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Compliance statements

Disclaimer

This presentation contains forward looking statements that are subject to risk factors associated with oil, gas and
related businesses. It is believed that the expectations reflected in these statements are reasonable but they may be
affected by a variety of variables and changes in underlying assumptions which could cause actual results or trends
to differ materially, including, but not limited to: price fluctuations, actual demand, currency fluctuations, drilling
and production results, reserve estimates, loss of market, industry competition, environmental risks, physical risks,
legislative, fiscal and regulatory developments, economic and financial market conditions in various countries and
regions, political risks, project delays or advancements, approvals and cost estimates.

All references to dollars, cents or S in this presentation are to Australian currency, unless otherwise stated.
References to “Beach” may be references to Beach Energy Limited or its applicable subsidiaries.




Overview

Neil Gibbins — Acting Chief Executive Officer




H1 FY16 highlights

Strengthened Cooper Basin platform through merger with Drillsearch

All approvals obtained; integration to commence 1 March 2016
Ex PEL 91 oil production up 10% due to well connections and investment in infrastructure
Exploration success, including five gas field discoveries in the Windorah Trough
Transition of gas business underway with new long-term, oil-linked contract

Average realised gas price up 15% from prior corresponding period
Demonstrated results from cost and capital expenditure reductions

Operating cash costs down 11% to $23/boe

Cash of $164 million held broadly constant over past six months

Greater access to liquidity with new $530 million debt facility

Continued focus on costs and capital expenditure supporting financial s




H1 FY16 operations overview

e Production of 4.5 MMboe (-5%)

Production
— Higher ex PEL 91 oil production (+10%) kboe H1FY15  H1FY16 %
— Gas well stock sustaining production Oil 2,420 2,277 (6%)
_ _ Gas 1,975 1,904 4%
e Successful Windorah Trough exploration (4%)
: o .
and well connection program Gas liquids 390 — (10%)
_ _ _ _ o Total 4,785 4,531 (5%)
— Five gas field discoveries; pipelines
installed; development wells connected Drilling
e LTI free operations for past 15 months Well Type Wells Successes %
Subsequent Events Exploration 10 8 80%
. Appraisal 6 6 100%
e Appointment of Matthew Kay as new CEO
Development 18 18 100%
— Commencement date of 2 May 2016 Total 34 32 94%

e Shareholder and Court approvals received
for Drillsearch merger Continuing strong operational performance

from core Cooper Basin

1. Lost time injury



FY16 outlook

e Completion of Drillsearch integration Activities underpinned by
* High-grading of enlarged exploration four-pillar growth strategy

portfolio; FY17 drilling program confirmed

/,":\‘

e Western Flank field development activities
and tie-in of well stock

Optimise our core in the Cooper Basin

e Detailed basin reviews ongoing

Build a complementary gas business

 Completion of Egyptian asset sale by i east coast basins

financial year end targeted

* Production guidance of 8.0 — 8.6 MMboe

-

\, ~  Pursue other compatible growth

 Capital expenditure guidance of $180 million ‘ opportunities in Australia and nearby

—$210 million

N
7 |

— ¢.560 million of deferrals and reductions

from original guidance Maintain financial strength




Kathryn Presser — Chief Financial Officer




H1 FY16 financial overview

Sales volumes of 5.1 MMboe (-11%) - Half Year Comparison
S million

— Lower production and third party sales; 600 -
higher gas volumes to storage

500

Results impacted by 49% price decline?!
— Sales revenue: $272 million (-36%) 400

— Underlying NPAT: S9 million (-88%)
300

Stable net operating cash flow from cost

reductions and lower tax payments 500

Net cash position broadly maintained
100

New $530 million corporate debt facility

Dividend suspended to preserve capital

Sales revenue  Underlying  Net operating

Maintaining financial strength through NPAT cash flow
cost and capital expenditure reductions WH1FY13 ®mH1FY14 mH1FY15 ®HI1FY16

1. Based on average realised USS oil and liquids price in H1 FY16 relative to the prior corresponding period (pcp)




Sales Revenue Comparison
500 - 79
30.3 . 29.7
0 4268 W esetmane %65
i Third party 127.2
400 - FX rates prices
AS/USS AS/GJ sales Volume / mix
350 - HY15 $0.891 HY15 $5.56
HY16 $0.723 HY16 $6.05
300 - 271.6
c
2
= 250 - Oil and
€ L .
i liquids prices
200
UsS/boe
150 - HY15 $88
HY16 $45
100
. $155.2 million -
50 - = total decrease i
0 _l

H1FY15 H1FY16

Average price Average price

AS$74.45/boe A$53.16/boe

Lower revenue mainly driven by 49% decline in average USS oil and liquids price




Underlying NPAT

» Underlying NPAT of $9.4 million, down
88%, mainly due to:

¢ million Underlying NPAT

160 - 158.1

— 49% reduction in average realised USS$
oil and liquids price; and

120 -
— Sale of higher-cost inventory,
— Partly offset by lower depreciation and
operating cash costs 80 -

e Ongoing focus on costs across the business

— Operating cash costs down 11% from pcp 40
to $23/boe

— Headcount down 8% since 30 June 2015 0 -
H1 FY13 H1 FY14 H1 FY15 H1 FY16

Average Realised AS Oil Price / bbl

110 123 101 62

— Corporate costs down 34% from pcp



Impairments

e Area of interest approach for impairment Non-cash Impairments (Before Tax)
testing Category $ million
* Impairments reflect lower oil prices and Producing interests 525
deferral of certain development plans Exploration interests 33
* Impairments primarily relate to: Financial assets 26
— Cooper Basin producing interests; Total 634
— NTNG and international exploration
interests: and Impairment Assumptions

. ) . 31-Dec-14 31-Dec-15
— Mark-to-market of listed financial

oilt USS/AS oilt USS/AS

investments
CY1le 70 0.80 40 0.70
e Decrease in H1 FY16 depreciation of
$22 million associated with FY15 Yt 80 0.80 4> 0.70
impairments CY18 90 0.80 55 0.70
CY19+ 90 0.80 70 0.70

1. Brent oil price; USS$ per barrel
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Production by area

Area

H1 FY15

H1FY16

Cooper / Eromanga basins 2,370.2 2,189.2 (8%)
0il (kbbl) Egypt 49.5 87.8 77%

Total oil 2,419.7 2,277.0 (6%)

Cooper Basin 11.5 10.9 (5%)
Sales gas and ethane (PJ)

Egypt - 0.2 ;
LPG (kt) Cooper Basin 24.2 21.8 (10%)
Condensate (kbbl) Cooper Basin 198.9 176.9 (11%)

Total gas / liquids (kboe) 2,365.6 2,253.9 (5%)
Total oil, gas and gas liquids (kboe) 4,785.3 4,530.9 (5%)




Operating results

e Production of 4.5 MMboe (-5%)

— Higher ex PEL 91 production and strong
gas performance broadly offset natural
field decline

* Production mix: 50% oil / 50% gas and gas
liquids
* Western Flank average net oil production

of 9,169 bopd (-7%)

— Ex PEL 91 production up 10% from pcp
due to investment in infrastructure and
new wells online

e 34 wells drilled with overall success rate
of 94%

— 80% success rate from 10 exploration
wells

Actual and Forecast Production

MMboe
10.0 N 9.6

8.0

6.0

4.0

2.0

0.0

8.0-8.6

Gas*
1.8-2.0
(10-12 PJe)

0il (H1)
23

FY13A

* Gas and gas liquids

FY14A FY15A FY16E




H1 FY16 capital expenditure and guidance

Capital Expenditure

FY16 Guidance

(S million) H1FY15 H1 FY16 Original Revised
DEVELOPMENT

Cooper Basin (non-SACB and SWQ JVs) 20 10 45 -50 20-30

Cooper Basin (SACB and SWQ JVs) 150 83 145 - 160 115-130

Other Development 5 = - -
Total Development 175 93 190 - 210 135-160
EXPLORATION

Cooper Basin (non-SACB and SWQ JVs) 30 15 30-35 25-30

Cooper Basin (SACB and SWQ JVs) 50 6 5-10 10

Other Exploration 13 8 15 10
Total Exploration 93 29 50 -60 45 -50
TOTAL 268 122 240 - 270 180 - 210




Windorah Trough program

e Five-well exploration program completed - Tf“.cm ]
/i [
. . . . " ‘
— Five new field discoveries = |
: // “ Qolitaire
— Results encouraging for further drilling = \
in Greater Whanto Structure Cougar East-1. ‘\ e
- ol W1,-tzia , OWhantd East-1
. . . - 4 Ll o,
* Fracture stimulation and flow testing of two / wenis 7/~ Hfamte< Howits
exploration wells in H2 FY16 { bl i et 2 . ... 2
! Toby-
. . . . \ 5 | Tdb
* Pipeline installations completed | it wd ),
. . \\ Trough ‘
— Previously stranded fields connected to e !
! Queensland
Coonaberry facility | Cashaberry |
R Coonaberr .‘ f
e Four development wells brought online N " / w,m
lka/Coolah \\ )[
. . \\ f
* Exploration wells to be progressively brought = j
# Kercumurra

online |
| m  Facility
4 O  Gaswell (new discovery) / .
@ Gaswell /I /
. . -~
Gas pipeline < /’/
O Gas field \ Tarulla
-
/ CE16-0013]

] |:| Beach non-operated permit

exceedmg expectations
South West Queensland Joint Venture: Beach 23.2%, Santos 60.06% and operator, Origin 16.74%

Production from initial four wells




Ex PEL 106 gas liquids

e Subsequent to period end, Middleton East-1
exploration well cased and suspended

— ¢.9 metres of gas pay over multiple zones

e Second well of campaign, Depps-1, plugged
and abandoned

e Ralgnal-1and Udacha-1 expected online in
Q4 FY16

e Middleton compression project underway

— Expected production post completion and
tie-ins of c.25 MMscfd (+15 MMscfd)

— Targeting completion by end Q2 FY17

* Negotiation of new gas sales agreement
underway

— Existing agreement expires March 2016

Ex PEL 106 (PRL 129 and 130)

Cooper
SA Basin

Brownlow

Middleton( _

0 2 4 6 km

B Facility
@ Gas and liquids well

Plugged and abandoned

Gas pipeline

Gas field
|:| Beach operated permit

CE16-0013m

Beach 50% and operator, Drillsearch 50%




Neil Gibbins — Acting Chief Executive Officer




Merger status and next steps

A well supported transaction
Integration to focus on cost reductions and portfolio optimisation

Scheme of Arrangement Process Steps Post Implementation

Agree merger terms

First Court approval

Drillsearch shareholder approval

Second Court approval

Scheme Implementation

S

1 March 2016 /

Confirm optimal organisation structure

Confirm executive and management
teams

Reduce headcount / duplicated
positions

Eliminate corporate and operational
duplications

Close Sydney office
Detailed technical review of acreage

High-grade enlarged exploration
portfolio / confirm FY17 drilling program




Indicative integration timeline

Large portion of expected $20 million in synergies to be realised in FY17

Key Work Streams March April W EW, June FY17

Executive / management teams in place

Rationalise duplicated headcount

Detailed technical review of acreage

Preparation of FY17 drilling program

Closure of Sydney office

Ongoing rationalisation / synergy realisation




Drillsearch acreage
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Oil pipeline

Gas pipeline

Drillsearch permits

- Western Flank Oil

- Cooper Gas and Gas Liquids

Inland-Cook and Eastern Margin Qil

- Unconventional

v" Full ownership of
Western Flank oil
and gas permits

— ExPEL91, 106

v Expanded gas and
gas liquids footprint

v" High-grading of
enlarged exploration
footprint

v" Unconventional

acreage adjacent to
NTNG

v" Gross acreage of
¢.19,000 km?




Combined Cooper Basin acreage
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Contact information
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Beach Energy Limited

25 Conyngham Street
Glenside SA 5065 T
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