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East Africa Resources Limited

ABN 36 060 774 227

Financial Report
for the

Half-Year ended 31 December 2012

This interim financial report does not include all the notes of the type normally included in an annual financial
report. Accordingly, this report is to be read in conjunction with the Annual Report for the year ended 30 June
2012 and any public announcements made by East Africa Resources Limited during the Half-Year in
accordance with the continuous disclosure requirements of the Corporations Act 2001.



EAST AFRICA RESOURCES LIMITED
ABN 36 060 774 227

Directors’ Report
31 December 2012

The Directors present their Report on the consolidated entity consisting of East Africa Resources
Limited (“East Africa” or “the company”) and the entities it controlled at the end of or during the

Half-Year ended 31 December 2012.

The names and particulars of the Directors of the Company during the Half-Year and up to the date of

this Report are:
Name

Lindsay Arthur Colless

Lindsay Colless is a Chartered Accountant with over 16 years of experience in the
profession and a further 32 years of experience in commerce, mostly in the mineral
and petroleum exploration industry in the capacities of financial controller,
company secretary and director.

Katina Law

Katina Law is a Certified Practicing Accountant with over 21 years of experience
working in the resources sector, across several continents, both on site and in senior
corporate roles. Through her consulting company she has provided services in the
areas of financial management, financial decision making and strategic business
development to mining and exploration clients.

Peter Lawson Munachen

Peter Munachen has over 35 years of corporate and administrative experience in
hydrocarbon and mineral resource companies. He has served as a director/officer of
a number of listed companies, specialising in corporate finance and project
acquisition.

Gerard Lodewyk van Delden Zytkow

Gerard Zytkow resides in Zambia and was appointed as a Director on 21 September
2005. He has had considerable experience with African based activities over many
years.

Louis Lodewyk Coetzee

Louis Coetzee resigned as a director of the Company on 12 July 2012. He held the
position of Chairman since his appointment on 29 March 2010. He was acting
Chief Executive Officer from 29 March 2010 to 1 June 2011 and from 1 May 2012
until his resignation on 12 July 2012.

Ernest Anthony Myers

Ernie Myers is a Certified Practicing Accountant who has been a director, company
secretary or consultant to listed resource companies for over 30 years. He has
experience in capital raising, ASX compliance and regulatory requirements.

Particulars

Non-Executive Chairman

Executive Director &
Chief Executive Officer

Executive Director &
Chief Financial Officer

Non-Executive Director

Executive Director

Company Secretary &
Alternate Director



EAST AFRICA RESOURCES LIMITED
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Directors’ Report
31 December 2012

Review and Results of Operations

The review of the Company’s operations during the Half-Year ended 31 December 2012 is as follows.

Financial
Segment Segment
Revenue Result
$ $
Interest 7,145 7,145
Other revenue 82,049 82,049
Unallocated expenses g705,6332
Operating profit/(loss) (616,439)
Income Tax -
Operating profit/(loss) for Half-Year (616,439)

Review of Operations

Tanzanian Uranium Exploration

The main focus for East Africa during the Half-Year was ground work exploration at the Mkuju South
Project in Tanzania where East Africa has a joint venture with Korea Resources Corporation
(“KORES”). Under the terms of the agreement KORES will invest up to US$3.5 million to secure a
50% interest in the Mkuju South uranium project.

Highlights of the ground work activities at Mkuju South include:
e Surface uranium mineralisation identified at Quarto
e Extensive scintillometer and spectrometer work carried out; and
o All anomalies from airborne radiometric and magnetic surveys followed up on the ground.

The results of East Africa’s recent field work continue to highlight the potential of the Karoo
sediments within the Mkuju South Joint VVenture Project area to host sandstone-hosted roll front type
uranium mineralisation.

Based on these 2012 field season results, the company is implementing an aggressive exploration
program, with a strong emphasis on the application of modern exploration technologies and targeted
drilling, to evaluate the potential of its uranium exploration projects. Approximately, 10,000m of
drilling will be carried out in the first half of 2013 and the program will be fully funded through the
joint venture with KORES.

Eight particular targets have been selected for follow-up work, with six recommended for drilling.
The targets are summarised in Table 1.



Table 1 - Targets

EAST AFRICA RESOURCES LIMITED
ABN 36 060 774 227

Ave
No. Pattern Depth | Total

Target Size (m) Target Rank | Drill | holes (m) (m) Meters
Quarto 320x120 mineralisation 1 y 28 | 80x40 75 2100
Post 1000x250 geochem anomaly 2 y 22 | 160x80 75 1650
Foolscap 1000x1200 geochem anomaly 2 y 25 | 480x160 75 1875
Demy 300x300 geochem anomaly 2 y 12 | 160x80 75 900
Block 4 800x150 radiometric trend 3 y 12 | 160x80 75 900
Kanga 3000x200 radiometric trend 4 y 10 | 1000x80 75 750
Reconn 28 km stratigraphic 2 y 12 125 1500
Tembo 50x50 leakage 3 n

Tree 35x35 leakage 3 n
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Figure 1 - Regional Dril

ling & Prospect Targets

Reconnaissance drilling will be carried out East ~West across the tenement block to gain background
geological information on stratigraphy and redox conditions (Figure 1).

Planning and contracts work will be done to provide for the drill program to commence at the end of
the rainy season in April 2013.




EAST AFRICA RESOURCES LIMITED
ABN 36 060 774 227

Directors’ Report
31 December 2012
State of Affairs

During the Half-Year ended 31 December 2012 there was no significant change in the entity’s state of
affairs other than that referred to in the Half-Year Financial Statements or Notes thereto.

This Report is made in accordance with a Resolution of the Directors.

P L Munachen
Director
PERTH, 26th day of February 2013
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The Directors

East Africa Resources Ltd

PO Box 8178

Perth Business Centre WA 6849

Dear Sirs

In accordance with Section 307C of the Corporations Act 2001 (the "Act") |

hereby declare that to the best of my knowledge and belief there have been:

i)  no contraventions of the auditor independence requirements of the Act in
relation to the audit review of the 31 December 2012 interim financial

statements: and

ii)  no contraventions of any applicable code of professicnal conduct in relaticn
to the audit.

rank Vrachas (Lead auditor)
Rothsay Chartered Accountants

Dated Zb Fé\oruarj Roiy .

®

Chartered Accountants

Liability limited by the Accountants Scheme, approved
under the Professional Standards Act 1994 (NSW).
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Independent Review Report to the Members of East Africa Resources Ltd

The financial report and directors’ responsibility

The interim consolidated financial report comprises the statement of financial position, statement of comprehensive
income, statement of changes in equity, cashflow statement, accompanying notes to the financial statements, and the
directors’ declaration for East Africa Resources Ltd for the half-year ended 31 December 2012.

The Company’s directors are responsible for the preparation and fair presentation of the consolidated financial report in
accordance with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act
2001. This includes responsibility for the maintenance of adequate accounting records and internal controls that are
designed to prevent and detect fraud and error, and for the accounting policies and accounting estimates inherent in the
financial report.

Review approach

We conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of an
Interim Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of
the procedures described, we have become aware of any matter that makes us believe that the interim consolidated
financial report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the
consolidated financial position as at 31 December 2012 and the performance for the half year ended on that date; and
complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001. As auditor of East Africa Resources Ltd, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.

A review of an interim financial report consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Australian Auditing Standards and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly we do
not express an audit opinion.

Independence
In conducting our review we have complied with the independence requirements of the Corporations Act 2001.

Conclusion

Based on our review, which is not an andit, we have not become aware of any matter that makes us believe that the
interim consolidated financial report of East Africa Resources Ltd is not in accordance with the Corporations Act 2001,
including:

e giving a true and fair view of the consolidated financial position as at 31 December 2012 and of the
performance for the half-year ended on that date; and

e  complying with Australian Accounting Standard AASB134 Interim Financial Reporting and the Corporations
Regulations 2001.

/Z//%f/‘;/ .

Reothsay

Frank Vrachas

Partner Dated 2(, Fcbfuafj 2013 .

Chartered Accountants

Liability limited by the Accountants Scheme, approved
under the Professional Standards Act 1994 (NSW).



EAST AFRICA RESOURCES LIMITED
ABN 36 060 774 227

Directors’ Declaration
For The Half-Year Ended 31 December 2012

The Directors declare that:
(a) The attached Financial Statements and Notes thereto comply with Accounting Standards;

(b) The attached Financial Statements and Notes thereto give a true and fair view of the financial
position and performance of the consolidated entity;

(c) In the Directors’ opinion, the attached Financial Statements and Notes thereto are in
accordance with the Corporations Act, 2001; and

(d) In the Directors’ opinion, for the reasons set out in Note 1, there are reasonable grounds to
believe that East Africa Resources Limited will be able to pay its debts as and when they
become due and payable.

This declaration is made in accordance with a Resolution of the Directors pursuant to section 303(5)
of the Corporations Act, 2001.

On behalf of the Directors

P L Munachen
Director
PERTH, 26th day of February 2013



EAST AFRICA RESOURCES LIMITED
ABN 36 060 774 227

Condensed Consolidated Statement of Comprehensive Income

For The Half-Year Ended 31 December 2012

Continuing Operations Half-Year Half-Year
Ended Ended
Note 31-Dec-12 31-Dec-11
$ $
Interest received - other 7,145 27,543
Gross Profit/(Loss) 7,145 27,543
Other income 82,049 -
Audit fees (3,500) (28,500)
Employees, directors and contractor expense (197,954) (262,000)
Foreign exchange losses (5,264) (11,842)
Depreciation, amortisation and impairment (27,037) (20,406)
Administration expenses (402,278) (314,827)
CEQ’s options (69,600) -
Profit/(Loss) before Income Tax Expense (616,439) (610,032)
Income Tax Expense - -
Profit/(Loss) for the Period (616,439) (610,032)
Other Comprehensive Income /(L0ss)
Other comprehensive income/(loss) - 33,094
Other Comprehensive Income/(Loss) for the Period,
Net of Income Tax - 33,094
Total Comprehensive Income/(Loss) for the Period (616,439) (576,938)
Basic Loss per share (cents per share) 5 (0.81) (0.89)
Diluted loss per share (cents per share) (0.81) (0.89)

The above Condensed Consolidated Statement of Comprehensive Income should be read in
conjunction with the accompanying Notes.



EAST AFRICA RESOURCES LIMITED

ABN 36 060 774 227

Condensed Consolidated Statement of Financial Position

As at 31 December 2012

Current Assets
Cash and cash equivalents
Trade and other receivables
Other current assets

Total Current Assets

Non-Current Assets
Plant and equipment
Deferred exploration and evaluation expenditure
Financial Assets

Total Non-Current Assets

Total Assets

Current Liabilities

Trade and other payables
Total Current Liabilities
Total Liabilities

Net Assets

Equity
Contributed equity
Reserves
Accumulated losses
Total Equity

Note

2

Half-Year Annual
Ended Report
31-Dec-12 30-Jun-12
$ $
744,062 323,532
123,356 154,361
867,418 477,892
109,846 136,883
5,279,521 5,104,919
130 130
5,389,497 5,241,932
6,256,915 5,719,824
109,290 125,338
109,290 125,338
109,290 125,338
6,147,625 5,594,486
46,925,962 45,825,984
(197,132) (266,732)
(40,581,205)  (39,964,766)
6,147,625 5,594,486

The above Condensed Consolidated Statement of Financial Position should be read in conjunction

with the accompanying notes.
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Consolidated Statement of Changes in Equity
For the Half-Year ended 31 December 2012

EAST AFRICA RESOURCES LIMITED
ABN 36 060 774 227

. Share Retained Reserve Total
Consolidated Capital Earnings Equity
$ $ $ $
Balance at 1 July 2011 45,825,984 (38,874,338) (187,122) 6,764,524
Profit or loss - (610,032) - (610,032)
Other comprehensive income/(l10ss) - 33,094 - 33,094
Shares issued (net of costs) - - - -
Options - - - -
Balance at 31 December 2011 45,825,984 (39,451,276) (187,122) 6,187,586
Balance at 1 July 2012 45,825,984 (39,964,766) (266,732) 5,594,486
Profit or loss - (616,439) - (616,439)
Other comprehensive income/(l10ss) - - - -
Shares issued (net of costs) 1,099,978 - - 1,099,978
Options - - 69,600 69,600
Balance at 31 December 2012 46,925,962 (40,581,205) (197,132) 6,147,625

The above Consolidated Statement of Changes in Equity should be read in conjunction with the

accompanying notes.
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EAST AFRICA RESOURCES LIMITED

ABN 36 060 774 227

Consolidated Statement of Cash Flows

For The Half-Year Ended 31 December 2012

Cash Flows from Operating
Receipts from customers
Payments to suppliers and employees
Interest received
Other operating receipts
Net Cash from Operating Activities
Cash Flows from Investing
Payment for purchase of fixed assets
Exploration expenditure
Net Cash from Investing Activities
Cash Flows from Financing
Proceeds from issue of shares
Repayment of borrowings
Proceeds from borrowings
Other (issue costs)
Net Cash from Financing Activities

Net Increase (Decrease) In Cash and Cash Equivalents
Cash and Cash Equivalents at beginning of Half-Year 1 July
Effect of exchange rate fluctuations on cash held

Cash and Cash Equivalents at end of Half-Year

Half-Year Half-Year
Ended Ended
31-Dec-12 31-Dec-11
$ $
(636,202) (724,432)
7,145 27,543
191,796 -
(437,261) (696,889)
- (30,211)
(230,499) (754,870)
(230,499) (785,081)
1,177,877 -
(88,175) -
1,089,702 -
421,942 (1,481,970)
323,532 2,681,111
(1,412) 21,231
744,062 1,220,372

The above Consolidated Statement of Cash Flows should be read in conjunction with the

accompanying notes.
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EAST AFRICA RESOURCES LIMITED
ABN 36 060 774 227

Notes to the Financial Statements
For the Half-Year ended 31 December 2012

1. Basis of Preparation of Half-Year Financial Statements

This general purpose financial report for the Half-Year ended 31 December 2012 has been prepared in
accordance with the Corporations Act 2001 and Accounting Standard AASB 134: Interim Financial
Reporting. This Half-Year Report does not include all of the notes of the type normally included in
an annual financial report. Accordingly, this report should be read in conjunction with the Annual
Report for the year ended 30 June 2012 and public announcements made by East Africa Resources
Limited during the Half-Year in accordance with continuous disclosure obligations arising under the
Corporations Act, 2001.

The accounting policies have been consistently applied to all of the periods presented, unless
otherwise stated.

Principles of Consolidation

The consolidated financial statements are those of the consolidated entity, comprising East Africa
Resources Limited and the companies it controlled from time to time during the year and at balance
date.

Information from the financial statements of subsidiaries is included from the date the parent
company obtains control until such a time as control ceases. Where there is loss of control of a
subsidiary, the consolidated financial statements include the results for that part of the reporting
period during which the company had control.

All intercompany balances and transactions, including unrealised profits arising from intra group
transactions, have been eliminated in full.

Cash
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other
short term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value.

Taxation

The Company has not brought to account the estimated future income tax benefits attributable to tax
losses and temporary differences as a deferred tax asset, as it is not yet considered probable that future
taxable profit will be available for utilisation.

Impairment of Assets

The recoverable amount of an asset is determined as the higher of net selling price and value in use.
Plant and equipment is carried at cost less accumulated depreciation and any accumulated impairment
losses (the cost method). The fair value of plant and equipment, as determined by reference to
observable prices, is not materially different to the carrying amount.

13



EAST AFRICA RESOURCES LIMITED
ABN 36 060 774 227

Notes to the Financial Statements
For the Half-Year ended 31 December 2012

Capitalisation of Exploration and Evaluation Costs

The Company complies with AASB 6 Exploration for and Evaluation of Mineral Resources. Costs
arising from exploration and evaluation activities are carried forward provided such costs are expected
to be recouped through successful development, or by sale, or where exploration and evaluation
activities have not, at reporting date, reached a stage to allow reasonable assessment regarding the
existence of economically recoverable reserves.

Costs carried forward in respect of an area that is abandoned are written off in the year which the
decision to abandon is made.

Going Concern

The financial statements have been prepared on a going concern basis. When making this assessment
management took into account the forecast budget for the next twelve months and all available
relevant information. It was also noted that the Group has a history of being able to raise funds and
also has the option of farming out exploration commitments to more manageable levels should the
circumstances arise.

Significant Accounting Policies & Changes in Accounting Policies

The accounting policies applied by the consolidated entity in this consolidated interim financial report
are the same as those applied by the consolidated entity in its consolidated financial report as at and
for the year ended 30 June 2012.

In the half-year ended 31 December 2012, the Group has reviewed all of the new and revised
Standards and Interpretations issued by the AASB that are relevant to its operations and effective for
annual reporting periods beginning on or after 1 July 2012.

It has been determined by the Group that there is no impact, material or otherwise, of the new and
revised Standards and Interpretations on its business and, therefore, no change is necessary to Group
accounting policies.

The Group has also reviewed all new Standards and Interpretations that have been issued but are not
yet effective for the half-year ended 31 December 2012. As a result of this review the Directors have
determined that there is no impact, material or otherwise, of the new and revised Standards and
Interpretations on its business and, therefore, no change necessary to Group accounting policies.

2. Accumulated Losses
Half-Year Half-Year
Ended Ended
31-Dec-12 31-Dec-11
$ $
Loss from ordinary activities after related income tax expense (616,439) (576,938)
Accumulated profits (losses) brought forward (39,964,766) (38,874,338)
Accumulated profits (losses) at end of Half-Year (40,581,205) (39,451,276)
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EAST AFRICA RESOURCES LIMITED

ABN 36 060 774 227

Notes to the Financial Statements
For the Half-Year ended 31 December 2012

3. Reconciliation of Cash
Half-Year Half-Year
Ended Ended
Cash at the end of the Half-Year as shown in the Statement of 31-Dec-12 31-Dec-11
Cash Flows is reconciled to the related items in the Financial $ $
Statements as follows:
Cash on hand and at bank 744,062 1,220,372
Cash and Equivalents at 31 December 2012 744,062 1,220,372
4, Issued and Quoted Securities at end of current Half-Year
Category of Securities Number Number
Issued Quoted
Ordinary Shares: 112,245,520 112,245,520
112,245,520 112,245,520
5. Earnings per Share
Half-Year Half-Year
Ended Ended
31-Dec-12 31-Dec-11
Basic earnings per share - cents (0.81) (0.89)
Diluted earnings per share is not materially different from Basic (0.81) (0.89)
earnings per share
The weighted average number of ordinary shares outstanding
during the Half-Year used in the calculation of basic earnings
per share 75,977,146 65,130,446

6. Segmental Information
The Company operates solely in the African region.
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EAST AFRICA RESOURCES LIMITED
ABN 36 060 774 227

Notes to the Financial Statements
For the Half-Year ended 31 December 2012

7. Subsequent Events

No matters or circumstances have arisen since the end of the Half-Year which significantly affected or
may significantly affect the operations of the Company, the results of the Company, or the state of
affairs of the Company as reported to the Half-Year ended 31 December 2012.

8. Commitments for Expenditure (Contingent Liability)

The parent entity and consolidated entity have certain obligations to perform minimum exploration
work on mineral leases held; however the parent entity currently does not hold any tenements within
Australia. These obligations may vary over time, depending on the parent entity’s and the
consolidated entity’s exploration programs and priorities. As at balance date, total exploration work
commitments on tenements held by the parent entity and the consolidated entity have not been
provided for in the financial statements and have not been quantified as a monetary amount. These
obligations are also subject to variations by farm-out arrangements and the purchase or sale of the
relevant tenements.
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