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Huon Aguaculure Group Pry Led
Direciors” Repare

Directors’ Report

The Directors of Huon Aquaculture Group Py Lid submit herewith the Annual Financial Report of the company for
the financial year ended 30 June 2013, In order to comply with the previsions of the Corporations Act 2001, the
Directors report as follows:

The names of the Direclors of the company during or since the end of the financial year are:

Name
e Peter J Bender
e«  Frances R Bender

Principal activities
The principal activity of the company is investment in salmon producing and value-add businesses,

Review of operations
The consolidated profit from operations afier income tax amounied to $13,792,806 (2012: $.900,755),

Changes in state of affairs
During the financial year there was no significant change in the state of affairs of the company other than that
referred to in the financial statements or notes thereto.

Subsequent events

There has not been any matter or circumstance that has arisen since the end of the financial year that has significantly
affected, or may significantly affect, the operations of the company. the results of those operations, or the state of
affairs of the company in future financial years.

Future developments

Disclosure of information regarding likely developments in the operations of the company in future financial years
and the expected results of those operations is likely to result in unreasonable prejudice to the company.
Accordingly, this information has not been disclosed in this report.

Dividends

No dividends have been paid or declared since the start of the financial year and the directors do not recommend the
payment of a dividend in respect of the financial year ended 30 June 2013, In respect of the financial year ended 30
June 2012 no dividends were paid or declared.

Share options
No options for shares in the company have been granted during the financial year and there were no options
outstanding at the end of the fnancial vear.

Indemnification of officers and auditors

During the financial yeor, the company paid a premium in respect of a contract insuring the directors of the company
apainst a liability incurred as such a director to the extent permitied by the Corporations Act 2001, The contract of
inswrance probibits disclosure of the nature of the liability and the amount of the premium.

The company has not otherwise, during or since the end of the financial year, indeminified or agreed to indenmify an
officer or auditor of the company or of any related body corporate against a lability incurred as such an officer or
auditor,
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Directors’ Repornt

Directors’ Report

Auditor’s independence declaration

The auditor’s independence declaration is included on page 4.
Signed in accordance with a resolution of the directors made pursuant to 5.298(2) of the Corporations Act 2001,

On behalf of the Directors
~

Peter | Bender

Director
P -
Hobart, A DD \ i ‘(“\
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The Board of Directors

Huoen Aquaculure Group Pry Lid
Cloast Road

Hideaway Bay TAS 7109

23 December 2013

Dezar Board Members
Huon Aquaculture Group Pty Ltd

In accordance with section 307C of the Corporations Act 2001, } am pleased to provide the
following declaration of independence to the directors of Huen Aquaculture Group Py Lid.

As lead audit partner for the audit of the financial statements of Huon Aquaculture Group Pty Lid
for the financial year ended 30 June 2013, I declare that 1o the hesi of my knowledge and belief,
there have been no contraventions oft

{i} the auditor independence requirements of the Corporations Act 2081 in relation to
the audit; and

(i1} any applicable code of professional conduet in relation to the audit.

Yours sincerely

DELOITTE TOUCHE TOHMATSU

{2
A

Rod Whitehead
Pariner
Chartered Accountants

Liability limited by 3 scheme approved under Professional Standards Legislation.
nMember of Deloitte Touche Yohmatsu Limited
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Independent Auditor’s Report
to the members of Huon Aquaculture Group Pty Ltd

We have audited the accompanying financial report, being a special purpose financial report, of Huon
Aguaculture Group Pty Ltd, which comprises the statement of financial position as at 30 June 2013,
the statement of comprehensive income, the statement of cash flows and the statement of changes in
equity for the year ended on that date, notes comprising a summary of significant accounting policies
and other explanatory information, and the directors’ declaration of the consolidated entity comprising
the company and the entities it controlled at the year’s end or from time to time during the financial
vear as set out on pages 7 to 29.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a
true and fair view and have determined that the basis of preparation described in Note 1 to the
financial report is appropriaie to meet the requirements of the Corporations Act 2001 and is
appropriate to meet the needs of the members. The directors’ responsibility also includes such internal
control as the directors determine is necessary to enable the preparation of the financial report that
gives a true and fair vicw and is free from material misstatement, whether due 1o fraud or error.

Auwditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We have
conducted our audit in sccordance with Australian Auditing Standards. Those standards require that
we comply with relevant ethical requirements relating to audit engagements and plan and perform the
audit to obtain reasonable assurance whether the financial report is free from material misstatement.

An audit jnvolves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial report, The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of the financial report that gives a true and fair view, in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the direciors, as well
as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audil opinion.

Liabifity Emited by 2 scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limiled
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Auditor’s Independence Declaration

In conducting our audit, we have complied with the independence requirements of the Corporations
Aet 2007, We confirm that the independence declaration required by the Cerporativns Act 2001,
which has been given to the directors of Huon Aquacalture Group Pty Ltd would be in the same terms
if given 1o the directors as at the time of 1his auditor’s report,

Cpinion

In our opinion. the financial report of lHuon Aquaculture Group Pty Lid is in accordance with the
Corporations Act 2007, inchuding:

(a) giving a true and fair view of the company’s and consolidated entity’s financial position as at 30
June 2013 and of their performance for the year ended on that date; and

(b) complying with Anstralian Accounting Standards to the extent described in Note 1, and the
Corporations Regulations 2001

Basis of Accounting

Without modifving our opinian, we draw attention to Note | to the financial report. which deseribes
the basis of accounting. The financial report has been prepared for the purpose of fulfilling the
directors” financial reporting responsibilities under the Corporations Acr 2007 As a resulf, the
financial report may not be suitable for another purpose.

Dok ok i L}S"wmﬁlm

DELQITTE TOUCHE TOHMATSU

Rod Whitehead

Partner

Chartered Accountants
Hobart, 23 December 2013
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Directors’ Declaration

As detailed in Note 1 to the financial statements, the company is nol a reporting entity because in the opinion of the
directors there are unlikely to exist users of the financial report who are unable to command the preparation of
reports tailored so as to satisfy specifically all of their information needs. Accordingly, this ‘special purpose financial
report” has been prepared to satisfy the directors’ reporting requirements under the Corporations Act 2001

The directors declare that:

{a) in the directors’ opinion, there are reasonable grounds to believe that the company will be able to pay its
debis as and when they becomne due and payable; and

(» in the directors’ opinion, the attached financial statements and notes thereto are n accordance with the
Corporatiens Act 2001, including compliance with accounting standards and giving a true and fair view of
the financial position and performance of the company and the consolidated entity.

Signed in accordance with a resolution of the directors made pursuant to 5.295(5) of the Corporations Act 2001,

On behalf of the Direclors

Peter J Bender

Director _
. -~ e
Hobart, '2.?:\ & ./_\ VD
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Statement of Comprehensive Income

Statement of Comprehensive Income for the financial year ended
3¢ June 2013

Consolidated Company
2013 2012 2013 2012
Note § $ $ $
Revenue ) 152,159,736 133,774,859 - -
Fair value adjustment of biological assets 1,396,333 3,069,770 - -
Other income 3.366,436 2,432,236 1,046,934 2,000.000
Raw materials and consumables used {102,382,043)  (87.867.970) - -
E(ﬂh]ia:cf.,;sselz inveniories of finished goods and work 26.203.340 17,978,152 i .
Employee benefit expense (35,274.603) (29,832,820} - -
Depreciation and amortisation expense 2{c} {9,140,641) (8.956,3935) - -
Finance costs {4.814,624) (5,696,471}  (88,772) {413,064}
Other expenses (14,005,233) (12,351,320} - -
Profit before income (ax expense 20,508,699 12,550,041 058,162 1,586,936
Income tax (.cxpense} { benefit (6,715,893} (2,649,280} 12,551 123919
Profit for the period 13,792,806 9,900,755 970713 1,710.855
Other Comprehensive Tncome
(ain on revaluation of property 2,000,000 - -
Income tax r‘elatling 1o components of other (600.000) i ) i
compreliensive income
Other comprehensive income for the period 1.400,000 - - -
Total comprehensive income for the period N 15,192,800 9,900,755 970,713 1,710,858

Notes to the financial statements are inciuded on pages 1216 29,




Huon Aquaculture Group Pry Lud
Starement of Financial Pasidon

Statement of Financial Position at 30 June 2013

Consolidated Company
2013 2012 2013 2012

Note $ 8 3 5
Current assets
Cash and cash equivalents i6 1,784,909 443,265 - -
Trade and other receivables 4 17,660,248 13,081,038 - .
Inventories 6 4,646,641 4,128,677 - -
Biclogicsl assets 5 101,735,397 92,201,533 - -
Current tax receivable - 19,840 - -
Other 7 2,276,242 1,352,990 - .
Tetal current assets 128,123,437 111,197,343 . -
Non-current assets - -
Other financial assets 9 5,553,022 §53,048 53,432,963 65,600,337
Property, plant and equipment 8 110,317,177 105,513,565 - -
Deferred tax assets - - 81,277 688,161
Goodwiil 2,608,294 3,960,899 - -
Other intangible assets 99,205 §9,205 - -
Total non-current assets 118,577,698 110,426,717 53,514,240 66,288,498
Totzal assets 246,701,138 221,624,060 53,514,240 66,288,498
Current liabilities
Trade and other payables 10 22,261,549 19,658.608 - 319,233
Current tax liabilities 1,113,463 - 1,113,463 .
Borrowings 11 6,153,245 62,586,128 3,889,820 18.420.021
Provisions 12 3,560,641 2,754,879 -
Total current liabilities 33088898 84,999,615 5003283 18,748,254
Non-current liabilities o -
Borrowings 11 57,152,731 1,477,300 - -
Deferred tax liabilities 41,317,604 35,594,106 - -
Provisions 12 902.859 506,802 - -
Total non-current liabilities 99,373,194 37,578,208 . L
Total liabilitics 132,462,092 122,577,823 5,003,283 18,748,254
Net assets 114.239,043 99,046,237 48510957  47.540244
Equity
lssued capital 13 42,937,368 42,937,368 42,937,368 42,937,368
Asset revaluation reserve 20,178,463 18,778,463 - -
Retained earmings 14 51,123,212 37,330.406 5,573,589 4,602,876
Total equity 114,239,043 99,046.237 48510957 47,540,244

Notes to the financial statements are included on pages 12 to 29,



Fuon Aguacoltuce Group Py Lid

Searement of Changes in Tguiry

Statement of Changes in Equity for the financial year ended
30 June 2613

Total
Asset attributable to
Ordinary revaluation Retained equity holders of
shares reserve earnings the entity

Consolidated b $ $ )
Balance at 1 July 2011 T 42937368 18778463 27,429,651 89,145,482
Profit for the period - - 9,900,755 9,900,755
Balance at 30 June 2012 C 42937368 18,778,463 37,330,406 99,046,237
Profit for (he period . - 13,792,806 13,792,806
Gain on revaluation of property - 2,000,000 . 2,000,000
Related income tax - (600,000} - {6080,000)
Balance at 30 June 2013 42,937,368 20,178,463 51,123,212 114,239,043
Campany
Balance at ¥ July 2011 42,937,368 - 2,892,021 45,829,389
Profit for the period - - 1,710,855 1,710,835
Balance at 30 June 2012 42,937,368 I 4,602,876 47,540,244
Profit for the period - - §70,713 970,713
Balance at 30 June 2013 42,937,368 - 5,573,589 48,510,957

Notes (o the financial statements are included on pages 12 10 29,

10
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Statement of Cash Flows

Statement of Cash flows for the financial year ended

30 June 2013

Cash flows from operating activities
Receipts from customers

Payments to suppliers and employces
Interest and other costs of finance paid
Income tax (paidj/irefunded

Net cash provided by/(used in) operating
activities

Cash flows from investing activities
Interest received

Dividends received

Payment for other assets

Proceeds from/(repayment of) related party
loans

Payment for prapenty, plant & equipment

Proceeds from sale of property, plant &
cquipment

Net cash (used in} / provided by investing
activities

Cash flows from financing activities
Proceeds from borrewings
Repayment of borrowings

Net cash (used in) / provided by
financing activities

Net increase / (decrease) in cash and cash
equivalents

Cash and cash equivalents at the
beginning of the financial year

Cash and cash equivalents at the end of
the financial year

Consolidated i Company
2013 2012 2013 2012
Note 8 . - S $ $
153,045,912 134,686,230 -
(130.115,294) (i15,185,501) -
(5,054,671) (5,822,777} (381,071} (563.064)
{459,092) (2.960)  (478,932)  (476,081)
16(b) 17,416,855 13,674,992 (840,003 (1,039,145)
64,958 44 618 - -
- - 1.000,000 2,000,000
- (158,224) - .
(4,700.000) (284 3,470,647 1,039,145
(10,683,097} (5,628,385) - -
380 184,683 - -
(15,317,759) (5,587,592} 4,470,647 3,039,143
23,467,899 5,082,087 - -
(24,225,352 {13.432,013) (3,630,644) (2,000,000)
(757,452)  (8,349,926) (3,630,644) (2,000,000)
1,341,644 (232,526) - -
443,265 675,791 - -
16{a) 1,784,909 443,265 - -

Notes to the financia] statements are included on pages 12 to 29,

"
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Notes to the financial statements
for the financial year ended 30 June 2013

1. Summary of accounting policies

General Information

Huon Aquaculture Group Pry Lid (the company) is a proprietary company, incorporated and operating in
Australia.

Huon Aquaculiure Group Pty Lid’s registered office and its principal place of business are as follows:

Registered Office Principal Place of Business
Huon Aquaculture Group Pry Lid Huon Aquaculture Group Pry Ltd
Coast Road, 1ideaway Bay, Tasmania, 7109 Coast Road, Hideaway Bay, Tasmama, 7109

The entity’s principal activity in the course of the financial year was investment in salmon producing and
value-zdd businesses.

Adoption of New and Revised Accounting Standards

in the current vear, the Company has adopted all of the new and revised Standards and Interpretations issued
by the Australian Accounting Standards Board (the AASB) that are relevant to its operations and effective for
the current annual reporting period. Details of the impact of the adoption of these new accounting standards
are ser out in the individual accounting policy notes set out below,

New and revised Standards and Interpretations effective for the cwrent period that are relevant to the
Company include;

¢ AASB 1010 "Presentation of Financial Statemenis'

There are no new and revised Standards and Interpretations adopted in these financial statements affecting the
reporting resulis or the financial position.

Stundards and Interpretations issued not yet effective

Al the date of authorisation of the financial statements, the Standards and Interpretations listed below were in
1ssue but not yet effective.

Standard/Interpretation Effective for annual  Expected to be initially
reporting periods applied in the financial

beginning on or after vear ending

AASE 9 ‘Finuncial Instruments’, and the 1 January 2013 30 June 2016

relevant amending standards:

AASB 18 ‘Consolidated Financial 1 January 2013 30 June 2014
Statergents and AASB 2011-7

‘Amendmeals 1o Australian Accouniing

Standards arising from the consolidation

and Joint Arvangemoents siandards’

AASE 11 “Joint Avvangenrents and AASH 1 Jaruary 2013 30 June 2014
2011-7 ‘Amendments o Australian

Accounting Standards arising from the

consolidation and Joint Arrangements

standards”

12




1.

Summary of accounting policies (continued)

AASB 12 ‘Disclosure of Interests in Other Eniities” and AASB
2011-7 ‘Amendments to Australian Accounting Standards
arising from the consolidation and Joint Arrangements
standards’

AASB 127 ‘Separate Financial Slatements’ (2011} and AASB
2011-7 “Amendments to Australian Accounting Standards
avising from the consolidation and Joint Arrangemenis
standards’

AASB 128 ‘Investments in Associates and Joint Ventures'
(2041) and AASB 2011-7 'Amendments to Australian
Accounting Standards avising from the consolidation and Joint
Arvangements standards’

AASB 13 ‘Fair Value Measurement’ and AASB 2011-8
‘Amendments to Ausiralian Accounting Standards arising from
AASB 13’ '

AASB 119 ‘Employee Benefits' (2011) and A4SB 2011-10
‘Amendments 1o Austration dccounting Standards arising from
AASB 119¢2011)"

AASE 2011-4 “dmendments 1o Australian | July 2013 30 June
2014 AASB 2012-2 “Amendments to Austrafian Accounting
Standards - Disclosures - Offsetting Financial Assets and
Financial Liabilities’

AASB 2012-3 “Amendmenis 1o Australian Accouniing
Standards — Offsetting Financial Assets and Financial
Liabilities '

AASB 2012-5 ‘Amendments 1o Anstralian Accounting
Standards avising from Annual Improvements 2009--2011
Cyele’

AASB 2012-10 "Amendments 1o Australian Accounting
Standards — Transition Guidance and Other Amendments’

Huon Aguaculture Group Pry Lid
Notes 1o the financial statements

1 January 2013

1 January 2013

1 January 2013

1 January 2013

1 January 2013

1 January 2013

1 Janwary 2014

1 January 2013

i January 2013

1 The AASB has issued the following versions of AASB 9 and the relevant amending siandards,

« AASB § ‘Financial Instruments’ { December 2009), AASB 2009-11 ‘Amendmens to Australian Accounting

30 June 2014

30 June 2014

30 June 2014

30 June 2014

30 June 2014

30 june 2014

30 June 2015

30 June 2014

30 June 2014

Standards arising from AASB 9, AASDB 2012-6 *Amendments to Australian Accounting Standards — Mandatory
Effective Date of AASB 9 and Transition Disclosures’

+ AASB 9 ‘Financial Instruments’ { Decemnber 20103, AASB 2010-7 ‘Amendments o Australian Accounting
Sandards arising from AASB ¢ (December 2010), AASB 2012-6 "Amendments to Australian Accounting

Standards - Mandatory Effective Date of AASB 9 and Transition Disclosure’”.

For annual reporting periods beginning hefore 1 January 2015, an entity may carly adopt cither AASB 9 (December 20093
or AASB O (December 2010) and the relevant ainending standards.

At the date of authorisation of the financial statements, there were no IASB Siandards and IFRIC
Interpretations in issue for which an Australizn equivalent Standards and Interpretations had not ye! been
issued.

13



Huon Agquaculiore Group Pry Lad
Notes to the financial statements

1. Summary of accounting policies (continued)

Significant Accounting Policies

Financial reporting framework

The company is not a reporting entily because in the opinion of the directors there are unlikely to exist users
of the financial report who are unable to command the preparation of reports tailored so as to satisfy
specifically all of their information needs. Accordingly, this “speciz! purpose financial report” has been
prepared to satisfy the directors’ reporting requirements under the Corporations Act 2001, For the purposes of
preparing the financial statements, the Company is a for-profit entity,

Statement of compliance

The financial report has been prepared in accordance with the Corporations Act 2001, the recognition and
measurement reguirements speciiied by all Accounting Standards and Interpretations, and the disclosure
reguirements of Accounting Standards AASB 101 "Presentation of Financial Statements”, AASB 107 “Cash
Flow Statements”, AASB 108 “Accounting Policies, Changes in Accounting Estimates and Errors” and
AASE 1054 “Australian Additional Disclosures”™.

Basis of preparation

The financial report has been prepared on the basis of historical cost, except for the revaivation of certain non-
current assets and financial instruments. Cost is based on the fuir values of the consideraton given in
exchange for assets. Unless otherwise indicated, all amounts are presented in Australian dollars.

Net current Habilities

At 30 June 2013, the company’s current liabilities exceeded its current assets by $5,003,283. The net current
liability position has arisen primarily due io the classification of loans to related parties of §8,130.644 as non-
current as they are not expected to be realised within 12 months of the year end. Hawever, the company can
call those loans at any time such that it will be able to pay its debts as and when they become due and payable.
The classification of loans from related parties of $3,889,820 are classified as current as they are repayable at
call. No interest is charged on loans between entities in the wholly owned group.

Critical acceunting judgements and key sources of estimation uncertainty

In the application: of the company's accounting policies, management is required to make judgments, estimates
and sssumptions about carrying values of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates. The estimates and underlying
assomptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period, or in the period of the revision and
future periods if the revision affects both current and future periods.

Critical judgements that management has made in the process of applying the company’s accounting policies
and that have the most significant effect on the amounts recognised in the financial statements and the key
assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment (o the carrying amounts of assets and liabilities
within the next financial vear, are discussed, where applicable, in the relevant noles to the financial
statements.

14




Huon Aquaculture Group Py Lid
Notes to the financial statements

1. Summary of accounting policies (continued)

The following significant accounting policies have been adopted in the preparation and presentation of the
financial reports:

{a) Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
(including special purpose entities) controfled by the Company (its subsidiaries). Control is achieved
where the Company has the power to govern the financial and operating policies of an entity so as to
abtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated
statement of comprehensive income from the effective date of acquisition and up to the effective date of
disposal, as appropriate.

Where necessary, adjustmients are made to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are identifled separately from the Group’s equity therein. The
interests of non-controfling shareholders may be initially measured either at fair value or at the non
controlling interests’ proportionate share of the fair value of the acquiree’s identifiable net assets. The
choice of measurement basis is made on an acquisition-by-acquisition bagis. Subsequent to acquisition,
the carrying amount of non-controlling interests is the amount of those interests at initial recognition plus
the non-controlling interests’ share of subsequent changes in equity. Total comprehensive income is
attributed {o non-controlling interests even if this resuits in the non controlling interests having a deficit
balance.

Changes in the Group's interests in subsidiaries that do not result in a loss of control are aceounted for ag
equity transactions. The carrying amounts of the Group’s interests and the non-controliing interests are
adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference between the
amount by which the non-controfling interests are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the profit or loss on disposal is calculated as the difference
between (1) the aggregate ol the fair value of the consideration received and the fair value of any retained
interest and (ii} the previous carrying amount of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interests. Amounts previously recognised in other comprehensive
incame in relation to the subsidiary are accounted for (ie. reclassified to profit or loss or transferred
directly to retained earnings) in the same manner as would be required if the relevant assets or liabilities
were dispesed of. The fair value of any investment retained in the former subsidiary at the date when
control is lost is regarded as the fair value on initial recognition for subsequent accounting under AASB
139 Financial Instraments: Recognition and Measurement or, when apphcable, the cost on initial
recognition of an investment in an associate or jointly controlled entity.

{b) Borrowings
Borrowings are recorded initially at fair value, net of transaction costs.

Subsequent ta initial recognition, borrowings are measured at amortised cost with any difference
between the initial recognised amount and the redemption value being recognised in profit and loss over
the period of the borrowing using the effective interest rate method.

15
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Hunn Agquacuhiure Group Pry Led
Notes to the financial starements

Summary of accounting policies {(continued)

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets thai necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, untif such time as the assets are substantially ready for their
intended use or sale,

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Cash and Cash Equivafents

Cash and cash equivalents comprise cash on hand and cash in bank, net of cutstanding bank overdrafts.
Bank overdrafts are shown within borrowings in curvent liabilities in the balance sheet.

BPerivative Financial Instruments

The consolidated entity enters into a variety of detivative financial instruments Lo manage its exposure to
foreign exchange rate risk, including forward foreign exchange contracts. The derivative financial
instruments do not qualify for hedge accounting. Changes in the fair value of the derivative financial
instruments are recognised immediately in profit or loss.

Derivatives are initially recognised a1 fair value on the date a derivative contract is entered into and are
subsequently remeasured to their fair value at each reporting date.

Empioyce Benefits

Provision is made for benefits accruing to emplovees in respect of wages and salaries, annval Jeave, long
service Jeave, and sick leave when it is probable that settlement will be required and they are capable of
being measured reliably.

Provisions made in respect of employee benefits expected to be settied within 12 months, are measured
a1 their nominal values using the remuneration rate expected to apply at the time of setifement.

Provisions made in respect of employee benetits which are not expected to be settied within 12 months
are measured as the present value of the estimated future cash outflows to be made by the company n
respect of services provided by emplayees up to reporting date,

Defined contribution plans

Contributions to defined contribution superannuation plans are expensed when incurred.

Financial Assets

Investments are recognised and derecegnised on trade date where purchase or sale of an investment is
under a contract whose terms require delivery of the investment within the timeframe established by the
market concerned, and are initially messured at fair value, net of transaction costs,

Orher financial assets are classified into the following specified categories: financial assets “at fair value
through profit or loss’, ‘held-to-maturity” investments, and “loans and receivables’. The classification
depends on the natre and purpose of the financial assets and is determined at the time of initial
recogrition.
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Summary of accounting policies (continued)

Financial Assets {continued)

Financial assets at fair value through prefit or loss

The consolidated entity may classify certain shares and options as financial assets at fair value through
profit or loss. Financial assets held for trading purposes are classified as current assets and are stated a
fair value, with any resultant gain or loss recognised in profit or loss. Fair value is determined in the
manner described below,

Held-to-maturity investments

Bills of exchange and debentures with fixed or determinable payments and fixed maturity dales where
that the consolidated entity has the positive intent and ability to hold to maturity are classified as held-to-
maturity investments. Held-to-maturity investments are recorded at amortised cost using the effective
interest method less impairment, with revenue recognised on an effective yield basis,

Falr values of financial assets
The fair values of financial assets measured at fair value are determined as follows:

o the fair value of financial assets with siandard terms and conditions and traded on active liquid
markets are determined with reference to quoted market prices; and

o the fair value of other financial assets (excluding derivative instruments) are determined in
accordance with generally accepted pricing models based on discounted cash flow analysis; and

e the fair value of derivative instruments are calculated using quoted prices, Where such prices are not
available use is made of discounted cash flow analysis using the applicable yield curve for the
duration of the instruments for non-optional derivatives, and option pricing models for optional
derivatives.

Loans and receivables
Trade receivables, loans, and other receivables are recorded at amonised cost less tmpairment.
Impairment of financial assets

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of
impairment at each balance sheet date. Financial assets are impaired where there is objective evidence
that as a resuli of one or more events that occurred afler the initial recognition of the financial asset the
estimated future cash flows of the investment have been impacted.

For financial assets carried at amortised cost, the amount of the impairment is the difference between the
asset's carrying amount and the present value of estimated future cash flows, discounted at the original
effective interest rate,

The carrying amount of financial assets including uncollectible trade receivables is reduced by the
impairment loss through the use of an allowance account. Subsequent recoveries of amounts previously
written off are credited against the allowance account, Changes in the carrying amount of the allowance
account are recognised in profit or loss.

With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurting afler the
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss
to the extent the carrying amount of the investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the impairment not been recognised.

In respect of available-for-sale equity instruments, amy subsequent increase in fair valuwe afier an
impairment loss is recognised directly in equity,
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Summary of accounting policies (continued)

Financial Assets {continued)

Derecognition of financial assets

The consolidated entity derecognises a financial assel only when the contractual rights 1o the cash flows
from the asset expire, or it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another emity, If the consolidared entity neither wansfers nor retains
substantially all the risks and rewards of ownership and continues 1o control the transferved asset, the
consolidated entity recognises its retained interest in the asset and an associated Hahility for amounts it
may have to pay. If the consolidated entity retains substantially all the risks and rewards of ownership of
a transferred financial asset, the consolidaled entity continues to recognise the finencial asset and also
recognises a collateralised borrowng for the proceeds received.

Financial Instruments Issued by the Company
Debt and equity instruments

Debt and equity instruments are classified as either liabilities or as equity in accordance with the
substance of the contractual arrangement.

Interest and dividends

Interest 2nd dividends are classified as expenses or as distributions of profit consistent with the balance
sheet classification of the relaed debt or equity inswuments or component parts of compound
instrurments.

Foreign Currency
Foreign currency transactions

All foreign currency transactions during the financial year are brought to account using the exchange rate
in effect at the date of the transaction. Foreign currency monetary items at reporting date are translated a1
the exchange rate existing at reporting date. Non-monctary assets and liabilities carried at fair value that
are denominated in foreign curtencies ave translated at the rates prevailing at the datc when the fair value
was delermined.

Exchange differences are recognised in profit or loss in the period in which they arise.

Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

¢ where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as
part of the cost of acquisition of an asset or as part of an item of expense; or

e for receivables and payables which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the w@xation authority is included as part of
receivahles or payables.

Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash
flows arising from investing and financing activitics which is recoverable from, or payable to, the
axation awhosity is classified as operating cash flows.
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Summary of accounting policies (continued)

Goodwill

Goodwill aequired in a business combination is initially measured at its cost, being the excess of the cost
of the business combination over the acquirer’s interest in the net fair value of the identifiable assets,
liabilities and comtingent labilities recognised. Goodwill is subsequently measured at ils cost less any
impairment losses.

Goodwill is not amortised but is reviewed for impairmeni at least annvally. For the purpose of
impairment testing, goodwill is allocated 10 each of the Group's cash-generating unils expected 1o benefit
from the synergies of the combination. Cash-generating unils to which goodwili has been allocated are
tested for impairment annually, or more frequently when there is an indication that the wnit may be
impaired. If the recoverable amount of the cash-generating unit is fess than ils carrving amount, the
impairment loss is allocated first {0 reduce the carrying amount of any goodwill allocated 1o the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit,
An impairment loss recognised for goodwill is recognised immediately in profit or loss and is not
reversed in a subsequent period,

Government Grants

Government grants are assistance by the government in the form of transfers of resources to the
congolidaied entity in return for past or future compliance with certain conditions relating to the
operating activities of the consolidated entity. Government grants include government assisiance where
there are no conditions specifically relating to the operating activities of the consolidated entity other
than the requirement to operate in certain regions or industry sectors.

Government grants relating to income are recognised as income over the periods necessary to maich
them with the related cosis which they are intended fo compensate. Government grants that are
receivable as compensation for expenses or losses already incurred or for the purpose of giving
immediate financial support to the consolidated entity with no future related costs are recognised as
income of the period 1n which it becomes receivable,

Government grants relating to assets are trealed as deferved income and recognised in profit and loss
over the expected usefu] lives of the assets concemned.

Impairment of Assets

At each reporting date, the consolidated entity reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. 1f any such indicalion exists, the recoverable amount of the asset is estimated in order
to determine the exient of the impairment loss (if’ any). Where the asset does not gencrate cash flows that
are independent from other assets, the consolidated entity estimates the recoverable amount of the cash-
generaling unit to which the asset belongs.

Intangible assets with indefimite useful lives are tested for impairment annually and whenever there is an
indication that the asset may be impaired. An impairment of goodwill is not subsequently reversed.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time vaiue of money and the risks specific to the asset for
which the estimates of future cash Dows have not been adjusted,

If the recoverable amount of ant asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount.

An impairment loss is recognised in profit or loss immediately, unless the relevant asset is carried at fair
value, in which case the impairment loss is treated as a revaluation decrease.
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Summary of accounting policies (continued)

Impairment of Assets (continned)

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit)
is increased to the revised estimate of its recoverable amount, but only to the extent that the increased
carrymg amount does not exceed the carrving amount that would have been determined had no
impaitrment loss been recognised for the asses (cash-generating unit) in prior years. A reversal of an
impairment loss is recognised in profit or logs immediately, unless the relevant asset is carried at fair
value, in which case the reversal of the impairment loss is treated as a revaluation increase.

Income Tax

The compazny is part of a tax-consolidated group under Australian taxation law, of which Huon
Aquaculture Group Pry Ltd is the head entity. The consolidated current and deferred tax amounts for the
tax-consolidated group are allocated 10 the members of the tax-consolidated group using the ‘separate
taxpayer within group' approach, with deferred taxes being aflocated by reference to the carrying
amounis in the financial statements of each member entity and the tax values applying under tax
consolidation. Current tax liabilities and assets and deferred tax assets arising from unused tax josses
and relevant tax credits arising from this allocation process are then accounted for as immediately
assumed by the head entity, as under Australian taxation law the head entity has the legal obligation {or
right) to these amounts,

Entities within the tax-consolidated group have entered into a fax funding arrangement and a tax sharing
agreement with the head entity, Under the terms of the tax funding arrangement, the entities within the
tax consotidated group have agreed 10 pay 4 tax equivalent payment to or from the head entity equal to
the tax Hability or asset assumed by the head entity for that period as noted above. Such amounts are
reflected in amounts receivable from or payable to the head emity. Accordingly, the amount arising
under the 1ax funding arrangement for each period is equal to the tax liability or asset assumed by the
head eniity for that period and no contribution from (or distribution to) equity parficipants arises in
relation to Income taxes,

The tax sharing agreement entered inio between members of the tax-conselidated group provides for the
determination of the allocation of income lax Habililies between the entities should the head entity
default on its tax payment obligations or if an entity should leave the tax-consolidated group. The effect
of the tax sharing agreement is that the company’s lability for tax payable by the tax-consolidated group
is limited 1o the amount payable to the head entity under the tax funding amangement,

Current fax

Current tax is caleulated by reference to the amount of income taxes payable or recoverable in respect of
the taxable profit or tax loss for the period. It is caleulated using tax rates and tax laws that have been
enacled or substantively enacted by reporting date, Adjustments are made for transactions and events
cecwrring within the tax-consolidated group that do not give rise to & 1ax consequence for the group or
that have a different tax consequence at the Jevel of the group,

Deferred tax

Deferred tax is accounted for using the balance sheet liability method. Temporary differences are
ditferences between the {ax base of an assel or liability and its carrying amount in the balance sheet, The
tax base of an asset or Hability is the amount auributed to that asset or liability for tax purposes.
Adjustments are made for transactions and events occurring within the tax-consolidaied group that do
not give rise to a tax consequence for the group or that have a different tax consequence at the level of
the group.
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Summary of accounting policies (continued)

Income Tax {continued)

In principle, deferred tax Habilities are recognised for all taxable temporary differences. Deferred tax
assets are recognised to the extent that it is probable that sufficient taxable amounts will be available
against which deductible temporary differences or unused tax losses and tax offsets can be utilised,
However, deferred tax assets and liabilities are not recognised if the temporary differences giving rise to
them arise from the initial recognition of assets and liabilities {other than as a result of a business
combination) which affects neither taxable income nor accounting profit. Furthermore, a deferred tax
liability is not recognised in relation to taxable temporary differences arising from the initial recognition
of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with. investments in
branches and associates, and interests in joint ventures except where the company is able to control the
reversal of the temporary differences and it is probable that the temporary differences will not reverse in
the foreseeable future. Deferred tax assets arising from deductible temporary differences associated with
these mvestments and interesis are only recognised to the extent that it is probable that there will be
sufficient taxable profits against which 1o utilise the benefits of the temporary differences and they are
expected to reverse in the foreseeable future,

Deferred 1ax assets and labilities are measured at the tax rates that are expected to apply to the period(s)
when the asset and liability giving rise to them are realised or seftled, based on tax rates (and tax laws)
that have been enacted or substantively enacted by reporting date. The measurement of deferred tax
liabilities and assets reflects the tax conseguences that would follow from the manner in which the
company expects, af the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax asseis and lizbilities are offset when they relate to income taxes levied by the same taxation

authority and the company intends to setile ifs current tax assets and liabilities on a net basis,

Current and deferred tax for the period

Current and deferred tax is recognised as an expense or income in the income statement, except when it
relates to items credited or debited directly to equity, inn which case the deferred tax is also recognised
directly in equity, or where it arises from the initial accounting for a business combination, in which case
it is taken into account in the determination of goodwill or excess,

Intangible Assets
Licences and trademarks

Licences and trademarks recognised by the consolidated entity have an indefinite useful life and are not
amortised. They are recorded at cost less any impairment.

Inventories

Inventories are valued a1 the lower of cost and net realisable value. Costs, including an appropriate
portion of fixed and variable overhead expenses, are assigned 10 invertory on hand by the method most
appropriate 10 each particular class of inventory, with the majority being valued on a first in first out
basis. Nel realisable value represenis the estimated selling price less all estimated costs of completion
and costs to be incurred in marketing, setling and distribution.

21



(W

(r)

{s)

)

Huon Aguaculiaee Group Po: Lid
Notes to the financial statements

Summary of accounting policies (continued)

Leascd Assets

Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and
rewards incidemtal to ownership of the leased asset to the iessee. All other leases are classified as
operaling leases,

Company as lessee

Assets held under finance leases are initially recognised at their fair value or, if lower, al amounts equal
to the present value of the minimum lease payments, cach determined at the inception of the lease. The
corresponding liability 10 the lessor is included in the balance sheet as a finance lease obligation.

Lease payments are apporiioned between finance charges and reduction of the lease obligation so as to
achieve a constan( rate of interest on the remaining balance of the liability. Finance charges are charged
directly against income, uniess they are directly atiributable to qualifying assets, in which case they are
capitalised in accordance with the company’s general policy on borrowing costs. Refer to note 1{b;
Contingent rentals are recognised as expenses in the periods in which they are incuered.

Finance leased assets are amortised on a straight-line basis over the estimated usefut life of the asset,

Operating lease payments are recognised as an expense on a straight-line basis over the lease term,
except where another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. Contingent rentals arising under operating leases are
recognised as an expense in the periods in which they are incurred.

Payables

Trade payables and other accoums payable are recopnised when the consolidated entiry hecomes obliged
to make future paymenls resulting from the purchase of goods and services,

Biological Assets

Live finfish assets are valued at fair value less estimated point of sale costs, The fair value is the amount
which could be expected 1o be received from the disposal of the asset in an active and liquid market less
the costs expected in realising the sale. The net increment/decrement in the fair value of finfish is
recognised as income/(ex pense) in the reporting peried in which it arises. Where an active and liquid
market is not available the net present value of cash flows expected lo be generated by the live finfish is
applied having regard 1o the expected harvest numbers, future selling prices and expected margins.
Historic cost is used as &n estimate of fair value where little or no biological change has taken place. Fair
value has been determined in accordance with Directors’ valuation.

Property, Plant and Equipment

Land and buildings are measured at {air value. Fair value is determined on the basis of an independent
valuation prepared by external experts and In conformance with Austratian Valuation Standards. The
fair values are recognised in the financial statements of the consolidated entity, and are reviewed at the
end of each reporting period to ensare that the carrying value of land and buildings is not materially
different from their fair values.

Any revaluation increase arising on the revaluation of land and buildings is credited to a revaluation
reserve, excepl 1o the extent that it reverses a revalustion decrease for the same asset previously
recognised as an expense in profit or loss, in which case the increase is credited to the income statement
to the extent of the decrease previously charged. A decrease in carrying amount arising on the
revaluation of land and buildings is charged as an expense in profit or loss to the extent that it exceeds
the balance, if any. held in the revaluation reserve relaling t a previeus revaluation of that assel.
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Summary of accounting policies (continued)

Property, Plant and Equipment (centinued)

Depreciation on revalued buildings is charged to profit or foss. On the subsequent sale or retirement of a
revalued property, the attributable revaluation surplus remaining in the revaluation reserve, net of any
related taxes, is transferred directly to retained earnings.

Plant and equipment, leasehold improvements and equipment under finance lease are stated at cost less
accumulated depreciation and impairment. Cost includes expenditure that is directly attributable to the
acquisition of the item. In the event that scttlement of all or part of the purchase consideration is
deferred, cost is determined by discounting the amounts payable in the future 10 their present value as at
the date of acquisition.

Depreciation is provided on property, plant and equipment excluding land. Depreciation is caleulated on
a straight line basis so as to write off the net cost or other revalued amount of each asset over its expected
wseful life 1o its estimated residual value. Leasehold improvements are depreciated over the penod of the
lease or estimated useful life, whichever is the shorter, vsing the siraight line method. The estimated
useful lives, residual values and depreciation methods are reviewed at the end of each reporting period.

The following estimated useful lives are used in the calculation of depreciation:

€ Buildings 25 - 50 years
@ Leasehold improvements 5~ 10 years
© Plant and equipment 5~ 15 years
© Equipment under finance lease 5~ 10 years

Provisions
Provisions are recognised when the consolidated entity has a present obligation {legal or constructive) as

a result of a past event, it is probable that the consolidated entity will be reguired to setle the obligation,
and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration reguired to settle the
present obligation at reporting date, taking into account the risks and uncertainties surrounding the
obligaticn. Where a provision is measured using the cashflows estimated to seitle the present obligation,
its carrying amount is the present value of those cashflows,

When some or all of the economic benefits required (o sertle a provision are expected (0 be recovered
from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Revenue
Sale of goods
Revenue from the sale of goods is recognised when all the following conditions are satisfied:
T the Group has transferred (o the buyer the significant risks and rewards of ownership of the
goods;
® the Group retains neither continuing managerial invelvement to the degree usually associated
with ownership nor effective control over the goods sold;
¢ the amount of revenue can be measured reliably;
c i is probable thal the economic benefits associated with the transaction will flow to the entity;
and
) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

23



(v)

(w}

(x)

—

Huon Aguacaitare Group Pty Led
Notes to the financial statements

Summary of accounting policies (continued)
Revenue (continued)

Dividend and inierest revenue

Dividend revenue from investments is recognised when the shareholder’s right to receive payment has
been established.

Interest revenue is recognised when it is probable that the economic benefits will flow o the Group and
the amount of revenue can be measured reliably. Inlerest revenue is accrued on a time basis, by reference
to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated [uture cash receipts through the expected life of the financisl asset to that asset’s net
carTying amount on initial recognition.

Marine Leases

Marine leases are recorded at fzir valne. Fair value is determined on the basis of an independent
valnation prepated by external valuation experts, based on discounted cash flows or capitalisation of net
income (as appropriate).

The estimated life is reviewed at the end of each annual reporling period.

Any revaluation increase arising on the revaluation of a marine lease is credited to the assct revaluation
reserve, excepl to the extent that il reverses a revaluation decrease for the same asset previously
recognised as an expense in profit or loss, in which case the increase is credited to the income statement
to the extent of the decrease previously charged. A decrease in carrying amount arising on the
revaluation of 2 marine lease is charged as an expense in profit or loss to the extent that it exceeds the
balance, if any, held in the asset revaluation reserve relating to a previous revaluation of that asset.

The company/consolidated entily has reassessed the useful lives of its marine leases ang has determined
that these represent indefinite useful life assets. As such, no amortisation expense is charged through the
profit or loss statement relating to these assets.

Correction of prior year error

An adjustment has been made to the year ended 30 June 2012 figures within the 30 June 2013 financial
statements. This adjustment relates to an incorrect income {ax expensc calculation within the parent
entity column only. The adjustment has the effect of reducing income tax expense by $600 thousand at
30 June 2012, and reducing the intercompany lvan payable account by the corresponding amount. An
adjustmeni has also been made to the opening 2012 financial year retained carnings balance 1o increase
retained earnings at 30 June 2011 by $600 thousand,

Property, Plant and Equipment — Useful life change

During the current vear, the Company/Group reassessed the useful lives of various assets within the
"Pland and Equipment"” and "Leased Plant and Eguipment” classes of iis property, plant and equipment o
better reflect the consumption of the economic benefits of those depreciable assets. In the 2013 financial
vear, this resulted in the reduction of depreciation expense charged 1o profit or loss of $647 thousand.
The expected impact for the 2014 and 2015 financial years is the reduction of depreciation expense
charged to profit or toss of $308 thousand and $167 thousand respectively.
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The average credit period on sale of goods is 60 davs. No intercat is charged on the wade recenvable for the first 60 days from the dotw of the

Profit from operations

(a) Profit from eperations

The profit from operations includes the following items of
income and expense from both continving and

disconlinuing operations:
Revenue from the sale of goods

(b) Income
Dividend income
Interest income

Loss on disposal of property, plant & cquipment

(¢) Expenses
Depreciation

Amortisation

Remuneration of auditors

Audit of the company
Audit of the financial repont

Taxation services

The auditor of the entity is Deloitte Touche Tohmatsu.

Current trade and other receivables

Trade receivables
Allowance for doubtful debts

Goods and services tax {(GST) recoverable

Huon Aguacuhute Group Pry Led

Notes to the financial statements

Consolidated Company
2013 2012 2013 2012
$ 3 $ $
152,159,736 133,774,859 - -
- - 1,000,600 2,000,000
64,958 44,618 - -
{91,069) {515,806) - -
(26,111) (471,188) 1,600,000 2,000,00¢
7,788,036 8,956,395 - -
1,352,605 - - -
9,140,641 8,956,395 - -
119,263 116,995 7,950 7,526
81,375 78,761 895 815
200,638 195,786 8,845 8,341
17.042,214 12,441,839 -
(199,497 (108,863} -
837,531 718,062 -
17,660,248 13,051,038 -

inveice. An aflowance has been made for estimated irvecoverable amounts from the sale of goods, derermined by reforence 16 post defaud!
experience.
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Consolidated Company
5. Biological assets 2013 2012 2013 2012
h) § 3 3
Livestock (1) 101,755,397 92,201,533 - -
i Members of the group, Huon Aquacultire Campany Py Lol and Springficld Hatcherics Pty Lid grow fish fron juveniles trough 1o harvest,
6. Current inventories
Raw materials and stores al cost
Teed and packaging 2,817,995 2,553,395 - -
Finished goods
Frozen and processed fish 2,042,794 1,747,655 - -
4,860,789 4,301,050
Provision for inventory obsolescence (214,148) (172,373) - -
4,646,641 4,128,677 - -
7. Other current assets
Prepayments 2,276,242 1,352,990 - -
2,276,242 1,352,990 - -
8. Property, plant and equipment
Plant and
Marine Plant and equipment Land and
leases at fair  equipment under lease  Buildings at
value at cost at cost valuation Total
Consolidated h3 % $ 3 b
2013
Gross carrying amount 56,308,173 106,646,509 752.844 4,038,323 167,745,859
Work in progress - 7,806,703 - 7,806,703
Accumulated depreciation’ (64,498,580) (252,896} (483.909) (65,235,385
amortisation R o e
56,308,173 49,954,632 499,948 31,554,424 10,317,177
2012
Gross carrying amount 54,308,173 64,279,144 35,936,754 4,038,333 158,562,404
Work in progress . 4,587,641 4,587,641
Accumulated depreciation/ - {36458.427) (20.817,708) (360,345)  {57.636,480}
amortisation e o o
54,308,173 32,408,358 15,119,046 3,677,988 105,513,565

Company
2013
2012
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““““ Consolidated Company
Other non-current assets 2013 2012 2013 2012
at amortised cost $ $ $ $
Investment in Subsidiaries - - 45302319 45,302,319
Investmient in Salmon Enterprises of Tasmania (i) 852,764 852,764 - -
Loans to related parties 4,700,258 284 B,130,644 20,298,018

5,553,027 853,048 53432963 65.600,337

(i} The entity holds ordinary share capital of Salmon Enterprises of Tasmania. The directors of Huon Aquaenlture Group do noi
beliove that the entity is alile to exers significant influence over Salmon Enterprises of Tasinania,

Trade and other payables

Trade payables 17,377,074 17,827,778 . -

Goods and services 1ax (GST) payable 93,780 101,352 . -

Other 4,790,695 1,729.478 - 319,233
22,261,549 19,658,608 - 319,233

The average credit period on purchascs of goods and services is 30 days.

Borrowings

Current

Loans — other entities (unsecured) 20,000 520,000 - -
Loans - related entities {unsecured) - - 3,889,820 14,798,378
Bank bill () 6.002.772 51,171,714 - .
Finance lease liability (i7} 130,473 7,263,771 - -
Preference shares - 3,630,643 - 3,630,643

6,153,245 62,586,128 3,889,820 18,429,021

Noxit — Current

Bank bili (i) 56,900,000 229,434 - -

[Loans — other entities (unsecured) 99,169 117,351 - -

Finance lease Hability (i) 153,562 1130515 - -
57,152,731 1,477,300 - -

i) Secured by martgoge over entite's 1otal asses. the value of which execeds the outstunding liability

{ig} Securvd over the reloted asscts, the value of which exceeds the rebared fiabilit.
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__________ Consolidated Company
Provisions 2013 2012 2013 2012
5 . ._% 3 S .
Current
Annual leave 2,631,151 2,206,787 - .
Long service leave 929490 543,092 -

1,560,641 2,754,879 .

Non - Current

Long service leave 902,859 506,802 -

902,856 506,802 -

Issued capital

1,848,259 fully paid ordinmy shares (2012 42937368 42037368  42.937.368
1,848,256} o e B

42,937,368

Balance at end of financial year 42,937,368 41,937,368 42,937,368

42,937,368

Fully paid ordinary shares carry one vote per share and carry the right to dividends.

Changes Lo the then Corporations Law abolished the authorised capital and par value concept in relation to
share capital from 1 July 1998. Therefore, the company does not have a limited amount of authorised capital

and issued shares do not have a par value,

Retained earnings

Balance at beginning of financial year 37,330406 27,426,651 4,602,876 2,892,024
Profit for the period 13,792,806 9,900,755 970,713 1,710,855
Balance at end of financial year 51,123,212 37,330,406 5,573,589 4,602,876
Dividends

Fully paid ordinary shares

Dividend

Fully franked at a 30% wx rate - - - -
No dividend was paid or declared in respect of the financial year ended 30 June 2013,

No dividend was paid or declared in respect of the fimancial year ended 30 June 2012,

Adjusted {ranking account balance - - 7.506.588 6,962,570
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16.

Notes to the cash flow statement

{a) Reconciliation of cash

For the purposes of the cash flow statement, cash
and cash equivalents includes cash on hand and in
banks and investments in  money market
instruments, net of outstanding benk overdrafts,
Cash and cash equivalents at the end of the
financial year as shown in the cash flow statement
is reconciled to the related items in the balance

sheet as follows:

Cash and cash equivalents

(b) Reconciliation of profit for the period to

net cash flows from operating activities

Profit for the period

Depreciation and amortisation

interest received

Net loss on sale of non current assets
Increase/(decrease) in deferred tax balances
Change in operating agsets and liabilities:
{Increase)/decrease in trade and other debtors
{Increase)/decrease n inventory and biclogical
assets

{Increase)/decrease in prepayments
Increase/(decrease) in payables and accruals
Increase/(decrease) i other provisions
Increase/(decrease) in tax payahle

Net cash from operating activities
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Consolidated Company
2013 2012 1013 012
3 $ 8 b

1,784,509 443,265 - -
13,792,806 9,900,755 470,713 1,710,855
9,140,641 8,956,395 - -
(64,958) {44,618) - -
91,669 515,806 - -
5,123,498 2,049,286 606,884 -
(4,609,210)  {1,992,053) -
(10,071,828)  (6,165,494) - -
(923,252) (134,969) - -
2,602,967 (470,140)  (3,531,063)  (2,750,000)
1,201,819 462,984 - -
1,133,303 {2,960) 1,113.463 -
17,416,855 13,674,992 (840,003;  (1,039,145)




