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11 May 2016

Manager of Company Announcements
Australian Securities Exchange Limited
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

Dear Sir/Madam

Auswide Bank Ltd (ABA) — Analyst Presentation - MoneyPlace

Please find attached an investor presentation to be presented to analysts and
representatives of institutional investors.

The presentation provides a review of Auswide Bank’s strategic relationship with ‘peer-to-
peer’ lender MoneyPlace.

Yours faithfully

ELUZ &ha //1/

Bill Schafer
Company Secretary
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Auswide Bank & MoneyPlace Strategic Relationship

« Equity stake of 19.3% held since December 2015

« ABA provides conditional personal lending funding up to $60m over 5 years
and supports MoneyPlace funding and growth

* Average return >11% across asset classes A/B/C (Focus on higher quality
loans)

« Positions Auswide Bank to benefit from Fintech disruption across the
personal lending sector

« Auswide Bank loan book forecast is $10m by June 2017 via the MoneyPlace
platform - lending growth is acceleratingin first 6 months of MoneyPlace
operations in chosen risk categories
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MoneyPlace overview

* Australian based marketplace lending platform (also known as peer-to-
peer (P2P) lending) which connects creditworthy borrowers directly with
investors

 Launched in October 2015 as Australia’s second fully licenced
marketplace lender, targeting a $50B marketplace lending opportunity

* Partnership with Auswide Bank initially centred around a $60 million loan
book commitment and an equity investment, with significant potential for
further partnering

* MoneyPlace aims to fix Australia’s broken consumer lending market
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Consumer lendingis broken (1/3)
Limited choice: One size fits all approach to pricing and no price discovery

Personal loan comparisons on Mozo Rates updated daily

All Secured Unsecured Major banks Debt consolidation = Peer to peer lending Refinance

interest rate from Pmparison rate fro

\llestpac Westpac Personal Loan (Fixed, Unsecured)
@ v Borrow from $4K to $50K 1 2.99% 1 4.01 %
S v Conditional approval in minutes when you baievz:’;;:;’r';mo More info ©
g apply online

¥ Choose to repay over 1 to 7 years

m NAB Personal Loan (Variable, Unsecured) interest rate from comparison rate from*
a Go to site
5 v Borrow from $5,000 - $55,000 1 3.69% 1 4.56%
é ¥ No fees for extra or early repayments based on ;;Or'goo More info ©
o v Loan terms from 1 to 7 years

‘st J— St.George Get Set Loan (Variable, Unsecured) interest rate from comparison rate from* :

: o to site
= v Access to your funds whenever you need 1 3.75 n/a
5 ¥ Only pay interest on your outstanding More info ©
= balance
o
- ¥ 24 hour access to funds via Internet
Banking or Phone Banking

m ANZ Unsecured Personal Loan (Fixed) interest rate from comparison rate from*
(&)
g v Loan terms from 1 to 7 years 1 3.95% 1 4.81 % m
= based on $30,000 .
5 v Make extra repayments aiev e:’gyears More info ©
o v Borrow up to $75,000
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Consumer lendingis broken (2/3)

Fat margins: Consumer finance interestrate spread doubled over past 25 years

Australian fixed personal term loan and credit card rate vs. term deposits rate

(average %; 1990-2015)
25% 905bps

20%
15% | vy \
10%
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0%

Credit cardrate

Fixed personalterm
loanrate :
: 1190bps

Term deposits rate

1988 1990 1992 1994 1996

Source: RBA; Bloomberg
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Consumer lendingis broken (3/3)
Large profit pools: Unsecuredlending over-contributesto bank profits

Unsecured lending contribution to bankloans, profitand risk-
adjusted profit (%)

Total loans Profit Risk-adjusted profit

Source: JP Morgan

MONEYPLACE

$ AUSWIDE
BANK 6




MoneyPlace enables investors to lend money to borrowers without a banking
intermediary

Principal + Interest

Platform
Borrower Investors
_____ - — — — = = —
L Origination fee MONEYPLACE Servicing fee ‘,- ’ 9 ,
(upfront) (ongoing) andhad
Funding
Borrower proposition: Platform proposition: Investor proposition:
“Easier access to credit at "Market maker — fee for service “Achieve higher fixed income
rates lower than model with no direct credit risk; returns from previously
your bank” sharing cost savings with unavailable asset classes”

borrowers and investors”

m AUSWIDE MONEYPLACE
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A better user experience, available across multiple devices

MONEYPLACE Borrow Aboutus ‘ ' Login Apply now 1 q
MONEYPLACE Borrow  Aboutus Apply n

Lend. =
Borrow. ' Lend- | want to borrow... Lend.

Better. Borrow. 5000 e Borrow.

Amount Duration Better
$15,000 5 Years 3

I think my credit is.. | want to borrow.

000 e

Interest rate from Repayments from Amount Duration

8.9% $3‘]'] $15,000 5 Years

per annum per month 1 think my credit Is.

Excellent

Excellent
Get started

Interest rate from Repayments from

89%  $31M

per annum per month

The way we borrow money has changed forever. MoneyPlace connects borrowers with investors to provide a bet;
Get started >
deal for everyone.

The way we borrow money has changed forevi
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Marketplace lending means investors can now access a new asset class

Investor innovation: Marketplace lending enablesinvestors to access unsecured

consumerlending, an asset class previously only available to the banks
Risk return profile (marketplace lendingvs. other asset classes)

Venture capital
Private equity

Small caps —_—

’]ﬁing markets
’(rge—cap growth

Large-cap value

N

—

Marketplace lending

Highyield and emerging market debt

Return

Real estate
Investment grade bonds
/ Domestic government bonds
Short term treasuries

Cash at the bank Real return = 0%

1
Risk
MONEYPLACE
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Top five international platforms estimated to have written ~US$19B of new
loans in 2015, having grown at ~140% p.a. since 2009

Top 5 Marketplace lenders: gross annual loan volume (2009-2015e, US$B)
19.0

Marketplace
lending is a
rapidly
growing global
phenomenon,
with new loan
volumes
increasing by

o 05 0.4 1.1 3xin 2015

2009 2010 2011 2012 2013 2014 2015

B Prosper Lending Club Funding Circle [ RateSetter B Zopa
Source: Prosper; Lending Club; Funding Circle; RateSetter; Zopa; Liberum Capital
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Australian marketplace lending opportunity is large, with only a few incumbent
players and significant room for growth

Australian marketplace lending market size ($)
$250B
MoneyPlace estimates a
. [ PEBE Snnue revenie Morgan Stanley
3 estimates that by 2020,
marketplace lending will
have a $10 billion share
of the consumer lending
. market in Australia
£ $50B
2
5 $30B
O
<s1o0m
Addressable MPL Current
market opportunity players

Source: RBA; MoneyPlace analysis
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MoneyPlace is quickly becoming the authority on financial services disruption

BRW.

Former NAB notables turn on big
banks with peer-to-peer lending
start-up Moneyplace

BusinessSpectator g 9 ?

TODAY'S MOST
INSIGHTFUL COMMENTARY

Commentary

(‘_) Who needs banks anyway?
o a

27 FEB | 5:13 PM | VICTORIA THIEBERGER
The big banks have had it all their way for
decades, but now peer-to-peer lenders are
taking them on in the massive personal loans
market with lower rates -- and borrowers are
lapping it up.

Kroger factor
Victorian Liberalsline
upa batteringram

e et 2. Rinar Wit back page:

www_at.com | Thursday 2 january 2015 $3.50 scusescs

» Iron ore, oil plunge threaten investment

BHP fights
cash flow
squeeze

Stuck in shale

r The short-term
damage from oil’s

Amanda Saunders

BHP Billiton may have 1o make deep

CURS 1O INVeSUMEnts in Projects designed = l

10 drive growth as price crashes in its

two bigRest earmers, iron oreand ol hit
fows.

roctme Tner amey res

‘We're so regulated, it’s out of
control’: start-ups tell Productivity
Commission

‘.. If things dont
improve, BHP might need w
reassess shale’s role as a self-

sustaining cash-generating
bn ($7.9 billion) - forcing it o reduce  business.

ppica s 8
owth potential, or take on more dete.
BHP chief executive Andrew Mac
Pz ie sadd the company was “alern o

10 further increase cash
pw” and would stash the number of ofl
s crilling cnshore in the US by 40 per
e by June. The decision will save the

The workd's bggest miner is sticking
s policy 10 Maintain o increase its
fvidend every year - an annusal com
Jitment that costs at least SUSES bk

would “not budge” onnp-ogmm-
Qrvictend payout polic

10 cut its o rigs was prudent but the
making

pmpany SUSLS billion 10 SUS2 billicn  company should wait before
et financial year. SV EEPANg (WS 1O IV eSTTeNE.
Invectare are caserty swamne an “Thow have snt tn manass the

Smart suburbs ¥

How schools drive up
property prices

News pd, Property p31-32

INANCIAL REVIE

Matt Santosa, Melanie Nguyen, Stiart Stoyan and Paul Abbey PHow S5 MAR OW

Can they outsmart the banks?
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The Spdney Morning !jtmlh
BusinessDay
Auswide loans through MoneyPlace
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Gloves off
Tenbrilliant women
fromthe 1950s

dig $3b budge;

The Victorian governi)
253 billion blow to its by
ot proceed with Medbx
Bon East West Link.
The state has su
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ton compensation and
will need to repay 51504
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Online Peer-To-Peer Lending Is Really Taking Off

thole

startup
smart

Nine Aussie startups to watch in
2016

DENHAM SADLER | FRIDAY, 18 DECEMBER 2015
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Freelancer, MoneyPlace to debate regulation
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The 14 companies that illustrate Australia's fintech future
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Auswide Bank and MoneyPlace partnership positioned to deepenin immediate
to medium term

$ AUSWIDE MONEYPLACE
BANK 13




Disclaimer

This Presentation has been prepared for Auswide Bank Ltd ABN 40 087 652 060, Australian
Financial Services and Australian Credit License Number 239686, ASX Code ABA. The information
is current as at 11t May 2016.

Financial amounts
All dollar values are in Australian dollars (A$) and financial data is presented as at the date stated.
Pro-forma financial information and past information provided in this Presentation is for illustrative
purposes only and is not represented as being indicative of ABA’s views on its future financial
condition and/or performance. Past performance, including past trading or share price performance,
of ABA cannot be relied upon as an indicator of (and provides no guidance as to) future ABA
performance including future trading or share price performance.

Future performance
This Presentation contains certain “forward looking statements”. Forward looking statements can
generally be identified by the use of forward looking words such as “anticipate”, “believe”, “expect’,
“project”, “forecast’, “estimate”, “likely”, “intend”, “should”, “will”, “could”, “may”, “target”, “plan” and
other similar expressions within the meaning of securities laws of applicable jurisdictions. The
forward looking statements contained in this Presentation involve known and unknown risks and
uncertainties and other factors, many of which are beyond the control of ABA, and may involve
significant elements of subjective judgment as to future events which may or may not be correct.
There can be no assurance that actual outcomes will not differ materially from these forward-looking

statements.
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