For Immediate Release: 30 June 2016

Orbital Growth Update

Orbital UAVE delivers first production systems to Insitu Inc, a subsidiary of The Boeing Company.

First installation and commissioning of REMSAFE for Anglo American, Zibulo, South Africa.

Eight REMSAFE systems installed with key customers in the Pilbara since December 2015.
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Orbital Accelerator refined to focus on high-growth, mid-stage, industrial technology acquisitions.

Orbital Corporation Limited ( A Or b i t &0 cdom poa ASEh)@EC) is pleased to provide an update on progress
within the Companyds UAVE aDelilreryPoEUAYRA praduction systams soslresiti.Inc.
( Al n s isubsidia)y of Tlee Boeing Company, has commenced as Orbital continues to work towards a long term
production supply agreement. REMSAFE has successfully installed and commissioned a first complete system in
South Africa following completion and commissioning of eight REMSAFE systems in the Pilbara. During the
current financial year Orbital has invested in the UAVE and REMSAFE businesses and remains committed to
driving revenue growth and future profitability through expansion and diversification.

Orbital UAVE commercial production commenced

Orbital UAVE has commenced shipping production propulsion systems to Insitu in fulfilment of the previously

announced $12 million order ( see ASX Release #ANew $12 mill i.oThhe fushV

propulsion system off the assembly line was displayed by Insitu at AUVSI Xponential 2016, a major global
unmanned vehicle exhibition held in New Orleans. The commencement of Orbital UAVE production was one of the
key messages Insitu delivered at AUVSI Xponential. Delivered volumes in the current fiscal year will be minimal
with the majority of the order revenues from the Insitu order deferred into next fiscal year t 0 mat c h
production schedule. This will have an effect on current year revenue and profit for Orbital.

Progress continues towards securing a long term production supply agreement with Insitu and completion of the
agreement will be timed with the award of major Insitu customer orders, expected by the end of this calendar year.
To ensure a continuation of propulsion systems supply to Insitu, an additional batch order is anticipated within the
next three months. The Company continues to review options to establish a facility based in the United States of
America ( i U Sfér@ngine service, support and manufacturing.

Orbital U A V Eéxpertise and success inthesmallun manned aer UAVD flasswilialsolbe leveréiged to
deliver world class propulsion systems in future for other UAV customers and aircraft classifications. Initial
development of a propulsion system for vertical take-off and landing (VTOL) UAV class has already commenced.
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