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Ladies and Gentlemen

In our first full year of operations, there have been many outstanding achievements:

the successful ramp up of our Kwale mineral sands operation;

consistently achieving or exceeding plant design availabilities;

achieving all operational requirements for ‘Project Completion” under our existing debt facilitates in June 2015;

exporting more than 471,000 tonnes of products from the Kwale deposit and delivering into all of our long term offtake

agreements;

e establishing a 95% Kenyan workforce, with 61% coming from the Kwale local community through our very successful
recruitment, training and skills development programmes;

e a consistent record of positive community engagement that supports a wide range of programmes addressing
community-led priorities;

e the completion of rehabilitation of construction areas including the re-vegetation and planting of over 19,000
indigenous trees; and

e the implementation during the year of an ilmenite marketing strategy into China, which included agreeing a fixed price

shipping contract, a move to larger ships, establishing warehouse capacity in China and agreeing an exclusive marketing

agent, leading to two new offtake agreements and several new spot sale customers.

The smooth, rapid production ramp up since first production in December 2013 is testament to the quality of the resource,
our plant and equipment and to the experience, quality and dedication of our operations team. Most importantly, these
outstanding results were achieved with an uncompromising focus on health and safety. There were no lost time injuries
during the past year and Total Recordable Injury Frequency was a low 1.43 recordable cases per million hours worked. This
achievement in our first full year of operation is one we must maintain, with the health and safety of our people being of
the utmost importance to the Board.

Our local subsidiary, Base Titanium, has established a strong track record of community engagement. Base Titanium, often
in partnership with various local and international development organisations, supports a wide range of programmes to
address community-led priorities. In the past year, our programmes have been particularly focused on training and capacity
building in agricultural development, with a view to sustaining local communities’ economic potential and quality of life
beyond the life of Kwale operations.

Base Titanium has made, and continues to make, a significant contribution to the Kenyan economy and to the development
of the country’s emerging mining industry. A recent study by Ernst & Young highlights the positive impact of the Kwale
operations on the Kenyan economy, well beyond its estimated direct contribution of USS$1 billion to Kenya’s GDP from 2015
to 2026, including the creation and support of over 3,200 direct, indirect and induced jobs for Kenyans. With 80% of our
goods and service requirements met by Kenyan businesses, we are also contributing to the development of a mining
industry supply chain.

We continue to work closely and enjoy positive relationships with our host governments in Kenya, both at Kwale County
and nationally, supported by a common objective of establishing a healthy, vibrant mining sector. That is not to say there
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haven’t been issues along the way, but the successful development and operation of the Kwale Project is testament to the
strength of these relationships.

As you would be aware, the global market for our products is currently very challenging — prices for our products are very
low and demand has fallen. However, thanks to the efforts of our committed team our operation remains profitable —
making Kwale one of the few mineral sands operations in the world that are currently profitable.

While we are generating sound, positive corporate cashflows, the current commodity market makes the repayment profile
of the current Kwale Project Debt Facility more challenging. We are well advanced in the pursuit of a refinancing of the
debt facility to secure a repayment profile more appropriate to the current price environment, and to ensure a robust
financial footing from which to grow the business.

While the depressed market creates challenges, it also creates opportunities. Looking to the year ahead, Base is assessing
possible acquisition opportunities that have the potential to capitalise on our capabilities and create shareholder value. We
are also progressing work on value-adding opportunities at Kwale, such as Kwale Phase 2 development and exploration for
developable resources within reach of the Kwale operation.

| wish to thank the Board, management and teams of Base Resources and Base Titanium, our suppliers, local communities

and host governments for their support and commitment during the year. Finally, thank you to you, our shareholders, for
your confidence and ongoing support.

ENDS
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