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Chairman’s Highlights
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Consolidated revenue increased by 19% to $26.699 million

The financial performance of the Company has significantly
improved from a loss of $3.053 million last year to a statutory
net profit of $0.364 million this year

On an operating basis, we made an underlying profit after tax
of $1.370 million compared to a loss after tax of $3.332
million last year

Synerject increased revenue to US$137.287 million (+8%) and
profit after tax to USS$8.275 million. (+3%).

Orbital won and fulfilled two significant production orders
from AAIl for heavy fuel engines using Orbital’s FlexDI™ engine
management system for use in SUAS’s by the US military
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Key Deliverables Over the Past Year 2013/14

Activities in FY13 Results

e  Transitioning from IP/Consulting to
sales company

° India JV
° Cash Position

e “Systems Sales” up 67%

e Reducing reliance on Consulting Services revenue
e India Engineering JV MOU with UCAL

* Increase cash with sale of 12% of Synerject

Systems Businesses e LPG businesses holding their own in tough market,

e LPG Products increasing market share

e UAS Programs e AAl engine supply, FlexDI™ EMS? supply, major
UAS? production development program initiated

e Synerject 8% Sales growth in FY2013

e Domestic LNG Systems market yet to eventuate

e Synerject
e LNG

Engineering Businesses e Majority of engineering supporting UAS and

e  Consulting Services product development

e [P (Intellectual Property) e Reduced Consulting income (8% of group revenue)
e Engineering Group downsized

e |Prevenue steady; patents applied for UAS/LNG

1 Engine Management Systems
2 Unmanned Aircraft Systems
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Revenue

$26.488 million fotal Company e
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Shift in Revenue Mix

Sale Of GOOdS Sales by Segment

mL&R ASK

$23.424 m|”|0n B Consulting Services

W Sale of Goods

AN67% onFv12

AN274% on Fvo9

FYO9 FY10 FY11 FY12 FY13

39% of Revenue in FY09
88% of Revenue in FY13
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Orbital Businesses

Business
Unit

Sector

Applications

Revenue

System Sales

Synerject JV

Consulting
Services

License &
Royalty

Liquid LPG;
Distribution; UAS

Non Auto EMS
global supplier

EMS (Auto, non-
Auto), R&D

Non Auto EMS

System Sales Revenue
25

20

$ (millions)

v
I

o
I

FY09 FY10 FY1l FY12 FY13

Synerject Revenue
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=
o
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Consulting Services Revenue
10

8 |
6 |
4
2 |
01

FY09 FY10 FY1l FY12 FY13

$ (millions)

$ (millions)

IP Revenue

1.5

0.5 -

FY09 FY10 FY1l FY12 FY13
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Increased Spectrum of Specialised Services

Proven UAV Heavy Fuel
Engine Technology
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Using Natural Gas: Challenges and Solubon
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2013 - Positives and Negatives

e Positives

Positive turn around in underlying profit

Positive turn around in cash position vs FY12
Underlying profit of $1.4m; cash $6.9 million (30t June)
System sales revenue increased 67% to $23.4m
Synerject JV continues to grow and is profitable

New business streams — UAS engines and EMS products
MOU for India Engineering JV

e Negatives
e Consulting Engineering Segment losses

e Market forces result in LPG market contraction

e Slow progress entering Resource Sector

e LNG Truck Systems - slow take-up
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Strategy Overview and Implementation

e Transitioning to product/systems

e Engineering focused on new product development
e Organic growth in systems and components sales
e Growth by acquisition/partnership/merger

e Continue to follow the Synerject model
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Strategy — Steps to date, and future planning

e Transitioning from IP/Consulting Company to System
Sales Company

Business Restructure to suit requirements

IP/C Iti Purchase SGA “Redback™”
onsulting Aftermarket stake — LPG UAS Engines
< Liquid LPG Distribution Release
system release
Purchase
BAFS, “EcoLPI”
Create OAS Supply of “vapouriser” LPG to Liquid %AStEMS
Ford and A’'market LPG ystems
Release Release
Consulting Services —  —  ———_____
N, AANANANR N W
v | | | g
30" June 30" June 30" June 30" June
2008 2010 2012 2014
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Outlook: LPG Systems

e Target continued increase in LPG
systems market share

Australia LPG Systems Market

140 60%
e Remain profitable — match 120 1+
. - 50%
operational costs to market \
demand 100

\ - 40%
80 /
\ / - 30%
60

D \ / —> . 20%
40

- 10%

e Well positioned for LPG market
up-swing

e Good base to support natural
gas systems business expansion

in Australia 20 / N~

e Expand product offering to: ’ S @ S > .

e CNG applications

LPG System Sales ('000's units)?!

Indicative Orbital Group Market Share?

e LNG applications

1 Ref Gas Energy Australia. FY13e is Orbital estimate
2 Orbital calculated information
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UAS Market (Unmanned Aircraft Systems):

* Current UAS R&D and procurement market is around USS5.2b!
* Projected to Reach US$11.6b by end of next decadel

* Orbital’s Market is World UAV Budget Forecast
“SUAS” (Small UAS) R&D and Procurement

14

°* new engine systems

12 §

* replacement of

0
existing engines ‘5]
 EMS
* Potential to expand 4
into next larger .
Category UAS’S 02014 2015 2016 2017 2018 2019 2020 2021 2022 2023

BUS Procurement ®US R&D =RoWProcurement @RoWR&D ©Civil UAVS
RoW=Rest of World; speculative UCAV procurement not included

1 World Unmanned Aerial Vehicle Systems — Market Profile and Forecast 2013 Edition. Teal Group Corporation
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Why Orbital for UAS ? Flex DI™

471,500 droplets* Total Surface
. % Area
Il‘ {';‘*B —3» 14cm?
GDI
‘%3
FLE,DI

*Injection volume for one 5 mg shot

e Orbital Know-How
e 2-stroke engine experts
e 35 years experience
e EMS expertise
e Capable of clean sheet designs
e Commercialization track record

rd ORBITAL

e Orbital’s “FlexDI™”

e Direct Injection

e Best Tech for Heavy Fuel

e Reliable Proven Technology
e Cost Effective

I
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Orbital’s UAS Products and Services

What do we offer to the UAS market?

e Heavy Fuel Engines and Engine Management Systems
e Consulting Engineering Services to UAS OE’s

Orbital’s Unique Offering

e Satisfies “One Fuel” policy

* Unassisted cold start capability
* Improved Range

* Superior fuel economy

© ¢ 2-Stroke Engine Experts

EMS Systems
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Outlook: UAV Engines and EMS

Global UAV Projected UAV Segment Opportunity
Procurement Market? $60 -
$6,000
$50 30% Market
$5,000 pd Share
m
= $4,000 9
£ Large i~
£7, c—
-~ =
3 $3,000 - - $30
g S
D . ©
< $2,000 - Medium > 320
© 15% Market
= / Share
$1,000 - |
Small >10
$0 m Micro
3 % 1 o \ 50 -
SN (VR (AP (VL S I\ 2013 2019
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Outlook — Overview

e Revenue Growth

e Potential new revenue streams

* UAS Market — new markets / new customers -y
* India JV — EMS and Engineering Services S

e Grow existing revenue streams ii‘}z\;’)
. : : N -
* Liquid LPG systems — Continue to increase market share \ W
* UAS EMS — New Products N\ ;
* Sprint Gas - LPG/CNG distribution businesses - !
] ] Spnlm‘Gas
* Financial
e Targeting Profit in FY14 LIQ

LPG injection

e Continue to manage costs across group
e R&D targeted at highest potential revenue streams
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ltem 2 — Financial Reports

e To receive and consider the financial statements for
the year ending 30 June 2013 together with the
directors’ report and the auditor’s report.
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Resolution 1 — Remuneration Report

e That the Remuneration Report for the year ended 30
June 2013 be adopted by the Company.
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Resolution 2 — Re-election of Director

e That Dr V Braach-Maksvytis who retires by rotation
in accordance with article 9.3 of the Company's
constitution and, being eligible, offers herself for re-
election, be elected as a director of the Company.
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Resolution 3 — Long Term Share Plan —T. Stinson

e That, in accordance with Listing Rule 10.14 and for all
other purposes, approval is given for the issue of up
to 1,165,000 fully paid ordinary shares in the
Company, directly or indirectly, to Mr T D Stinson
under the Company’s Executive Long Term Share

Plan.
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Resolution 4 — Approval of 10% Placement Facility

e That, pursuant to and in accordance with Listing
Rule 7.1A and for all other purposes, shareholders
approve the issue of equity securities up to 10% of
the issued capital of the Company (at the time of the
issue) calculated in accordance with the formula
prescribed in ASX Listing Rule 7.1A.2 and on the
terms and conditions in the Explanatory Notes.
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