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Letter advising investors to take no action regarding APA’s unchanged offer

The attached correspondence is being sent to HDF securityholders today regarding APA’s offer and the
extension of the offer period to 30 April 2012. The Hastings Board of Directors continues to recommend
unanimously that HDF securityholders reject APA’s offer.

For further enquiries, please contact:

Colin Atkin Simon Ondaatje

Chief Executive Officer Head of Investor Relations

Hastings Diversified Utilities Fund Hastings Funds Management

Tel: +61 3 8650 3600 Tel: +61 3 8650 3600

Fax: +61 3 8650 3701 Fax: +61 3 8650 3701

Email:  investor_relations@hfm.com.au Email: investor_relations@hfm.com.au
Website: www.hfm.com.au/hdf Website: www.hfm.com.au/hdf

Jane Frawley
Company Secretary

Hastings Funds Management Limited

Unless otherwise stated, the information contained in this document is for informational purposes only. It does not constitute an offer of securities and should not be
relied upon as financial advice. The information has been prepared without taking into account the investment objectives, financial situation or particular needs of any
particular person or entity. Before making an investment decision you should consider, with or without the assistance of a financial adviser, whether any investments
are appropriate in light of your particular investment needs, objectives and financial circumstances. Neither Hastings, nor any of its related parties including Westpac
Banking Corporation ABN 33 007 457 141, guarantees the repayment of capital or performance of any of the entities referred to in this document and past
performance is no guarantee of future performance. Hastings, as the Manager or Trustee of various funds, is entitled to receive management and performance fees.

A member of the Westpac Group
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22 March 2012
Dear HDF Securityholder,
YOUR DIRECTORS CONTINUE TO RECOMMEND UNANIMOUSLY THAT YOU REJECT APA’S OFFER

Recently you should have received a letter from APA advising that APA has extended the offer period in relation to its
unchanged offer for each of your HDF Stapled Securities to 7:00pm on 30 April 2012.

The Hastings Board does not believe any specific response to APA’'s Second and Third Supplementary Bidder's
Statements is warranted at this stage and notes that:

e Based on the closing price of APA Stapled Securities as at 21 March 2012, the implied value of the Offer would be
$2.08'. As HDF announced a distribution of $0.025 per HDF Stapled Security on 21 March 2012, the Offer price
will be reduced by this amount from the ex-distribution date of 26 March 2012. The closing price of HDF Stapled
Securities on ASX as at 21 March 2012 was $2.19.

e The offer is still highly uncertain and subject to fifteen (15) conditions, including the requirement for ACCC and FIRB
approvals.

e Asat 19 March 2012, APA had only obtained acceptances for 0.4% of HDF’s Stapled Securities since the offer was
announced.

The Hastings Board continues to recommend unanimously that HDF securityholders REJECT APA’s opportunistic and
entirely inadequate offer for the reasons set out in the Target's Statement.

TO REJECT APA’S OFFER YOU SHOULD SIMPLY DO NOTHING AND TAKE NO ACTION IN RELATION TO ALL
DOCUMENTS SENT TO YOU BY APA.

For further enquiries, please contact the HDF Information Line on 1800 815 610 (toll-free in Australia) or +612 8256 3357
(outside Australia).

Yours sincerely,

Z

Alan Cameron AO
Chairman
Hastings Funds Management Limited

Unless otherwise stated, the information contained in this document is for informational purposes only. It does not constitute an offer of securities and should not be relied
upon as financial advice. The information has been prepared without taking into account the investment objectives, financial situation or particular needs of any particular
person or entity. Before making an investment decision you should consider, with or without the assistance of a financial adviser, whether any investments are appropriate
in light of your particular investment needs, objectives and financial circumstances. Neither Hastings, nor any of its related parties including Westpac Banking Corporation
ABN 33 007 457 141, guarantees the repayment of capital or performance of any of the entities referred to in this document and past performance is no guarantee of future
performance. Hastings, as the Manager or Trustee of various funds, is entitled to receive management and performance fees.

' Calculated as the closing price of APA Stapled Securities as at 21 March 2012, multiplied by 0.326 +$0.475 representing the $0.50 cash
component of the offer less the $0.025 distribution paid on 30 January 2012.
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