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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
DIRECTORS' REPORT

The Board of Direclors of Sealink Travel Group Ltd has pleasure in submilling ils report in respect of the financial
year ended 30 June 2013.

Directors
The names and qualifications of the directors in office at the date of this report and during the year are;
Directors have been in office for the entire year unless alherwise slated.

Giuliano M. Ursini — (B. Arch, F.R.A.LA,) « Chairman '

Non-Executlve Chairman

Mr Ursini holds a Bachelor of Architecture degree from the University of Adelaide and Is a Fellow of the Royal
Australian Institule of Architects. Mr Ursini is Managing Director of architectural firm Ursini Globus Pty Lid and has

operated a construction company and a real estate development company since 1982.
Mr Ursini has been Chairman of Sealink since 1996.

Jeffrey R. Ellison (BA (Acc), FCA, FAICD)
Managing Director and Chlef Executive Offlcer

Mr Eltison holds a Bachelor of Arts Degree in Accounting from the University of South Australia, is a Fellow of the
Institute of Chartered Accountant Australia and the Institute of Company Directors. He has held the position of Chief
Executive Officer since 1997 and appointed Managing Direclor in 2008.

Mr Ellison is a board member of The Adelaide Gonvention Centre and is Chairman of the Adelaide Convention
Cenlre Audit and Risk Management Commiittee. Mr Ellison has been awarded Life Membership of TTF Australia
{Tourism and Transport Forum).

Frederlck A. Mann (FCA, MAICD) - Non-Executive Director

Mr Mann is a Chartered Accountant with over 30 years' experience in the Australian business cammunity. After
selling his accounting praclice to a national firm he has spent nearly three decades In commercial projects, Including
investment, real estate, sports and leisure cenlres, management and tax consulting, and travel and tourism.

Mr Mann is a fellow of the Institute of Chartered Accountants and a member of the Australian Institute of Company
Directors. He is a member of the Company’s Audit and Risk Committee.

Christopher D. Smerdon (MAICD) - Non-Executive Director

Mr Smerdon has extensive experience in the Information Technology field, He founded Protech Australasia Pty Ltd in
1984 and was Managing Director until he sold his interests in 1995. Other directorships currently held by Mr Smerdon
are with the South Australian Government Motorsport Board, Tourism & Allied Holdings Pty Ltd. and Aquaport
Corporalion.

Mr Smerdon joined the Board in 2002 and is a major shareholder in Sealink. He is a member of the Company's
Audit and Risk Committee.

Wililam T. (Bill) Spurr {B.App,Science, B.Ee., Dip T, F.A.L.C.D.) - Non-Executive Director

Mr Spurr's extensive experience in the tourism and hospitality [ndustries dates back to the early '80s when he was
the Executive Direclor of the Australian Hotels Association. Mr Sputr held the position as Chief Executive of the
South Australian Tourism Commisslon from 1999 until July, 2007.

Mr Spurr is currently Chair of Education Adelaide; a Board member of the Adelaide Entertainment Cenlre; the
Adelalde Festival Centre Trust; SeaLink Trave! Group; the Adelaide Fringe; Hutt Street Foundation and is an adjunct
Professor of Tourism at Flinders University.

He Is @ member of the Company's Audit and Risk Commiittee.
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
DIRECTORS' REPORT (continued)

Terry J. Dodd - Non-Executive Director

Mr Dodd has extensive experience in business management and the marine industry. After qualifying as a
commercial diver in the USA and working as a commercial diver in the onshore and offshore il and gas industry,
he successfully established a recreational diving business and a travel agency in North Queensland.

Mr Dodd is Managing Director of Pacific Marine Group Pty Ltd, one of Australia's largest marine construction and
commercial diving companies. Mr Dodd was previously Managing Director of Sunferries, a ferry transport
business based in Townsville, prior to the its sale to SealLink in March 2011 when Mr Dodd joined the Board of

Sealink.

Mr Dodd Is also Managing Director of Sydney Fast Ferries, and Vice Chairman on the board of the Australian
Festival of Chamber Music based in Townsville,

Lucinda (Lucy) Hughes Turnbull AO (LLB (USyd), MBA {UNSW)) - Non-Executive Diractor

Mrs Turnbull is a Director at Turnbull and Partners and Chairman of ASX listed blotechnology company Prima
Biomed Limited.

She has deep roots in Sydney’s business and civic life and chairs the Gommittee for Sydney. Lucy was Deputy Chair
of the COAG Reform Council's Cities Expert Panel advising on its Metropolitan Strategic Planning Report and was
the first female Lord Mayor of the City of Sydney from 2003-4. Mrs Turnbull chaired ASX listed WebCentral Ltd from
2004-06 when it was acquired by ASX iisted Melbourne [T Limited. She was a director of Melbourne IT from 2008-10.

She Is a board member of the Sydney Metropolitan Development Authority and since 2005 has served on ihe board
of the Redfern Waterloo Authority. Lucy appointed to the Board of Sealink on 1* August, 2013.

Company Secretary
Trevor Waller (B.A (Acc), Dip Corp Management)

Mr Waller is the CFO and Company Secretary of the Sealink Group, a position he has held since June 2006. He is
a former Chartered Accountant and Charfered Secrelary and jolned Seakink following a wide range of commercial
experience and 8 years in private practice. .

Mr Waller holds a Diploma in Corparate Management and a Bachelor Degree in Arts.

Director's Meetings
The number of meetings of directors {including meelings of committees of directors) held during the last Financlal

year and altended by each director were as follows-

Number of Board Number of Audit and Risk
' Meetings attended Commiltee Meetings attended

MNumber of meelings held: 13 4

Number of meetings altended:

GM Ursini (Chairman) 13 -

FA Mann 12 4

CD Smerdon 13 4

JR Ellison 13 -
TJ Dodd 12 -
WT Spurr 12 4
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
DIRECTORS' REPORT {continuad)

Revlew of Operations

Sealink Travel Group's core business recorded a solid resull despite the conlinued challenging tourism market
conditions that have been present for some time now. This market continues to be affected by poor world economic
condilions in Europe especially and a high Auslralian dollar for most of the financlal year. All have contributed to a
lower spend In the tourism market. However, this trend s now starting to reverse with a substantially lower dollar

emerging.
The net profit before tax from continuing operations for the financial year was $7,912,218 (2012: $5,535,008),

Major contributors to the increase were twofold-
e A substantially higher contribution from Sealink's Queensland operation compared to 2012, due to lower
vessel repairs and maintenance and enhanced revenue growth; and
« The full year's trading effect from the Caplain Cook Cruises business (2012 was only 7 months).

Revenue increased by 15% as a result of the full year effect of the Captain Cook Cruises business and organic
growth taking the total revenue to $92m, up $12m on the previous year.

As a result of Increased profilability, cashflow was stronger for the year with cash flow from operations Increasing
from $4.8m to $11.6m. Interest bearing debt consequently was reduced by $5.1m strengthening the Company's
balance sheet.

Princlpal Activities

The principal activities of the economic entity conslituted by the Company and ils controlled entilies, during the
course of the year were ferry, cruise and tour operators, wholesale and retail travel agency and landholding.

There were no major changes in the business aclivities during the year.

Future Developments
The Company is aiming to improve net profit for the coming year, as a result of-

¢ Increased contribulions from the new operation in Darwin;

Rationalisation of Captain Cook Cruises’ cost base;

Increased sales through our on-line channel as well as expansion of business from China;
Continued growing demand for core product; and

Potential oppertunities in new markets.

Significant changes In the State of Affalrs
There have been no significant changes in the state of affairs of the economic enlity during the year.

Significant Events after Balance Date
On 6 August, 2013, Sealink Travel Group signed a funding services arrangement with Northern Terrltory
Govemment to commence ferry operations in Darwin. The services will run from Cullen Bay to Mandorah. A further
service from Cullen Bay to Tiwi Islands is also being contemplated. This move has spread the Group's geographical
risk and will provide earnings expansion.

A fully franked dividend of $935,000 representing 1.70 cents per share was declared by the Direclors on 2 July
2013 and paid 18 July 20143,

Apart from the above, no events have accurred subsequent to year end (other than those events whose financial
effects have already been brought to account) which would, in the absence of disclosure, cause the financial report to

be misleading.

Share Options
Unissyed shares
As at 30 June 2013, there were 7,506,250 (2012; 7,506,250) unissued ordinary shares under oplions Issued. There

were no options issued during the year.
Shares issued as a result of the exerclse of options

No shares were issued as a result of the exerclse of options, No options over issued shares or interests in the
Company or a controlled entity were granted during or since the end of the financial year.
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
DIRECTORS' REPORT (continued)

Dividends

The following dividends of the economic entity have been paid, declared or recommended since the end of the
preceding financial year:

Cents per Ordinary Amaount
Share

Interim fully franked dividend for 2013 paid 15 April 3.68 $2,013,000
2013.
Special fully franked dividend for 2013 and paid 18 1.70 $935,000
July 2013.
Final fully franked dividend for the year ended 30 June
2012 and paid 16 October 2012. . 3.66 $2,013,000

Indemnification of Offlcers and Auditors

During the financlal year, the Company renewed a contract insuring the directors of the Company (as named above),
and all executive officers of the Company and of any related body corporate against a liability incurred In their
capacity as directors, secretary or executive officer to the extent permitted by the Comorations Act 2001. The
contract of insurance prohibits disclosure of the nalure of the liability cover and the amount of the premium.

The Company is party to Deeds of Indemnily in favour of each of the Directors, referred to in this report who held
office during the year and certain officeholders of the consolidated entity. The Indemnities operate to the full extent
permitted by law and are not subject to a monetary limit. Sealink is not aware of any liability having arisen, and no
claims have been made, during or since the financial year ending 30 June 2013 under the Deeds of Indemnity.

Other
The economic entity's operations are not regulated by any significant environmental regulation under a law of the

Commonweaith or of a state or territory.

No person has applied for leave of Court to bring prdceedings on behalf of the Company or intervene in any
proceedings to which the Company is a party for the purpose of taking responsibility on behalf of the Company for all
or part of those proceedings.

Audifor's Independence Declaration
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001

is altached to.this report.

Signed in accordance with a resolution of the directors.

On behalf of the directors

GIULIANO URSINI LIAM SPURR /
DIRECTOR IRECTOR
Adelaide

Date; 23 August 2013
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES

DIRECTORS’ DECLARATION

FOR THE YEAR ENDED 30 JUNE 2013

In accordance with a resolution of the directors of Sealink Travel Group Ltd, the directors slate that:

1. In the opinion of the directors:

a) The financlal statements and notes of the Sealink Travel Group Ltd for the financial year ended 30
June 2013 are in accordance with the Corporalfons Act 2601, including:

I Giving a true and fair view of its financial position as at 30 June 2013 and performance;
and

. Complying with Accounting Standards {including the Ausfrallan Accounting Interpretations)
and the Corporalions Regulations 2001.

b) The financial statements and notes also comply with International Financial Reporting Standards as
disclosed in note 1.

c) There are reasonable grounds to believe that the Company will be able to pay its debls as and
when they become due and payable.

2. This declaration has been made after Teceiving the declarations required to be made to the Directors In
accordance with section 295A of the Corporations Act 2001 for the financial year ended 30 June 2013.

On behalf of the Board .

GIULIANO l;l/S.lN

DIRECTOR

/ﬂﬂ 7 s

LIAM SPURR
CTOR

Adelaide

Date: 23 August 2013
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Continuing Opsratlons

Revenue
Olher income

Tolal Incomea

Direct operating expenses
Administrative expenses
Markellng and sales expenses
Acqulsilion Cosls

FFinance costs

Share oplion expense

Tolal expenses

SEALINK TRAVEL GROUP | DTS CONTROLLED ENTITIES

STATEMENT OF GOMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2013

Profit before tax from continulng operations

Income lax expense

Profit for thie year from contlnulng operations

Disconilnued Operatlons

Net gain from sale of shares In Sealink New Zeatand

Loss afier tax for lhe year from disconlinuad

operalions

Profit for the year

Other comprohenslve Income

Total comprehensive income for the year, not of tax

Profit for the parlod Is attributable to:
Owners of the paranl

Total Comprehensive Income for the psriod [s attributable to:

Cwners of the parent

Earnlngs par share-

Profit for Lhe year allributable to ordinary equily holders

Earnings per share for conlinulng operations-
Prafil for the year affributable to ordinary equily holders

Consolldated Consolidated
Mole 30 JUNE 2013 30 JUME 2012
$ $

2({a) 91,369,723 79,018,282
2 (b) 608,459 666,102
91,978,182 79,684,384
(69,608,594) (59,533,583)
(10.,452,113) (9,702,449)
(2,670,596) (2.5156,258)
2 (i) - (702,534)
2 {e) (1,332,623) {1,667,060)
27(a) (2,076) {8,492)
(84,065,964) (74,149,376)

7,912,218 5,535,008

3 (860,881) (1,700,774}
7,023,337 3,834,234

- 11,213,804
- {220,218)

7,023,337 14,818,920

7,023,337 14,018,920

7,023,337 14,818,920

7,023,337 14,818,920

£ 013 $ 0.27

$ 013 § 0.07

Notes lo and forming part of tha financlal stalemenls are Included on Pages 10 (o 20
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES

CURRENT ASSETS
Cash and cash equivalents
Trade and olber recelvables
Invenlories
Prepaymenls
Curren! tax receivable

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Proparty, planl and equipmenl
Iintanglble assels
Deferred lax assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Trade and olher payables
Interesi bearing loans and borrowings
Current tax liabilities
Provislons

TOTAL CURRENT LIABILITIES

NON-GURRENT LIABILIYIES
Trade and other payables
Inlerest bearing loans and borrowings
Delermed tax liabililies
Provisions

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES
NET ASSETS
EQUITY
Contributed equily
Reserves

Retained earnlngs

TOTAL EQUITY

STATEMENT OF FINANGIAL POSITION

FOR THE YEAR ENDED 30 JUNE 2013

Gonsolidated Consolidated

Note 30JUNE 2013 30 JUNE 2042
$ $

i7(a) 1,005,302 1,575,493

4 2,186,204 2,273,188

5 1,035,082 1,008,256

g 1,253,304 1,408,777

- 798,496

5,472,972 7,062,210

7 50,496,629 50,289,178

8 6,718,392 6,801,211

3 1,849,424 1,721,559

59,064,345 58,811,948

64,544,317 65,874,168

9 8,268,072 7,646,984

10 2,238,744 13.422,821

330,474 -

1 3,716,611 3,395,566

14,552,801 24,365,371

12 483,924 235,266

13 17,107,666 11,137,617

3 656,601 1,637,442

14 877,697 702,349

19,195,988 13,712,674

33,748,789 38,076,045

30,795,528 27,796,113

15 8,751,000 8,751,000

25 464,001 462,013

21,680,437 18,583,100

30,795,528 27,796,113

Noles 1o and forming part of the financial stalements are Included on Pages 10 to 29
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NON-
CONTROLLING  CONTRIBUTED RETAINED
Consolldated Note INTEREST FQUITY EARNINGS RESERVES TOTAL
$ $ $ $

Balance at st July, 2011 141,503 8,751,000 11,546,660 84,697 20,523,880
Profit for the pericd - - 14,818,920 - 14,818,920
Sale of Sealink NZ (141,503) - - 368,624 227,321
Total comprehensive incomes for the perlod (141,503) - 14,618,920 368,824 15,046,241
Transactions with owners In thelr capaclty as owners-
Dlvidends paid or provided for 26 - - (7,782,500) - (7,782,500).
Share oplions expense 27 - - - 8,492 8,402
Balance at 30th Juneg, 2012 - 8,751,000 18,583,100 462,013 27,796,113
Profit for the period - - 7,023,337 7,023,337
Total comprehenslve income for the perlod - - 7,023,337 - 7,023,337
Transactions with owners In thelr cepaclly as owners-
Dividends paid or provided for 26 - - {4,026,000) - (4,026,000)
Share oplions expense 27 - - - 2,078 2,078

- 8,751,000 21,580,437 464,091 30,795,528

Balance at 30th June, 2013

SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2013

Noles lo and forming parl of the financlal slatements are incfuded on Pages 10 to 28
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SEALINK TRAVEL GROUP LTD AND |TS CONTROLLED ENTITIES

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2013

Cash flows from operating activities
Receipis from customers
Payments to suppliers and employees
Nel GST paid
Interest received
Interest paid
Income tax paid
Nel operaling cash flows
Cash flows from Investing activities
Cash was provided from;

Proceeds from sela New Zealand Operations
Proceeds from sate of properly, plant and equipment

Cash was dlsbursed to:
Paymenls for property, plant and equipmentl
Receipl of Government Grants
Business assels purchased, net of cash acquired
Nel Invesling cash flows
Cash flows from financing actlvitles
Proceeds from borrowings
Repayment of borrowings
Dividend pald
Net financing cash flows
Nel (decrease)iincrease [n cash held
Forelgn exchange adjusiment
Cash al the beginning of the financial year

Cash al the end of the financlal year

Consolldaled Consolidaled
MNota 20 JUNE 2013 30 JUNE 2012
$ $
92,015,247 81,166,341
(74,980,887)  (70,364,588)
(3,254,836) (2,194,379)
35,676 484,710
{1,332,623) (1,753,135)
{868,618) {2,595.397)
17 (b) 11,613,859 4,762 564
- 15,256,371
18,315 1,358,730
18,315 16,615,101
(3,302,337) (1,805,721
250,000 -
- {19,929,119)
(3,052,337) {21,734,840)
(3,034,022 {5.119,739)
45,000 11,431,536
{6.470,594) (1,841,139)
{4,026,000) (7,782,500)
(10,451,584) 1,807,808
(1,871,757) 1,440,711
- 4,275
1,675,493 130,507
17 (a) (296,264} 1,575,493

Notes to and forming part of the financial statements are Included on Pages 10 lo 29

Page 9




SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

1. Statement of Signlificant Accounting Policies:

Basis of Preparation
The financial report is a general purpose financial report, which has been prepared in accordance with the

requirements of the Corporations Act 2001 and Australian Accounting Standards. The financlal report has also been
prepared on & hislorical cost basis.

Where necessary, the figures for the previous year have been re-classified to facililate comparison.

The financial report is prepared in Australian dollars and has been approved for issue in accordance with a
resolution of the directors on 23 August, 2013,

Statement of Compliance
The financial report complies with Auslralian Accounting Standards as issued by the Australian Accounting
Standards Board and International Financial Reporting Standards (IFRS) as issued by the International Accounting

Standards Board.

Australian Accounling Standards and Interpretations that have recently been issued or amended but are not yet
effective have not been adopted by the Group for the annual reporting period ending 30 June 2013. These are
oullined in the following table.

Impast on
Group
financial
raport

Application
date for
Group®

A 1
Reference | Titlo Summary dgtl:: l::: ton
standard*

I AASB 10 establishes a new control mode] that applies . July 2013
AASB 10 l?i?lgiyglaggtemenls loall enlilles, ki replaces parls of AASB 127 1 ?onil?'y No change. | 1 July 201
Consolidaled and Separale Financlal Slalemenls
dealing with the accounling for consclidated financlal
statements and UIG-112 Consolidalion — Special
Purpose Entilies.
The new conlrol modsl broadens the siluations when
an enlily is‘considered to be conlrolled by another
enlity and includes new guidance for applying the
model to specific situations, including when acling as a
manager may give conftrol, the Impact of potential
volting righls and when holding less than a majorily
valing rights may glve conlrol.
Gonsequenlial amendmentls were also made Lo other
standards via AASB 2011-7,

AASE 42 Disclosure of AASB 12 includes all disclosures relating lo an enlity's | 4 January | Mo change. | 1 July 2013
Interests In Olher [nterests In subsldiarles, jolnt arrangemenls, 2013
Enlities associales and stnrcluras entilies. New disclosures
have been infroduced about the judgmenls made by
management 1o determine whether control exisls, and
Lo require summarised informalion about joint
amrangements, assoclates and strucfured enlilles and
subsidlaries wilh non-conlrolling Interesls.

The revised slandard changes the deflnilion of short- 1 January Nochange | 1 July 2013
term employee benefils. The distinction between short- 2043 expecled.
term and olher long-tarm employee benefits Is now .
based on whether fho benefils are expacled to be Possible
sellled wholly within 12 monlhs after the rapariing disclosure
dale. changes
Consequenllal amendments were also made o olher only.
slandards vla AASB 2011-10.

AASE 119 Employee Benefils
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

1. Statement of Significant Accounting Policies (cont):

Impact on o
Roforance | Title Summary ﬁggg’?“‘m ﬁ.ﬁ:ﬂ&al ggtl;':%f:" n
Ll L]
standard report Group'
AASB 13 eslablishes a single source of guldance for §
ARSBI3 | Far Vel ot detarmining the (ai valuo of assels and abiliios. AASE | Sayary | Nommateral | 11ty 2013
13 doas not changs when an entlly [s raquired o use falr
value, but rather, provides guidance on how fo delermine
falr value when fair value Is required or permillled.
Applicalion of this deflnitfion may resull in different fair
values balng delermined for the relevant assels.
AASB 13 also expands Ihe disclosure requlrements for all
assels or llabililies carred al fair value. This Includes
Information aboul the assumplions mate and lhe
qualitallve impaci of Those assumplions on lhe fair value
determined.
Consequenlial amendmenls were also made to olher
standards via AASB 2011-8.
Australian AASB 2012-2 princlpally amends AASB 7 Financial
%\152?2 Accounling Inslruments: Disclosvres fo require disclosure of he effect ! J;&‘?'y I:z;:;:g? 1 duy 2013
Slandards - or potenllal effect of netting arrangements. This includes
Disclosures - righls of set-off assoclated wilh the enlity’s recognised
Offselting financlal assels and liabililies on lhe entily's Mnancial
Financilal Assals posllion, when the offselling criteria of AASB 132 are not
and Flnancial allmel.
Ligbilities
AASB Amendmenis to AASB 2012-56 makes amendments lo addresses arange 1 January Mo change. | 1 July 2013
2012-5 Australian of Improvements, including the following: 2043
Accounting » Repeal applicalion of AASB 1 is permilted (AASB 1)
Standards anising » Clarificailon of the comparallve Information
from Annual requiremenls when an enlily provides a third balance
Improvemants sheat (AASB 101 Prassnlalion of Financial Statements).
2008-2011 Cycle
AASB Appticalion of This Standard establishes a differenllal financlal reporting 1July 2013 | No change 1 Juty 2013
1053 Tlers of Australlan | framework consisling of two Tlars of reporiing expecled.
Accounling requirements for preparing genaral purpose financial
Slandards stalemenls:

{a) Tier1: Australian Accounling Slandards

{b) Tier 2: Australian Accounling Standards — Reducad
Disclosure Requirements

Tier 2 comprises (he recognition, measurement and

presentalion requirements of Tier 1 and substantialiy

reduced disclosures corresponding to those requirements.

The foliowing entities apply Tier 1 requirements In

preparing general purpose linanclal stalemenls:

{a) For-profit entilies in the privale sector that have public
accountablllly (as defined In this Slanderd)

(b) The Australtan Governmen! and Slate, Territory and
Local Governmenls

Gonsaquential amendmenis to olher standards to

implement the regime wers inlroduced by AASB 2010-2,

2011-2, 2014-6, 2011-11 and 2012-1.
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

1. Statement of Significant Accounting Pollcies (cont):

Impact on

Reference | Title Summary ﬁf{;‘ I::fﬂ ton 1 Group 'ggt‘;"f?rﬂon
standard* {inanclal Group*
report
. | Amendment to AASE 2012-9 amends AASB 1048 Inlerpretalion of
SASB 2012 AASB 1048 Standards lo evidence lhe wilhdrawal of Ausltralian ;0'113; uary No change. } 1.July 2013
arising from lhe Inlerpretalion 1039 Subsianiive Enactment of Major Tax
wilhdrawal of Bills In Auslralia.
Auslrallan
Interprelation
1039
AASB 9 Financial AASB 9 Inclirdes requirements for the ¢lassification and 1 January No change | 1 July 2015
Inslrumentls measurement of financlal assels, Ilwas fudher amended 2015 expected.
by AASB 2010-7 lo reflact amendments 1o the accounling Possible
for financia! liabililies. disclosure
These requirements improve and simplify the approach for changes
classification and measuremenl of finandlal assels only.

compared wilh the requiremenis of AASB 139. The main
changes are descidbed below.

(a) Financlalasse!s thal are debt Instruments will be
dassified based on (1) the objeclive of the enlily’s
business model for managing lhe financial assels,;
(2) the characlerislics of the conlraclual cash flows.

() AHows an lirevocable election on inllal recognilien
to present gains and losses on lnvestments in equily
instrumenls thal are nol held for rading in other
comprehensive Income. Dividends in respect of
lhese Investments thal are a relurn on investiment
can be recognised In profit or [oss end there 5 no
impaiment or recycling on disposal of lhe
Instrument.

{c) Financial assels can be designated and measured
at fair value through profit or loss at inllial
recognilion if dolng so eliminales or signilicantty
reduces | measuremenl or recognillon
Inconslistency Lhal would arise from measuring
assels or llabilllles, or recognising lhe gains and
losses on them, on diffarant bases.

(d)  Where the falr value oplicn Is used for financfal
liabliitios tho change in fair value Is {o be accounted
for as follows:

> The change allribulable o changes In
cradil risk are presented in olher comprehensive
incoma {QCl)

» The remalning change is presented In
profil or loss

If this approach creales or enlarges an accounling

mismatch in the profit or logs, the ¢ffect of the changes In

credit risk are also presented In proft or loss.

Gonsaquanlial amendments were also made lo olher

standards as a result of AASB 9, Inlroduced by AASB

2009-11 and superseded by AASB 2010-7 and 2010-10.
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SEALINK TRAVEL GROUP LTD AND |ITS CONTROLLED ENTITIES

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

1 Statement of Slgnificant Accounting Pollcles {cont):

Accounting policies which have been significant In the preparatlon and presentation of the accounts.

(a) Pdnclplos of Consolldation

The consclidated financial statements have heen prepared by comblning lhe fAinanclal slalements of ail the entilles

that comprise lhe economig entily, being the parent entily, Sealink Travel Group Lid, and its controlied enlities as defined
in AASB127 “Consolidaled and Separate Financial Stalemenls”. The term "Economie Entily” used throughout lhese
financial slalemenls means 1he parent enlily and lis conlrolled enlitias. A llst of controlled enlitlas appears in Note 21.

The financlal slalemenls of the subsldiaries are prepared for the same reporiing period as lhe parent using consistent
accounting policias.

The consolidated fMinancial statements include the informalion and resulls of each controlied cnlily from the date on
which lhe parent enlity oblains conlrol and unlil such lime as the parent entily ceasas lo conlrol such entifles.

In preparing the consolidaled financlal slalemenls, all intercompany balances, lransactions and unreallsed
profits arising within the economic enlily are eliminaled in full.

(b) Financlal assets

Financlal assels, being avallable-for-sale investmenls are initially recorded at cosi. After initial recognition,
avallable-for-sale lnveslmenls are measvred al falr value with gaing or losses balng recognlsed as a separale component of
equily unlil the Inveslmenl [s derecognised or until the Tavestment is delernmined to be impaired, at which time the cumulalive
galn or loss previously reporled in eqully Is recognised in the Statement of Comprehensive Income,

{c) Inventories
Inventeries, which Includes spare parts, are valued at the lower of cost and net realisable value.

Cosis are assignad lo [nvenlory on hand by the melhod mos! appropriale (o each parifcular class of invenlory, with
the majorily being valued on either a first in first out or average cosl basis.

(d) Taxes

Income laxes
Current lax assets and liabllilas for the curren and prior periods are measured at lhe amount expected to be recovered

or paid to the lexation aulhorities. The lax rates and tax laws used lo compule the amounl are lhose that are enacled
or subslantively enacled by the balance dale.

Deferred income lax is provided on all temporary differences at the balance dale between the lax bases of the assels
and liabilities and Lheir carrying amounts for financial reporling purposes.

Deferred income lax liabililies are recognised for all laxable lempdrary differences excepl:

*when lhe deferred Income 1ax fabllily arises from the Inillal recognition of goodwill or of an assot or iabllity in a transaction
that is not a business combination and that, at the lime of the transaction, affecls neither the accounling profit nor the
taxable profit or loss; or

*when the laxable lemporary difference is associated wilh inveslmenls in subsidiaries, associates or Interesls in Joint
venlures, and lhe iming of the raversal of the temporary differences can be conirelled and [1 {5 probable \hat iemporary
ditferenice will nof raverse In lhe foreseeable fulure.

Deferred income lax assels are recognlsed for all deduclible temporary differences, carry-forward of unused tax credils and
unused lax losses, lo the extent thal It is probable that laxabla profit will be available against which the deductible tlemporary
differences and the canry-forward of unused {ax eredils and unused lax losses can be ulilised, except:

*when the deferred income lax assel relating to lhe deductible temporary difference arises from the Initial recognflion
of an asset or liabilily In & transaction thal Is nol a business combinalion and, at the time of the transaclien, atfecls
nellher the accounling profil nor laxable profil or loss; or

*when Ihe deduclible lemporary differance Is assoclated with Investments In subsidiaries, assoclates or interests in joint
venlures, in which caso a dolcired tax asset is only recognised to the extent that it is probable that the temporary
difference will reverse in the foreseeable fulure and the laxable profit will be available agalnst which lhe temporary
difference canbe ulilisad.

The carrying amount of deferred lax assels is reviewad al each balance date and reduced fo the exlenl hat it Is ne longor
probable that sufficent taxable profit will ba avaliable to allow all or part of the deferred income tax asset lo be utilised.

Unrecognised deferred income lax assels are reassessed al each balance date and recognised lo the extent that it
has becoma probable thal future laxable ptofit will allow the deferred tax asset to bo rocovored.
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2073

1 Statement of Slgnificant Accounting Pollcles {cont):
{d)} Texes (cont)

Deferred Income tax assels and Habliilles are measured al lhe lax rates that are expecled to apply to the year when the
assel is realised or the liability setlied, based on ihe tax rales {and 1ax laws} Ihal have been enacted or subslantlally

enacled al balance date. .

Deferred lax assel and deferred lax liabililies are offsel only if a legally enforceable right exisls lo set off current tax assels
agalnsl currant tax llabllities and the deferred tax assels and liabilltles relate lo the same taxable enlity and the same
{axation autherity.

Goods and Servicas Tax (GST)
Revenues, expanses and assets are recognised nel of the amount of GST excepl:
- where the GST Incuired on a purchase of goods and services Is not recoverable [rom the laxalion authorily, in which
case the GST Is recognised as part of the cost of acquisilion of the asset or as part of the expense item as applicable; and
- racelvables and payables are slated with the amoun! of GST included.

The nel amount of GST recoverable from, or payable to, the taxation aulhorily Is included as parl of receivables or payables in
the Stalemant of Financial Posilion.

Cash flows are included In the Slalement of Cash Flows on a gross basis and the GST component of cash flows arising (rom
investing and financing aclivilies, which is recoverable from, or payable to, he 1axallon aulhorily are class!fled as operallng
cash flows.

Commitments and conlingencies are disclosed nel of the amounl of GST recoverable from, or payable to, the taxatlon authorily.

(e) Loasas

Finance leases, which transfer substantiafly all the risks and benafils incidental to ownership of the [eased item, are capilalised

al {he Incepllon of lhe lease al lhe falr value of lhe leased properly or, ifTower, at the present value of the minimum lease payments.
Lease paymenls are apportioned between the finance charges and reduction of the leased liability so as lo achleve a

conslant rale of interesl on the remaining balance of the liabilily, Finance charges are recognised as an expense in the Stalement
of Comprehensive Incoms.

Capilalised leased assets are deprecialed over the shoster of the eslimated useful life of lhe assel and lhe lease term if lhere
Is no reasonable certalnly thal the company will obtaln ownership by the end of Ihe lease lerm.

Operaling leases are not capilalised and paymenls are charged as an expense in the Statemenl of Comprehensive Income on a
slralght iine basls over lhe lease term.

{) Goodwlll
Goodwill acquired [n a business comblnation Is Infllally measured at cost belng the excess of the cost of lhe business
combinallon over the economic entily's interest In the net falr value of the acquiree’s identillable assels, llabillties and

conlingent ltabililles.
Following inilial recognition, goodwill is measured at cost less any accumulated Impalrment losses.

Goodwill is reviewead for impairment annually or more frequenlly if events or changes In circumstances Indicate that
1he carrying value may be impaired.

For the purpose of impalrment lasling, goodwill acqulred in a business combinallon Is, from the acquisition date

allscated to each of the economie entily’s cash generaling units thal are expecled to benelit from the synergles of the
comtbination, lirespaclive of whether the assels and liabililies of the economic enlity are assigned to those units. Each unit lo
whilch the goodwill Is so allocaled represenis the lowes! level wilhln the economigc entity at which the goadwill Is

monitored for inlerna) management purposes.

Impaitment is datermined by assessing the recoverable amouni of Ihe cash-generating unif to which the goodwill refates.
When [he recoverable amounl of the cash-generating unll Is less {han the carrying amount, an Impairment loss is
recognised. Whan goodwill forms past of & cash-generaling unll and an operallon within thal it [5 disposed of, the goodwill
associaled with the operalion disposed of is included In the carrylng amount of the operalion when determining the

galn or loss on disposal of the operallon. Goadwill disposed of in this manner s measured based on the relative values of lhe
operalion disposed of and the porlion of the cash-generaling unil relalhed.

Impalrment losses recognlsed for goodwlll are not subsequenlly reversed.
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED TIES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

1 Statement of Signiiicant Acoounting Pelicles {cont):
{g) Employee Benefite

Provislon Is made for employee banefils accumulaled as a resull of employees rendering services Up 1o lhe reporling dale.
These benefils include wages and salaries, annual leave and long service leave. Liabllilies arising In respect of

wages and salaries, annual leave and any olher employee henefits expected o be settled wilhin twelve monlhs of the
raporfing date are measured at thelr nominal amounts based on remuneration rales which are expected lo be

paid when the Hability is sellled. All olher employee benefil liabllilles are measured at Lhe prasent valua of the estimated
fulure cash oulflow to be made in respect of services provided by employees up to the reporting date. In determining

the present value of fulure cash oulllows, the market yield as al Ihe reporling dale on natione! govemment

bonds, which have larms to malurity approximaling the terms of the relaled liabiilty, are used.

(h) Impafrment of assefa

Al each reporling dale, the economic enlily revlews Lhe carrylng value of its langible and Inlangible assels and cash generating
unils to delermilne whather there is any indication that those assels have been impaired. If such an Indicalion exisls,

the recoverable amounl of Lhe assetl, being the Mgher of the assal’s falr marke! value less costs to sell and value in use,

ts compared to Ihe assels carrying value, Any excess of tha assels carrying value over ils recoverable amounl ls expensed to
Ihe Statement of Comprehensive Income.

In assessing value In use, the astimated future cash flows are discounted to their present value using a pre-tax discount
rate lhat reflecls currenl market assessmenls of lhe time value of money and the risks spaclfic 1o the assel.

() Property, Plant and Equipment

Plant and equipment [s slated al hislorical cosl less accumulatad depreciation and any accumulated impairmenl losses.
Such cost includes the cost of replacing parts that are etigible for capitalisation when the cost of replacing The parls

is incurred. Similarly, when each major inspeclion Is performed, Its cost Is recognlsed In tha carrying amount

of the plant and equipment as a replacemenl only If it Is eligible for capitalisation. All other repairs and malnlenance
are recognised in the Slalemenl of Comprehensive Income as ingurred.

Depreciation [s cafculated on a slralght-ine basis over the estimated useful life of the specific assels unll an assel's residual
valua is reached. Eslimated vseful life is as follows -

Life
Bulidings 14 - 40 years
Plant and equipment 3-20years
Planl and equlpmenl under leasa Term of the lease
Farry - al cost 10- 20 years
Ferry - at deemed cost 10-20vyears

Impalrment
The carrying values of plani and equipmenl are reviewed for Impalrment al each reporting date, wilh Ihe recoverable
amoun! belng eslimated when evenls or changes In ¢lrcumslancas Indicata that the carrying value may be impaired,

The recoverable amounl of plant and equipment Is the higher of fair value less cosls to sell and value in use, In assessing
value In use, lhe estimaled fulure cash Rows are discounted to lhelr present value using & pre-tax discounl rate thal reflecls
currenl market assessments of the ime value of money and the risks speclfic to lhe assal.

For an assel hat does not generate largely Indapenden! cash inflows, recoverable amount is delermined for Lhe cash generaling
unit lo which the asset belongs, unless the assel's value in use can be eslimated to be close lo lis falr value.

An Impaltmeant exists whan the carrying vaiue of an asset or cash generating unils exceeds ils estimaled recoverable amounl.
The assel or cash-generaling unilis then written down fo its recoverable amounl.

For planl and equipment, impairment losses are recognised in the Stalement of Gomprehenslve Income.
() Revenue

Revenue [s recognlsed lo 1he exient that it Is probable (hat (he acencmic benafits will flow lo the economic entity and he
revanua can be reliably measured. The following specific recognilion criteria musl 2lso be mel before revenue Is recognlsed:

Sale of Goods

Revenue s recognised when the significant rigks and rewards of awnership of Ihe goods have been passed to the buyer
and the costs Incurred or to be incurced In raspect of the ransaction can be measured reliably, Risks and rewards of
ownershlp are consldered passed to The buyer at he lime of delivery of the goods 1o {he cuslomer.
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
E THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013
4 Statement of Significant Accounting Policles (cont):
{Il Reovenue {cont)

Rendering of Services
For ferry services, revenue Is recognised on a departure date basis whereby cuslomters or groups who have pald for (ravel

related services have aclually departed on those lravel services. The revenue is recognised In the menth
of the sald deparlure date.

Revenue In relalion to relailing of fravel services s racagnised on a gross basts when customers have pald for their
travel sorvices,

interesl
Revenue is recognised as Interesl accrues using the effeclive interest method.

(k) Cash and cash aquivalents

Cash and cash equivalents In Ihe sialement of financial position comprise cash al bank, on hand ard short term
deposils wilh an eriginal maturity of three months or less thal are readily converlible to known amounls of cash
and which are subJoct 1o an inslgnificant risk of changes in value.

For the purpose of the slatement of cash flows, cash and cash equivalents conslst of cash and cash equivalents
as delined above, nel of oulslanding bank overdrafis. Bank overdralls are Included wilhin Interest-bearing leans
and borrowing in current liabililias on the statement of financlal position.

{I) Trade and other recelvables

Trade recelvables, which generally have 30 - 60 day (erms, are recognised Initially al feir value and
subsequenlly measured at amorlised cost using the effective Inlerest mathod, less an allowance for

impairment.

Collectability of trade recelvable is reviewed on an ongoing basls at an operaling unit level. Individual debls
thal are known 1o be uncollactible are wrillen off when Identified. An impairment provislon is recognised
when lhere Is objeclive evidence that the Group will nol be able Lo collecl the receivable. Financial difficullles
of Iha deblor, defaull paymenis or debls more than 60 days overdue are considered objective evidence of
impairment. The amount of tha impairment loss is tha recelvablo carrying amount compared to the present
value of eslimatad future cash flows, discounted al the original effeclive [nleresi rate.

{m) Trade and other payables

Trade payables and olher payables are carded at amorlised costs and represent liabilities for goeds and services
provided lo the economlc.entity prior to the end of the financlal year that are unpald and arlse when the econoemic entlly
becomes obliged lo make fulure payments In respact of tho purchase of these goods and services.

(n) Forelgn Curroncy transactions and balances

Functlional and prasentalion currency

Tha functiona! currency of each of he group's enlities Is measured using the currency of the primary economle
environmenl In which (hal enfity operales. Tha eonsolidated financial slalements are prasented in Australlan
dollars which is the parent enlily’s functional and presentalion cuirency.

Transacllon end bafances

Transaclions in foreign currencles are Initially recorded in Lhe funclional currency by applying |he exchange
rales ruling alihe dale of tha transaclion. Monelary assels and liabilities denominated In foreign currencies
are relranslaled at the date Lhe rate of exchange ruling at lhe reporling date.

Non-monetary ilems that are measured in terms of histerical cost in a foreign currency are Iranslaled using

Ihe exchangs rate as at the dale of (ha Inillal transaction. Non-monelary items measured al fair value In a
forelgn currency are {ranslaled using the exchange rales at the date when the falr vaiue was determined.
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

1 Statement of Signiicant Accounting Pollcles {cont):
{0} Government Grants

Govarnment granis are recognised when there Is reasonable assurance thal the grant will be recelved and alf allaching
condiliens will be complied wilh.

When the grant relates to an assel, he fair value is credited to a defarred Income account and Is released to the Stalement
of Comprehensive Income over the expecled uselul life of the relevant assel by equal annual inslalmenls.

When the arant relates 1o an expensa llem, It Is recognlsed as Incoma ovar he periods necessary to malch the grant
on a syslematle basis fo the costs that it is intended o compansale.

{p) Tax consolidation and tax sharing

Sealink Trave!l Group's wholly owned subsldiary, Kangaroo Island Sealink Ply Lid and ils wholly owned Auslralian subsldiaries
have formed an income tax consolidated group under the tax consolidation regime effeclive 1/1/05. Saatink Travel Group

Lid is the head enlily of the lax censolidated group. Members of The group have enlered inlo a lex sharing

arrangemenl whereby income tax expense is allocated to each entity on the basis of thelr respeclive liabilily.

Members of Lhe tax consolidaled group have entered Into a tax funding agreement which provides for the allocation of
current axes to members of the tax consolidated group in accordance with the principles of AASB 112
fncome Taxes. Allocations under lhe lax funding agreement are made at the end of each year.

The allocalion of laxes under lhe tax funding arrangenient is recognised as an Increasef/decreasa In the subsidiaries'
intercompany accounts with Lhe lax consolidaled group head company.

() Borrowing costs

Borrowing cosls are racognised as an expensa when incurred.

{r) Intsrest bearing loans and borrowings

All loans and borrowings are initially recognised at the fair value of the conslderation received Jess directly allribulable
transaction costs. After Inlllal recegnitton, Inleres! bearing loans and borrowings are subsequenlly measured at amoriised

¢0sl using (he effaclive interest method.

Gains and losses are recognlsed In the Statement of Comprehenslve Income when the liabililies are derecognised.

{s) Contributed Equity

Ordinary shares are classified as equity. Incremental costs directly attributable to Lhe issue of new shares or oplions
are shown in equity as o deduction, net of tax, from the praceeds,

(t) Crlilcal accounting estimates and Judgements

The Directors evaluale eslimaltes and judgements incorporated Into the financial raport based on historical
knowladge and besl available curent Informatlon. Eslimates assume a reasonable expectation of fulure
evenls and are based on current trends and economic data, oblained both externally and wilhin the economic anlity.

Key Estimales - Impalment

The economic enlity assesses impairment at each reporting dale by evalualing conditions specific to Ihe economic entity
that may lead to Impalrment of assels. Where an Impalement trdgger exisls, iho recoverable amount of the asset Is
determined. Value-in-use calculations performed in assessing recoverable amounts incorporale a number of key estimales,

Key Eslimales - Doubtiul debls provision

The economlc anlity assesses the level of doubtiul debts el each reporiing dale by evalualing past performance

of bad debls, lhe leve! of receivables that are overdue and specific collection responses. Thase assessmenls incorporale a
number of key eslimales.
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Conasolidated Consolidated
30 JUNE 2013 30 JUNE 2042

§ 5
2 REVENUES AND EXPENSES
Revenues and expenses from conlinuing operalions
(a) Revenue
Sales revenus 90,957,931 78,300,698
Interesl income 35,676 494,710
Rental income 346,216 222,874

91,369,723 79,018,282

{b) Gther Income

(Loss)iprofit on the sale of fixed assels (7,3715) (20,158)
Olher 615,834 686,260
608,450 666,102

(¢) Flnance Costs

Interesl expense

- Olher loans 688,590 958,564

- Finance leases 636,768 723,343

Finance charges 7,265 5,153
1,332,623 1,667,060

{d) Depreclation

- Property, plant and equipmenl 2,779,465 2,274,035

- Leased assels 280,631 415,539

Tolal deprecialion ' 3,069,296 2,689,674

(o) Employes Bensflls expense

Wages and salaries 26,368,582 17.312,211

Other employee benelils 320,115 34,460

Superannuation L 2,365,866 1,939,982

Workers Compensallon costs 696,342 476,288

29,760,905 18,763,031

(f) Lease payments In Income statement
L.ease and renlal expenses 1,669,147 1,374477

(@) Audltor's remuneratlon
The following total remuneralion was received, or is due and
recelvabla, by the auditor Ernst & Young of Lhe parent enlily
and ils affiiales in respecl of:
- Audiling the accounts 80,000 83,923

- Olher servicas - -
80,000 83,923

{h} Inventory expenhae
Cosl!s of Invantorles recognised as an expense 8,918,601 7,946,800

{l} Acquisitlon coste
Acqulsitlon cosls assoclaled with Caplain Cook Crulses-

- Stamp Duty - 597,173
- Legalfees - 104,761
- 702,534
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SEALINK TRAVEL GROUP LTD AND {TS CONTROLLED ENTITIES

OTES TO TH

CIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

3 INCOME TAX

Consolldaled Consolidatled
30 JUNE 2013 30 JUNE 2012

The major components of Income tax expense that relate to conlinulng operations are:

Currenl lax

Defarred lax

Urder {over) provision In respecl ol prior years

Income tax expense reported in the Income stalement

Tax oxpense reconclilation:

The prima facie Income lax expense on pra-lax accounting profil recanclles
lo lhe Income lax expense In the financlal statements as follows:

Accounling profit bafore tax from conlinuing operalions
Accounling profit before lax from discontinued operaflons

Accounling profit before {ax from the disposal of New Zealand Operations

Accounting profit before tax

Income lax expense calculaled at 30% of aperaling profil
Cther

Non-deduclible expenses (goodwill / share opllon cost}
Amounls under f (ovar) provided in prior years

Tax censolidalion benefit

Sale of Sealink NZ - Exempl Income

income 1ax expense
Income tax repoited In (he consolidated Income slalement
Incomo lax allributable to a disconlinued operation

Deforrad Income fax

Delerred Incoma lax al 30 June refates to the fellowing:

CONSOLIDATED

Deferreti tax asseals

Provision for doubiful debls
Government grant

Accruals

Capltal expense liming differences
Right to Fulure Income

Asset Uming depreclalion differences
Employee entillemen!s

Total deferred Llox assels

Deforred tax llabllities
Accalarated depreciation for tax purposes
Consumables

Tolal defarred tax liabilities

Delerred Income [ax expense
TRADE AND OTHER RECEIVABLES {CURRENT)
Trade receivablos

Olher
Allowance for doublful debls

$ $
2,226,451 1,849,203
{1,161,393) (176,620)
(186,177) 28,101
66,861 1,700,774

7.012,218 5,535,008
. (206,720)
11,213,904

7,912,218 18,452,192

2,373,665 4,935,658

8,594 31,136
25,468 2,548
{186,177} 28,101
{1,332,669) -
- (3.364,171)
868,861 1,633,272
888,881 1,700,774
- {67,502)
868,881 1,633,272

Statement of Financlal Posllion
30 JUNE 2012 30 JUNE 2012

Slatement of Comprehensivo

5.355 5,355
70,689 77,180
24,000 25,177
45,234 72,330
19,607 -

306,517 312,142
1,378,022 1,229,375
1,649,424 1,721,569

569,443 1,543,569

67,168 93,873

656,601 1,637,442
1,880,444 1,820,823

323,689 470,214

(17,949) (17,849)
2,186,284 2273188

Trade receivables are non-inlerest bearing and are generally on 30-60 day terms. An allowance for doublful debts Is made
when lhere is objactive evidence thal a irade receivable is past due and considered Impalred.

As al 30 June, lhe agelng analysis of Irade receivables is as follows -

Total
2013 - Consolldated 1,880,444
2012 - Ceonsolidaled 1,620,823

Recelyables Receivables
past due but no! past due bul
impalred. not Impalred.
31-80 days 61-90 days
548,474 112,225
560,066 122,787

Inceme
30 JUNE 2013 30 JUNE 2012
- 24,516
6491 -
1,177 6,492
27,096 {12,175}
(90,753) 115,665
5,625 -
(148,647) (311,136}
(117,395)
(945,667)
{6.715) 67,306
50,107
(1,151,393) {176,620)
Receivables
past due bul nol
Impairet, Impalred
Over 80 days
18,603 17,8482
50,179 17,049




SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Consolidated Consolidaled
30 JUNE 2013 40 JUNE 2012
$ $
& INVENTORIES
Fuel (at cosl) 237,269 263,184
Goods held for rasala (at cosl) 285,937 277,879
Spare Parts 491,344 413,000
Brachures (al cosl) 40,642 54,193
Tolal current Inventories 1,035,082 1,008,266
6 PREPAYMENTS
Prepaymenis 1,253,304 1,406,777
7 PROPERTY, PLANT AND EQUIPMENT
Land and bulldings
Cost
Opening balance 12,865,121 6,555,464
Additions 49,612 6,691,840
Transfers to Capilal works-in prograss - {234,773)
Disposals - {147,410)
Closing balance 12,914,733 12,865,121
Accumitiated dapreciation
Opening balance 1,291,218 1,032,754
Deprecialion for lhe year 2 (d) 252165 258,464
Closing balancs 1,643,383 1,291,218
Talal land and buildings, net 14,371,350 11,673,803
Plant and equipment
Gosl
Opening balance 6,683,220 9,267,953
Transfers 1,765,142 234,773
Addilions 500,201 808,245
Disposals (110,813) (3,627,761)
Closing balance 8,927,830 6,683,220
Accvmulaled depraciation
Qpenlng balance 2,660,082 3,801,664
Transfers 1,387,330 -
Depreciation for lhe year 2 (d) 792,250 705,051
Disposals {85,123) (1,246,633)
Closing balance 4,754,648 2,660,082
Tolel planl and equipment, nel 4,173,262 4,023,138
Plant and equipment undor leaso
Cost
Qpening balance 3,512,587 3,217,724
Addillons - 342,874
Translers (1,765,142) -
Disposals - 48,008
Closing balance 1,747,445 3,512,687
Accumulaled depreciation
Opening batance 1,847,756 1,538,337
Depreclation for the ysar 2 (d) 289,831 415,538
Translers (1,387,339 -
Disposals - {6,120)
Closing balance 850,248 1,947,756
Tolal leased plant and aquipment, nat 897,197 1,664,831
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SEALINK TRAVEL GROUP LTD AND TS GONTROLLED ENTITIES
NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Consolidaled Consolidated

Note 30 JUNE 2013 30 JUNE 2012
$ $
7 PROPERTY, PLANT AND EQUIPMENT (CONT)
Ferry
Doomed Gost
Opening balance - 3,016,145
Additions - -
Disposals - (3,016,145)
Closing balance - -
Accumulated dsprecialfon
Opening balance - 2,170,582
Deprecialion for lhe year ; 2 (d} - 11,646
Disposals - {2,182,228)
Closing balance - -
Tolal ferry. nel - -
Ferrles
Cost
Opening balance 47,083,564 44,250,795
Additlons 1,401,573 16,341,986
Disposals - (13,609,217)
Closing balance 48,486,137 47.083 564
Accumulaled depreclalion
Opening balance 14,177,037 17,384,250
Depreciation for the year 2{d) 1,735,050 1,298,874
Disposals - (4,606,087)
Closing balance 15,912,087 14,177,037
Tofal lerries, not 32,573,060 32,906,527
Gapltal works-In-progress
Penneshaw Terminal 773,772 220,779
Ferry 707,878 -
Total 1,481,650 220,779
Total property, plant and egulpment, not 50,486,520 50,289,178
8 INTANGIBLE ASSETS

Goodwill - al cost 6,895,631 6,895,631
Less - Accumulaled Impaltmentl {177,239) (94.420)
Tolal lntanglble assals, net 6,718,392 6,801,211

0
{n

Goodwill acqulred Lhrough buslness acquisitions has bean allocated fo the KI Odysseys, Sealink Queansland and Sydney Travel
Travel Cenlre cash genaraling units (CGU's), The Group's impalrment testing compares Ihe carrylng valua of each CGU with ils
recovarabie amounl as determined using a value In use calculalion. The Group performed its annual impairment lest at 30 June 2013.

The assumplions (or determining the recoverable amount of the Sealink Queensland GGU are based on past experience and Senior Managemanl's
expeclalions for Lhe future. The cash flow projactions are based on annual financlal budgels approved by senior managemenl exirapolated using
consistent arowlh rates for a five-year pariod. A larminal growth rate of 2% has been used lo exirapolate cash lows beyond the five year forecast
period thal [s based on senjor management's expeclations of the long-lerm performance of the CGU wilhin the respeclive marke!. The pre-lax
discount rate applied lo cash flow projections 1o arrive at a position where \he recoverable amount atigned with the carrying value of the CGU
exceeded the anticlpated range of 15 — 20% for like assets within the same induslry. As a resull of the updated analysls, management did not
identify an impairment! for this CGU fo which goodyill of $6,420,392 |s allocaled.

During the 2013 financial yaar, goodwili of $82,848 In refation lo the Ski Conneclion which provided a bus service lo Vicloria was fully provided
for as Il no longer operates.

TRADE AND OTHER PAYABLES (CURRENT)

Unsecurad:

Trade credilors ()) 3,849,564 3,240,535
Delerrad incomo - Governmeni grant 21,803 22,000
Prepaid lravel (il) 2,663,932 3,126,769
Sundry payables and accruals 1,832,773 1,148,660
Tolal current irade and other payables 8,268,072 7,546,984

Trade creditors are non-interes! bearing and are normally sellled on 14-60 day terms.

As pail of providing ferry services lo passengers, vahicias and freight, and cruises, customers pay a porion or all of the balance owing In
advance of the iravel. Under revenue recegnition principles, ihe payment for travel Is nol recognised as ravenue until the travel paid

for has deparled. The balance above lherefors relales (o bookings with depariure dates on or after 1 July 2013 (2012: 1 July 2012).
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Consolidated Consolidated
30 JUNE 2013 390 JUNE 2012

3 3
INTEREST BEARING LOANS AND BORROWINGS (CURRENT)
Secured:
Bank Overdraft (i) 1,301,568 -
Bank [oans (i) - 12,000,000
l.ease liabilliles {ii) {MNote 18) 937,178 4,422,821
Tolal currenl Intarest bearing liabilities 2,238,744 13,422,821

Refer Note 13 for slgnifican! security, conditions and lerm detalls. The Bank Overdraft carries the same securily as Bank Loans.
Effeclively sacured over Ihe assels leased. Leases are fixed rale with lease lerms of 5 years.

PROVISIONS (CURRENT)
Dlvidands {refer note 28)

QOpening balance

Pald during Ihe year {4,026,000) {7.782,500)
Daclared during {he year 4,025,000 7,762,600
Closing balance - -

Subject to profitabillly, cash flow and Ihe abilily to pay, fulure dividends will be paid in April {Interim) and October {final} each financial year.

Employee entltiements 3,715,511 3,395,566
PAYABLES {NON-CURRENT)

Deferred Income - Government grant 483,824 235,206
Total non-current payables 463,824 235,266
Government Grants

During the year, grants of $250,000 were tecoived in relallon fo ihe conslruclion of the Penneshaw Terminal,
These will be released lo Income equally over Ihe expecled usefui life of the assel once the Penneshaw Terminal Is complated.

Pravious granls released lo Income totalted $21,639 (2012:$21,639).

INTEREST BEARING LOANS AND BORROWINGS (NON-CURRENT)

Secured:

Bank loans (I} 12,500,000 6,000,000
Lease liabilities (ji) (Nole 18) 4,697,666 5,137,617

17,197,566 11,137,617

{l) Securily, terms and conditions « Loans and Qvardraft
Australian faciiltfes-

First registered mortgage over property silualed al Penneshaw, Kangarao Island.

Flest ranking registered company charge over all the assets and underlakings of Kangaroo Istand Sealink Py Lid.

Registered ship morigages over all vessels in the fleel ihal are nol leased.

Various guaranlee facllilles have been provided as surely on a range of lease conlracls.

Flrst ranking registered company charge over all the assets and underiakings of all asset holding and teading subsidiaries.

Flrst regislered mortgage over Neulral Bay Marina. ’

Bank loans have bean drawn down under an interchangaable bill lacility and are subject lo an annual review. $6m of the

faclllty I fixed rate with $4m maluring March 2015 and $2m malturing May, 2016, The balance comprisas short farm variable rale blifs.
Interchangeable facililies are pravided on a rolling evergreen basls and il is expecled thal lhey will be rolled for a period of nof less than
12 monlhs. Other facililies have a maturily dale of January 2015.

During the currenl year, there vrere no defaulls or breaches.

(I} Effaclively secured over lhe assels Jeased. Leases are fixed rale wilh a lease lerm of 60 months.

Commilled financing facililies of $30,674,000 (2012: 35,629,000) were availabla to (he economic entity al the end of Lhe financial
yaar. As al that date $20,346,204 (2012: $26,468,610) of these facflities wera in use.

PROVISIONS (NON-CURRENT)

Employee Enlillements 577,897 702,349
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SEALINK TRAVEL GROUP LTD AND IT8 GONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

Consolidated Gonsolidaled
30 JUNE 2013 30 JUNE 2012

] §
CONTRIBUTED EQUITY
Issued and fully paid
65,000,000 ordinary shares 8,751,000 8,751,000

No. of Shares on [ssue
30 JUNE 2013 80 JUNE 2012
55,000,000 65,000,000

Effective 1 July 1998, the Corporalions leglstalion abolished the concepls of aulhorised capilal and par value shares.

Accordingly, lha parent does not have authorised capital nor par value shares in respecl of [ssued shares.

Fully pald ordinary shares carry one vole per share and carry the right lo dividends.

INEORMATION RELATING TO SEALINK TRAVEL GROUP LIMITED ('the parent entlty’)

Current Assels - 798,496
Noncurren! Assels 13,361,836 13,361,837
Tolal Assels 13,361,836 14,160,333
Current Llablfilies 330,474 -
Non-curront Llabililies 4,280,362 5,409,333
Tolal Liabilities 4,610,836 5,409,333
Nel Assels 8,751,000 8,761,000
Contributed equily 8,761,000 8,751,000
Reserves 464,091 462,013
Retalnad profits (464,091) (462,013)
Tolal Parenl Equily 8,751,000 8,751,000
Profil or loss of the parent enlity 4,023,922 7,774,008
Tolal comprehensive Income of the parent entity 4,023,922 7,774,008

The parent has entered Inlo various cross-guatanlees with its subsidiaries lo suppori borrowings across the Group.

CASH AND CASH EQUIVALENTS
Reconciliation of cash;
For the purposes of ihe Stalement of Cash Flows, cash Includes cash an hand, cash al bank and bank overdraft.

Cash al he end of Ihe finandlal year as shown in tha Statemenl of Cash Flows is raconclled 1o the related Homs In the Statement

of Financial Posilion as follows:

Cash 1,005,302 1,676,493
Bank Overdraft {1,301,566) -
Cash and cash equlvalenis {296,264) 1,575,493

Recondliiation of lotal comprehansive income for the year net of lax lo nel cash provided by operaling aclivilies-

Tolal comprehenslve income after income lax 7,023,337 14,818,920
Non.Cash items

Deprecialion and amnorllsalion of non-current assels 3,000,296 2,689,574
Deferred income (21,639) {21,63%)
Loas/(Profit) on disposal ol non-current assels 7.375 A
Profit on sale of New Zealand related assels - {11,213,904)
Share Option cost 2,078 8,492
Goodwill Tmpaliment 82,619 -
Changes 1n net assots and (fabllitles .

Tax balances Increasel{Decrease) 20,264 {1,245,715)
Current lrade receivables Decreasef{Increase) 86,904 {825,635)
Current inventories (increase)/Decrease {26,826) {137,812)
Other current assels Dacreasek{Increase) 153,473 {111,330)
Current lrade and other creditors Increase/(Decreass) 721,285 426,334
Employee enlillements Increasef(Dacreasa) 495493 345,111
Nel cash provided by operaling aclivilies 11,613,859 4,752,654
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES

FINANCIAL COMMITMENTS
Gapilal expendilure commitments:
Vessels, plant and aquipment

Commitments under non-cancellable
operaling leases:

Not later than ona yaar

Later Lhan one year but nol Jaler than five years
Later than five years

Finance leasa commitments:

Not later than one year

Later than one year but nol later than five years
finimum lease paymenis

Fulure finance charges

Net finance lease llability

Included in the accounls as:

Recoenciled {o:

Current liability {Nole £0)
Non-curcent liabllity (Nole 13)

DIRECTOR AND EXECUTIVE DISCLOSURES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Consolidaled Consolidaled

30 JUNE 2013 I JUNE 2012
$ $

4,113,473 -
2,879,304 2,675,613
4,751,484 3,589,457
2,660,172 3,472,320
10,290,959 9,637,200
1,326,242 1,422,821
5,302,270 6,576,218
6,628,512 7,099,039
(993,668)  (1,438,801)
5,634,644 8,560,438
937,178 1,422,821
4,697,666 5,137,617
5,634,044 5,560,438

{a) Names and positions held of key rmanagement personnel In office at any lime during the financlal year are:

Directors -

Mr GM Ursin!
Mr FA Mann
Mr C Smerdon
MrW T Spurr
MrT Dodd
Mrs L Turnbull
Mr J R Eliison

Other Key Management Parsonnel -
Ms D Gaucl

Mr T Waller

Mr A Haworth

M P Victory

(b)

Short-Term

Past employment
Other long-term
Terminalion Benelils
Share-based payment

Key Managemenl Personnel Remuneration

Chairman -{non-execuiive)

Director = (non-executive)

Direclor - (non-execuliva)

Direclor - (non-execulive)

Diracior — (nen-execulive)

Direclor ~ (non-execulive)- Appolnted 1st August, 2043
Managlng Director and Chief Execulive Officer

General Manager, Sealink Soulh Auslralla
Chlel Financial Officer, Company Secrelary
General Manager, Caplaln Cook Cruises
General Manager, Sealink Queensland

1,501,027 1,244,050
98,614 74,088
1,599,841 1,318,138

There are no loans to directors or key management personnel.

{c) Other

There were no share oplions granled during the year under the Employee Share Opllon Plan (2012; 31,250). No shares

were issued during Lhe year as a resull of any conversion of shares from options.
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SEALINK TRAVEL GROUP LTD AND JTS CONTROLLED ENTIYIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

DIRECTOR AND EXECUTIVE DISCL.OSURES (CONT)

(d) Remuneration Policy

The company’s policy for delermining Ihe nalure and amount of emaluments of board members and senior execulives Is as lollows:

The remuneration slruclure for executive officers is based on a number of Faclors, Including lenglh of service, particular experience

of lhe Individual concerned, and overall performance of the company. The contracls of service batween the company

and specified direclors and execulives are on a continulng basls, Ihe lerms of which are not expecled 1o changa in tha immediate

future. Upon relirement, specific executives and directors are paid employee banefit entillemanls accrued to the dale of their ralirement.
The company may terminalte {he respeclive contracls by providing adequale notice or making e payment in lleu of nolics.
Termination paymenls are generally nol payable on reslgnation or serious misconduct. In instances of serlous misconduct,

he company can lerminate employmenl al any time.

{e) Othar transaclions

Dusing the year, lhe following purchases/servicas wera made wilh enlilies associated with direclors at normal markel prices -
. Purchases and services lolaling $8,164 from Vecira Corporation Ltd, a company associated with Mr C Smerdon (2012: $7,982);
. Purchases and sarvicas lolaling $94,906 from Goachlines Auslralia and Towism and Allied, companles associated with

Mr C Smerdon (2012: $67,301);

. Purchases and servlces lolalling $3,267 from Pacifllc Marine, & company assoclated with Mr T Dodd (2012: $nil);

. Purchases and services tolalling $159,485 from Sydney Fast Ferdes, a company assoclated with Mr T Dodd (2012: $51,494);

CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Contingent Llabllitles

There are o current or polential claims againsl the Company or the consolidated entity (2012: $101,701).

Gontingent Assels

There were no conlingent assels as al June 30, 2013 (2012; pi).

CONTROLLED ENTITIES

Related bodles corporate -

Subsldiaries incoprorated In Australia
Kangaroo lsland Sealink Ply Ltd

Sealink Kl Ferries Ply Ltd

Backslalrs Passage Equilies Ply 11d {[)

K! Reseris Equilies Pty Ltd (i}

TravelLink Ply Lid

K| Advenlura Touis Pty Ltd

Sealink Queensland Pty Lid

STG Properties Ply Lid

Auslralla Inbound Pty Ltd

The South Auslralian Travel Company Pty Lid
Kangaroo Island Odysseys Ply Lid

Caplaln Gook Crulses Pty Lid (previously Hog Bay Inn PIL)
Sealink Vessels Pty Lid

Saalink Marina Ply Lid

TravelLink Tachnelogy Pty Lld

Vivonns Bay Outdoor Educalion Cenire Py Lid
The Living Classroom Pty Ltd

Magnelic Island Cruise Corporalion Ply Ltd
PDW Ply Ltd

Sunferries Travel Pty Lid

Incorporated In New Zealand and sold
Seallnk New Zealand Lid

Sealink Travel Group NZ Ld

FrelghiLink Ltd (51% ownership)

(i) Companies 100% owned by Kangaroo [sland Seafink Pty Lid.

(i) Companies owned 100% by Sealink Queenstand Ply Lid.

Al subsidiartes Incorporated In Ausiralia are 100% owned. All New Zealand enlities were sold an 30 September, 2011.
Sealink Trave! Group Ltd Is lhe ulimate controling entily of the economic enlily.

EVENTS AFTER THE BALANCE SHEET DATE

M
0}
®

0]
0]
@
{n
(ii}
(

Book value of
parent enlity's
investment
30 June 2013

$

3,000,000
7120
7,120
7,120
7420
7,119
10,206,238

120,000

Book value of
parenl entity’s
investment
30 June 2013

$

3,000,000
7.120
7,120
7,120
7,120
7,119
10,206,236

120,000

Contribullon lo consolidated
rasull for the period

30 June 2013

5
6,142,633

1,032,048
(24,904)

148,096

311,075

(681,781)
139,169
(44,059)

30 June 2012

3
14,763,717

136,679
(24,704)

488,089

129,264

(476,671)
54,636
(46,345)

{196,151)

On 6 August, 2013, Sealink entered Into a Services Funding Agreement with the Northern Territory Governnmenl, to provide ferry services

from Darwin lo Cullen Bay to Mandorah. The services will commence in Seplember, 2013, and as a resull, Sealink will be required lo

purchase ona futher ferry as well as relocale an oxisting Townsville ferry lo Darwin.
A furiher service from Culign Bay, Darwin lo Tiwi Islands is also belng contemptaled.

A fully franked dividend of $935,000 representing 1.70 cenis per share was declared by lha Direclors on 2 July 2013 and pald 18 July 2013.
Apatt from {he above, no events have occurred subsequenl fo year end which would, In the absence of disclosure, cause the financlal report fo

be misleading.
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

23 COMPANY INFORMATION
The financial report of the Company for lhe year endad 30 June 2013 was aulhorised for [ssus In @ccordance with
a resolution of directors on 23 August, 2013. The company is a company limited by shares Incorporaled in Australla,
The address of the registered office s 440 King Willlam Street, Adelaide SA.

24 FINANCIAL INSTRUMENTS

{a} Financlal risk managemant

The group's finangial instruments consist mainly of accounts receivable and payable, loans lo and from subsldlaries,
bills and leases.

The maln purpese of non-derivalive financlal Inslrumenls Is [o ralse finance for group operalions.
(1) Treasury Risk Managemen!

‘The Roard of Directors mee! on a regular basis lo analyse currency and Interest rate exposure and Lo evaluale lreasury
management skrategles in lhe conlexl of the mosl recant econemic condilions and foracasts.

(i} Financlal Risks

The maln risks the group is exposed lo through ils financial instruments is interest rate and fusl pricing risk.

Interesl rale risk.
Inleresl rale risk Is managed wilh a mixlure of floaling and fixed rate debt. At 30 June 2013, approximately 60% of

the Group's financlal liabililles Is fixed (2012: 5%).
Credit Risk
The cconomic enlily does nol have any malerial credil risk exposure o any single recoivable or group of
receivables under financial inslruments entered into by the economic entity.
(b) Interestrate risk

The following table sels out the carying amount, by malurity, of the finaneial inslruments exposed to inlerest rate risk:

Gonsolldated
Welohled Average

Etfeciive Interes! Rale Within T year 1to Byears 1lo 5 years Total
2013 2012 2013 2012 2013 2012 2013 2012

Flnancial Assets
Floating Rate
Cash Assels 1.1% 1.1% 1,005,302 1,575,493 - - 1,005,302 1,675,493
FInanclal Llahbilities
Floating Rale
Qverdraft 5.20% 5.48% 1,301,666 - - - 1,301,586 -
Bilts of exchange 3.88% 548% - 12,000,000 6,500,000 - 6,500,000 12,000,000
Fixed Rale
Bills 4.94% 4.70% - - 6,000,000 6,000,000 6,000,000 6,000,000
Leasas 6.65% 7.92% 937,178 1,422,821 4,697,666 5,137,617 5,634,844 6,560,436
Nat Exposure (1,233,442) (11,847,328) (17,197,666) (11,137,617} (18,431,108) {22,984,945)

iInteres! Rale Sensilivity
Al 30 June, ifinterest rales had moved as lluslraled in Iha lable below, wilh all other vadables held constant, pos{ lax
profit and equily would hava been affacled as follows- :

Consolidaled Consolidated

Judgement of reasonably possible 30 JUNE 2013 30 JUNE 2012
movemenis -

Movemenl of +0.5% ) (27,305) {42,000)
Movemenl of -1% 54,611 84,000

The movamenls Tn post tax profit are due to higherlower Inlerest Income frem varlable rale cash batancas.
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SEALINK TRAVEL GROUP LTD AND ITS CONTROLLED ENTITIES
NOTES TC THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

24 FINANCIAL INSTRUMENTS (cont)

{ ¢} Falrvalues

Sel out below Is a comparison by category of carrying amounts and falr values of all the Group's financial Insliumenls
recognised In the financial statements. The fair value of the larm debtors are delermined by discaunting Lhe cash flows at the
market interest rates of similar securilies 10 (helr present value. The net falr values of borrowings are delermined by discounting
the expecled fulure cash flows at prevaling interest rates. For olher assets and liabliities, the net falr value approximales

thelr carrying value. Aggregate nel fair values and carrying amounts of financlal assels and financlal liabilities at balance date:

Economlc Entlty 2013 2013 2012 2012
Camying Amount Nat Fak Value Carnying Amount Nat Folr Vahue

Financlal Assels

Cash 1,005,302 1,005,302 1,575,493 1,675,493

Trade and other receivables 2,186,284 2,186,284 2,273,188 2,273,188

Other financial assets 1,253,304 1,253,304 1,406,777 1,408,777

Financlal Llabilitles

Bank Overdraft 1,301,566 1,301,666 - -

Bill facilities 12,500,000 12,363,076 18,000,000 18,234,094

[ ease and hire purchase 5,634,844 5,634,644 6,560,438 6,560,438

Trada and sundry credilors 5,682,337 5,682,337 4,398,215 4,388,216

25 RESERVES
(a) Forelgn Currency Translalion Raserve
QOpening Balance - (368,824)

Movemenl for the year
Closing balance

366,824

The forelgn currency lranslation reserva records exchange dilfarences arising on translation of forefan ¢ontrolled subsidiaries.
Foltowing the sale of 100% of the shares held in Sealink New Zealand L1d, he balance of the reserve has been reclassliled

from equity 1o Profil and Loss.

{b) Share Option Reserva

Opening Balance 462,013 453,621
Movement for the year 2,078 8,492
Closlng balance 464,091 462,013
TOTAL RESERVES 464,001 462,013

The Share Option resarve is used 1o record the value of oplions issued o direclors and employees as part of helr remuneration.

Reler to Nole 27 for furiher detalls of lhesa option plans,

28 DIVIDENDS
Consolidated Consolidated
30 JUNE 2043 30 JUNE 2012
Distributlons pald - § $
Inlerim fully franked dividend lor 2013 of 3.66 cenls par share
pald 15/04/13. 2,013,000 -
Fully franked dividand for 2012 of 3.86 cenls per share
pald 1671012, 2,013,000 -
Special Interim fully lranked dividend for 2012 of 7.3 cents per share
paid 151111 . - 4,015,000
Spectal interim fully franked dividend for 2012 of 1.82 cenls per share
paid 16/04/12. - 1,000,000
Intetm fully franked dividend for 2012 of 2.33 cenls per share
pald 16/04/12. - 1,282,500
Fully franked dividend of 2.7 cenls per share {or 2011
pald 2610/11. - 1,485,000
Franking credlt balance
The amount of franking eredils avalfable for the subsequent financlal year are:
Franking account balance as a! the end of the financlal year 6,153,837 7,860,620
Franking debits arising from a dividend pald 18lh July, 2013. (400,714) -
Franking credits that will afise from the payment of Income
tax as at the end of the financial year. 150,000 -
5,903,123 7,860,820
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SEALINK TRAVEL GROLUP LTD AND ITS CONTROLLED ENTITIES
NQTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

27 SHARE OPTION PLANS Gonsolidaled Consolldated
30 JUNE 2013 30 JUNE 2012

{a) Recognised share-based paymenl expenses; 1 $
Expensa arising from oplions issued In 2010 - 6,400
Expense arising from opllons issued in 2012 2,078 2,092
Tolal expense 2,078 8,492

(b) Types of share oplion plans

Dirsctor Oplions
Under thls plan the Company has previously Issued lhe following optlons:
Option
Optlon Class # of Options Value
A 3125000 & 219,066
B 3,125000 $ 165,840
C 750,000 & 29,825
The maln lerms assotialed wilh the opllons ara -
Type of Exor¢lse
Qption Commencement Date Expiry Date Prlce
A 211072009 21/110/2014 $1.20
B 21/10/2010 2111072014 $140
Syears alier lhe
Company has
c 2111012014 listed $1.40

The oplions can be exelcised anylime batween commencement dale and expiry date.

Employee Share Option Plan "ESOP"

Share oplions are granted to senlor execulives with more han 12 months service, The ESOP Is designed o align
paricipanls interes!s wilh those of shareholders.,

When a parliclpant ceases employment prior lo the vesting of thelr share oplions, the share options are forfelted,

The following table lllustrafes the number end weighled average exercise price ("WAEP") of and movemenis In all share oplions
during the year -

30 JUNE 2013 30 JUNE 2012
Number WAEP WAEP WAEP
QOutstanding al the beginning of lhe year 7,596,250 1.31 7,565,000 1.31
Granted during the year (under the Employee Share - nfa 31,250 1.30
Option Plan)
Forfeiled during lhe year - nfa - n/a
Exercised during the year - nfa - na
Qulsianding at year end 7,698,260 1M 7,686,260 1.31
The culslanding balance 15 represenled by - 30 JUNE 2013 30 JUNE 2012
Typo of
Option
A 3423125 3,423,125
B 3,423,125 3,423,126
6] 750,000 760,000
7,696,250 7,596,250

The weighled average falr value of options granled was $0.0608 cents per oplion.
(c) Oplion pricing Mode!
The falr value of options granledin previous years was estimaled at the dale of tha grant using a Binomtal Model taking Inlo accounl

the tarms and conditions upon which tha options were granted. Based on using this melhod and the following key assumptions,
the various option Classes have been valued as follows -

Class A Class B Class C
Slrike Prlce $1.20 $1.40 $1.40
Underlying current vaiue 0.80 0.80 0.80
Dividend rate 7.5% 7.5% 1.5%
Risk Free Rale 6.2% 5.2% 5.2%
Volaitity 40% 40% 40%
Oplion Life (days) 1,825 1,026 1,825
Assumed option life (days) 1,369 1,369 1,369
Discount for tiquidily 30% 30% 30%
Valuatlon per Opilon : $0.0701 $0.0531 $0.0531
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28 EARNINGS PER SHARE

Baslc earnings per share amounls are calculated by dividing 1he nel profit for the year allribulable to ordinary equily holders of Ihe
Parent by Ihe weighted average number of ordinary shares ouistanding during the year.

Diluled varnings per share amounls are lhe sama as basic earnings per share. There are 7,586,250 share oplions excluded from the calculatlon
of diluted earnings per share that could poteniially dilule basle earnlngs per share In lhe {uture if exerclsed.

There have been no olher ransactions involving ordinary shareholders or polential ordinary shares belwesn the raporting dale
and (he date of approval of (hese financial stalements.

29 SEGMENT INFORMATION

For managemenl purposes, the Group Is erganlsed Into business unils and has 3 main reporfing segmonts -
- Kanagaroo lsland Sealink ("Ki8") Including Head Office;
- Caplaln Goak Cruises ("GCC™); and
- Sealink Queensland ("SQ~) which will Include the operallons of Saalink Northern Terrilory.

The Board and Execulive Commillee monilors the operaling resulls of each Business Unit separalely for the purpose of making

declslons about slrategy, resource altocation, cost management and performance assessment, Segment performance is measured consistently
with operaling profit or loss in Ihe consclidated finactal statements. Group Income laxes are managed an a Group basls and are not

allocated lo the segements balow.

Year ended 30 June 2013 Kis CGC §Q Ellminations  Consolidated
$

Total Revenus 50,690,860 31,863,738 10,621,360 (1,297,766) 01,078,182

Resulls

Depracialion 1,359,800 1,103,807 605,689 - 3,069,206

Goodwill impalrment 82,819 - - - 82,819

Segment profit befare tax -

continulng operations after 6,669,713 160,169 1,182,336 - 7,812,218

Operaling Assels 39,313,407 25,030,910 16,642,007 (18,191,431) 62,694,893

Operaling fiabilities 16,679,057 24,330,233 5,263,901 (13,611,477) 32,761,714

Capltal Expendilure 1,420,008 1,724,774 157,557 - 3,302,337

Inter-segment revenues are eliminated on consolidation and reflected in the eliminalions column.

Yoar ended 30 June 2012 KIS cce 5Q Efiminations  Consolidated
Tolal Revenue 50,668,814 10,487,751 9,863 471 {335,652) 79,684,384
Results

Deprecialton 1,460,324 655,775 553,475 - 2,689,674

Sagment profit before tax - .
continulng operations 5,136,959 184,663 213,386 - 5,535,008

Head Office expenses for 2012 have nol been allocaled lo CCC and 8Q as {he necessary informalion is nat available and the coslio develop It
would be excessive.

Operating Assets 35,324,185 24,707,058 15,439,136 (12,206,276) 63,354,103
Operating liabiliies 13,670,784 24,500,070 6,158,951 (17,7689,202) 26,440,603
Capilal Expendilure 1,071,913 05,768 638,020 - 1,805,721
Reconclliation of assets and llabiilties Consolidated Cansolidaled
30 JUNE 2013 30 JUNE 2012
%
Segment operaling assels 62,694,893 63,354,103
Currenl lax receivable - 798,496
Deferred tax assats 1,849,424 1,721,559
Group tolal assels 64,544,317 65,874,158
Segment operaling liabllities 32,761,714 26,440,603
Gurranl tax llabllitles 330,474 -
Daelerrad tex liabifilies 656,601 1,637,442
Group total liabililies 33,748,789 28,078,045
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Independent auditor's report to the members of Sealink Travel Group
Ltd

Report on the financial report

We have audited the accompanying financial report of Sealink Travel Group Ltd, which comprises the
consolidated statement of financial position as at 30 June 2013, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, notes comprising a summary of significant
accounting policies and other explanatory information, and the directors' declaration of the
consolidated entity comprising the company and the entities it controlled at the year's end or from
time to time during the financial year.

Directors’ responsibility for the financial report

The directors of the company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act
2001 and for such internal controls as the directors determine are necessary to enable the
preparation of the financial report that is free from material misstatement, whether due to fraud or
error, In Note 1, the directors also state, in accordance with Accounting Standard AASB 101
Presentation of Financial Statements, that the financial statements comply with Infernational
Financial Reporting Standards.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. Those standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to
obtain reasonable assurance about whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial report, whether due
to fraud or error. In making those risk assessments, the auditor considers internal controls relevant
to the entity's preparation and fair presentation of the financial report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
apinion on the effectiveness of the entity's internal controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion,

Independence

In conducting our audit we have complied with the independence requirements of the Corporations
Act 2001, We have given to the directors of the company a written Auditor’s Independence
Declaration, a copy of which is included in the directors' report.

A member firm ol Ernst & Young Global Limiteg
Liability imiled by a scheme approved under Professional Slandards Legislalion
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Opinion
In our opinion;

a. the financial report of Sealink Travel Group Ltd is in accordance with the Corporations Act
2001, including:

i giving a true and fair view of the consolidated entity's financial position as at 30 June
2013 and of its performance for the year ended on that date; and

fi complying with Australian Accounting Standards and the Corporations Regulations
2001; and

b. the financial report also complies with Infernational Financial Reporting Standards as
disclosed in Note 1.

Ernsgt “fowj

Ernst & Young

David Sanders
arkner
Adelaide

23 August 2013

A member firm of Ernsl & Young Global Limited
Liabitity limiled by a scheme approved under Professional Slandards Legislation
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Auditor’s Independence Declaration to the Directors of Sealink
Travel Group Ltd

In relation to our audit of the financial report of Sealink Travel Group Ltd for the financial year
ended 30 June 2013, to the best of my knowledge and belief, there have been no contraventions of
the auditer independence requirements of the Corporations Act 2001 or any applicable code of
professional conduct.

Srnat + Vanj

Ernst & Young

4

Ddvid Sanders
Partner
23 August 2013

A member firm of Erasl & Young Global Limited
Liabilily limited by a scheme approved under Prafessfonal Slandards Legisiation




