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Disclaimer & Resource Statements

Disclaimer

This presentation is being provided for the sole purpose of providing the recipient with background information about Sino Gas & Energy Holdings
Limited (SEH or Sino Gas). The recipients of this presentation shall not reproduce or modify it without SEH’s express permission.

No representation, express or implied, is made as to the fairness, accuracy, completeness or correctness of information contained in this presentation,
including the accuracy, likelihood of achievement or reasonableness of any forecasts, prospects, returns or statements in relation to future matters
contained in the presentation (“forward- looking statements”).

Such forward-looking statements are by their nature subject to significant uncertainties and contingencies and are based on a number of estimates and
assumptions that are subject to change (and in many cases are outside the control of SEH, its Directors and Officers) which may cause the actual
results or performance of SEH to be materially different from any future results or performance expressed or implied by such forward-looking
statements.

This presentation provides information in summary form only and is not intended to be complete. It is not intended to be relied upon as advice to
investors or potential investors and does not take into account the investment objectives, financial situation or needs of any particular investor.

Due care and consideration should be undertaken when considering and analyzing SEH’s financial performance.

To the maximum extent permitted by law, neither SEH nor its related corporations, Directors, employees or agents, nor any other person, accepts any
liability, including, without limitation, any liability arising from fault or negligence, for any loss arising from the use of this presentation or its contents or
otherwise arising in connection with it.

This presentation should be read in conjunction with other publicly available material. Further information including historical results and a description of
the activities of SEH is available on our website www.sinogasenergy.com

Resource Statements

The statements of resources in this Release have been independently determined to Society of Petroleum Engineers (SPE) Petroleum Resource
Management Systems (SPE PRMS) standards by internationally recognized oil and gas consultants RISC Pty Ltd, except as otherwise noted. All
resource figures quoted are mid case - 100%.
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Sino Gas is building a Significant Gas Business in
China

ASX listed company with our heart in China

Large scale gas assets in China’s Ordos Basin (2"
largest gas basin)

Exploration success has driven large scale
resources: 2P Reserves 19Bcf, Contingent +
Prospective Resources of 1.9Tcf

6 years of successful exploration & appraisal has

significantly de-risked the assets — now focusing on
Development

Sino Gas is leveraged to the world’s fastest growing
energy market - China
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UNCONVENTIONAL GAS IN CHINA — CURRENT STATE OF PLAY



A bright future for China’'s Unconventional Gas

= 2011+ expected to deliver
increasing commercial production’

= The 12" 5-year plan expected to
provide the breakthrough?

= Chinese Government — reliant on
the unconventional gas sector?
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The CBM Industry in China is evolving

Significant potential as geological
conditions and resources are understood

Accessibility to technology, infrastructure

and markets is improving
Gradual

development due to | Additional investment is expected to
some unique propel the industry

challenges’ Service sector capability improving

SINO Gas & Energy

Unconventional Gas — China moves towards fulfilling its potential 1- Gavin Thompson, Wood Mackenzie, Challenges hamper China’s near-term unconventional development, Jan 2011




Significant potential as Geological conditions are
understood
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among different basins?

= Some operators now on ‘cusp’
of commercial production

= China’s CBM resource base is
huge?
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Accessibility to technology, infrastructure and
markets is improving
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* The key is to transfer proven
technologies & project
management experience

* Industry re-structure expected
to provide platform for
increased cooperation’

* Pipelines being constructed to
connect fields to markets?

1- Gavin Thompson, Wood Mackenzie, Challenges hamper China’s near-term unconventiona
development, Jan 2011
2 - Ibid




Additional investment is expected to propel the

iIndustry
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* Increasing CBM investment
driving commercialization’

» Historically — most funds

from foreign companies?

» Steady progress achieved
through PSC cooperation

* Chinese CBM companies
also underway

surge driving gas imports, ChinaDaily Aug 2011
or China’s CBM sector, Unconventional Oil & Gas Monitor, Newsbase, Sep 2011
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Significant development in the service sector is
occurring
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» Unconventional gas — large
number of wells drilled fast at
low cost

= Over past 5 years ~ significant
Improvement in capability &
safety performance

= Supply chain for complex
equipment is improving?

1- Gavin Thompson, Wood Mackenzie, Challenges hamper China’s near-term unconventiona
development, Jan 2011
2 - lbid




Production must increase to meet demand

China’s Growing Natural Gas Gap'

O Consumption

O Production
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China is overcoming its unconventional gas
challenges

Pilot testing as “proof of concept”

SINO Gas & Energy . _ 1- China to build 13 CBM pipelines, China Oil, Newsbase, Sep 2011
Unconventional Gas — China moves towards fulfilling its potential 2 - Duties lifted on imports of equipment for CBM, ChinaDaily September 1, 2011
3- Ibid.



Improving returns for producers driving the
development of CBM in China

CHINADAILY

et bt B E— China’s Favorable Policies?

Duties liﬂed on imports = Duties lifted on CBM equipment
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Unconventional Gas — China moves towards fulfilling its potential (1) As quoted in Bernstein Research on CBM Sector citing the 12 5 Year Plan — 20 July 11

(2) As quoted in UBS Investment Research “China Oil and Gas Sector”— Dec 11 13



Robust & Increasing Gas Prices

CBM Well-head prices VS Conventional in . "
China (US$/Mscf) = Well head gas prices ~ US

Reverts to market price as $65MSCf - US$7MSCf Under

volume increases

\ longer term contract

» Subsidies on gas prices
currently RMB 0.2/m3 (US
$0.83/Mscf) — set to double’

= Lifting costs between US
$2Mscf - US$3Mscf

= CBM prices guided by natural
gas prices?

= NDRC raised gas prices by

Residential Industrial  Sino Gas Pilot Shouyang San Jiao CBM 25% (May 201 0)3
Gas CBM

Sources:
SINO Gas & Energy . e . ? 4. UBS Investment Research — China Oil and Gas Sector Published on December 16, 2010
Unconventional Gas — China moves towards fulfilling its poten

Natural Gas Price Rise to Stimulate China CBM Industry, Published by AsiaPulseNews Jun 7, 2010
3. China raises gas prices 25%, cuts gasoline rates, China Daily, June 1, 2010




SINO GAS IS BUILDING A SIGNIFICANT GAS BUSINESS IN CHINA
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Our strategy benefits from China’s 12t 5-year plan
(12-5)

: : : Sino Gas’s Opportunity

China’s 12-5 Plans = Demonstrated exploration

: * Natural Gas to grow to 8.3% success

: of China’s Energy Mix' Large scale gas assets on the
Unconventional gas sources door-step of major markets
growing to 1/3 of gas supply? Moving to development in ‘sweet
Shanxi Province plans to spot’ of 12-5
have a gas powered future Potential opportunities for

cooperation on additional
Unconventional Gas acreage

Sino Gas & Energy

szlNO Gast& ETeGrgy_Ch. t ds fulfilling it tential (1) International Energy Agency, June 2011
nconventional Gas ina moves towards fulfilling its potentia (2) Bernstein Research, Dec 2010 16




Large Gas Assets & Markets in the Ordos Basin, China

Ordos Basin China

China’s 2" largest gas
basin

Key gas transport hub

Substantial unconventional
gas resources

Growing pipeline network

buedng yeaguy ) -Ousduen,

Sino Gas & Energy

= Operator on 2 PSC’s

= Partners with CNPC
(PetroChina CBM) and
CUCBM (50% owned by
CNOOC)

3,000 km?2 — one of the

e largest foreign company
- Prodecing Gas Flelds hOIdlngS

—— Eaisling Pipelines

o = = Pipelines under construction : Substantial gas demand on
i | our doorstep in Shanxi
Province

SINO Gas & Energy
Unconventional Gas — China moves towards fulfilling its potential 17



Ordos - a World Scale Unconventional Gas Basin

Gas Initially In Place (Tcf) Unconventional Gas
= | arge resource potential

» Comparable to proven
US assets

= Potentially highly
profitable
~ US$6.80/Mscf gas

prices

* Technology application
expected to increase
economics & production

SINO Gas & Energy

Unconventional Gas — China moves towards fulfilling its potential Sources:
1.  Wood Mackenzie “A Benchmark of Unconventional Gas Plays — Aug 10”




Successfully working with Chinese Oil & Gas Majors

Linxing PSC (~ 65% following partner back-in
from CUCBM)

Linxing ... Partner for 6 years with CUCBM (now 50% owned by

East

(1301Km?) CNOOC)

CNOOC recently announced strong strategic focus on

unconventional gas opportunities in China
Linxing

PSC'’s exploration period recently extended to Aug 2013

SEH/CUCBM(CNOOC) Potential future cooperation with CUCBM on additional
Unconventional Gas opportunities

SEN/ICNPC(PetroChina CBM)

Sanjiaobei PSC (49% following partner back-in
Si¥lachel from CNPC/PetroChina)

(1126Km?)

= Following China industry restructure, partner for 3 years
with CNPC with the PSC implemented by PetroChina
CBM

= PetroChina CBM are a key part of China’s 5 year plan for
unconventional gas development

SINO Gas & Energy
Unconventional Gas — China moves towards fulfilling its potential Stated Reserves and Resources are mid case and 100% - refer Resource Statements 19



PASSIONATE ABOUT UNLOCKING OUR POTENTIAL IN CHINA S'NO?C{Gas&Energy
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A world class team based in China

490,000

Incident free hours worked during 2011

30

Employees in Beijing and site locations... and growing

All key subsurface and operations functions now
internalised

Leadership

Managing Director & key staff all based in Beijing

Significant Board involvement + China Strategic
Consultant in place

SINO Gas & Energy
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2011 & 2012 Work Programs focused on Pilot production
and delivering Reserves & Development approvals

New Wells, Tests Pilot Program & ODP & Phase 1
and Seismic Data Chinese Reserve pre-development
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Sino Gas is building a Significant Gas Business in
China: Key Investment Highlights

Large scale gas assets in China’s Ordos
Basin

Exploration success has driven large scale
resources: 2P Reserves 19Bcf, Contingent
+ Prospective Resources of 1.9Tcf

6 years of successful exploration &

appraisal has significantly de-risked the
assets — now focusing on Development

Moving to commercialize large gas assets
In high demand markets with attractive gas
prices

Further upside on large PSC holdings +
potential additional co-operation with
Chinese partners

SINO Gas & Energy
Unconventional Gas — China moves towards fulfilling its potential




Sino Gas & Energy

Beijing Office:

Suite 335, 3 Floor, Office Tower A2

Lido Place
6 Jiang Tai Road

Chaoyang District, Beijing, 100004
People’s Republic of China
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Stephen J Lyons
Managing Director

SINO Gas & Energy

Suite 335, 3rd Floor, Office Tower A2
Lido Place

6 Jiang Tai Road

Chaoyang District, Beijing, 100004
People's Republic of China

Phone +86 10 6530 9260
Fax +86 10 6530 9256
Mobile +86 139 1148 1669
Emall slyons@sinogasenergy.com
Web www.sinogasenergy.com
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Perth Office:
311-313 Hay Street
Subiaco, WA 6008
Australia
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Gavin Harper
Chairman

Suite 335, 3rd Floor, Office Tower A2
Lido Place

6 Jiang Tai Road

Chaoyang District, Beijing, 100004
People's Republic of China

Phone +86 10 6530 9260
Fax +86 10 6530 9256
Australian Phone +81 416 427 275
Email gharper@sinogasenergy.com
Web  www.sinogasenergy.com
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