contingent Resources 

663 Bcf 	
  
Mid Case Prospective Resources 



Sanjiaobei PSC – 49% following partner back-in 
from CNPC/PetroChina 
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Preparations underway for 
“spudding” of new well 
SJB1 

Stated Reserves and Resources are mid case and 100% - refer Resource Statements.  
East Linxing CBM Resources assessed by NSAI in 2008 

400km new seismic – 
success case expands 
resource area from 90km2 
to 400km2 

Pre-production through a 
CNG Pilot program has 
commenced 

Focus is on implementing 
24/7 operation with gas 
sales to local markets 

1,126 km2 	
  

6 Bcf 	
  
2P Reserves 

158 Bcf 	
  
Mid Case Contingent Resources 

291 Bcf 	
  
Mid Case Prospective Resources 



Achieving significant commercial gas flows 
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§  Further well-rate potential from additional 
un-tested “pay zones” + stimulation 

§  Current “well-head” gas prices US$6.50 
Mscf - US$7.0Mscf: additional subsidy of 
~14% (US$0.83/Mscf) being reported in 
the 12-51 

Building a Significant Gas Business in China - SINO Gas & Energy (1)  As quoted in Bernstein Research on CBM Sector citing the 12th 5 Year Plan – 20 July 11 
(2)  As estimated by RISC on an assumed 15% return on investment.  Refer Resources Statements 

Single Well 
Minimum  

125 Mscf/day 

1,151 

327 

883 

1,000 

530 

270 

TB09 TB03 TB08 TB06 TB04 SJB03 

2011 Well Testing Program delivering 
gas rates well above commerciality 

threshold2 	
  



A world class team based in China 
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490,000 
Incident free hours worked during 2011 

30 
Employees in Beijing and site locations… and growing 
 
All key subsurface and operations functions now 
internalised 

Leadership 
Managing Director & key staff all based in Beijing 
 
Significant Board involvement + China Strategic 
Consultant in place  

Building a Significant Gas Business in China - SINO Gas & Energy 



2011 & 2012 Work Programs1 focused on Pilot production 
and delivering Reserves & Development approvals 

(1) Program timing is indicative only and reflects best estimates at the current time   
 
 

Activity 2011 2012 
Mar Apr May  Jun  Jul  Aug  Sep Oct Nov Dec  Jan Feb Mar Apr  May  Jun  Jul  Aug  Sep Oct Nov Dec  

Pilot Program 
                                            

                                            

                                            

Testing Program: TB09, 
TB03, TB06, TB08, 
TB04 + new wells 

                                            

                                            

                                            

Seismic data 
acquisition 

                                            

                                            

                                            

New wells  
(up to 5 in 2011) 

                                            

                                            

                                            

Chinese Reserves 
Report 

                                            

                                            

                                            

ODP &  
long lead items 

                                            

                                            

                                            

Phase 1 pre-
development 

                                            

                                            

                                            

Linxing & Sanjiaobei PSC’s combined 
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Financial capacity to fund Strong Growth 
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Debt Free with Flexible Finance Facilities 

Q2, Cash 

Up to  
A$27 
Million 

A$41.8 
Million 

Equity 
Facility 

Option 
Facility 

Equity Facility 
to April 2013 

A$2.6 Million 

n  A$600k – A
$1.2m per 
month for 24 
months 

n  Pricing tied to 
current share 
price 

31 Dec 12 - 
Assumed Options 
Exercise @12.5 

cents 

334.3m, 31 Dec 
12, 12.5 cent 

options, if 
exercised 

Work Program & Administration Costs 1 

(1) Costing is indicative only and reflects best estimates at the current time   
 
 

Expected range of Work Program & Administration 
Costs for calendar 2011 and 2012 

Building a Significant Gas Business in China - SINO Gas & Energy 



Comments 

Broker Price Target 
§  Patersons report (3 Aug 11) 
§  Based on NPV of 13¢ 

Trading Comps 
(EV / 2P) 

§  Chinese and Australian gas 
peers 

§  EV / 2P range of 4.9 – 8.6 A$m/
bcf  

Trading Comps 
(EV / GIIP) 

§  Chinese and Australian gas 
peers 

§  EV / GIIP range of 0.09 – 0.18 A
$m/bcf  

Transaction Comps  
(EV / 2P + 2C) 

§  Precedent CSG Asia Pacific 
transactions with 2C reserves 

§  Average EV / (2P+2C) range of 
0.4 – 0.8 $/bcf  

RISC 
“Risked” Resource 
Evaluation2 

§  Lower end – Contingent 
Resources 

§  Upper end – Contingent + 
Prospective Resources 

10 

Valuation benchmarks 

13 

13 

14 

Building a Significant Gas Business in China - SINO Gas & Energy 

Current 
Share Price 
~5.5cents 

17 

28 

36 81 

39 69 

(1)  Based on undiluted current number of shares on issue of 970.4million 
(2)  RISK independent reserves and resources valuation – refer Resource Statements  

 
 

Implied Value per Share (A ¢)(1) 



Sino Gas is building a Significant Gas Business in 
China: Key Investment Highlights 
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§  Large scale gas assets in China’s Ordos 
Basin 

§  Exploration success has driven large scale 
resources: 2P Reserves 19Bcf, Contingent 
+ Prospective Resources of 1.9Tcf 

§  6 years of successful exploration & 
appraisal has significantly de-risked the 
assets – now focusing on Development 

§  Moving to commercialisation of large gas 
assets in high demand markets with 
attractive gas prices 

§  Further upside on large PSC holdings + 
potential additional co-operation with 
Chinese partners  



Disclaimer & Resource Statements 

Disclaimer 

This presentation is being provided for the sole purpose of providing the recipient with background information about Sino Gas & Energy Holdings 
Limited (SEH or Sino Gas).  The recipients of this presentation shall not reproduce or modify it without SEH’s express permission. 

No representation, express or implied, is made as to the fairness, accuracy, completeness or correctness of information contained in this presentation, 
including the accuracy, likelihood of achievement or reasonableness of any forecasts, prospects, returns or statements in relation to future matters 
contained in the presentation (“forward- looking statements”).  

Such forward-looking statements are by their nature subject to significant uncertainties and contingencies and are based on a number of estimates and 
assumptions that are subject to change (and in many cases are outside the control of SEH, its Directors and Officers) which may cause the actual 
results or performance of SEH to be materially different from any future results or performance expressed or implied by such forward-looking 
statements. 

This presentation provides information in summary form only and is not intended to be complete. It is not intended to be relied upon as advice to 
investors or potential investors and does not take into account the investment objectives, financial situation or needs of any particular investor. 

Due care and consideration should be undertaken when considering and analyzing SEH’s financial performance. 

To the maximum extent permitted by law, neither SEH nor its related corporations, Directors, employees or agents, nor any other person, accepts any 
liability, including, without limitation, any liability arising from fault or negligence, for any loss arising from the use of this presentation or its contents or 
otherwise arising in connection with it. 

This presentation should be read in conjunction with other publicly available material. Further information including historical results and a description of 
the activities of SEH is available on our website www.sinogasenergy.com 

 

Resource Statements 

The statements of resources in this Release have been independently determined to Society of Petroleum Engineers (SPE) Petroleum Resource 
Management Systems (SPE PRMS) standards by internationally recognized oil and gas consultants RISC Pty Ltd, except as otherwise noted.  All 
resource figures quoted are mid case - 100%. 
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Share Price Performance / Key Metrics 

Share price ~ A$5.5c (2 Sep 2011) 

Market capitalisation ~ A$54 million 

Issued capital 970.4 million 

Options 334.3 million @ 
12.5c – 31 Dec 12 

Options 54.8 million – various terms 

Performance Rights Milestones: 
Pilot gas sales Chinese Reserves 

Report, ODP: 19.25 million Directors 
7.2 million Key Staff 

§ Sino Gas formed – Q3 2005 
§  Farmed into Chevron PSC’s in 

2006 
§ Australian Stock Exchange (ASX) 

Listed – Sep 2009 

Appendix 1 
Sino Gas Corporate Snapshot 
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Next  
Top- 20 
 ~ 8% 

The Rest 
28% IMDEX 

26% 

SHL PTY 
10% 

CHINA 
OPPORTUNITY 

5% 

The Rest of Top 
20 ~ 49% 

Top 20 ~ 
64% 

Significant Shareholders Analysis 

Holdings of Board and Management ~ 
1.67% of total Shares 
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Sino Gas & Energy 

Beijing Office: 
Suite 335, 3rd Floor, Office Tower A2 
Lido Place 
6 Jiang Tai Road 
Chaoyang District, Beijing, 100004 
People’s Republic of China 

Perth Office: 
311-313 Hay Street 
Subiaco, WA 6008 
Australia 
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