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Following the commencement of LNG production from Train 1 in April and Train 2 in May, both ahead of 
schedule, ExxonMobil PNG Limited, operator of the PNG LNG Project, has revised its 2014 production 
forecast for the Project. 

Based on this new information, Oil Search has updated its production guidance for the 2014 full year. 
Forecast cash operating costs on a barrel of oil equivalent basis have also been adjusted, as follows: 

 Previous Guidance Updated Guidance 

2014 Production    
Current operations (oil and GTE) 6.4 – 6.9 mmboe1 6.4 – 6.9 mmboe1 
PNG LNG Project   
    LNG 34 – 43 bcf 45 – 57 bcf 
    Liquids 1.5 – 2.1 mmbbl 1.7 – 2.0 mmbbl 
Total PNG LNG Project 8.1 – 10.6 mmboe1 10.5 – 13.2 mmboe1 
Total Production 14.5 – 17.5 mmboe 17 – 20 mmboe 

2014 Operating Costs    
Normalised cash opex (incl corporate 
costs) 

US$21 – 26 / boe US$18 – 22 / boe 

Hides GTE gas purchase costs US$37 – 40 million US$37 – 40 million 
Business development costs US$10 – 15 million US$10 – 15 million 
Depreciation, amortisation and site 
restoration  

US$13 – 15 / boe US$13 – 15 / boe 

Numbers may not add due to rounding 
1 Gas volumes have been converted to barrels of oil equivalent using an Oil Search specific conversion factor of 5,100 scf = 1 boe, which represents a 
weighted average, based on Oil Search’s reserves portfolio, using the actual calorific value of each gas volume at its point of sale.  

 
Peter Botten, Oil Search’s Managing Director said: 

“The commencement of production and sales from the PNG LNG Project has progressed well and I am 
pleased to report that another major milestone was reached yesterday, with the arrival of the first LNG cargo 
to Tokyo Electric Power Company Inc. in Japan.  

Oil Search now expects 2014 production to be in the range of 17 – 20 million barrels of oil equivalent 
(mmboe) compared to the previous 14.5 – 17.5 mmboe guidance range. Reflecting the largely fixed cost 



 
 
 

 

Full Year 2014 Production Guidance Update – 4 June 2014  
www.oilsearch.com   2 

base of the Project, the increase in production has resulted in a downward revision to our forecast per barrel 
cash operating costs, from US$21 – 26/boe to US$18 - 22 /boe. 

We would like to congratulate the operator again for the safe and efficient execution of the start-up and 
ramp-up phase of the Project.” 

 

 

PETER BOTTEN, CBE 

Managing Director 

 

For further information please contact: 

Ms Ann Diamant  

Group Manager, Investor Relations    

Tel:   +61 2 8207 8440  

Mob: +61 407 483 128  

 

 

 

 

Forward Looking Statements  

This announcement may contain forward-looking statements regarding events and trends that are subject to 
risks and uncertainties that could cause the actual results and financial condition of Oil Search to differ 
materially from the information presented in this announcement. The words "expects', "believes", 
"anticipates" and similar expressions are intended to identify such forward-looking statements. Such forward-
looking statements are not guarantees of future performance and involve known and unknown risks, 
uncertainties and other factors, many of which are beyond Oil Search’s control, which may cause the results 
to differ materially from those contained in this announcement. Actual outcomes could differ materially due to 
a range of factors including but not limited to oil and gas prices, demand for oil, currency fluctuations, drilling 
results, field performance, the timing of well work-overs and field development, reserves depletion, progress 
on gas commercialisation and fiscal and other government issues and approvals. Forward-looking 
statements that reference past trends or activities should not be taken as a representation that such trends 
or activities will necessarily continue in the future. Readers are cautioned not to place undue reliance on 
these forward-looking statements, which speak only as of the date of this announcement. Subject to any 
continuing obligations under applicable law or applicable stock exchange listing rules, Oil Search does not 
undertake any obligation to update these forward-looking statements to reflect events or circumstances after 
the date of this announcement. 
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