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Auswide Bank & MoneyPlace Strategic Relationship
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• Equity stake of 19.3% held since December 2015

• ABA provides conditional personal lending funding up to $60m over 5 years 
and supports MoneyPlace funding and growth 

• Average return >11% across asset classes A/B/C (Focus on higher quality 
loans)

• Positions Auswide Bank to benefit from Fintech disruption across the 
personal lending sector

• Auswide Bank loan book forecast is $10m by June 2017 via the MoneyPlace 
platform - lending growth is accelerating in first 6 months of MoneyPlace 
operations in chosen risk categories



MoneyPlace overview
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• Australian based marketplace lending platform (also known as peer-to-
peer (P2P) lending) which connects creditworthy borrowers directly with 
investors

• Launched in October 2015 as Australia’s second fully licenced 
marketplace lender, targeting a $50B marketplace lending opportunity

• Partnership with Auswide Bank initially centred around a $60 million loan 
book commitment and an equity investment, with significant potential for 
further partnering

• MoneyPlace aims to fix Australia’s broken consumer lending market



Consumer lending is broken (1/3)
Limited choice: One size fits all approach to pricing and no price discovery
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Consumer lending is broken (2/3) 
Fat margins: Consumer finance interest rate spread doubled over past 25 years

Source: RBA; Bloomberg
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Consumer lending is broken (3/3) 
Large profit pools: Unsecured lending over-contributes to bank profits

Source: JP Morgan
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MoneyPlace enables investors to lend money to borrowers without a banking 
intermediary

Borrower proposition: 
“Easier access to credit at 

rates lower than 
your bank”

Investor proposition: 
“Achieve higher fixed income 

returns from previously 
unavailable asset classes”

Platform proposition:
“Market maker – fee for service 
model with no direct credit risk; 

sharing cost savings with 
borrowers and investors” 

InvestorsBorrower

Principal + Interest

Funding

Origination fee
(upfront)

Servicing fee
(ongoing)

Platform
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A better user experience, available across multiple devices
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Marketplace lending means investors can now access a new asset class

Risk return profile (marketplace lending vs. other asset classes)   
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Marketplace lending

Investor innovation: Marketplace lending enables investors to access unsecured 
consumer lending, an asset class previously only available to the banks



2009 2010 2011 2012 2013 2014 2015

Prosper Lending Club Funding Circle RateSetter Zopa

Top 5 Marketplace lenders: gross annual loan volume (2009-2015e, US$B)

Top five international platforms estimated to have written ~US$19B of new 
loans in 2015, having grown at ~140% p.a. since 2009

Source: Prosper; Lending Club; Funding Circle; RateSetter; Zopa; Liberum Capital

Marketplace 
lending is a 
rapidly 
growing global 
phenomenon, 
with new loan 
volumes 
increasing by 
3x in 2015

CAGR: 
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Australian marketplace lending market size ($)

Australian marketplace lending opportunity is large, with only a few incumbent 
players and significant room for growth

Source: RBA; MoneyPlace analysis

Morgan Stanley 
estimates that by 2020, 
marketplace lending will 
have a $10 billion share 
of the consumer lending 
market in Australia
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MoneyPlace is quickly becoming the authority on financial services disruption
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Auswide Bank and MoneyPlace partnership positioned to deepen in immediate 
to medium term

Phase I Investment 
platform Equity stake

Phase II Collaboration
Further equity 

stake 
consideration

Phase III Cross-referrals
Direct

customer 
linkages
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Disclaimer

This Presentation has been prepared for Auswide Bank Ltd ABN 40 087 652 060, Australian 
Financial Services and Australian Credit License Number 239686, ASX Code ABA. The information 
is current as at 11th May 2016.

Financial amounts
All dollar values are in Australian dollars (A$) and financial data is presented as at the date stated. 
Pro-forma financial information and past information provided in this Presentation is for illustrative 
purposes only and is not represented as being indicative of ABA’s views on its future financial 
condition and/or performance. Past performance, including past trading or share price performance, 
of ABA cannot be relied upon as an indicator of (and provides no guidance as to) future ABA 
performance including future trading or share price performance.

Future performance
This Presentation contains certain “forward looking statements”. Forward looking statements can 
generally be identified by the use of forward looking words such as “anticipate”, “believe”, “expect”, 
“project”, “forecast”, “estimate”, “likely”, “intend”, “should”, “will”, “could”, “may”, “target”, “plan” and 
other similar expressions within the meaning of securities laws of applicable jurisdictions. The 
forward looking statements contained in this Presentation involve known and unknown risks and 
uncertainties and other factors, many of which are beyond the control of ABA, and may involve 
significant elements of subjective judgment as to future events which may or may not be correct.
There can be no assurance that actual outcomes will not differ materially from these forward-looking 
statements.


