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Financial Summary

FY 12 Financial Summary

A$'000
System Sales Segment revenue 14,020 5,847
Segment result 380 (757)
Consulting Services Segment revenue 7,131 9,492
Segment result (2,259) 161
Royalties and Licenses Segment revenue 967 1,081
Segment result 463 610
Total Revenue 22,118 16,420
Total Segment result (1,416) 14
Synerject - equity accounted profit 3,480 3,233
Unallocated other income 545 959
Unallocated other expenses (4,470) (2,809)
Foreign exchange gain 120 79
Finance costs (net) (449) (353)
Research and development (954) (1,158)
Business development costs* - (205)
Gain on sale of property* - 4,237
Write-off capitalised development costs* - (1,065)
Provision for slow moving inventory* - (942)
Termination costs* (113) (417)
Profit/(loss) before tax (3,257) 1,573
Taxation 204 190
Profit/(loss) after tax (3,053) 1,763
Underlying profit/(loss) (excluding items highlighted above *) (2,940) 155
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Strategy Implementation

Key Milestones 2012/13

Results

Transitioning from IP to sales
company

Systems Businesses .

“Systems Sales” up 140%

Reducing reliance on Consulting Engineering
revenue - Engineering resources redirected to
manufacturing, product incubation and
development

LPG Products .
UAS Programs o
LNG .
Synerject o

Ford EcoLPi, “Best Large Car Under $60,000 award”
LPG businesses holding their own in tough market
Production supply of UAS engines to AAl

Over 2 million kms clocked up on LNG

Synerject 5% Sales growth in FY2012

Engineering Businesses .
Consulting Engineering
IP o

F4 ORBITAL

Reduction in engineering work due to high value of
the Australian Dollar, and global financial situation

IP revenue steady
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Strategy Overview and Implementation

* Transitioning to a product/systems supply company

* Reducing reliance on Consulting Services

* Engineering focused on new products

* Growing systems and components sales
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Transition to a Systems Company

Transition Model
Consolidated Revenue Synerject Revenue
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Financial Year (ends 30th June) Financial Year (ends 30th June)
B System Sales revenue e 2012 - Highest top line sales in 8 years
[ Engineering, IP and other revenue e 2008 —100% Consulting, IP & other

* 2012 -37% Consulting, IP & other

a O RB ITAL Confidential Orbital Corporation Ltd 8



New Products since 2008

AUSTRALIA'S
BEST CARS
BEST LARGE CAR 2011

UNDER $60, ,000

e LNG Dual Fuel (fleet trial)
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UAS — Orbital’s New Business

Orbital’s Production UAS Engine UAS — Growth Market

e Light weight, up to 40% fuel economy UAS Fiight Hours (USAY:

Improveme nt 200 * Q4 2011 estimate
* FlexDI™ spark ignition of JP8 kerosene % 500

fuels S 500 -
Supply Contract to AAI Corporation 2]
« EMS supply £ 200 |

® 100 - = H
0 T T T T T T
2005 2006 2007 2008 2009 2010 2011

Orbital’'s UAS Business

* Engine/Line Replacement Unit
Supply

* Design & Development

* Fuel Systems Supply

* Engine Rebuild and Service
a ORBITAL Confidential Orbital Corporation Ltd 10



UAS Engine Development

* Engine design for light weight and
robustness; and for heavy fuel

* Light weight and military specification
components
— ECU
— Fuel Rail Assembly

— Air Compressor
— Fuel Pump
— Exhaust System

* Unique control algorithms

* “Plug and Play” Line Replacement Unit
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UAS Brochure — AUSVSI Exhibition

Proven UAV Heavy Fuel
Engine Technology

FlexDI™ — Spark Ignited Heawy Fuels

FlexDI™ jsdirect fuel injection technology ahle to
offer an advanced Spark Ignition solution for heavy
fuel engines including JP5, JPS and JetA1. FlexDI™
is also ahle to be used for sparkignited Diesel
applications.

FlexDI™ offers

= Unigue solution applicable to both 2 & 4 gtrokes

= Spark ignited Kerosene and Diesel, for UAV sJP5,
JP8, JetA, JetA1 and gasoline with no change to
the engine calibration

= High specific power, greaterthan 7 0kKWIL

= Low fuel consurrption; 30%+ reduction during
cruise conditions

= Cold art capability; demongtrated to -35°C

= Loww engine noise; misfire free operation

= Autormatic altitude compensation

= Electronic oil metering

$imgh Fhuid Tonl fmhace
(30 zmicem) Ama
— low
Tujecton /
Volmus
fox (471,500 dn ot )
O 310t \
[ — SOcm
Asiid Doey (24,500,000
Digecten dzepla)

(S udcwn)
What Orbital brings to the UAV market
Mare than 30yvears of proven experience dedicated to
engine design and prototype manufacture, EMS

calibration and optimisation, testingfor performance,
emissions and fuel consurrption.

= Engine calibration dynamometers IO\
= Propeller gand facilities 65

= Altitude simulation facilties; up to 20,0001t
capability depending on engine capacity
1

AAl Aerosonde SUAS Heavy Fuel Engine

Fuel-Air
Assy.

Direct Injector
Patented

Combustion
Chamber

Integrated Air

How does it work?

Pressurised Fuel (MP1)
injector Pressurised

Air

Direct
Injected
Hmixtum

Direct
Injector

www.orbitalcorp.com.au

F4 ORBITAL

Proven UAV Heavy Fuel
Engine Technology

FlexDI™ — Our Track Record

+ 2002-2003 FLE/"’D l

= Initial R&D development
= 2003-2004
= Barrus (50Hp diesel-kero-gasaline)
= Publication of technical
capabhility papers
= 2005-2006
= Mercury JP Optimax released
hitp:ifww. mercury gov sales.
comitechnologyfoptimaxjp.php
= 2007-2008
= Polaris 45 My800 (JP8/Gasoline)
= 2009+ ~
= YanousUAS cugomers {undisclosed)
= Intemal R&D funded engine design
= AAlMextron: Orhital HF onAerosonde (2012)

Textron unveils modified Aerosonde with
Orbital 4hp Heavy Fuel engine - 1tth Jn2012

comrews/enciestexton-o

Orbital to supply FlexDI™™ engines to AAI

- 24th May 2012

Orbital is pleased to announce that it has been
contracted to supply heavy fuel enginesforuse in
AAl Unmanned Aircraft Sy stems' (AAl) Aerosonde®
Small Unmanned Aircraft System (SUAS). ..

3 to 250*hp

Heavy Fuel Engines
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q, m - : & 3
Cooling system Al Air
Power range 18-37 33-23
(KW) fhp] [24-50] {4.4-30]
Capacity range (cc) 35-85 70- 500
Specific performance® 062-092 060-161
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LPG
LlC]Uld LPG SyStemS Crude Oil Pricing (Brent Crude)

* Suppliers of Liquid LPG systems to Ford s
Australia and aftermarket kits for popular 3125
vehicle models §132 :

e Successful Ford EcolLPi production release 3 50
- Winner of “Best Large Car under 22 ’

$60,000” award I I S R R T
* Performance greater than the regular
petrol Falcon

Distribution Business

* Nationwide distribution (Sprint Gas

LIQ

LPG injection

Australia) 0000000000 000
* Complete range of LPG systems
. -
e Adding new product ranges Sprint Gas
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LNG — Fleet Test Program

\Injection, Control, Compensatiory

Aust. HD Truck Fleet*

ul
o

* Articulated, > 60 tonne GCM (Gross Combined Mass)
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LNG — Diesel Substitution
Accumulated over 2 million km

Application on Double B and
triple trailer 150 tonne road
trains

Up to 80% substitution rate (by
energy)

Meeting performance
requirements

LNG is 30 to 40% lower cost
than diesel

FLE,'/NG
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Orbital Markets

UAS Flight Hours (USA)* Aust. HD Truck Fleet*
* Q4 2011 estimate * Articulated, > 60 tonne GCM (Gross Combined Mass)
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Orbital and Synerject — Customer Range

TOHATSU

ZBIX
SANYANG INDUSTRY
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http://www.pleasurecraft.com/index.html
http://buell.com/en_us/index.asp
http://www.changan.com.cn/144115188075855872/index.htm
http://www.bajajauto.com/1024/index.asp
http://www.hsv.com.au/hsv/home

Business Sector Summary - 1
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* Synerject
— 5% sales growth in FY12

— Approximately 15%
compound average growth
over the last 4 years

— Improved efficiencies
— Improved EBIT margins
— 10% increase in NPAT

— Positive cashflow

SYNERJECT D)
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Business Sector Summary - 2

* Consulting Services

— High Australian Dollar, and global financial

situation
— Geographic

e Orbital Autogas and Sprint Gas Australia

— Both contributing in a very tough LPG

market

— Increasing market share

— Controlling Costs

* Licensing and Royalty

— Marine market steady, high Australian Dollar

— Patents applied for in new product areas
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Future Products - Samples

Tyre Pressure Monitoring System

Tyre costs impacting your business?

Tyre Pressure Monitoring for
Low-Loader and Multi-Combination Vehicles

The benefits of Tyre Pressure Monitoring have been well known in the autormotive
industry for many years. These same benefits are now available to operators of
vehicles with a large nurrber of tyres such as low-loader and multi-corrbination vehicle
configurations

With capahility of monitoring up to 180 tyres per vehicle, the Orbital Tyre Pressure
Monitoring System pravides a powerful yet very simple to use tool to reduce your tyre
cogts and increase your fleet's productivity.

* Clear Display

* Real Time Pressure &
Temperature

* Intuitive Touch Screen

* Continuous Data Recording

* Audible and Visual Alarms
¢ Low/ High Pressure
* High Temperature

= Maximise fuel efficiency
= Maximise tyre life
= Minimise risk of tyre related incidents

* Reduced equipment downtime
* Reduced emissions
* Increased vehicle productivity

www.orbitalcorp.com.au

Fuel Quality Assurance Services
Why is having clean fuel supply important?

For your engine to operate at its optirum performance and reliahbility,
patticulate and water contamination rust be controlled to acceptable
limts. Equipment fuel systems are not designed to remave high levels of
contarrination. To ensure clean fuel is delivered to the engine, fuel
cleanliness should be controlled and monitored throughout the supply
chain. Cleanliness rmust be managed from delivery, through storage, to the
dispensing bowsar,

What is Acceptable Fuel Cleanliness?

Diesel fuel cleanliness is defined by the number and sze of particles in the
fuel. The international gtandard, IS0 4406 uses a code gystem to guantify
contamination levels by patticle size in micrometres (prry — the higher the
nurrbers, the higher the contamination.

As engine fuel injection technology progresses, so does the requirerrent for
cleaner fuel. Fuel would he considered dirty at SO 22/20/17 or higher.

For electronically controlled unit injectors {(EUIS), the equipment OEMs
typically require a cleanlinesslevel of ISO 18/16/13.

New high pressure common rail (HPCR) endines require significantly
improved diesel fuel cleanliness, 30 times cleaner than the acceptable limit
forEUIs. HPCR systemsrequire diesel fuel cleanliness as low as SO 12/9/6.

ot N ‘;‘_'5._ F 25 Ad 8
L300 T i, *

5% -
1S0 22/20n7 1SO 18/16/13 1S0 12/9/6

- mages T owsciEesss S magcEs

Improved diesel engine performance
* Increased fuel efficiency
» Reduced engine maintenance cost

* Reduced equipment downtime
* Reduced emissions
* Increased vehicle productivity

www.orbitalcorp.com.au
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2012 - Positives and Negatives

e Positives

* Transition strategy from IP to system sales business
* System sales revenue increased 140% to $14m

* Synerject JV continues to grow and is profitable

* New business streams - UAS engine/EMS products

* Negatives

— Consulting Engineering losses

— LPG market contraction

— Slow progress entering Resource Sector

— Changan Automotive — on hold

— Asia motorcycle - continued emission legislation delays

F4 ORBITAL
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Outlook

* Revenue Growth
— Potential new revenue streams in FY13 and beyond

* UAS Market — new markets / new customers

* Asia Natural Gas Systems opportunities

.. -
— Existing revenue streams Spiint Gas
e Liquid LPG systems

* Sprint Gas - LPG/CNG distribution businesses

* Financial
— Targeting Profit in FY13

* Continue to manage costs across group

e R&D carefully targeted at highest potential revenue streams

— Funding

e Options: Raise, Borrow, Sell Assets
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ltem 2 — Financial Reports

e To receive and consider the financial statements for
the year ending 30 June 2012 together with the
directors’ report and the auditor’s report.
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ltem 3 — Remuneration Report

e That the Remuneration Report for the year ended 30
June 2012 be adopted by the Company.
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ltem 4 — Re-election of Director

 That Mr W P Day who retires by rotation in
accordance with article 9.3 of the Company’s
constitution and, being eligible, offers himself for re-
election, be elected as a Director of the Company.
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ltem 5 — Executive Long Term Share Plan

e That approval is given for all purposes under the ASX

Listing Rules (including so as to qualify as an
exception to ASX Listing Rule 7.1) for the issue of fully

paid ordinary shares in the Company under the
Company’s Executive Long Term Share Plan.
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ltem 6 — Long Term Share Plan —T. Stinson

* That approval is given for all purposes (including ASX
Listing Rule 10.14 and exception 9 to ASX Listing Rule
7.2) for the issue of up to 1,100,000 fully paid
ordinary shares in the Company, directly or indirectly,
to Mr T D Stinson under the Company’s Executive
Long Term Share Plan.
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Item 7 — Approval of 10% Placement Facility

e That, pursuant to and in accordance with Listing Rule
7.1A and for all other purposes, shareholders
approve the issue of equity securities up to 10% of
the issued capital of the Company (at the time of the
issue) calculated in accordance with the formula
prescribed in ASX Listing Rule 7.1.4.2 and on the
terms and conditions in the Explanatory Notes.
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