14 February 2014

Bauer-12 Drilling Update

Drillsearch Energy Limited (ASX: DLS) is pleased to provide the attached announcement
from the Operator Beach Energy Limited in relation to the results of the Bauer-12 appraisal
well in PEL 91 on the Western Flank Oil Fairway.

Drillsearch holds 60% of PEL 91, with Beach holding 40% as Operator.

--Ends--
For further information please contact:
Brad Lingo Dudley White
Managing Director GM — Corporate Communications
+61 2 9249 9600 +61 2 9249 9669
admin@drillsearch.com.au dudley.white@drillsearch.com.au

If you would like to register for email alerts please go to the Register Page on our website:
www.drillsearch.com.au

About Drillsearch Energy Limited (ASX: DLS), which listed on ASX in 1987, explores and develops conventional and unconventional
oil and gas projects. Drillsearch has a strategic spread of petroleum exploration and production acreage in Australia’s most prolific
onshore oil and gas province, the Cooper-Eromanga Basins in South Australia and Queensland. The company’s focus is on ‘brownfields’
exploration where geological risk is reduced and there is access to existing infrastructure, ensuring that any discoveries can be brought
into production.
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BAUER-12 SUCCESS WITH 2P RESERVES ADDITION

The Bauer-12 appraisal well has successfully intersected a nine metre oil column, five metres
of which is in the Namur Sandstone, delivering an upside preliminary 2P reserve addition of

2.5 million barrels

Beach Energy Ltd (ASX: BPT, "Beach") advises that the Bauer oil field in PEL 91 (Beach 40% and
operator, Drillsearch Energy Ltd 60%) has increased in size following the drilling of the Bauer-12

appraisal well.

Bauer-12 was an aggressive step out well, intended to address potential in the McKinlay Member and
the prolific Namur Sandstone. The well intersected the primary Namur Sandstone target three metres
high to prognosis, with five metres of net oil pay. An additional four metre oil bearing interval was also
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intersected in the overlying McKinlay Member.

These results have extended the areal extent
of the field, with preliminary mapping adding
2.5 million barrels to the 2P reserves of Bauer.
As a result, Bauer-12 will be cased and
suspended as a future oil producer.

Bauer is the largest field on the Western Flank
of the Cooper Basin and is producing from
eight wells in both the McKinlay and Namur
reservoirs, with three further wells yet to come
on line.

Production from Bauer is currently in excess
of 13,000 barrels per day (gross). With the
flowline from Bauer to Lycium having a
capacity of up to 10,500 barrels of oil per day,
there are currently around seven trucks
operational to ensure all production is
delivered to the Moomba facility.
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Reg Nelson, Beach Managing Director, said “The
Bauer oil field is one of the great discoveries that
Beach has made, with the field producing above
expectations for some time now. Beach has an
active forward drilling program in this part of the
basin, with a further nine wells in our operated
permits expected to be drilled prior to 30 June.”

“For over ten years we have been successful with
exploration and development of our oil business on
the Western Flank. With 3D seismic covering a
significant portion of the region, and a number of
prospects and leads from this seismic, we anticipate
success to continue for many years to come.”

Following the completion of the evaluation program,
the Ensign 930 rig will be moved to the Bauer-13
development well, which is located approximately 1.4
kilometres to the south east of Bauer-12.

BAUER
OIL FIELD

Yours sincerely,

e

Reg Nelson
Managing Director, FAusIMM

For more information contact:

Corporate
Reg Nelson Beach Energy Ltd 08 8338 2833

Investor Relations
Chris Jamieson Beach Energy Ltd 08 8338 2833

The reserve information contained in this release was estimated using a deterministic methodology
and the evaluation is current as at the date of this release. This report is based on information
compiled by Tony Lake (Reservoir Engineering Manager). Mr Lake has a BE (Mech) degree from the
University of Adelaide and is a member of the Society of Petroleum Engineers (SPE). Mr Lake has
consented in writing to the inclusion of this information in the format and context in which it appears.
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