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Cash Flow Statement and Investor Update 

Update on Corporate Restructure 

The Company is now in the final stages of completing its merger with Donaco Singapore Pte Ltd, 
which owns a 75% interest in the Lao Cai International Hotel, a successful boutique casino in 
Vietnam.  Shareholders overwhelmingly supported the transaction at the Company’s AGM on 19 
December 2012.  The merger will create a larger, stronger, cash flow positive and profitable ASX-
listed entity, with significant international exposure. 

The Company’s securities have now been consolidated on a 20 for 1 basis, and new holding 
statements have been mailed to shareholders. 

Through its prospectus dated 13 December 2012, the Company has secured $743,800 in new 
funds (before capital raising costs).  The Company has also issued bonus options to existing 
shareholders on a 1 for 2 basis, at an exercise price of $0.30 (post consolidation).  This provides 
for up to an additional $2,100,000 in funding if all options were exercised. 

Conditional approval for re-admission been granted by the ASX.  Re-admission is expected to 
occur on 1 February 2013. 

The Company’s name will change on the ASX to Donaco International Limited.  The ASX code 
will be DNA. 

Cash flow statement for the quarter ending 31 December (attached) 

The cash flow statement below relates to the old Two Way business, and does not yet reflect any 
positive changes from the Corporate Restructure outlined above.   
 
Key details are as follows: 
 
1. Receipts from customers   $517,000 

Customer receipts were up 64% on the previous quarter.  

Way2Bet receipts were up 109% on the previous quarter.  The online and mobile sites 
recorded their strongest results to date, with significant increases in traffic arising from both 
the Spring Racing Carnival and ongoing growth as a result of effective search engine 
optimisation and social media campaigns during the quarter. This was further enhanced by 
the launch in August of the Scorcher multi-sport live scores application across the Triple M 
radio network.   

TAB Active receipts were up 24% on the previous quarter. This was in line with 
expectations given the quarter included the Spring Racing Carnival.   
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New Zealand games service receipts were also up on previous quarter due to delayed 
receipt of July and August revenues in October. Monthly revenues remained essentially 
unchanged at approximately $11,000 per month. 

 
2. Net operating cash flow   ($122,000) 

Reduced staff costs during the quarter reflected the flow-on effect of the management 
restructure in July, and a further general tightening of discretionary spend across all cost 
categories.  

Advertising costs increased in the quarter and were solely directed at the Way2Bet online 
and mobile portal. The results of this spend were reflected in the increased receipts noted 
above. 

A number of one-off costs associated with the Corporate Restructure and prospectus issue 
were incurred during the quarter. These costs have largely been deferred and will be 
settled from the proceeds of the capital raising. 

 
3. Total net cash flow    ($122,000) 

During the quarter, the Company successfully claimed a Research and Development tax 
incentive for the 2011/12 financial year, totalling $226,000. This was due prior to the 
quarter end, but was not physically received until 9 January 2013. 

 
 
4. Cash on hand    $161,000 

 

 
For further information: 
 
Rointon Nugara 
Company Secretary 
Phone: +612 9017 7000 
Fax: +612 9017 7001 
 
 
ABOUT TWO WAY LIMITED (ASX: TTV) 
 
Two Way creates advanced interactive media and gambling applications.  Our competitive strengths include 
our specialised expertise, patented technology, and library of interactive applications, which can be 
deployed on TV, mobile or internet.  
 
Two Way has developed an award-winning interactive TV wagering service with Tabcorp Holdings Limited 
(ASX:TAH) and Foxtel, which has now been extended to include Racing and Wagering Western Australia 
(RWWA) and TattsBet Limited (ASX:TTS).  Two Way has the potential to establish similar relationships with 
other wagering and broadcasting partners throughout Australia and overseas. 
 
Our interactive wagering technology offers advanced betting features and related information, and utilises 
the latest synchronisation techniques to enhance the user experience.  This technology can be applied to 
both racing and sports betting applications. 
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Our Way2Bet portal offers an extensive range of information resources to help punters bet better.  These 
services are available via online and mobile platforms at www.way2bet.com.au, www.bookiebestbet.com.au, 
www.rugbyleaguebestbet.com.au, www.aussierulesbestbet.com.au, www.footballbestbet.com.au and 
way2bet.mobi. 
 
Two Way’s products are currently being deployed by leading wagering and interactive TV operators in 
Australia and New Zealand.  Our clients include Tabcorp, RWWA, TattsBet, Sportingbet, Betfair, Foxtel, 
Austar, Optus TV, Sky New Zealand and LG Electronics. 

To learn more about Two Way visit www.twowaytv.com.au 

 
 

http://www.twowaytv.com.au/
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