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World Reach Limited is pleased to present an investor update on performance in 2013/14 and the 
future outlook.  

This is a more detailed report for investors, following on from the Profit Guidance released yesterday, 
in which the Company announced that it expects a profit result in excess of budget for the full year to 
30 June 2014.  

 

Yours faithfully 

 
Michael Capocchi 
Managing Director 
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Profit Guidance 

• Strong sales of existing products to core global distributors have continued into May, exceeding 

budget expectations. 

 

• Iridium GO! TM is now in production with 5000 units scheduled to be shipped before 30 June, 

generating $1.8M sales revenue. 

 

• The company expects a profit for FY14 in excess of budget, in the range of ; 

• EBITDA  $ 1800K - $ 1900K  (equiv to 12.3c – 13.0c per share) 

• EBIT $ 950K - $ 1050K    (equiv to 6.5c - 7.2c per share) 

• NET PROFIT $ 350K - $ 450K    (equiv to 2.4c – 3.1c per share) 

 

• Results are subject to USD / AUD fluctuations until 30 June but current bank forecasts indicate 

very minor change so influence is anticipated to be minor. 

Profit Guidance main points 
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HIGHLIGHTS : 
• Full Year Revenues lower but growing 

• Full Year EBITDA up 112% on FY’13 

• Full Year Profit up 167% on FY’13 

• Maintaining solid margins 

• Major turnaround in profitability, even without 

Iridium GO! TM  
 

Profit Guidance 

ACTUAL               
FY ‘13 

ACTUAL                 
Jul ‘13 – Dec‘13 

Estimate           
Jan  ‘14 – Jun’14 

Estimate       
FY’14 

Revenue 14,073,087 5,525,753 7,374,247 12,900,000 

EBITDA 872,543 711,379 1,138,621 1,850,000 

EBIT (178,363) 317,948 682,052 1,000,000 

 

Profit/Loss 
 

(600,573) (6,705) 406,705 400,000 

Financial Outlook - Remainder FY’14 

• Higher margin sales expected to be sustainable at strong current levels from global core distributors. 

• Iridium GO!TM  will provide $1.8M of the initial $3M commitment in this financial year FY’14. 

• The AUD to USD provides fluctuations on sales revenues and profitability as the majority of sales 

and manufacturing costs are in USD. Hence a lower AUD benefits profit figures reported in AUD. 

• Strategies are being developed to reduce the Company’s debt. 

World Reach Limited – Investor Update May 2014 

Financial Summary 
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Performance 

• Overall Sales Revenues continue to be strong with the main contribution being from the Beam 

satellite business  

• Core Global Distributors are providing a solid foundation of continuous sales activity month on 

month 

• Recurring revenues from the Short Burst Data service continue to grow with new subscribers 

added monthly 

• Less reliance on big ticket low margin sales has resulted in improved profitability on a lower 

sales base, with a focus on higher margin sales to an expanding range of global distributors 

• Iridium & Inmarsat sales revenues continue to average a 50% split evenly spreading revenues 

across the two main carriers 

• European Resellers showing good signs of recovery following the previous downturn in the EU  

• New revenues from the deliveries of the Iridium GO! TM product are forecast to commence in 

June at approx. USD1.8M 

Sales Revenue 

World Reach Limited – Investor Update May 2014 
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Performance 

• The company has continued to maintain good margins through the first five months of the 

second half of FY’14 with higher margin sales to core distributors 

• Base operating expenses have been kept under forecast year to date 

• The company is progressing with new funding opportunities to consolidate its debt and finance 

facilities that will reduce the overhead interest expense  

• The company has applied for an Australian Government Research & Development Grant for the 

innovative development of the Iridium GO! product. 

• Amortization of the R&D Investment for the development of the Iridium GO! TM terminal will 

commence in line with deliveries in June 2014 

• The AUD/USD fluctuations impact profitability, however the Company has a partial offset with 

some of its loans and overdraft in USD.  

Profitability 
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Iridium GO! TM 

• Beam entered into a development contract with Iridium in 2012 for the 

development of a Satellite wireless Access point that would enable Voice, SMS< 

Data, Tracking and Value Added App’s to work seamlessly over the Iridium 

network. 

• The contract is for a minimum commitment of 10K units within the first 12 months, 

with total revenues of USD3M, anticipating 15K – 20K units per annum after first 

12 months 

• The product, known as Iridium GO!TM, designed and manufactured by Beam as 

the OEM, was launched in February by Iridium during its global partner 

conference. 

• Since the launch of the product there has been a high level of interest from the 

global markets, from consumer, commercial, government and DoD customers. 

• Commercial delivery of the product will commence in June 2014. 

Background to Iridium GO!TM Project 

World Reach Limited – Investor Update May 2014 
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• Core business has stabilised and continues to demonstrate consistent performance from global distributors. 

• Margins and profitability increasing through higher margin sales to core distributors in place of higher volume 
very low margin sales.  

• With the imminent commencement of commercial deliveries of the Iridium GO!TM product, the current level of 
channel and customer interest is  exceptionally positive and very promising. 

• Strategy  is being developed to restructure the balance sheet to reduce the reliance on debt. 

• Substantial growth in revenues is possible from the Iridium GO!TM launch with the initial 10K unit commitment 
shipping in 2014 and additional orders expected before the year end and ongoing. 

• Strategies underway to penetrate into South America, Russia, Japan through key existing and new distributors. 

• New product developments for the Inmarsat  IsatPhone II expected to provide incremental docking unit revenues 
from mid year. 

• Introduction of M2M and Prepaid Services to SatPhone Shop also will provide incremental revenues. 
• The strategic importance of Iridium GO!TM is achieved from: 

– significant diversification to the Company’s source of revenues,  
– being the Original Equipment Manufacturer (OEM) enables higher volume sales to a single customer,   
– skills in developing satellite products integrating WiFi  & smart phones provides a solid foundation for further new products, 
– credibility gained as a desirable OEM will lead to other OEM opportunities. 
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Company Well Positioned For Growth 
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Disclaimer 

This document has been prepared by World Reach Limited and comprises written material/slides for a presentation concerning World 
Reach Limited and its subsidiaries 
The presentation is for information purposes only and does not constitute or form part of any offer or invitation to acquire, sell or 
otherwise dispose of, or issue, or any solicitation of any offer to sell or otherwise dispose of, purchase, or subscribe for, any securities, 
nor does it constitute investment advice, nor shall it or any part of it nor the fact of its distribution form the basis of, or be relied on in 
connection with, any contract or investment decision. 
Certain statements in this presentation are forward looking statements. You can identify these statements by the fact that they use 
words such as “anticipate”, “estimate”, “expect”, “project”, “intend”, “plan”, “believe”, “target”, “may”, “assume” and words of similar 
import. These forward looking statements speak only as at the date of this presentation. These statements are based on current 
expectations and beliefs and, by their nature, are subject to a number of known and unknown risks and uncertainties that could cause 
the actual results, performances and achievements to differ materially from any expected future results, performance or achievements 
expressed or implied by such forward looking statements. 
No representation, warranty or assurance (express or implied) is given or made by World Reach Limited that the forward looking 
statements contained in this presentation are accurate, complete, reliable or adequate or that they will be achieved or prove to be 
correct. Except for any statutory liability which cannot be excluded, WRR and its respective officers, employees and advisers expressly 
disclaim any responsibility for the accuracy or completeness of the forward looking statements and exclude all liability whatsoever 
(including negligence) for any direct or indirect loss of damage which may be suffered by any person as a consequence of any 
information in this presentation or any error or omission therefrom. 
Subject to any continuing obligation under applicable law or any relevant listing rules of the ASX, World Reach Limited disclaims any 
obligation or undertaking to disseminate any updates or revisions to any forward looking statements in these materials to reflect any 
change in expectations in relation to any forward looking statements or any change of events, conditions, or circumstances on which 
any statement is based. Nothing in these materials shall under any circumstances create an implication that there has been no change 
in the affairs of World Reach Limited since the date of this presentation. 
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