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General information
The financial report covers SG Fleet Pty Limited as a consolidated entity consisting of SG Fleet Pty Limited and the entities it 
controlled. The financial report is presented in Australian dollars, which is SG Fleet Pty Limited’s functional and presentation 
currency.

The financial report consists of the financial statements, notes to the financial statements and the directors’ declaration.

SG Fleet Pty Limited is a company limited by shares, incorporated and domiciled in Australia. Its registered office and principal 
place of business is:

	 Building 3, Level 2	

	 20 Bridge Street	

	 Pymble NSW 2073	

A description of the nature of the consolidated entity’s operations and its principal activities are included in the directors’ report, 
which is not part of the financial report.

The financial report was authorised for issue, in accordance with a resolution of directors, on 29 September 2011. The directors 
have the power to amend and reissue the financial report.
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SG Fleet Pty Limited

Directors’ report 30 June 2011

The directors present their report, together with the financial 
statements, on the consolidated entity (referred to hereafter 
as the ‘consolidated entity’) consisting of SG Fleet Pty Limited 
(referred to hereafter as the ‘company’ or ‘parent entity’) and 
the entities it controlled for the year ended 30 June 2011.

Directors

The following persons were directors of SG Fleet Pty Limited 
during the whole of the financial year and up to the date of 
this report, unless otherwise stated:

R P Blau

K V Wundram

R H Polkinghorne

L Lewis (resigned on 26 July 2011)

Principal activities

During the financial year the principal activities of the 
consolidated entity consisted of motor vehicle fleet 
management and salary packaging services.

Dividends

There were no dividends paid or declared during the current 
or previous financial year.

Review of operations

The profit for the consolidated entity after providing for 
income tax amounted to $18,572,000 (30 June 2010: 
$11,129,000).

The consolidated entity performed well this financial year as a 
result of improved product penetration and buoyant pricing of 
second-hand passenger vehicles.

Significant changes in the state of affairs

There were no significant changes in the state of affairs of the 
consolidated entity during the financial year.

Matters subsequent to the end of the  
financial year

No matter or circumstance has arisen since 30 June 2011 
that has significantly affected, or may significantly affect 
the consolidated entity’s operations, the results of those 
operations, or the consolidated entity’s state of affairs in 
future financial years.

Likely developments and expected results  
of operations

The consolidated entity is expected to grow by way of 
increased sales to existing clients and the acquisition of new 
clients.

Environmental regulation

The consolidated entity is not subject to any significant 
environmental regulation under Australian Commonwealth  
or State law.

Shares under option

There were no options outstanding as at 30 June 2011.

Shares issued on the exercise of options

There were no shares of SG Fleet Pty Limited issued on the 
exercise of options during the year ended 30 June 2011.

Indemnity and insurance of officers

The company has indemnified the directors, executives and 
employees of the company for costs incurred, in their capacity 
as a director, executive or employee, for which they may be held 
personally liable, except where there is a lack of good faith.

During the financial year, SG Fleet Australia Pty Limited 
on behalf of the company paid a premium in respect of a 
contract to insure the directors and executives of the company 
and of any related bodies corporates defined in the insurance 
policy, against a liability to the extent permitted by the 
Corporations Act 2001.

Indemnity and insurance of auditor

The company has not, during or since the end of the financial 
year, indemnified or agreed to indemnify the auditor of the 
company or any related entity against a liability incurred by 
the auditor.

During the financial year, the company has not paid a 
premium in respect of a contract to insure the auditor of the 
company or any related entity.

Proceedings on behalf of the company

No person has applied to the Court under section 237 of  
the Corporations Act 2001 for leave to bring proceedings  
on behalf of the company, or to intervene in any proceedings 
to which the company is a party for the purpose of taking 
responsibility on behalf of the company for all or part of 
those proceedings.

Rounding of amounts

The company is of a kind referred to in Class Order 98/100, 
issued by the Australian Securities and Investments Commission, 
relating to ‘rounding-off’. Amounts in this report have been 
rounded off in accordance with that Class Order to the nearest 
thousand dollars, or in certain cases, the nearest dollar.

Auditor’s independence declaration

A copy of the auditor’s independence declaration as required 
under section 307C of the Corporations Act 2001 is set out 
on the following page.

This report is made in accordance with a resolution of 
directors, pursuant to section 298(2)(a) of the Corporations 
Act 2001.

On behalf of the directors

R P Blau	K  V Wundram 
Director	 Director

29 September 2011 
Sydney
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Auditor’s Independence Declaration
Under section 307C of the Corporations Act 2001
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SG Fleet Pty Limited

Statement of comprehensive income For the year ended 30 June 2011

Consolidated

Note
2011 

$’000
2010 

$’000

Revenue 3 123,325 115,805 

Expenses

Fleet management costs (30,957) (32,963)

Communication costs (1,384) (1,317)

Employee benefits expense (35,352) (32,575)

Occupancy costs (3,232) (3,373)

Depreciation and amortisation expense 4 (13,826) (14,337)

Technology costs (2,616) (3,148)

Travel, accommodation and entertainment (739) (606)

Other expenses (2,760) (3,455)

Finance costs 4 (6,619) (8,283)

Profit before income tax expense 25,840 15,748 

Income tax expense 5 (7,268) (4,619)

Profit after income tax expense for the year attributable  
to the owners of SG Fleet Pty Limited 29 18,572 11,129 

Other comprehensive income

Foreign currency translation difference for foreign operations (836) (36)

Effective portion of changes in fair value of cash flow hedges 350 448 

Other comprehensive income for the year, net of tax (486) 412 

Total comprehensive income for the year attributable  
to the owners of SG Fleet Pty Limited 18,086 11,541 
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SG Fleet Pty Limited

Statement of financial position As at 30 June 2011

Consolidated

Note
2011 

$’000
2010 

$’000

Assets

Current assets

Cash and cash equivalents 6 63,772 42,225 

Finance, trade and other receivables 7 28,114 31,722 

Inventories 8 4,846 4,609 

Income tax refund due 9 4 663 

Leased motor vehicle assets 10 8,952 14,990 

Total current assets 105,688 94,209 

Non-current assets

Finance, trade and other receivables 11 756 2,208 

Property, plant and equipment 12 1,536 2,058 

Intangibles 13 134,273 139,257 

Leased motor vehicle assets 14 9,518 19,626 

Deferred tax 15 12,938 12,568 

Total non-current assets 159,021 175,717 

Total assets 264,709 269,926 

Liabilities

Current liabilities

Trade and other payables 16 39,730 46,168 

Borrowings 17 17,438 22,504 

Employee benefits 18 2,042 1,763 

Provisions 19 5,909 7,146 

Deferred income 20 2,218 2,262 

Total current liabilities 67,337 79,843 

Non-current liabilities

Borrowings 21 41,066 56,507 

Derivative financial instruments 22 94 496 

Employee benefits 23 777 651 

Provisions 24 18,826 12,541 

Other payables 25 9,837 14,732 

Deferred income 26 18,048 14,572 

Total non-current liabilities 88,648 99,499 

Total liabilities 155,985 179,342 

Net assets 108,724 90,584 

Equity

Contributed equity 27 49,700 49,700 

Reserves 28 7,300 7,732 

Retained profits 29 51,724 33,152 

Total equity 108,724 90,584 
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SG Fleet Pty Limited

Statement of changes in equity For the year ended 30 June 2011

Contributed 
equity  
$’000

Reserves 
$’000

Retained 
profits  
$’000

Total  
equity  
$’000

Consolidated

Balance at 1 July 2009 49,700 7,320 22,023 79,043 

Other comprehensive income for the year, net of tax  – 412  – 412

Profit after income tax expense for the year  –  – 11,129 11,129 

Total comprehensive income for the year  – 412 11,129 11,541

Balance at 30 June 2010 49,700 7,732 33,152 90,584

Consolidated

Balance at 1 July 2010 49,700 7,732 33,152 90,584 

Other comprehensive income for the year, net of tax  – (486)  – (486)

Profit after income tax expense for the year  –  – 18,572 18,572 

Total comprehensive income for the year  – (486) 18,572 18,086

Transactions with owners in their capacity as owners:

Share-based payments  – 54  – 54 

Balance at 30 June 2011 49,700 7,300 51,724 108,724
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SG Fleet Pty Limited

Statement of cash flows For the year ended 30 June 2011

Consolidated

Note
2011 

$’000
2010 

$’000

Cash flows from operating activities

Receipts from customers (inclusive of GST) 140,824 110,690 

Payments to suppliers and employees (inclusive of GST) (91,661) (61,532)

Interest received 2,616 1,180 

Interest and other finance costs paid (6,619) (8,130)

Income taxes paid (6,979) (2,698)

Net cash from operating activities 41 38,181 39,510 

Cash flows from investing activities

Payments for property, plant and equipment 12 (419) (543)

Payments for intangibles 13 (16) (326)

Acquisition of lease portfolio assets (29,997) (36,884)

Proceeds from disposal of lease portfolio assets 38,635 30,452 

Proceeds from sale of property, plant and equipment 20  – 

Net cash from/(used in) investing activities 8,223 (7,301)

Cash flows from financing activities

Proceeds from borrowings 24,204 47,465 

Repayment of borrowings (48,830) (65,496)

Net movement in intercompany loans  – (1,749)

Net cash used in financing activities (24,626) (19,780)

Net increase in cash and cash equivalents 21,778 12,429 

Cash and cash equivalents at the beginning of the financial year 42,225 29,360 

Effects of exchange rate changes on cash (231) 436 

Cash and cash equivalents at the end of the financial year 6 63,772 42,225 
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SG Fleet Pty Limited

Notes to the financial statements 30 June 2011

Note 1.	S ignificant accounting policies

The principal accounting policies adopted in the preparation 
of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, 
unless otherwise stated.

New, revised or amending Accounting Standards and 
Interpretations adopted
The consolidated entity has adopted all of the new, revised or 
amending Accounting Standards and interpretations issued 
by the Australian Accounting Standards Board (AASB) that are 
mandatory for the current reporting period.

Any new, revised or amending Accounting Standards or 
Interpretations that are not yet mandatory have not been  
early adopted.

Any significant impact on the accounting policies of the 
consolidated entity from the adoption of these Accounting 
Standards and Interpretations are disclosed in the relevant 
accounting policy.

The adoption of these Accounting Standards and 
Interpretations did not have any impact on the financial 
performance or position of the consolidated entity. The 
following Accounting Standards and Interpretations are most 
relevant to the consolidated entity:

AASB 2009-5 Amendments to Australian Accounting 
Standards arising from the Annual Improvements Project
The consolidated entity has applied AASB 2009-5 
amendments from 1 July 2010. The amendments result in 
some accounting changes for presentation, recognition or 
measurement purposes, while some amendments that relate 
to terminology and editorial changes had no or minimal effect 
on accounting. The main changes were: 

AASB 101 ‘Presentation of Financial Statements’ – 
classification is not affected by the terms of a liability that 
could be settled by the issuance of equity instruments at the 
option of the counterparty;

AASB 107 ‘Statement of Cash Flows’ – only expenditure that 
results in a recognised asset can be classified as a cash flow 
from investing activities;

AASB 117 ‘Leases’ – removal of specific guidance on 
classifying land as a lease; 

AASB 118 ‘Revenue’ – provides additional guidance to determine 
whether an entity is acting as a principal or agent; and

AASB 136 ‘Impairment of Assets’ – clarifies that the largest 
unit permitted for allocating goodwill, acquired in a business 
combination, is the operating segment as defined in AASB 8 
‘Operating Segments’ before aggregation for reporting purposes.

AASB 2010-3 Amendments to Australian Accounting 
Standards arising from the Annual Improvements Project
The consolidated entity has applied AASB 2010-3 
amendments from 1 July 2010. The amendments result in 
some accounting changes for presentation, recognition or 
measurement purposes, while some amendments that relate 
to terminology and editorial changes had no or minimal effect 
on accounting. The main changes were: 

AASB 127 ‘Consolidated and Separate Financial Statements’ 
and AASB 3 Business Combinations – clarifies that contingent 
consideration from a business combination that occurred 
before the effective date of revised AASB 3 is not restated; the 
scope of the measurement choices of non-controlling interest 
is limited to when the rights acquired include entitlement to a 
proportionate share of net assets in the event of liquidation; 
requires an entity in a business combination to account for the 
replacement of acquiree’s share-based payment transactions, 
unreplaced and voluntarily replaced, by splitting between 
consideration and post combination expenses. 

Basis of preparation
These general purpose financial statements have been 
prepared in accordance with Australian Accounting Standards 
and Interpretations issued by the Australian Accounting 
Standards Board (‘AASB’) and the Corporations Act 2001. 
These financial statements also comply with International 
Financial Reporting Standards as issued by the International 
Accounting Standards Board (‘IASB’).

Historical cost convention
The financial statements have been prepared under the 
historical cost convention except for derivative financial 
instruments at fair value.

Critical accounting estimates
The preparation of the financial statements requires the 
use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of 
applying the consolidated entity’s accounting policies. The 
areas involving a higher degree of judgement or complexity, or 
areas where assumptions and estimates are significant to the 
financial statements, are disclosed in note 2.

Parent entity information
In accordance with the Corporations Act 2001, these financial 
statements present the results of the consolidated entity 
only. Supplementary information about the parent entity is 
disclosed in note 38.

Principles of consolidation
The consolidated financial statements incorporate the assets 
and liabilities of all subsidiaries of SG Fleet Pty Limited 
(‘company’ or ‘parent entity’) as at 30 June 2011 and the 
results of all subsidiaries for the year then ended. SG Fleet Pty 
Limited and its subsidiaries together are referred to in these 
financial statements as the ‘consolidated entity’.

Subsidiaries are all those entities over which the consolidated 
entity has the power to govern the financial and operating 
policies, generally accompanying a shareholding of more than 
one-half of the voting rights. The effects of potential exercisable 
voting rights are considered when assessing whether control 
exists. Subsidiaries are fully consolidated from the date on 
which control is transferred to the consolidated entity. They 
are de-consolidated from the date that control ceases.

Intercompany transactions, balances and unrealised gains on 
transactions between entities in the consolidated entity are 
eliminated. Unrealised losses are also eliminated unless the 
transaction provides evidence of the impairment of the asset 
transferred. Accounting policies of subsidiaries have been 
changed where necessary to ensure consistency with the 
policies adopted by the consolidated entity.
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Notes to the financial statements continued

Note 1. Significant accounting policies continued

The acquisition of subsidiaries is accounted for using the 
acquisition method of accounting. Refer to the ‘business 
combinations’ accounting policy for further details. A change 
in ownership interest, without the loss of control, is accounted 
for as an equity transaction, where the difference between the 
consideration transferred and the book value of the share of 
the non-controlling interest acquired is recognised directly in 
equity attributable to the parent.

Where the consolidated entity loses control over a subsidiary, 
it derecognises the assets including goodwill, liabilities and 
non-controlling interest in the subsidiary together with any 
cumulative translation differences recognised in equity. 
The consolidated entity recognises the fair value of the 
consideration received and the fair value of any investment 
retained together with any gain or loss in profit or loss.

Foreign currency translation
The financial report is presented in Australian dollars, which is 
SG Fleet Pty Limited’s functional and presentation currency.

Foreign currency transactions
Foreign currency transactions are translated into Australian 
dollars using the exchange rates prevailing at the dates of the 
transactions. Foreign exchange gains and losses resulting from 
the settlement of such transactions and from the translation 
at financial year-end exchange rates of monetary assets and 
liabilities denominated in foreign currencies are recognised in 
profit or loss.

Foreign operations
The assets and liabilities of foreign operations are translated into 
Australian dollars using the exchange rates at the reporting date. 
The revenues and expenses of foreign operations are translated 
into Australian dollars using the average exchange rates, which 
approximates the rate at the date of the transaction, for the 
period. All resulting foreign exchange differences are recognised 
in the foreign currency reserve in equity.

The foreign currency reserve is recognised in profit or loss 
when the foreign operation or net investment is disposed of.

Revenue recognition
Revenue is recognised when it is probable that the economic 
benefit will flow to the consolidated entity and the revenue 
can be reliably measured. Revenue is measured at the fair 
value of the consideration received or receivable.

Fleet management services include fleet management income, 
management fees, maintenance income and finance income.

Fleet management income and management fees
Fleet management income and management fees are brought 
to account on a straight line basis over the term of the lease.

Maintenance income
Maintenance income is recognised on a stage of completion 
basis in order that profit is recognised when the services are 
provided. Maintenance costs are expensed as and when incurred.

Finance commissions
Introductory commissions earned are recognised in the 
income statement in full in the month in which the finance 
is introduced to the relevant financier. Trailing commissions 
earned from financiers are recognised over the life of the lease. 

Operating lease income
Lease income from operating leases is recognised in the 
statement of comprehensive income on a straight line basis 
over the lease term. 

Interest
Interest revenue is recognised as interest accrues using the 
effective interest method. This is a method of calculating the 
amortised cost of a financial asset and allocating the interest 
income over the relevant period using the effective interest 
rate, which is the rate that exactly discounts estimated future 
cash receipts through the expected life of the financial asset to 
the net carrying amount of the financial asset.

Other revenue
Other revenue is recognised when it is received or when the 
right to receive payment is established.

Income tax
The income tax expense or benefit for the period is the 
tax payable on that period’s taxable income based on the 
applicable income tax rate for each jurisdiction adjusted by 
changes in deferred tax assets and liabilities attributable to 
temporary differences and unused tax losses and under and 
over provision in prior periods, where applicable.

Deferred tax assets and liabilities are recognised for temporary 
differences at the tax rates expected to apply when the assets 
are recovered or liabilities are settled, based on those tax rates 
that are enacted or substantively enacted, except for:

•	 When the deferred income tax asset or liability arises from 
the initial recognition of goodwill or an asset or liability 
in a transaction that is not a business combination and 
that, at the time of the transaction, affects neither the 
accounting nor taxable profits; or

•	 When the taxable temporary difference is associated with 
investments in subsidiaries, associates or interests in joint 
ventures, and the timing of the reversal can be controlled 
and it is probable that the temporary difference will not 
reverse in the foreseeable future.

Deferred tax assets are recognised for deductible temporary 
differences and unused tax losses only if it is probable that 
future taxable amounts will be available to utilise those 
temporary differences and losses.

The carrying amount of recognised and unrecognised deferred 
tax assets are reviewed each reporting date. Deferred tax assets 
recognised are reduced to the extent that it is no longer probable 
that future taxable profits will be available for the carrying 
amount to be recovered. Previously unrecognised deferred tax 
assets are recognised to the extent that it is probable that there 
are future taxable profits available to recover the asset.

Deferred tax assets and liabilities are offset only where there is 
a legally enforceable right to offset current tax assets against 
current tax liabilities and deferred tax assets against deferred 
tax liabilities; and they relate to the same taxable authority 
on either the same taxable entity or different taxable entity’s 
which intend to settle simultaneously.
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The ultimate parent company of SG Fleet Pty Limited, SG 
Fleet Holdings Pty Limited (the ‘head entity’) and its wholly-
owned Australian controlled entities have formed an income 
tax consolidated group under the tax consolidation regime in 
April 2011. Previously Super Group Australia Pty Limited was 
the head entity. The head entity and the controlled entities in 
the tax consolidated group continue to account for their own 
current and deferred tax amounts. The tax consolidated group 
has applied the ‘separate taxpayer within group’ allocation 
approach in determining the appropriate amount of taxes to 
allocate to members of the tax consolidated group.

In addition to its own current and deferred tax amounts, the 
head entity also recognises the current tax liabilities (or assets) 
and the deferred tax assets arising from unused tax losses and 
unused tax credits assumed from controlled entities in the tax 
consolidated group.

Assets or liabilities arising under tax funding agreements 
with the tax consolidated entities are recognised as amounts 
receivable from or payable to other entities in the tax 
consolidated group. The tax funding arrangement ensures 
that the intercompany charge equals the current tax liability 
or benefit of each tax consolidated group member, resulting 
in neither a contribution by the head entity to the subsidiaries 
nor a distribution by the subsidiaries to the head entity.

Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits 
held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or 
less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value.

Finance, trade and other receivables
Trade receivables are initially recognised at fair value and 
subsequently measured at amortised cost using the effective 
interest method, less any provision for impairment. 

For finance lease and contract purchase agreements see 
‘leases’ accounting policy.

Other receivables are recognised at amortised cost, less any 
provision for impairment.

Inventories
End-of-term operating leases are stated at the lower of cost 
and net realisable value. Cost comprises purchase and delivery 
costs, net of rebates and discounts received or receivable.

Net realisable value is the lower of (i) estimated selling price 
in the ordinary course of business less the estimated costs of 
completion and the estimated costs necessary to make the 
sale and (ii) cost less residual value provision.

Derivative financial instruments
Derivatives are initially recognised at fair value on the date 
a derivative contract is entered into and are subsequently 
remeasured to their fair value at each reporting date. The 
accounting for subsequent changes in fair value depends on 
whether the derivative is designated as a hedging instrument, 
and if so, the nature of the item being hedged.

Cash flow hedges
Cash flow hedges are used to cover the consolidated entity’s 
exposure to variability in cash flows that is attributable to 
particular risk associated with a recognised asset or liability or a 
firm commitment which could affect income or expenses. The 
effective portion of the gain or loss on the hedging instrument 
is recognised directly in equity, whilst the ineffective portion 
is recognised in profit or loss. Amounts taken to equity are 
transferred out of equity and included in the measurement of 
the hedged transaction when the forecast transaction occurs.

Cash flow hedges are tested for effectiveness on a regular basis 
both retrospectively and prospectively to ensure that each hedge 
is highly effective and continues to be designated as a cash flow 
hedge. If the forecast transaction is no longer expected to occur, 
amounts recognised in equity are transferred to profit or loss. 

If the hedging instrument is sold, terminated, expires, 
exercised without replacement or rollover, or if hedge 
becomes ineffective and is no longer a designated hedge, 
amounts previously recognised in equity remain in equity until 
the forecast transaction occurs.

Property, plant and equipment
Plant and equipment is stated at historical cost less 
accumulated depreciation and impairment. Historical cost 
includes expenditure that is directly attributable to the 
acquisition of the items.

Depreciation is calculated on a straight-line basis to write off 
the net cost of each item of property, plant and equipment 
over their expected useful lives as follows:

Leasehold improvements		  5 years	

Furniture and fittings		  3–8 years	

Motor vehicles			   7 years	

The residual values, useful lives and depreciation methods are 
reviewed, and adjusted if appropriate, at each reporting date.

Leasehold improvements are depreciated over the unexpired 
period of the lease or the estimated useful life of the assets, 
whichever is shorter.

An item of property, plant and equipment is derecognised 
upon disposal or when there is no future economic benefit to 
the consolidated entity. 

For leased motor vehicles see ‘Leases – Company as lessor – 
leased motor vehicles assets’ accounting policy.

Leases
Consolidated entity as lessee
The determination of whether an arrangement is or contains 
a lease is based on the substance of the arrangement and 
requires an assessment of whether the fulfilment of the 
arrangement is dependent on the use of a specific asset or 
assets and the arrangement conveys a right to use the asset.

A distinction is made between finance leases, which effectively 
transfer from the lessor to the lessee substantially all the risks 
and benefits incidental to ownership of leased assets, and 
operating leases, under which the lessor effectively retains 
substantially all such risks and benefits.
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Notes to the financial statements continued

Note 1. Significant accounting policies continued

Finance leases are capitalised. A lease asset and liability are 
established at the present value of minimum lease payments. 
Lease payments are allocated between the principal component 
of the lease liability and the finance costs, so as to achieve a 
constant rate of interest on the remaining balance of the liability.

Leased assets acquired under a finance lease are depreciated 
over the asset’s useful life or over the shorter of the asset’s 
useful life and the lease term if there is no reasonable 
certainty that the consolidated entity will obtain ownership at 
the end of the lease term.

Operating lease payments, net of any incentives received from 
the lessor, are charged to profit or loss on a straight-line basis 
over the term of the lease.

Consolidated entity as lessor 
Amounts due from customers under finance leases and contract 
purchase agreements are recorded as receivables. Finance 
and contract purchase receivables are initially recognised at 
amount equal to the present value of the minimum instalment 
payment receivable plus the present value of any unguaranteed 
residual value expected to accrue at the end of the contract 
term. Interest income is allocated to accounting periods so as 
to reflect a constant periodic rate of return on the consolidated 
entity’s net investment outstanding respect of the contracts.

Consolidated entity as lessor – leased motor vehicles assets
Full maintenance lease assets are stated at historical cost less 
accumulated depreciation.

The cost of full maintenance lease assets include the purchase 
cost including non-refundable purchase taxes and other 
expenditure that is directly attributable to the acquisition of 
the assets to bring the assets held-for-use in the lease asset 
portfolio to working condition for the intended use.

The depreciable amount of the asset is deprecated over its 
estimated useful life of 7 years on a straight-line basis.

Lease rentals receivable and payable on operating leases 
are recognised in profit or loss in periodic amounts over the 
effective lease term on a straight line basis.

Intangible assets
Intangible assets acquired as part of a business combination, 
other than goodwill, are initially measured at their fair value at 
the date of the acquisition. Intangible assets acquired separately 
are initially recognised at cost. Intangible assets are subsequently 
measured at cost less amortisation and any impairment. 
The gains or losses recognised in profit or loss arising from 
the derecognition of intangible assets are measured as the 
difference between net disposal proceeds and the carrying 
amount of the intangible asset. The method and useful lives 
of finite life intangibles are reviewed annually. Changes in the 
expected pattern of consumption or useful life are accounted for 
prospectively by changing the amortisation method or period.

Goodwill
Where an entity or operation is acquired in a business 
combination, the identifiable net assets acquired are measured 
at fair value. The excess of the fair value of the cost of the 
acquisition over the fair value of the identifiable net assets 
acquired is brought to account as goodwill. Goodwill is not 
amortised. Instead, goodwill is tested annually for impairment, 
or more frequently if events or changes in circumstances 
indicate that it might be impaired, and is carried at cost less 
accumulated impairment losses. Impairment losses on goodwill 
are taken to profit or loss and are not subsequently reversed.

Customer contracts
Customer contracts acquired in a business combination are 
amortised on a straight-line basis over the period of their 
expected benefit, being their finite life of 5 years.

Software
Significant costs associated with software are deferred and 
amortised on a straight-line basis over the period of their 
expected benefit, being their finite life of 4–5 years.

Impairment of non-financial assets
Goodwill and other intangible assets that have an indefinite 
useful life are not subject to amortisation and are tested 
annually for impairment, or more frequently if events or 
changes in circumstances indicate that they might be 
impaired. Other non-financial assets are reviewed for 
impairment whenever events or changes in circumstances 
indicate that the carrying amount may not be recoverable.  
An impairment loss is recognised for the amount by which  
the asset’s carrying amount exceeds its recoverable amount.

Recoverable amount is the higher of an asset’s fair value less 
costs to sell and value-in-use. The value-in-use is the present 
value of the estimated future cash flows relating to the asset 
using a pre-tax discount rate specific to the asset or cash-
generating unit to which the asset belongs. Assets that do not 
have independent cash flows are grouped together to form a 
cash-generating unit.

Trade and other payables
These amounts represent liabilities for goods and services 
provided to the consolidated entity prior to the end of the 
financial year and which are unpaid. Due to their short-
term nature they are measured at amortised cost and not 
discounted. The amounts are unsecured and are usually paid 
within 30 days of recognition.

Borrowings
Loans and borrowings are initially recognised at the fair 
value of the consideration received, net of transaction costs. 
They are subsequently measured at amortised cost using the 
effective interest method.

Where there is an unconditional right to defer settlement of 
the liability for at least 12 months after the reporting date, the 
loans or borrowings are classified as non-current.

Finance costs
Finance costs attributable to qualifying assets are capitalised 
as part of the asset. All other finance costs are expensed in 
the period in which they are incurred, including:

– interest on short-term and long-term borrowings

Provisions
Provisions are recognised when the consolidated entity has a 
present (legal or constructive) obligation as a result of a past 
event, it is probable the consolidated entity will be required 
to settle the obligation, and a reliable estimate can be made 
of the amount of the obligation. The amount recognised as 
a provision is the best estimate of the consideration required 
to settle the present obligation at the reporting date, taking 
into account the risks and uncertainties surrounding the 
obligation. If the time value of money is material, provisions 
are discounted using a current pre-tax rate specific to the 
liability. The increase in the provision resulting from the 
passage of time is recognised as a finance cost.
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Maintenance deferred income liability
Income is measured by reference to the stage of completion 
based on the proportion that the maintenance costs incurred 
to date bear to the estimated costs of completion of the 
contract lease.

Deferred income is recognised based on the differences in 
maintenance fee derived in accordance with the contract 
billing cycle and income based on stage of completion by 
reference to costs incurred.

Employee benefits
Wages and salaries, annual leave and sick leave
Liabilities for wages and salaries, including non-monetary 
benefits, annual leave and accumulating sick leave expected to 
be settled within 12 months of the reporting date are recognised 
in current liabilities in respect of employees’ services up to the 
reporting date and are measured at the amounts expected to be 
paid when the liabilities are settled. Non-accumulating sick leave 
is expensed to profit or loss when incurred.

Long service leave
The liability for long service leave is recognised in current and 
non-current liabilities, depending on the unconditional right to 
defer settlement of the liability for at least 12 months after the 
reporting date. The liability is measured as the present value 
of expected future payments to be made in respect of services 
provided by employees up to the reporting date using the 
projected unit credit method. Consideration is given to expected 
future wage and salary levels, experience of employee departures 
and periods of service. Expected future payments are discounted 
using market yields at the reporting date on national government 
bonds with terms to maturity and currency that match, as closely 
as possible, the estimated future cash outflows.

Defined contribution superannuation expense
Contributions to defined contribution superannuation plans 
are expensed in the period in which they are incurred.

Share-based payments
Equity-settled share-based compensation benefits, in the 
parent entity SG Fleet Holdings Pty Limited, are provided to 
certain employees and directors.

Equity-settled transactions are awards of shares, or options 
over shares, that are provided to employees in exchange for 
the rendering of services. 

The cost of equity-settled transactions are measured at fair value 
on grant date. Fair value is independently determined using the 
Black-Scholes option pricing model that takes into account the 
exercise price, the term of the option, the impact of dilution, 
the share price at grant date and expected price volatility of the 
underlying share, the expected dividend yield and the risk free 
interest rate for the term of the option, together with non-vesting 
conditions that do not determine whether the consolidated 
entity receives the services that entitle the employees to receive 
payment. No account is taken of any other vesting conditions.

The cost of equity-settled transactions are recognised as an 
expense with a corresponding increase in equity over the 
vesting period. The cumulative charge to profit or loss is 
calculated based on the grant date fair value of the award, the 
best estimate of the number of awards that are likely to vest 
and the expired portion of the vesting period. The amount 
recognised in profit or loss for the period is the cumulative 
amount calculated at each reporting date less amounts 
already recognised in previous periods.

If equity-settled awards are modified, as a minimum an 
expense is recognised as if the modification has not been 
made. An additional expense is recognised, over the 
remaining vesting period, for any modification that increases 
the total fair value of the share-based compensation benefit 
as at the date of modification.

If the non-vesting condition is within the control of the 
consolidated entity or employee, the failure to satisfy the 
condition is treated as a cancellation. If the condition is not 
within the control of the consolidated entity or employee 
and is not satisfied during the vesting period, any remaining 
expense for the award is recognised over the remaining 
vesting period, unless the award is forfeited.

If equity-settled awards are cancelled, it is treated as if it has 
vested on the date of cancellation, and any remaining expense 
is recognised immediately. If a new replacement award is 
substituted for the cancelled award, the cancelled and new 
award is treated as if they were a modification.

Contributed equity
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new 
shares or options are shown in equity as a deduction, net of 
tax, from the proceeds.

Business combinations
The acquisition method of accounting is used to account 
for business combinations regardless of whether equity 
instruments or other assets are acquired.

The consideration transferred is the sum of the acquisition-
date fair values of the assets transferred, equity instruments 
issued or liabilities incurred by the acquirer to former owners 
of the acquiree and the amount of any non-controlling 
interest in the acquiree. For each business combination, the 
non-controlling interest in the acquiree is measured at either 
fair value or at the proportionate share of the acquiree’s 
identifiable net assets. All acquisition costs are expensed as 
incurred to profit or loss.

On the acquisition of a business, the consolidated entity 
assesses the financial assets acquired and liabilities assumed 
for appropriate classification and designation in accordance 
with the contractual terms, economic conditions, the 
consolidated entity’s operating or accounting policies and 
other pertinent conditions in existence at the acquisition-date.

Where the business combination is achieved in stages, the 
consolidated entity remeasures its previously held equity 
interest in the acquiree at the acquisition-date fair value 
and the difference between the fair value and the previous 
carrying amount is recognised in profit or loss.

Contingent consideration to be transferred by the acquirer 
is recognised at the acquisition-date fair value. Subsequent 
changes in the fair value of contingent consideration classified 
as an asset or liability is recognised in profit or loss. Contingent 
consideration classified as equity is not remeasured and its 
subsequent settlement is accounted for within equity.
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Note 1. Significant accounting policies continued

The difference between the acquisition-date fair value of 
assets acquired, liabilities assumed and any non-controlling 
interest in the acquiree and the fair value of the consideration 
transferred and the fair value of any pre-existing investment 
in the acquiree is recognised as goodwill. If the consideration 
transferred and the pre-existing fair value is less than the fair 
value of the identifiable net assets acquired, being a bargain 
purchase to the acquirer, the difference is recognised as a gain 
directly in profit or loss by the acquirer on the acquisition-
date, but only after a reassessment of the identification and 
measurement of the net assets acquired, the non-controlling 
interest in the acquiree, if any, the consideration transferred 
and the acquirer’s previously held equity interest in the acquirer.

Business combinations are initially accounted for on a 
provisional basis. The acquirer retrospectively adjusts the 
provisional amounts recognised and also recognises additional 
assets or liabilities during the measurement period, based on 
new information obtained about the facts and circumstances 
that existed at the acquisition-date. The measurement period 
ends on either the earlier of (i) 12 months from the date 
of the acquisition or (ii) when the acquirer receives all the 
information possible to determine fair value.

Goods and Services Tax (‘GST’) and other similar taxes
Revenues, expenses and assets are recognised net of the amount 
of associated GST, unless the GST incurred is not recoverable 
from the tax authority. In this case it is recognised as part of the 
cost of the acquisition of the asset or as part of the expense.

Receivables and payables are stated inclusive of the amount 
of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included 
in other receivables or other payables in the statement of 
financial position.

Cash flows are presented on a gross basis. The GST 
components of cash flows arising from investing or financing 
activities which are recoverable from, or payable to the tax 
authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount 
of GST recoverable from, or payable to, the tax authority.

Rounding of amounts
The company is of a kind referred to in Class Order 98/100, 
issued by the Australian Securities and Investments Commission, 
relating to ‘rounding-off’. Amounts in this report have been 
rounded off in accordance with that Class Order to the nearest 
thousand dollars, or in certain cases, the nearest dollar.

New Accounting Standards and Interpretations not yet 
mandatory or early adopted
Australian Accounting Standards and Interpretations that have 
recently been issued or amended but are not yet mandatory, 
have not been early adopted by the consolidated entity 
for the annual reporting period ended 30 June 2011. The 
consolidated entity has not yet assessed the impact of these 
new or amended Accounting Standards and Interpretations.

Note 2.	C ritical accounting judgements, 
estimates and assumptions

The preparation of the financial statements requires 
management to make judgements, estimates and assumptions 
that affect the reported amounts in the financial statements. 
Management continually evaluates its judgements and 
estimates in relation to assets, liabilities, contingent liabilities, 
revenue and expenses. Management bases its judgements, 
estimates and assumptions on historical experience and 
on other various factors, including expectations of future 
events, management believes to be reasonable under the 
circumstances. The resulting accounting judgements and 
estimates will seldom equal the related actual results. The 
judgements, estimates and assumptions that have a significant 
risk of causing a material adjustment to the carrying amounts 
of assets and liabilities within the next financial year are 
discussed below.

Revenue from maintenance income
As discussed in note 1, the consolidated entity estimates the 
maintenance income on a stage of completion approach. 
These calculations require the use of assumptions, including 
an estimation of the stage of completion and the profit 
margin to be achieved over the life of the contract.

Share-based payment transactions
The consolidated entity measures the cost of equity-settled 
transactions with employees by reference to the fair value of 
the equity instruments at the date at which they are granted. 
The fair value is determined by using the Black-Scholes model 
taking into account the terms and conditions upon which 
the instruments were granted. The accounting estimates and 
assumptions relating to equity-settled share-based payments 
would have no impact on the carrying amounts of assets and 
liabilities within the next annual reporting period but may 
impact profit or loss and equity.

Goodwill and other indefinite life intangible assets
The consolidated entity tests annually, or more frequently 
if events or changes in circumstances indicate impairment, 
whether goodwill and other indefinite life intangible assets 
have suffered any impairment, in accordance with the 
accounting policy stated in note 1. The recoverable amounts 
of cash-generating units, to which these assets belong, 
have been determined based on value-in-use calculations. 
These calculations require the use of assumptions, including 
estimated discount rates based on the current cost of capital 
and growth rates of the estimated future cash flows.

Residual values
The consolidated entity has entered into various agreements 
with its financiers which govern the transfer of the residual 
value risk inherent in operating lease assets from the financier 
to the consolidated entity at the end of the underlying lease 
agreement. These agreements include put/call options, sale 
direction deeds and guaranteed buy-back arrangements. The 
residual value provision is created on an onerous pool basis to 
cover future expected losses on the disposal of these vehicles. 
Assets are grouped into homogenous groups which are then 
analysed further into maturity pools. A provision is raised for 
a maturity pool if the forecast loss on disposal of the assets 
in the pool exceeds the future risk income that the pool will 
generate between the reporting date and the maturity date. 
Maturity pools in a net profit position are not offset against 
maturity pools in a net loss position.
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Note 3.	R evenue

Consolidated

2011  
$’000

2010  
$’000

Sales revenue

Fleet management services 108,408 99,520 

Rental income on operating leased assets 11,607 15,105 

120,015 114,625 

Other revenue

Interest 2,616 1,180 

Other revenue 694  – 

3,310 1,180 

Revenue 123,325 115,805 

Note 4.	E xpenses
Consolidated

2011 
$’000

2010 
$’000

Profit before income tax includes the following specific expenses:

Depreciation

Leasehold improvements 130 130 

Fixtures and fittings 772 709 

Motor vehicles 15 7 

Leased motor vehicle assets 8,202 11,118 

Total depreciation 9,119 11,964

Amortisation

Software 4,707 2,373 

Total depreciation and amortisation 13,826 14,337 

Impairment

Intangibles – customer contracts 293 280 

Finance costs

External borrowing costs for corporate debt 4,721 5,250 

External borrowing costs for lease portfolio 1,898 3,033 

Finance costs expensed 6,619 8,283

Rental expense relating to operating leases

Minimum lease payments 3,597 3,698 

Superannuation expense

Defined contribution superannuation expense 2,493 2,435 

Share-based payments expense

Share-based payments expense 54  – 
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Note 5.	I ncome tax expense
Consolidated

2011  
$’000

2010  
$’000

Income tax expense

Current tax 7,010 7,687 

Deferred tax (370) (3,064)

Under/(over) provision in prior years 628 (4)

Aggregate income tax expense 7,268 4,619

Deferred tax included in income tax expense comprises:

Increase in deferred tax assets (note 15) (370) (3,064)

Numerical reconciliation of income tax expense to prima facie tax payable

Profit before income tax expense 25,840 15,748 

Tax at the Australian tax rate of 30% 7,752 4,724 

Tax effect amounts which are not deductible/(taxable) in calculating taxable income:

Non-deductible expenses 121 113 

Tax exempt revenues (243) (280)

Assessed loss 762  – 

Deduction in respect of rights to future income (1,752)  – 

6,640 4,557 

Under/(over) provision in prior years 628 (4)

Difference in overseas tax rates  – 66 

Income tax expense 7,268 4,619

Note 6.	C urrent assets – cash and cash equivalents

Consolidated

2011  
$’000

2010  
$’000

Cash in hand 2 2 

Cash at bank 52,258 30,711 

Security deposits 11,512 11,512 

63,772 42,225 

The secured deposits secure:

−− The consolidated entity’s obligation to assume residual value risk from the Commonwealth Bank of Australia under a Put/call 
option agreement; and

−− The consolidated entity’s obligations to St George Bank under a facility agreement for the financing of operating lease assets 
in inertia and inventory.

Accordingly the security deposits are not available for use as part of the working capital of the business.
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Note 7.	C urrent assets – finance, trade and other receivables

Consolidated

2011  
$’000

2010  
$’000

Trade receivables 21,480 25,601 

Less: Provision for impairment of receivables (473) (1,226)

21,007 24,375 

Prepayments 6,626 6,310 

Finance lease receivables 190 338 

Contract purchase receivables 291 699 

28,114 31,722 

Impairment of receivables
The ageing of the impaired receivables recognised above are as follows:

1 to 12 months overdue 398 708 

Over 12 months overdue 75 518 

473 1,226 

Movements in the provision for impairment of receivables are as follows:

Opening balance 1,226 1,184 

Additional provisions recognised 11 181 

Exchange difference in foreign subsidiary (37) (8)

Unused amounts reversed (727) (131)

Closing balance 473 1,226 

Impairment of receivables are charged (or credited) to other expenses in profit or loss.

Past due but not impaired
Customers with balances past due but without provision for impairment of receivables amount to $51,000 as at 30 June 2011 
($44,000 as at 30 June 2010). The consolidated entity did not consider a credit risk on the aggregate balances after reviewing 
agency credit information and credit terms of customers based on recent collection practices.

The ageing of the past due but not impaired receivables are as follows:

Consolidated

2011  
$’000

2010  
$’000

1 to 12 months overdue 51 44 
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Note 8.	C urrent assets – inventories

Consolidated

2011  
$’000

2010  
$’000

End-of-term operating lease assets held for disposal 4,846 4,609 

Note 9.	C urrent assets – income tax refund due

Consolidated

2011  
$’000

2010  
$’000

Income tax refund due 4 663 

Note 10.	Current assets – leased motor vehicle assets

Consolidated

2011  
$’000

2010  
$’000

Lease portfolio assets – at cost 13,641 19,147 

Less: Accumulated depreciation (4,689) (4,157)

8,952 14,990 

Refer to note 14 for detailed information on leased motor vehicle assets.

Note 11.	Non-current assets – finance, trade and other receivables

Consolidated

2011  
$’000

2010  
$’000

Finance lease receivables 624 1,023 

Contract purchase receivables 132 1,185 

756 2,208

Note 12.	Non-current assets – property, plant and equipment
Consolidated

2011  
$’000

2010  
$’000

Leasehold improvements – at cost 646 633 

Less: Accumulated depreciation (424) (294)

222 339 

Fixtures and fittings – at cost 2,979 2,702 

Less: Accumulated depreciation (1,743) (1,008)

1,236 1,694 

Motor vehicles – at cost 91 42 

Less: Accumulated depreciation (13) (17)

78 25 

1,536 2,058 
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Reconciliations
Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out below:

 Leasehold 
improvements 

$’000

Fixtures  
and fittings  

$’000

Motor 
vehicles 

$’000
Total  

$’000

Consolidated

Balance at 1 July 2009 469 1,867 32 2,368 

Additions  – 543  – 543 

Exchange differences  – (7)  – (7)

Depreciation expense (130) (709) (7) (846)

Balance at 30 June 2010 339 1,694 25 2,058 

Additions 13 316 90 419 

Disposals  –  – (20) (20)

Exchange differences  – (2) (2) (4)

Depreciation expense (130) (772) (15) (917)

Balance at 30 June 2011 222 1,236 78 1,536 

Note 13.	Non-current assets – intangibles
Consolidated

2011  
$’000

2010  
$’000

Goodwill – at cost 129,743 129,743 

129,743 129,743 

Customer contracts – at cost 3,605 3,605 

Less: Accumulated amortisation (1,877) (1,877)

Less: Impairment (931) (638)

797 1,090 

Software – at cost 5,725 12,576 

Less: Accumulated amortisation (1,992) (4,152)

3,733 8,424 

134,273 139,257 

Reconciliations
Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out below:

 Goodwill 
$’000

Customer 
contracts 

$’000
Software 

$’000 Total $’000

Consolidated

Balance at 1 July 2009 129,743 1,372 10,469 141,584 

Additions  –  – 326 326 

Exchange differences  – (2) 2  – 

Impairment of assets  – (280)  – (280)

Amortisation expense  –  – (2,373) (2,373)

Balance at 30 June 2010 129,743 1,090 8,424 139,257 

Additions  –  – 16 16 

Impairment of assets  – (293)  – (293)

Amortisation expense  –  – (4,707) (4,707)

Balance at 30 June 2011 129,743 797 3,733 134,273 
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Note 13. Non-current assets – intangibles continued

Impairment testing for goodwill
For the purpose of impairment testing, goodwill is allocated to the consolidated entity’s operating divisions which represent the 
lowest level within the consolidated entity at which the goodwill is monitored for internal management purposes.

The impairment test was based on a value-in-use approach. The recoverable amount was determined to be higher than the 
carrying amount and therefore no impairment loss was recognised.

Value-in-use was determined by discounting the future cash flows generated from the continuing use of the business and was 
based on the following key assumptions:

•	 Cash flows were projected based on actual operating results and the four year business plan. Cash flow beyond year 4 was 
projected at a growth rate of 0% (2010: 0%);

•	 Management fee income was forecast based on the projected fleet growth by product category multiplied by the average 
management fee per product. Compound fleet growth of 7.7% (2010: 6%) was forecast for this purpose;

•	 Other income streams were forecast in proportion to what the business has achieved historically;
•	 Direct costs were forecast based on the margins historically achieved by the business;
•	 Overheads were forecast based on current levels adjusted for inflationary increases; and
•	 A pre-tax discount rate of 13.78% (2010: 13.44%) was applied in determining the recoverable amount. The discount rate 

was estimated using the Capital Asset Pricing model.

The values assigned to the key assumptions represent management’s assessment of future trends in the industry and are based 
on both external and internal data sources

Sensitivity analysis
Management estimates that any reasonable changes in the key assumptions would not have a significant impact on the value-in-
use of intangible assets and goodwill that would require the assets to be impaired.

Note 14.	Non-current assets – leased motor vehicle assets

Consolidated

2011  
$’000

2010  
$’000

Lease portfolio assets – at cost 16,293 29,916 

Less: Accumulated depreciation (6,775) (10,290)

9,518 19,626 

9,518 19,626 

Reconciliations
Reconciliations of the written down values (current and non-current) at the beginning and end of the current and previous 
financial year are set out below:

Leased  
motor assets  

$’000
Total  

$’000

Consolidated

Balance at 1 July 2009 41,625 41,625 

Additions 33,474 33,474 

Disposals (25,637) (25,637)

Exchange differences (3,728) (3,728)

Depreciation expense (11,118) (11,118)

Balance at 30 June 2010 34,616 34,616 

Additions 29,997 29,997 

Disposals (37,941) (37,941)

Depreciation expense (8,202) (8,202)

Balance at 30 June 2011 18,470 18,470 
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2011  
$’000

2010  
$’000

Current portion (note 10) 8,952 14,990 

Non-current portion 9,518 19,626 

18,470 34,616 

Note 15.	Non-current assets – deferred tax

Consolidated

2011  
$’000

2010  
$’000

The balance comprises temporary differences attributable to:

Amounts recognised in profit or loss:

Property, plant and equipment 579 31 

Employee benefits 833 724 

Deferred expenses  – 45 

Provisions 7,340 6,368 

Doubtful debts 153  – 

Accrued expenses 395 396 

Revenue received in advance 5,319 4,311 

Prepayments (1,681) (1,530)

Other items  – 2,223 

Deferred tax asset 12,938 12,568 

Movements:

Opening balance 12,568 9,504 

Credited to profit or loss (note 5) 370 3,064 

Closing balance 12,938 12,568

Note 16.	Current liabilities – trade and other payables

Consolidated

2011  
$’000

2010  
$’000

Trade payables 23,320 21,565 

Accrued expenses 5,798 5,998 

Fuel and maintenance funds 4,778 4,137 

Residual values payable to financiers 4,845 14,468 

Other payables 989  – 

39,730 46,168 

Refer to note 31 for detailed information on financial instruments.

The residual values payable to financiers are secured by the underlying operating lease asset as well as by bank guarantees and 
a cash lock-up of $7,600,000. The residual values are typically repaid in the month following the disposal of the underlying 
operating lease asset.
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Note 17.	Current liabilities – borrowings

Consolidated

2011  
$’000

2010  
$’000

Senior debt – St George Bank 5,748 448 

Lease portfolio liabilities – St George Bank 7,432 10,205 

Lease portfolio liabilities – Commonwealth Bank of Australia 4,258 11,851 

17,438 22,504 

Refer to note 21 for further information on borrowings and note 31 for detailed information on financial instruments.

Note 18.	Current liabilities – employee benefits

Consolidated

2011  
$’000

2010  
$’000

Annual leave 2,042 1,763 

Note 19.	Current liabilities – provisions

Consolidated

2011  
$’000

2010  
$’000

Residual risk 5,909 7,146 

Refer to note 24 for further information on residual risk provision.

Note 20.	Current liabilities – deferred income

Consolidated

2011  
$’000

2010  
$’000

Deferred income 2,218 2,262 

Note 21.	Non-current liabilities – borrowings

Consolidated

2011  
$’000

2010  
$’000

Senior debt – St George Bank 39,393 50,441 

Lease portfolio liabilities – St George Bank 207 576 

Lease portfolio liabilities – Commonwealth Bank of Australia 1,466 5,490 

41,066 56,507 

Refer to note 31 for detailed information on financial instruments.
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Total secured liabilities
The total secured liabilities (current and non-current) are as follows:

Consolidated

2011  
$’000

2010  
$’000

Senior debt – St George Bank 45,141 50,889 

Lease portfolio liabilities – St George Bank 7,639 10,781 

Lease portfolio liabilities – Commonwealth Bank of Australia 5,724 17,341 

58,504 79,011 

Assets pledged as security for borrowings

Senior debt – St George Bank
The senior debt is secured by guarantees and indemnities as well as fixed and floating charges or composite guarantees and 
debentures issued by the company and each of the controlled entities . The senior debt is repayable in quarterly instalments of 
$1,437,000 and a bullet payment of $32,000,000 in March 2016.

Lease portfolio liabilities – St George Bank
The facility is utilised to fund commercial vehicle operating leases in inertia as well as commercial vehicle inventory. The facility 
bears interest at the 30 day bank bill rate plus 2.5%. The facility is secured by the underlying funded assets, a secured cash 
deposit of $4,000,000 together with a guarantee from the parent company, SG Fleet Pty Limited. The facility is repaid on a 
transactional basis as and when the underlying assets are disposed of.

Lease portfolio liabilities – Commonwealth Bank of Australia
The facility is secured by the underlying lease portfolio receivables and assets as well as fixed and floating charges and composite 
guarantees and debentures issued by the company and each of the controlling entities. The facility is repayable according to a 
repayment profile that matches the repayment profile of the underlying lease receivables.

Residual values payable to financiers
Refer to note 17 for security to financiers of residual value payables.

Financing arrangements
Unrestricted access was available at the reporting date to the following lines of credit:

Consolidated

2011  
$’000

2010  
$’000

Total facilities

Senior debt – St George Bank 50,441 60,018 

Lease portfolio facility – St George Bank 20,000 20,000 

Lease portfolio facility – Commonwealth Bank of Australia 5,724 17,990 

Credit card facilities 2,025 2,025 

78,190 100,033 

Used at the reporting date

Senior debt – St George Bank 45,141 50,889 

Lease portfolio facility – St George Bank 7,639 10,781 

Lease portfolio facility – Commonwealth Bank of Australia 5,724 17,341 

Credit card facilities 1,525 404

60,029 79,415 

Unused at the reporting date

Senior debt – St George Bank 5,300 9,129 

Lease portfolio facility – St George Bank 12,361 9,219 

Lease portfolio facility – Commonwealth Bank of Australia  – 649 

Credit card facilities 500 1,621 

18,161 20,618 



22    SG Fleet Pty Limited  Financial report

Notes to the financial statements continued

Note 22.	Non-current liabilities – derivative financial instruments

Consolidated

2011  
$’000

2010  
$’000

Interest rate swap contracts – cash flow hedges 94 496 

Refer to note 31 for detailed information on financial instruments.

The consolidated entity has entered into a fixed for variable interest rate swap agreement for which hedged-accounting has been 
adopted. The fair value of the derivative has been accounted for directly in the cash flow hedge reserve. The maturity of the 
swap agreement is matched to the maturity of the underlying hedged item.

Note 23.	Non-current liabilities – employee benefits

Consolidated

2011  
$’000

2010  
$’000

Long service leave 777 651 

Note 24.	Non-current liabilities – provisions

Consolidated

2011  
$’000

2010  
$’000

Residual risk 18,826 12,541 

Residual risk provision
The provision is to recognise the future liability relating to residual value exposures as described in note 2.

Movements in provisions
Movements in each class of provision (current and non-current) during the current financial year, other than employee benefits, 
are set out below:

Residual risk 
$’000

Consolidated – 2011

Carrying amount at the start of the year 19,687 

Additional provisions recognised 363 

Recoveries 8,355 

Exchange difference on foreign subsidiary (58)

Unused amounts reversed (3,612)

Carrying amount at the end of the year 24,735 

2011  
$’000

2010  
$’000

Current portion (note 19) 5,909 7,146 

Non-current portion 18,826 12,541 

24,735 19,687 
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Note 25.	Non-current liabilities – other payables

Consolidated

2011  
$’000

2010  
$’000

Other payables  – 1,682 

Fuel and maintenance funds 9,556 8,650 

Amounts due to parent entity 281 4,400 

9,837 14,732 

Note 26.	Non-current liabilities – deferred income

Consolidated

2011  
$’000

2010  
$’000

Deferred income 18,048 14,572 

Note 27.	Equity – contributed

Consolidated Consolidated

2011  
Shares

2010  
Shares

2011  
$’000

2010  
$’000

Ordinary shares – fully paid 49,700,000 49,700,000 49,700 49,700 

Ordinary shares

Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company in proportion 
to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each share 
shall have one vote.

Capital risk management
The consolidated entity’s objectives when managing capital are to safeguard its ability to continue as a going concern, so that it 
can provide returns for shareholders and benefits for other stakeholders and to maintain an optimum capital structure to reduce 
the cost of capital. The policy is also to maintain strong capital base.

The consolidated entity is subject to certain financing arrangements covenants and meeting these are given priority in all capital 
risk management decisions. There have been no events of default on the financing arrangements during the financial year.
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Note 28.	Equity – reserves

Consolidated

2011  
$’000

2010  
$’000

Foreign currency reserve (1,294) (458)

Hedging reserve – cash flow hedges (407) (757)

Share-based payments reserve 54  – 

Equity contribution reserve 8,947 8,947 

7,300 7,732 

Foreign 
currency 

$’000

Cash flow 
hedges  
$’000

Share-based 
payments 

$’000

Equity 
contribution 

$’000
Total  

$’000

Consolidated

Balance at 1 July 2009 (422) (1,205)  – 8,947 7,320 

Foreign currency translation (36)  –  –  – (36)

Movement in hedge  – 448  –  – 448 

Balance at 30 June 2010 (458) (757)  – 8,947 7,732 

Foreign currency translation (836)  –  –  – (836)

Share based payment  –  – 54  – 54 

Movement in hedge  – 350  –  – 350 

Balance at 30 June 2011 (1,294) (407) 54 8,947 7,300 

Foreign currency reserve
The reserve is used to recognise exchange differences arising from translation of the financial statements of foreign operations to 
Australian dollars.

Hedging reserve – cash flow hedges
The reserve is used to recognise the effective portion of the gain or loss of cash flow hedge instruments that is determined to be 
an effective hedge.

Share-based payments reserve
The reserve is used to recognise the value of equity benefits provided to employees and directors as part of their remuneration, 
and other parties as part of their compensation for services.

Equity contribution reserve
The reserve relates to the accrued preference dividends as at the date the preference shares were converted into ordinary shares.

Note 29.	Equity – retained profits
Consolidated

2011  
$’000

2010  
$’000

Retained profits at the beginning of the financial year 33,152 22,023 

Profit after income tax expense for the year 18,572 11,129 

Retained profits at the end of the financial year 51,724 33,152 
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Note 30.	Equity – dividends

There were no dividends paid or declared during the current or previous financial year.

Note 31.	Financial instruments

Financial risk management objectives

The consolidated entity’s activities expose it to a variety of financial risks: market risk (including interest rate risk and foreign 
currency risk), credit risk and liquidity risk. The consolidated entity’s overall risk management program focuses on the 
unpredictability of financial markets and seeks to minimise potential adverse effects on the financial performance of the 
consolidated entity. The consolidated entity uses derivative financial instruments such as interest rate swaps to hedge certain 
risk exposures. Derivatives are exclusively used for hedging purposes, i.e. not as trading or other speculative instruments. The 
consolidated entity uses different methods to measure different types of risk to which it is exposed. These methods include 
sensitivity analysis in the case of interest rate and other price risks and ageing analysis for credit risk.

The Board of directors have overall responsibility for the establishment and oversight of the risk management framework. The 
Board has established a Risk Committee, which is responsible for managing risk. The committee reports to the Board of Directors 
on its activities.

Risk management policies are established to identify and analyse the risks faced by the consolidated entity, to set appropriate risk 
limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly 
to reflect changes in market conditions and the consolidated entity’s activities. The consolidated entity, through its training 
and management standards and procedures, aims to develop a disciplined and constructive control environment in which all 
employees understand their roles and obligations.

The Audit Committee oversees how management monitors compliance with the consolidated entity’s risk management policies and 
procedures and reviews the adequacy of the risk management framework in relation to the risks faced by the consolidated entity.

Market risk
Foreign currency risk
The consolidated entity undertakes certain transactions in foreign currencies hence exposures to exchange rate fluctuations arise. 
Exchange rate exposures are managed within approved policy parameters.

The carrying amount of the consolidated entity’s foreign currency denominated financial assets and financial liabilities at the 
reporting date was as follows:

Assets Liabilities

2011  
$’000

2010  
$’000

2011  
$’000

2010  
$’000

Consolidated

Pound Sterling 10,195 23,543 7,573 19,359 

New Zealand dollars 3,938 3,335 280 131 

14,133 26,878 7,853 19,490 

The consolidated entity had net liabilities denominated in foreign currencies of $6,280,000 (assets $14,133,000 less liabilities 
$7,853,000) as at 30 June 2011 (2010: $7,388,000 (assets $26,878,000 less liabilities $19,490,000)). Based on this exposure, 
had the Australian dollar weakened by 10%/strengthened by 10% (2010: weakened by 10%/strengthened by 10%) 
against these foreign currencies with all other variables held constant, the consolidated entity’s profit before tax for the year 
would have been $628,000 higher/ $628,000 lower (2010: $739,000 higher/$739,000 lower) and equity would have been 
$628,000 higher/ $628,000 lower (2010: $739,000 higher/$739,000 lower). The percentage change is the expected overall 
volatility of the significant currencies, which is based on management’s assessment of reasonable possible fluctuations taking 
into consideration movements.
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Note 31. Financial instruments continued

Price risk
The consolidated entity is not exposed to any significant price risk.

Interest rate risk
The consolidated entity’s main interest rate risk arises from its borrowings and cash at bank. Borrowings and cash at bank issued 
at variable rates expose the consolidated entity to interest rate risk. Borrowings issued at fixed rates expose the consolidated 
entity to fair value interest rate risk. The policy is to ensure that at least 60% of its exposure to changes in interest rates on 
general borrowings, other than lease portfolio borrowings, is on a fixed rate basis. This is achieved by entering into fixed rate 
loan agreements or interest swap agreements.

The lease portfolio facilities $13,363,000 (2010: $28,122,000), require monthly cash outlays of approximately $1,899,000 
(2010: $1,736,000) per month to service facility plus variable interest payments.

The consolidated entity also has residual value payables to financiers of $4,845,000 (2010: $14,468,000) which requires cash 
outlays based on the earlier of the underlying vehicle being sold or a period of 60 days.

As at the reporting date, the consolidated entity had the following variable rate bank accounts and other facilities:

2011 2010

Weighted 
average 

interest rate 
%

Balance 
$’000

Weighted 
average 

interest rate 
%

Balance 
$’000

Consolidated

Bank overdraft and bank loans 9.28 (45,141) 8.81 (50,889)

Lease portfolio facilities 6.35 (13,363) 6.50 (28,122)

Residual value payables to financiers 6.19 (4,845) 6.09 (14,468)

Cash on deposit 4.78 52,258 3.33 30,711 

Net exposure to cash flow interest rate risk (11,091) (62,768)

An official increase/decrease in interest rates of one (2010: one) percentage point would have an adverse/favourable effect 
on profit before tax and equity of $111,000 (2010: $628,000) per annum. The percentage change is based on the expected 
volatility of interest rates using market data and analysts forecasts.

Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the 
consolidated entity. The consolidated entity has a strict code of credit, including obtaining agency credit information, confirming 
references and setting appropriate credit limits. The maximum exposure to credit risk at the reporting date to recognised financial 
assets is the carrying amount, net of any provisions for impairment of those assets, as disclosed in the statement of financial 
position and notes to the financial statements. The consolidated entity does not hold any collateral.

Liquidity risk
Vigilant liquidity risk management requires the consolidated entity to maintain sufficient liquid assets (mainly cash and cash 
equivalents) and available borrowing facilities to be able to pay debts as and when they become due and payable. Typically the 
consolidated entity ensures that it has sufficient cash or facilities on demand to meet expected operational expenses for a period 
of 90 days, including the servicing of financial obligations; this excludes the potential impact of extreme circumstances that 
cannot reasonably be predicted, such as natural disasters.

The consolidated entity manages liquidity risk by maintaining adequate cash reserves and available borrowing facilities by 
continuously monitoring actual and forecast cash flows and matching the maturity profiles of financial assets and liabilities.
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Financing arrangements
Unused borrowing facilities at the reporting date:

Consolidated

2011  
$’000

2010  
$’000

Senior debt – St George Bank 5,300 9,129 

Lease portfolio facility – St George Bank 12,361 9,219 

Lease portfolio facility – Commonwealth Bank of Australia  – 649 

Credit card facilities 500 1,621 

18,161 20,618 

Remaining contractual maturities
The following tables detail the consolidated entity’s remaining contractual maturity for its financial instrument liabilities. The 
tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which 
the financial liabilities are required to be paid. The tables include both interest and principal cash flows disclosed as remaining 
contractual maturities and therefore these totals may differ from their carrying amount in the statement of financial position.

Consolidated – 2011

Weighted 
average 

interest rate 
%

1 year or less 
$’000

Between 1 
and 2 years 

$’000

Between 2 
and 5 years 

$’000
Over 5 years 

$’000

Remaining 
contractual 

maturities 
$’000

Non-derivatives

Non-interest bearing

Trade payables  – 23,320  –  –  – 23,320 

Other payables  – 989  –  –  – 989 

Interest-bearing – variable rate

Bank loans 9.28 9,670 9,137 39,696  – 58,503 

Lease portfolio facility – St George 
Bank

6.86 7,701 214  –  – 7,915 

Lease portfolio facility – 
Commonwealth Bank of Australia

5.77 4,465 1,233 290  – 5,988 

Residual value payable to

financiers 6.19 4,995  –  –  – 4,995 

Total non-derivatives 51,140 10,584 39,986  – – 101,710

Derivatives

Interest rate swaps net settled  –  – 94  –  – 94 

Total derivatives  –   –  94  –  – 94
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Note 31. Financial instruments continued

Consolidated – 2010

Weighted 
average 

interest rate 
%

1 year or less 
$’000

Between 1 
and 2 years 

$’000

Between 2 
and 5 years 

$’000
Over 5 years 

$’000

Remaining 
contractual 

maturities 
$’000

Non-derivatives

Non-interest bearing

Trade payables  – 21,565  –  –  – 21,565 

Other payables  –  – 989  –  – 989 

Interest-bearing – variable rate

Bank loans 9.28 5,150 10,162 52,123  – 67,435 

Lease portfolio facility – St George 
Bank

6.74 10,588 595  –  – 11,183 

Lease portfolio facility – 
Commonwealth Bank of Australia

5.77 12,510 5,648  –  – 18,158 

Residual value payable to

financiers 6.09 14,909  –  –  – 14,909 

Total non-derivatives – 64,722 17,394 52,123  – 134,239 

Derivatives

Interest rate swaps net settled  –  – 496  –  – 496 

Total derivatives  – 496  –  – 496

The following tables detail the consolidated entity’s fair values of financial instruments categorised by the following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (as 
prices) or indirectly (derived from prices)

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs)

Consolidated – 2011
Level 1  
$’000

Level 2  
$’000

Level 3  
$’000

Total  
$’000

Liabilities

Derivative financial instruments  – 94  – 94 

Total liabilities  – 94  – 94 

Consolidated – 2010
Level 1  
$’000

Level 2  
$’000

Level 3  
$’000

Total  
$’000

Liabilities

Derivative financial instruments  – 496  – 496 

Total liabilities  – 496  – 496 

Unless otherwise stated, the carrying amounts of financial instruments reflect their fair value. The carrying amounts of trade 
receivables and trade payables are assumed to approximate their fair values due to their short-term nature. The fair value of 
financial liabilities is estimated by discounting the remaining contractual maturities at the current market interest rate that is 
available for similar financial instruments.
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Note 32.	Key management personnel disclosures

Compensation
The aggregate compensation made to directors and other members of key management personnel of the consolidated entity is 
set out below:

Consolidated

2011  
$

2010  
$

Short-term employee benefits 4,438,744 3,864,124 

Post-employment benefits 329,345 313,378 

Share-based payments 54,000  – 

4,822,089 4,177,502 

Related party transactions
Related party transactions are set out in note 37.

Note 33.	Remuneration of auditors

During the financial year the following fees were paid or payable for services provided by KPMG, the auditor of the company, 
and its related practices:

Consolidated

2011  
$

2010  
$

Audit services – KPMG

Audit of the financial report 333,353 406,280 

Other services – KPMG

Tax services 148,347 80,519 

Corporate advisory 51,290  – 

199,637 80,519 

532,990 486,799 

Note 34.	Commitments – operating lease receivable

Consolidated

2011  
$’000

2010  
$’000

Lease receivables – operating

Committed at the reporting date, receivable:

Within one year 1,783 1,539 

One to five years 1,582 1,323 

3,365 2,862 

Future minimum rentals receivable includes contracted amounts for motor vehicles under non-cancellable operating leases 
between 1 and 4 years.
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Note 35.	Contingent liabilities

The consolidated entity has entered into agreements under which the residual risk inherent in operating leases are transferred 
from the funder of the asset to the consolidated entity. Under these agreements, the consolidated entity is obliged to pay the 
guaranteed residual value amount at the end of their contractual lease term and sell the vehicle. Bank guarantees and letters of 
credit to the value of $21,157,000 have been issued as security for these obligations.

Bank guarantees to the value of $942,000 have been issued as security for contractual obligations under leases and other 
commercial agreements.

The consolidated entity has executed certain guarantees and indemnities, as well as fixed and floating charges over the assets of 
the consolidated entity in favour of St. George Bank and the Commonwealth Bank of Australia as security for banking facilities 
provided to the consolidated entity. The total drawn and un-drawn banking facilities provided to the consolidated entity by St. 
George Bank amount to $129,000,000 and by Commonwealth Bank of Australia GBP6,805,000 (2010: GBP20,000,000).

Note 36.	Commitments for expenditure

Consolidated

2011  
$’000

2010  
$’000

Lease commitments – operating 

Committed at the reporting date but not recognised as liabilities, payable:

Within one year 2,488 2,288 

One to five years 2,011 3,976 

4,499 6,264 

Capital commitments – authorised, not contracted

Committed at the reporting date but not recognised as liabilities, payable:

Within one year 18,428 35,148 

One to five years 4,923 779 

23,351 35,927 

Capital commitments includes contracted amounts for the purchase of leased motor vehicles and the acquisition and 
development of ERP systems.

Operating lease commitments includes contracted amounts for office accommodation and office equipment under non-
cancellable operating leases expiring within 1 to 5 years with, in some cases, options to extend. The leases do not have 
escalation clauses. On renewal, the terms of the leases are renegotiated.

Note 37.	Related party transactions

Parent entities
SG Fleet Pty Limited is the parent entity of the consolidated entity. Its parent company is Super Group Australia Pty Limited, 
incorporated in Australia. The ultimate parent entity is Super Group Limited, incorporated in South Africa.

Subsidiaries
Interests in subsidiaries are set out in note 39.

Key management personnel
Disclosures relating to key management personnel are set out in note 32.

Transactions with related parties
The following transactions occurred with related parties:

Consolidated

2011  
$

2010  
$

Payment for other expenses:

Software license paid to controlling entity 105,392 69,121 

Insurance premium paid to controlling entity 12,916 8,011 

Management fees to controlling entity 29,984  – 

Legal fees to Morgan Lewis Attorneys, a firm in which one of the former directors is a partner 206,066 306,000 
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Note 37.	R elated party transactions continued

Receivable from and payable to related parties
The following balances are outstanding at the reporting date in relation to transactions with related parties:

Consolidated

2011  
$

2010  
$

Current payables:

Intercompany loan to parent entity 281,298 4,400,000 

Loan owing to the following former director of The Car Allowance Company  
– Howard Symington  – 694,000 

Loans to/from related parties
The following balances are outstanding at the reporting date in relation  
to loans with related parties:

Current receivables:

Loan to A Graham, a member of key management personnel (secured, interest at 7.8% per 
annum)

75,000  – 

Loan to D Bell, a member of key management personnel (secured, interest at 7.8% per annum) 100,000  – 

Terms and conditions
Except for intercompany loans that are interest free, all transactions were made on normal commercial terms and conditions and 
at market rates.

Note 38.	Parent entity information

Set out below is the supplementary information about the parent entity.

Statement of comprehensive income

parent

2011  
$’000

2010  
$’000

Loss after income tax (5,523) (3,675)

Total comprehensive income (5,523) (3,675)

Statement of financial position

Total current assets 996 1,785 

Total assets 145,577 142,441 

Total current liabilities 5,812 510 

Total liabilities 103,035 94,376 

Equity

Contributed equity 49,700 49,700 

Reserves 8,947 8,947 

Accumulated losses (16,105) (10,582)

Total equity 42,542 48,065 
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Note 38. Parent entity information continued

Contingent liabilities
The company has issued letters of support to its subsidiaries SG Fleet UK Limited and SG Fleet NZ Limited.

Significant accounting policies
The accounting policies of the parent entity are consistent with those of the consolidated entity, as disclosed in note 1.

Note 39.	Subsidiaries

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in accordance 
with the accounting policy described in note 1:

Equity holding

Name of entity Country of incorporation
2011  

% 
2010  

%

SG Fleet Australia Pty Limited Australia 100.00 100.00 

SG Fleet NZ Limited New Zealand 100.00 100.00 

SG Fleet UK Limited United Kingdom 100.00 100.00 

Fleet Care Services Pty Limited Australia 100.00 100.00 

SG Fleet Salary Packaging Pty Limited Australia 100.00 100.00 

Beta Dimensions Pty Limited Australia 100.00 100.00 

SMB Car Sales Pty Limited Australia 100.00 100.00 

Note 40.	Events occurring after the reporting date

No matter or circumstance has arisen since 30 June 2011 that has significantly affected, or may significantly affect the consolidated 
entity’s operations, the results of those operations, or the consolidated entity’s state of affairs in future financial years.

Note 41.	Reconciliation of profit after income tax to net cash from operating activities

Consolidated

2011  
$’000

2010  
$’000

Profit after income tax expense for the year 18,572 11,129 

Adjustments for:

Depreciation and amortisation 13,826 14,337 

Impairment of intangibles 293 280 

Share-based payments 54  – 

Foreign exchange differences (601) (470)

Net gain on sale of non-current assets (694)  – 

Change in operating assets and liabilities:

(Increase)/decrease in trade and other receivables 5,376 (4,641)

(Increase)/decrease in inventories (237) 706 

Decrease in income tax refund due 659  – 

Increase in deferred tax assets (370) (3,064)

Increase in prepayments (316)  – 

Increase/(decrease) in trade and other payables (7,014) 11,267 

Decrease in derivative liabilities (52)  – 

Decrease in deferred tax liabilities  – (757)

Increase in employee benefits 405 45 

Increase in other provisions 5,048 5,693 

Increase in other operating liabilities 3,232 4,985 

Net cash from operating activities 38,181 39,510 
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Note 42.	Share-based payments

A share option plan has been established by SG Fleet Holdings Pty Limited, in order to incentivise certain members of the key 
management personnel. The options were issued for $0.00033 each and the total expense for the year was $54,000 (2010: 
$nil). The options are all unvested options and cannot be exercised until a vesting trigger has occurred.

Set out below are summaries of options granted under the plan:

2011

Grant date
Expiry  
date

Exercise  
price

Balance at  
the start  

of the year Granted Exercised

Expired/ 
forfeited/  

other

Balance at  
the end  

of the year

21/04/11 ** $2.05  – 12,000,000  –  – 12,000,000

 – 12,000,000  –  – 12,000,000

The weighted average remaining contractual life of options outstanding at the end of the financial year was 6.8 years.

** Expiry date is the earlier of 7 years or the occurrence of an “Exit event” as defined in the plan rules

For the options granted during the current financial year, the valuation model inputs used to determine the fair value at the 
grant date, are as follows:

Grant date Expiry date

Share price  
at grant  

date
Exercise  

price
Expected 
volatility

Dividend  
yield

Risk-free 
interest rate

Fair value  
at grant  

date

21/04/11 ** $1.00 $2.05 55.00% 0.00% 5.36% $0.350

The options will vest if the private equity shareholders in SG Fleet Holdings Pty Limited realise a pre-determined minimum return 
on investment. If the employee ceases employment the options are cancelled.
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Directors’ declaration

In the directors’ opinion:

•	 the attached financial statements and notes thereto comply with the Corporations Act 2001, the Accounting Standards, the 
Corporations Regulations 2001 and other mandatory professional reporting requirements; 

•	 the attached financial statements and notes thereto comply with International Financial Reporting Standards as issued by the 
International Accounting Standards Board as described in note 1 to the financial statements;

•	 the attached financial statements and notes thereto give a true and fair view of the consolidated entity’s financial position as 
at 30 June 2011 and of its performance for the financial year ended on that date; and

•	 there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due and 
payable.

Signed in accordance with a resolution of directors made pursuant to section 295(5) of the Corporations Act 2001.

On behalf of the directors

		

R P Blau	K  V Wundram 
Director	 Director

29 September 2011 
Sydney
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Independent Auditor’s Report
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