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Quarterly Report
For the quarter ending 30 June 2013

HIGHLIGHTS

CORPORATE
The key focus of the Flinders’ Board and executive 
team remains on realising the strong economic 
potential of the large, high quality Pilbara Iron 
Ore Project (PIOP) orebodies for the benefit of 
our shareholders. Entering into agreements with 
potential third party providers of critical rail and port 
infrastructure remains pivotal to achieving these 
goals.

Flinders has made significant progress in dialogue 
with interested parties regarding moving forward 
with the development of the PIOP, with continuing 
discussions advancing to the due diligence phase. 
The dialogue has centred on access to rail and port 
infrastructure, as well as the provision of project 
funding and off-take contracts.

Discussions undertaken during the quarter resulted 
in the execution of a Memorandum of Understanding 

between Flinders and Brockman Mining Australia Pty 
Ltd post the end of June Quarter to work towards 
an Aggregation Agreement covering their respective 
iron ore interests and export aspirations in the 
Pilbara region of Western Australia. An aggregation 
of iron ore tonnage potentially places both groups in 
a strong position to move forward to deliver ore to 
market.

During the quarter, the Company made significant 
moves to reduce project and administrative 
expenditure with a number of redundancies at head 
office and on site and a repositioning of exploration 
initiatives to focus more closely on value accretive 
targets. It remains the Board’s intent to appoint a 
new Managing Director as soon as circumstances 
permit.
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   Additional drilling program commenced at Pilbara Iron Ore Project targeting BID 
mineralisation

   Memorandum of Understanding executed with Brockman Mining to work 
towards an Aggregation Agreement post June Quarter

   Further mine planning completed showing potential for 60% Fe DSO ore 
production with low Capex

   Available funds of $6.0 million at 30 June, 2013
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PROJECTS

PILBARA IRON ORE PROJECT 
(PIOP) - WA

During the June 2013 quarter project based 
activities were restricted in order to reduce project 
expenditure, but did include work with the ongoing 
marketing strategy and value improvement and 
conceptual mine production studies.

Key activities for the quarter are summarised below.

Mining, Processing And Infrastructure
Flinders conducted a number of studies that can 
demonstrate alternative means to commence 
production whilst minimising capex and reducing 
operating costs. In summary, Flinders is able to 
deliver DSO product at a grade of 60% Fe from 
its D1 and D6 pits within the Delta deposit at a 
production rate of 5Mtpa for the first 8 years of 
mining (Figure 1, Table 1).

This shows there is potential to produce high 
quality DSO ore (60% + Fe) for an initial 5 to 10 
year timeframe. This concept has potential to add 
significant value to the PIOP project, not only by 
reducing start up Capex but by also producing a 
higher value product at a greatly reduced Opex as 
a result of being able to mine at lower strip ratios 
than previously anticipated.

Environment And Approvals
A revised Groundwater Operating Strategy was 
prepared in accordance with feedback from key 
stakeholders. The revised GOS will be submitted 
to the Department of Water in Q3, 2013. Flinders 
is seeking a Section 5C Licence (to take water 
and manage its use per the Rights in Water and 
Irrigation Act 1914) for four (4) Gigalitres per annum 
(GL/a). The Section 5C Licence is for the purpose 
of on-tenement (M47/1451) dewatering and water 
supply for PIOP mining and associated activities.

Future Work Program
DFS level activities remain on hold and are not 
expected to recommence until infrastructure 
access has been finalised. The in-house team will 
continue to investigate opportunities that improve 
project value through reduction in start-up capital 
expenditure, or operating cost, or both.

Exploration And Evaluation Activities
The Board approved a small program of drilling 
to commence in the September 2013 quarter. 
This drilling is aimed at extending the resource of 
Brockman Iron Deposit (BID) mineralisation, which 
is high grade and shallow, leading to reduced strip 
ratios.

The drilling will primarily target the margin of the 
Delta deposit in two ways. Extending areas of 
known open mineralisation from previous drilling 
campaigns and testing new targets identified on 
the flanks of the valley as part of the mapping 
and geological modelling undertaken by company 
geologists.

D1

13.9 Mt, strip ratio 1.9:1
Fe 60%, Si 5.8%,
Al 3.8%, P 0.06%

  Proposed Delta Pit  

 M47/1451 

D6

28.0 Mt, strip ratio 1.1:1
Fe 60%, Si 5.6%,
Al 3.2%, P 0.08%

7,550,000 mN

55
0,

00
0 

m
E1 km0

Figure 1  Location of conceptual D1 and D6 pits in Delta deposit.

YEAR 1 2 3 4 5 6 7 8
Pit Delta Delta Delta Delta Delta Delta Delta Delta

Area Inferred D6 D6 D6 D6 D6 D6/D1 D1 D1

Ore Tonnes (Mt) 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0

Strip Ratio (W:O) 1.1:1 1.1:1 1.1:1 1.1:1 1.1:1 1.4:1 1.9:1 1.9:1

Fe % 60.0 60.0 60.0 60.0 60.0 60.0 60.0 60.0

SiO2 % 5.57 5.57 5.57 5.57 5.57 5.68 5.84 5.84

Al2O3 % 3.20 3.20 3.20 3.20 3.20 3.45 3.83 3.83

P % 0.08 0.08 0.08 0.08 0.08 0.08 0.06 0.06

Table 1  Pilbara Iron Ore Project conceptual DSO production plan.
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Contact us

Forward-looking statements
This release may include forward-looking statements. These forward-
looking statements are based on management’s expectations and 
beliefs concerning future events as of the time of the release of this 
document. Forward-looking statements are necessarily subject to risks, 
uncertainties and other factors, some of which are outside the control of 
Flinders Mines Limited, that could cause actual results to differ materially 
from such statements.  Flinders Mines Limited makes no undertaking 
to subsequently update or revise the forward-looking statements made 
in this release to reflect events or circumstances after the date of this 
release.
Investment decisions should not be made based on production 
estimates for the Pilbara Iron Ore Project. Financial viability to be 
confirmed following further Mineral Resource conversion, consideration 
of the Modifying Factors in the JORC Code and final feasibility studies.

Exploration Targets
Exploration Targets are reported according to Clause 18 of the JORC 
Code. This means that the potential quantity and grade is conceptual 
in nature and that considerable further exploration, particularly drilling, is 
necessary before any Identified Mineral Resource can be reported. It is 
uncertain if further exploration will lead to a larger, smaller or any Mineral 
Resource.

Competent Persons
The information in this report that relates to Exploration Results is based 
on information compiled by Mr Nick Corlis who is a member of the 
Australian Institute of Geoscientists and a full-time employee of Flinders 
Mines Limited. Nick Corlis has sufficient experience that is relevant to the 
styles of mineralisation and types of deposits under consideration and 
to the activity which he is undertaking to qualify as a Competent Person 
as defined in the 2004 Edition of the ‘Australasian Code for Reporting 
of Exploration Results, Mineral Resources and Ore Reserves’. Nick 
Corlis consents to the inclusion in the report of the matters based on his 
information in the form and context in which it appears.
The information in this report that relates to Mineral Resources is based 
on information compiled by Dr Graeme McDonald who is a member of 
the Australian Institute of Mining and Metallurgy and a full-time employee 
of Flinders Mines Limited. Graeme McDonald has sufficient experience 
that is relevant to the styles of mineralisation and types of deposits under 
consideration and to the activity which he is undertaking to qualify as a 
Competent Person as defined in the 2004 Edition of the ‘Australasian 
Code for Reporting of Exploration Results, Mineral Resources and Ore 
Reserves. Graeme McDonald consents to the inclusion in the report of 
the matters based on his information in the form and context in which 
it appears.

Robert Kennedy
Executive Chairman 
Ph:	 (08) 8132 7950 
Email:	info@flindersmines.com

Duncan Gordon
Executive Director - Adelaide Equity Partners 
Ph:	 (08) 8232 8800 or 0404 006 444 
Email:	dgordon@adelaideequity.com.au

Head Office
Level 1, 136 Frome Street 
Adelaide, South Australia

PO Box 3065  
Rundle Mall SA 5000

Ph:	 (08) 8132 7950	 Fax:	 (08) 8132 7999
Email:	info@flindersmines.com

www.flindersmines.com

Qualifying Statements

Robert Kennedy
Executive Chairman

30 July 2013
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Figure 2  Canegrass Project located near Mt Magnet, WA.

Assays for a small diamond drilling program 
completed during the first quarter have now been 
received. The program consisted of 3 diamond 
drill holes designed to test electromagnetic (EM) 
anomalies identified by Down Hole Electromagnetic 
(DHEM) surveys undertaken in RC holes drilled in 
2012. Although no economic intersections were 
observed the Company believes the potential for 
base metals discovery remains in the area.

Future Activities
There is no intention to carry out any exploration 
at Canegrass in the latter half of 2013 with the 
Company’s key focus remaining on the Pilbara Iron 
Ore Project.

SOUTH AUSTRALIA/ 
NORTHERN TERRITORY

During the quarter, the Company withdrew from the 
Strangways and Adelaide Hills joint ventures. This 
is in line with Flinders’ ongoing strategy to divest all 
diamond projects.

CANEGRASS PROJECT – WA
Exploration And Evaluation Activities

During the quarter, the Company continued to 
explore for base metals and gold at its wholly owned 
Canegrass Project, located 60km southeast of 
Mount Magnet, in Western Australia’s Mid-West 
region (Figure 2).
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E~F==fåÅêÉ~ëÉë=
íÜêçìÖÜ=
áëëìÉë=
EÄF==aÉÅêÉ~ëÉë=
íÜêçìÖÜ=
êÉíìêåë=çÑ=
Å~éáí~äI=ÄìóJ
Ä~ÅâëI=
êÉÇÉãéíáçåë=

= = = =

TKP= +lêÇáå~êó=
ëÉÅìêáíáÉë=
=

NIUONIPMMIQMQ= NIUONIPMMIQMQ= = =

TKQ= `Ü~åÖÉë=
ÇìêáåÖ=èì~êíÉê=
E~F==fåÅêÉ~ëÉë=
íÜêçìÖÜ=
áëëìÉë=
EÄF==aÉÅêÉ~ëÉë=
íÜêçìÖÜ=
êÉíìêåë=çÑ=
Å~éáí~äI=ÄìóJ
Ä~Åâë=

= = = =

TKR= +`çåîÉêíáÄäÉ=
ÇÉÄí=
ëÉÅìêáíáÉë=
EÇÉëÅêáéíáçåF==

= = = =



^ééÉåÇáñ=R_=
jáåáåÖ=Éñéäçê~íáçå=Éåíáíó=~åÇ=çáä=~åÇ=Ö~ë=Éñéäçê~íáçå=Éåíáíó=èì~êíÉêäó=êÉéçêí=

=

=

=
H=pÉÉ=ÅÜ~éíÉê=NV=Ñçê=ÇÉÑáåÉÇ=íÉêãëK=
=
MNLMRLOMNP= ^ééÉåÇáñ=R_==m~ÖÉ=R=
=

TKS= `Ü~åÖÉë=
ÇìêáåÖ=èì~êíÉê=
E~F==fåÅêÉ~ëÉë=
íÜêçìÖÜ=áëëìÉë=
EÄF==aÉÅêÉ~ëÉë=
íÜêçìÖÜ=
ëÉÅìêáíáÉë=
ã~íìêÉÇI=
ÅçåîÉêíÉÇ=

= = = =

TKT= léíáçåë==
EÇÉëÅêáéíáçå=
~åÇ=
ÅçåîÉêëáçå=
Ñ~ÅíçêF=

=
NINONISSS=
PMMIMMM=
POMIMMM=

= bñÉêÅáëÉ=éêáÅÉ=
AMKMQR=
AMKMRR=
AMKMUR=

bñéáêó=Ç~íÉ=
MPLMOLOMNQ=
OSLMULOMNQ=
PMLMSLOMNR=

TKU= fëëìÉÇ=ÇìêáåÖ=
èì~êíÉê=

= = = =

TKV= bñÉêÅáëÉÇ=
ÇìêáåÖ=èì~êíÉê=

= = = =

TKNM= bñéáêÉÇ=
ÇìêáåÖ=èì~êíÉê=

= = = =

TKNN= aÉÄÉåíìêÉë=
Eíçí~äë=çåäóF=

= = = =

TKNO= råëÉÅìêÉÇ=
åçíÉë=Eíçí~äë=
çåäóF=
=

= = = =

=
=

Compliance statement 
=
N= qÜáë=ëí~íÉãÉåí=Ü~ë=ÄÉÉå=éêÉé~êÉÇ=ìåÇÉê=~ÅÅçìåíáåÖ=éçäáÅáÉë=ïÜáÅÜ=Åçãéäó=

ïáíÜ=~ÅÅçìåíáåÖ=ëí~åÇ~êÇë=~ë=ÇÉÑáåÉÇ=áå=íÜÉ=`çêéçê~íáçåë=^Åí=çê=çíÜÉê=
ëí~åÇ~êÇë=~ÅÅÉéí~ÄäÉ=íç=^pu=EëÉÉ=åçíÉ=RFK=

=
O= qÜáë=ëí~íÉãÉåí=ÇçÉë=ÖáîÉ=~=íêìÉ=~åÇ=Ñ~áê=îáÉï=çÑ=íÜÉ=ã~ííÉêë=ÇáëÅäçëÉÇK=
=

=
=
=
páÖå=ÜÉêÉW== = = = = a~íÉW=PM=gìäó=OMNP=

E`çãé~åó=ëÉÅêÉí~êóF=
=
mêáåí=å~ãÉW== a~îáÇ=t=dçÇÑêÉó=
=

Notes 
=
N= qÜÉ=èì~êíÉêäó=êÉéçêí=éêçîáÇÉë=~=Ä~ëáë=Ñçê=áåÑçêãáåÖ=íÜÉ=ã~êâÉí=Üçï=íÜÉ=ÉåíáíóÛë=

~ÅíáîáíáÉë=Ü~îÉ=ÄÉÉå=Ñáå~åÅÉÇ=Ñçê=íÜÉ=é~ëí=èì~êíÉê=~åÇ=íÜÉ=ÉÑÑÉÅí=çå=áíë=Å~ëÜ=éçëáíáçåK==
^å=Éåíáíó=ï~åíáåÖ=íç=ÇáëÅäçëÉ=~ÇÇáíáçå~ä=áåÑçêã~íáçå=áë=ÉåÅçìê~ÖÉÇ=íç=Çç=ëçI=áå=~=åçíÉ=
çê=åçíÉë=~íí~ÅÜÉÇ=íç=íÜáë=êÉéçêíK=

=
O= qÜÉ=“k~íìêÉ=çÑ=áåíÉêÉëíÒ=EáíÉãë=SKN=~åÇ=SKOF=áåÅäìÇÉë=çéíáçåë=áå=êÉëéÉÅí=çÑ=áåíÉêÉëíë=áå=

ãáåáåÖ=íÉåÉãÉåíë=~ÅèìáêÉÇI=ÉñÉêÅáëÉÇ=çê=ä~éëÉÇ=ÇìêáåÖ=íÜÉ=êÉéçêíáåÖ=éÉêáçÇK==fÑ=íÜÉ=
Éåíáíó=áë=áåîçäîÉÇ=áå=~=àçáåí=îÉåíìêÉ=~ÖêÉÉãÉåí=~åÇ=íÜÉêÉ=~êÉ=ÅçåÇáíáçåë=éêÉÅÉÇÉåí=
ïÜáÅÜ=ïáää=ÅÜ~åÖÉ=áíë=éÉêÅÉåí~ÖÉ=áåíÉêÉëí=áå=~=ãáåáåÖ=íÉåÉãÉåíI=áí=ëÜçìäÇ=ÇáëÅäçëÉ=íÜÉ=



^ééÉåÇáñ=R_=
jáåáåÖ=Éñéäçê~íáçå=Éåíáíó=~åÇ=çáä=~åÇ=Ö~ë=Éñéäçê~íáçå=Éåíáíó=èì~êíÉêäó=êÉéçêí=
=

=

=
H=pÉÉ=ÅÜ~éíÉê=NV=Ñçê=ÇÉÑáåÉÇ=íÉêãëK=
=
^ééÉåÇáñ=R_==m~ÖÉ=S= MNLMRLOMNP=

ÅÜ~åÖÉ=çÑ=éÉêÅÉåí~ÖÉ=áåíÉêÉëí=~åÇ=ÅçåÇáíáçåë=éêÉÅÉÇÉåí=áå=íÜÉ=äáëí=êÉèìáêÉÇ=Ñçê=áíÉãë=
SKN=~åÇ=SKOK=

=
P= fëëìÉÇ=~åÇ=èìçíÉÇ=ëÉÅìêáíáÉë==qÜÉ=áëëìÉ=éêáÅÉ=~åÇ=~ãçìåí=é~áÇ=ìé=áë=åçí=êÉèìáêÉÇ=áå=

áíÉãë=TKN=~åÇ=TKP=Ñçê=Ñìääó=é~áÇ=ëÉÅìêáíáÉëK=
=
Q= qÜÉ=ÇÉÑáåáíáçåë=áåI=~åÇ=éêçîáëáçåë=çÑI=^^p_=SW=bñéäçê~íáçå=Ñçê=~åÇ=bî~äì~íáçå=çÑ=

jáåÉê~ä=oÉëçìêÅÉë=~åÇ=^^p_=NMTW=pí~íÉãÉåí=çÑ=`~ëÜ=cäçïë=~ééäó=íç=íÜáë=êÉéçêíK=
=
R= ^ÅÅçìåíáåÖ=pí~åÇ~êÇë=^pu=ïáää=~ÅÅÉéíI=Ñçê=Éñ~ãéäÉI=íÜÉ=ìëÉ=çÑ=fåíÉêå~íáçå~ä=cáå~åÅá~ä=

oÉéçêíáåÖ=pí~åÇ~êÇë=Ñçê=ÑçêÉáÖå=ÉåíáíáÉëK==fÑ=íÜÉ=ëí~åÇ~êÇë=ìëÉÇ=Çç=åçí=~ÇÇêÉëë=~=íçéáÅI=
íÜÉ=^ìëíê~äá~å=ëí~åÇ~êÇ=çå=íÜ~í=íçéáÅ=EáÑ=~åóF=ãìëí=ÄÉ=ÅçãéäáÉÇ=ïáíÜK=


