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Directors’ report

Your directors prasent their report on the consolidated entity {referred to hereafter as the Group) consisting of
Lavomer Riah Holdings Pty Ltd and the entities it controlled at the end of, or during, the year endad 30 June
2013.

Incarporation of the Company

The Company was incorporated on 5 May 2011 and was a dormant company until its acquisition of Shaver Shop
Ply Ltd on 21 June 2011. Hence, comparative information of thasa financial statements covered the period from
21 June 2011 to 30 June 2012.

Directors
The following persons were directors of Lavomer Riah Holdings Pty Ltd during the whols of the financial yaar and

up to the date of thie report;

Peter Claydon
Brian Singer
Martin Dalton
John Johnston
Craig Mathieson

Principal activities
The principal activities of the consolldatad group during the financial year were franchisor to Shaver Shop

franchisee stores.
There was no significant change in the nature of the activity of the Group during the year.

Dividends - Lavomer Rlah Holdinge Pty Ltd
No dividends have been paid during the financial year. The directors do not recommend that a dividend be paid
in respect of the financial year (2012: $nil).

Review of operations
The operating profit after income tax amountad to $2,918,862 (2012: $664,670) after subtracting income tax

sxpanse of $1,259,411 (2012: $429,355).

8ignificant changes in the state of affairs
Thare were no significant changes in the Group's state of affairs during the financlal year.

Matters subsequent to the end of the financlal ysar
No matter or circumstance has arisen since 30 June 2013 that has significantly affected, or may significantly
affect:

(a) the Group's oparations in future financlal years, or

(b) the rasults of those operations in future financial years, or

(c) the Group's state of affairs in future financlal years.

Likely developments and expectad resuits of cperations

The diractors expsct that the consolidated entity will continue to carry out its principal activities as detailed above.
There are no other known or likely developmants which the directors foresee which they wish to disclose at this
time.

Environmental regulation
The Group is not affected by any significant environmental regulation.

Insurance of officers
During the financial year, Lavomer Riah Holdings Pty Ltd paid a premium of $14,924 1o insure the directors and

secretaries of the Group.
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(continued)

Proceedings on behalf of the Company

No person has applied to the Court under section 237 of the Corporations Act 2001 for leave 1o bring
proceedings on behalf of the Company, or to intervene in any proceedings to which the Company is a party, for
the purpose of taking responsibility on behalf of the Company for all or part of those proceedings.

No proceedings have been brought or intervened in on behalf of the Company with leave of the Court under
section 237 of the Corporations Act 2001.

Auditor's independence declaration
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2007 is

set out on page 3.

Auditor
PWC continues In office in accordance with section 327 of the Corporations Act 2001.

This report is made in accordance with a resolution of directors.

Wl

Peter Claydon
Director

2,
/mZ /__-_
Crai Mathieson

Director

Melbourne
Date: 3|/|c/|3
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pwc

Auditor's Independence Declaration

As lead auditor for the audit of Lavomer Riah Holdings Pty Ltd for the year ended 30 June 2013, | declare that, to
the best of my knowledge and belief, there have been:

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to

the audit; and
(b) no contraventions of any applicable code of professional conduct in relation to the audit.

This declaration is in respect of Lavomer Riah Holdings Pty Ltd and the entities it controlled during the period.

5 o

P R Lewis Melbourne

Partner Date: 31/ 14/,
PricewaterhouseCoopers 7

{ PricewaterhouseCoopers, ABN 52 780 433 757
Freshwater Place, 2 Southbank Boulevard, SOUTHBANK VIC 3006, GPO Box 1331, MELBOURNE VIC 3001

DX 77 Melbourne, Australia
Telephone +61 3 8603 1000, Facsimile +61 3 8603 1999, www.pwc.com.au

-

Liability limited by a scheme approved under Professional Standards Legislation
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These financial statements are the consofidated financial statements of the consolidated entity consisting of

Lavomer Riah Haldings Pty Ltd and its subsidiaries. The financial statements are presented in the Australian

currency.

Lavomer Riah Holdings Pty Ltd is a company limited by shares, Incorporated and domiclled in Ausiralla. its

registered offios and principal place of business is:

Lavomer Riah Holdings Pty Ltd
Levsl 3, Office Tower 2
Chadstone Place

Chadstone Shopping Centre
1341 Dandenong Road
Chadstons VIC 3148

A description of the nature of the consolidated entity's operations and its principal activities is included in the

directors’ raport on page 1, which is not part of these financlal statements.

The financial statements wera authorisad for issue by the directors on _31 § 10]2013. The directors have the

power to amend and relssue the financial statements.



Revenue from continuing operations

Cost of sales

Employee benefits expanse
Depreciation and amortisation expsnse
Marketing and advertising expansas
Occupancy sxpensoes

Other expanses

Acquisition expenses

Finance costs

Profit before Income tex

Income tax expense
Profit for the year/period

Other comprehensive Income

Other comprehensive Income for the year, net of tax

Total comprehensive Income for the year/period

Profit is attributable to:

Owners of Lavomer Rlah Holdings Pty Ltd

Lavomer Rlah Holdings Pty Ltd

Consolidated statoment of comprehensive Income
For the year ended 30 June 2013

Consolidated
Year ended Period ended
30 June 30 June

2013 2012
Notes $ $

2 32,792,638 25,045,487
(14,012,884} (11,401,968)
(8,499,099) (4,221,838)
3 (443,320) (362,952)
(4,192,388) (4,633,160)
{2,047,833) (1,504,178)
(1,812,6811) {1,622,107)
- (826,554)
3 (608,650) (678,704)
4,178,073 1,094,025
(1,258,411) (429.355)
2,918,882 664,670

Total comprehensive income for the year/pericd is attributable to:

Owners of Lavomar Riah Holdings Pty Ltd

2,918,862 664,670
2,918,862 664,670
2,918,882 664,670

The above consoiidated statement of comprehensive income should be read in conjunction with the

accompanying notes.
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ASSETS

Current assets

Cash and cash equivalents
Trade and other receivables
Invenlories

Total current assets

Non-current assets

Property, plant and equipment
Deferred tax assets

Intangible assets

Total non-current assets

Total assote

LIABILITIES

Current liabllities

Trade and other payables
Borrowings

Current tax liabilities
Provisions

Deferred income

Total current fiabilities

Non-gurrent liahllities
Defarred lease incentive liability
Borrowings

Doferred tax liabitities

Deferred Income

Other non-current llabllities
Total nen-current liabilitiss

Total liabllities
Net assets

EQUITY
Contributed equity
Retained eamings

Total equity

Lavomer Rlah Holdings Pty Ltd
Consolidated statement of financlai position

Notes

[« WO IF 8

O o~

10
1

12
13

14
15
16
17
18

19

As at 30 June 2013
Consolidated
30 June 30 June
2013 2012
$ $
2,084,821 213,647
1,237,882 1,632,072
2,816,308 3,384,084
8,109,009 5,229,803
1,288,440 1,434,923
533,871 566,937
17,675,810 17,527,778
19,498,221 19,529,638
25,607,230 24,759,441
3,181,493 3,820,868
- 445,862
902,008 133,801
368,486 219,265
118,129 152,375
4,560,203 4,772,231
309,044 426,681
7,000,312 8,550,000
12,778 -
82,079 200,208
70,218 108,270
7,474,328 9,283,150
12,034,829 14,055,390
13,872,701 10,704,051
9,089,269 10,039,381
3,883,332 664,670
13,872,701 10,704,061

The above consolidated statement of financial position should be read in conjunction with the accompanying

notes.



Consolidated Notes
Balance at 21 June 2011

Profit for the year/penod
Other comprehensive Income
Total comprahensiva income for the period

Transactions with owners in thelr capacity as owners:
Contributions of equity, net of transaction costs and tax 19

Balence at 30 June 2012

Balance at 1 July 2012

Profit for the year/poriod
Other comprehensive income
Total comprehensive Income for the year

Transactions with owners in their capacity as owners:
Buy-back shares 19

Balance at 30 June 2013

Lavomer Riah Holdings Pty Ltd
Consolidated statement of changes In squity
For the year ended 30 June 2013

Attributable to owners of
Lavomer Riah Holdings Pty
Ltd
Contributed Retained Total
oquity earnings equity
$ $ $
- 864,870 664,670
- 664,870 684,670
10,039,381 - 10,039,381
10,039,381 - 10,039,361
10,039,381 664,670 10,704,081
10,039,381 664,670 10,704,051
- 2,918,862 2,918,662
- 2,918,662 2,918,862
(50,012) (50,012)
(50,012) - (50,012)
9,989,389 3,683,332 13,872,701

The above consoildated statement of changes in equily should be read in conjunction with the accompanying

noles.
7



Cash flows from operating activities

Racaipts from customers (inclusive of goods and services tax)
Payments to auppliers and smployees (inclusive of goods and services
tax)

Sundry income

Interest raceived

Interest paid

Income taxes pald

Net cash Infiow {outflow) from operating activities

Cash flows from investing activities

Payments for property, plant and equipment and corporats stores
Payments for investmenta in subsidiary

Payments for purchase of corporate stores

Payment for acquisition

Procesds {rom related party foan

Proceads from sale of corporate stores

Nst cash (outflow) from Investing actlvities

Cash flows from financing activities

Proceeds from issues of shares

Proceeds from borrowings

Payments for shares bought back

Repayment of borrowings (external)

Net cash (outflow) Inflow from financing activities

Net Increase (dacrease) In cash and cash equivalents
Cash and cash equivalents at the baglnning of the financial year/period
Cash and cash equivalents at end of year

Lavomer Rlah Holdings Pty Ltd
Consolidated statement of cash flows
For the year ended 30 June 2013

Consolidated
Yearended Period ended
30 June 30 June
2013 2012
Notes $ $

38,109,781 26,936,138
(31,127,923) {26,062 ,430)

4,981,828 873,708

- 232,084

20,892 24,968

(606,880) (678,704)

311,476 493,504
26 4,002,396 (41,448)
{808,3292) (1,118,871)
- (14,8671,000)

(268,222) -
5 (444,743)

B 700,000

873,278 -
(167,338) (15.534,614)

- 7,493,847

- 9,100,000

(68,333) -

4,549,688 1,260,000
__(1,600,021) 15,343,847
2,287,036 (232,215)
{232,215) A
4 2,064,821 (232,215)

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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Lavomer Riah HoldIngs Pty Ltd

Notes to the consolidated financlal statements
30 June 2013

(continued)

1 Summary of significant accounting policies

The principal accounting policies adoptad in the preparation of these consolidated financial statemants are set
oult below. These policias have bean consistently applied to all the years prasented, unless otherwise stated. The
financial atatements are for the consolidated entity consisting of Lavomer Riah Holdings Pty Ltd and its
subsidiaries.

{a) Basis of preparation

(/) Speciai purposa financlal report
In the directors’ opinion, the Company Is not a reporting entity because there are no users dependent on general

purpose financial reports.

This is a spacial purposs financial report that has been prepared for the sole purpose of complying with the
Corporations Act 2001 requirements io prepare and distribute a financial report to the members and must not be
used for any other purpose.

The financial report has baen prepared in accordance with the recognition and measuremant principles of all
applicable Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards
Board and the Corporations Act 2001. It contains the disclosures that are mandatory under the Accounting
Standards and those considered necessary by the directors to mest the needs of the members. Lavomer Riah
Holdings Pty Lid is a for-profit entity for the purpose of preparing the financial report.

(i) New and amonded standards adopted by the Group

Nona of the new standards and amandments to standards that are mandatory for the first time for the financial
year beginning 1 July 2012 affected any of the amounts recognised in the current period or any prior period and
are not likely to affect future periods. However, amendments mada to AASB 101 Presentation of Financial
Statements effective 1 July 2012 now require the statement of comprehensive income to show the items of
comprehensive income groupsd into those that are not permitted to be reclassified to profit or loss in a future
period and those that may have to be raclassifled if certain conditions are met.

(iij) Early adoplion of standards
The Group has not elected to apply any pronouncemants to the annual reporting period baginning 9 July 2012.

(Iv) Historical cost convention
These financial statements have basn prepared on an accrual basis and in accordance with the historical cost

convention, except for certain assets which, as noted, are at valuation.

{v) Critical accounting estimates

The preparation of financlal statements requires the use of certain critical accounting estimates. It also requires
managerment to exercise its judgement in the pracess of applying the Group's accounting policies. There are no
areas involving a higher degrea of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements.

(vi} Comparative information
The Company was incorporated on 5 May 2011 and was a dormant company until its acquisition of Shaver Shop
Pty Ltd on 21 June 2011. Hence, comparative information of these financial statements covered the period from

21 June 2011 to 30 June 2012.

10



Lavomer Riah Holdings Pty Ltd

Notes to the consolidated financial statements
30 June 2013

{continued)

1 Summary of significant accounting policles (continued)

{b) Princlples of consolldation

() Subsidiaries

The consolidated financial statements incorporate the asssts and liabilities of all subsidlaries of Lavomer Riah
Holdings Pty Ltd ('Company' or ‘parent entity') as at 30 June 2013 and the results of all subsidiaries for the year
than ended. Lavomer Rlah Holdings Pty Lid and Its subsidiaries together are referred to in these financial
statements as the Group or the consolidated entity.

Subsidiaries ars all entities (including special purpose entities) over which the Group has the power to govem the
financial and operating policies, genarally accompanying a shareholding of more than one-haif of the voting
rights. The existence and effect of potential voting rights that are cuirently exercisable or convertible are
considered whan assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which control Is fransferred to the Group. Thay are
de-consolidated from the date that control caases.

The acquisition method of accounting is used to account for business combinations by the Group (refer to note
(@)

The Group applies a policy of treating transactions with minority interests as transactions with parties external to
the Group. Disposals to minority interests result in gaing and losses for the Group that are recorded In the
consolidated statement of comprehansive income. Purchases from minority interests result in goodwill, being the
difference between any consideration paid and the relevant share acquired of the carrying value of identifiable
net assets of the subsidlary.

Intercompany transactions, balances and unrealised gains on ransactions between Group companies are
sliminated. Unrealised losses are also eliminated uniess the transaction provides evidence of the impairment of
the asset transferrad. Accounting policies of subsidiaries have been changed where neceasary to ensure
consistency with the policies adopted by the Group.

Minority interests in the rasults and equity of subsidiaries are shown separately in the consolidated income
statement, consolidated statement of comprehensive income, consolidated statement of changes in squity and
consolidated statement of financial position respectively.

investments in subsidiaries are accounted for at cost in the separate financial statements of Lavomer Riah
Holdings Pty Ltd.

{c) Forelgn currency transiation

(i) Functional and presentation currency

Iters included in the financial stataments of each of the Group's entities are measured using the currency of the
primary economic snvironment in which the entity operates ('the functional currency'). The consolidated financial
statsments are presented in Australian dollars, which is Lavomer Riah Holdings Pty Ltd's functional and

presentation currency.

(i) Transactions and balances

Foreign currancy iransactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Forsign exchange gains and lossas resuiting from tha sattiement of such
trangactions and from the translation at year end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in profit or loss, except when they are defermed in equity as qualifying cash
flow hedges and qualifying net investment hedges or are attributable to part of the net Investment in a foreign
oparation.

Forelgn exchange gains and losses that relate to borrowings are presented in the consolidated statement of
comprshansive income, within finance costs. All other foreign exchange gains and losses are presented in the
consolidated statement of comprehensive income on a net basis within other income or other expenses.

11



Lavomer Riah Holdings Pty Ltd

Notes to the consolidated financlal statements
30 June 2013

(continued)

1 Summary of significant accounting policles (continued)

(c) Forelgn currency translation {continued)

(i) Transactions and balances (continued)

Non-monetary ltems that are measured at fair value in a foreign currency are translated using the exchange rales
at the date when the fair value was determined. Translalion differences on assets and kabllitles carried at fair
value are reported as part of the fair value gain ar loss. For example, translation differences on non-monetary
assets and liabilities such as equities held at fair value through profit or loss are recognised in profit or loss as
part of the fair value gain or loss and translation differences on non-monetary assets such as equlties classified
ay available-for-sale financial assets are recognisad in other comprehensive income.

(d) Revenue recognition

Revenue is measured at the fair value of the conskieration racsived or receivable after taking into account any
trade discount and volume rebates allowed. Any consideration deferred Is treated as the provision of finance and
is discounted as a rate of interest that is generally acceptad in the market for similar arrangements. The
differance batween the amount initially recognised and the amount uitimately recelvad is interest revenue.

Revenue from the sale of goods is recogniaed at the point of delivery as this corresponds to the fransfer of
significant riska and rewards of ownership of the goods iaind cessation of all involvement in those goods.

Revenue from franchise income Is racognised on a straight-line basis over the franchise agreement term.

Interest revenue is racognisad using the effective Interest rate method, which, for floating rate financial assets is
the rate Inharent in the instrument.

(¢) Income tax

The income tax expense or revenue for the pariod is the tax payable on the current period's taxable income
based on the appticable Income tax rate for each jurisdiction adjusted by changes in deferred tax assets and
liabilities attrioutable to temporary differencas and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws snacled or substantivaly enacted at the
end of the reporting period in the countries where the Company's subsidiaries and associates operate and
generate taxable income. Managament periodically evaluates positions taken in tax returna with respect to
situations in which applicable tax regulation is subject to interprstation. It establishes provisions where
appropriate on the basis of amounts expecied to ba paid to the tax authorities.

Deferred income tax is provided in full, using the Eability method, on temporary differencas arising between the
fax bases of assets and liabilities and their carrying amounts In the consolidated financial statements. However,
deferred tax liabilities are not recognised if they arise from the initial recognition of goodwill. Deferred income tax
is alao not accounted for if it arises from Initial racognition of an assat or liability in a transaction other than a
business combination that at the time of the transaction affacts naither accounting nor taxable profit or loss.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by
the end of the reporting period and are expected to apply when the related deferred income tax asset is realisad
or the deferred income tax llabllity is aettied.

Deferred tax assets are racognised for deductible temporary differences and unused tax losses only ifitis
probabte that future taxable amounts will ba available to utilise those temporary differences and losses.

Deferred tax liabilitias and assats are not recognised for tamporary differences between the carrying amount and
tax bases of invesiments in foreign opsrations where the Company is able to control the timing of the reversal of
the temporary differences and it is probable that the differencas will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there Is a legally enforceable right ta offset currant tax assets
and liabilities and when the deferred tax balances relate o the same taxallon authority. Current tax assets and
tax liabilities are offset whera the entity has a Isgally enforceable right to offset and intends either to settle on a
net basis, or to realise the asset and settle the Hability simultaneously.

12



Lavomer Riah Holdings Pty Ltd

Notes 10 the consolidated financial statements
30 June 2013

{continued)

1 Summary of significant accounting policies (continued)

{e) Income tax (continued)

Current and deferred tax is recognised in profit or loss, except 1o the extent that it relates to items recognised in
other comprehensive income or directly in squity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

() Leases

Leases of property, plant and equipment whers the Group, as lssses, has substantially all the risks and rewards
of ownership are classified as finanoe (eases (note 7). Finance leases are capitalisad at the lease’s inception at
the fair value of the leased property of, If lower, the present value of the minimum lease paymenis. The
corresponding rental obligations, net of finance charges, are included in other short-term and long-term payables.
Each lease payment Is allocated between the liablilty and finance cost. The finance cost is charged to profit or
loss over the lease period 30 as to produce a constant periodic rate of interest on the remaining batance of the
liability for each period. The property, plant and equipment acquired under finance leases is depreciated over the
asset's useful life or over the shorter of the assat's useful life and the Iease term if there is no reasonable
certainty that the Group will obtain ownership at the end of {he lease term.

Leases in which a significant portion of the risks and rewards of ownership are nof transferred to the Group as
lesses are classified as operating leases (note 24). Payments made under operaling leases (net of any
incentives received from the lessor) are charged to profit or toss on a straight-line basis over the period of the
lease.

{g) Business combinations

The acquisition method of accounting is used to account for all business combinations, regardiess of whether
equity instruments or other assets are acquired. The consideration transferred for the acquisition of a subsidiary
comprises tha fair values of the assets transferred, the liabilities incurred and the equity interests issued by the
Group. The consideration transferred also includes the fair value of any asset or liabllity resulting from a
contingent considaration arrangement and the falr value of any pre-existing equity interest in the subsldiary.
Acquisition-related costs are expensad as incurred, Identifiable assets acquired and llabllities and contingent
liabilities assumed in a business combination are, with limited exceptions, measured initially at their fair values at
the acquisition date. On an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in
the acquires either at fair value or at the non-controlling interest's proportionate share of the acquiree's net
identifiable assets.

The axcass of the consideration transferred and the amount of any non-controlling interest in the acquiree over
the fair valus of the net identifiable assets acquired is racorded as goodwill. If those amounts are less than the
fair value of the net identifiable assels of the subsidiary acquired and the measurement of all amounts has been
reviewed, the differanca Is racognised directly in profit or loss as a bargaln purchase.

Where settisment of any part of cash consideration is defarred, the amounts payable in the future are discounted
to their present value as at tha date of exchange. The discount rate usad is the antity’s incremental borrowing
rate, being the rate at which a similar borrowing could be obtainad from an independent financier under
comparable terms and condilions.

Contingent consideration is classified either as equity or a financial llability. Amounts clagsified as a financial
liability are subsequently remeasured to fair value with changas in fair value recognised in profit or loss.

13



Lavomer Riah Holdings Pty Ltd

Notas to the consolidated financlal statements
30 June 2013

{continued}

1 Summary of significant accounting policles (continued)

(h) Impairment of assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amartisation and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that they might be
impaired. Other assets are tested for impairment whanever events or changes in circumstances indicate that the
carrying amount may not be recoverabla. An impairment loss is recognised far the amount by which the asset's
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an assaet's fair value
less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are saparately identifiable cash inflows which are largely independent of the cash inflows
from other assets or groups of assets (cash-generating units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible reversal of the impalrment at the and of each reporting period.

{I) Cash and cash squivalenis

For the purpose of presentation In the consolidated statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an Insignificant risk of changes in value, and bank overdrafis. Bank overdrafts are shown within
borrowings in current liabilities in the consolidated statement of financial position.

() Trade raceivables

Trada receivables are recognised initially at fair vatue and subsaquently measured at amortised cost using the
effective interest method, lass pravision for impairment. Trade reosivables atre generally due for settiement within
30 days. They are presented as current assets unless collection is not expected for more than 12 months after
the reporting period.

Collectabllity of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are
written off by reducing the carrying amount directly. An allowance account (provision for impairment of trade
receivables) is used when there is objective evidenca that the Group will not be able to collect all amounts due
according to the original terms of the receivables. Significant financial difficulties of the debtor, probability that the
debtor will enter bankruptcy or financial reorganisation, and default or dalinquency in payments (more than 30
days overdue) are considered indicators that the trade receivable is impaired. The amount of the impairment
allowance is the differance betwaen the asset's carrying amount and the present value of estimated future cash
flows, discounted at the original effective interast rate. Cash flows relating to short-term receivables are not
discounted if the effect of discounting is immaterial.

The amount of the impairment loss is recognised in profit or loss within other expenses. When a trade receivable
for which an impairment afiowance had bsen recognised becomes uncollectible in a subsequent period, itis
written off against the allowance account. Subsequent recoveries of amounts previously written off are credited
against other expenses in profit or loss.

(k} Inventories

Raw materials and finishad goods are siated at the lower of cost and net realisable value. Cost compriges direct
materials, direct labour and an appropriate proportion of variable and fixed overhead expenditure, the lattar being
allocated on the basis of normal operating capacity. Cost includes the reclassification from equity of any gains or
lossas on qualifying cash flow hedges relating to purchases of raw material but excludes borrowing costs. Costs
are assigned to individual itams of inventory on the basis of weighted average costs. Costs of purchased
inventory are determined after deducting rebates and discounts. Net realisable value is the estimated sslling
prica in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale.

14



Lavomer Righ HoldIings Pty Ltd

Notes to the consolidated financial statements
30 June 2013

{continued)

1 Summary of significant accounting policles (continued)

{I) Property, plant and equipment

Property, plant and equipment is stated at historical cost less depreciation. Historical cost inchudes expenditure
that Is directly atiributable to the acquisition of the items. Cost may also include transfers from equity of any gains
or losses on qualifying cash flow hedges of foreign currency purchases of proparty, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits aasociated with the item will flow to the Group and the cost
of the item can be measured reliably. The carrying amount of any component accountsd for as & separate asset
is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Land ia not depreciated. Depreciation on other assets is calcutated using the straight-line method to allocate their
cost or revalued amounts, net of their residual values, over their estimated useful lives or, in the case of
leasehold improvements and certain leased plant and equipment, the shorter lease term as follows:

- Plant and equipment 5 -10 years
- Leasehold improvement 5 years
~  Computer equipment and software 3 years

The assets’ residual values and useful lives are reviswed, and adjusted if appropriate, st the end of each
reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying amount
is greater than its estimated recoverable amount (note 1(h)).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included
In profit or loss. Whan revalued assets are sold, It is Group policy lo transfer any amounts included In ather
reserves in respect of those assets to retained earnings.

{m) Intangible assets

Goodwill is measured as described in note 1(g). Goodwill on acquisitions of subsidiaries is included in intangible
assets. Goodwill Is not amortised but It Is tested for impairment annually, or more fraquently if events or changes
in circumstancas indicate that it might be impaired, and is carried at cost less accumutated impairment losses.
Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to the sntity sold.

Goodwill is allocated to cash-generating units for the purposge of impaiment testing. The allocation is made to
those cash-generating units or groups of cash-generating units that are expected to benefit from the business
combination in which the goodwill arose, identified according to operating segments.

{i) Brand names
Brand names have a finite useful life and are carried at cost less accumulated amortigation. Amortisation is
calculated using the straight line methad to allocate tha cost of the brand namas over their useful life.

(n) Trade and other paysbles

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year
which are unpaid. The amounts are unsecurad and are usually paid within 30 days of recognition. Trade and
other payables are presented as current liabilities unless payment is not due within 12 months from the reporting
date. They are recognised Initially at their fair value and subsequantly measured at amortised cost using the
effactive interest method.
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Lavomer Riah Holdings Pty Ltd

Notes to the consolldated financlal statements
30 June 2013

{continued)

1 Summary of significant accounting policies (continued)

(o) Borrowings

Borrowings are Initially recognised at fair value, net of iransaction costs incurred. Borrowings are subsequently
measured at amortisad cost. Any differenca between the proceeds {net of transaction cosis) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest mathod. Fees
paid on the establishment of loan facllities are racognlsed as transaction costs of the loan to the extent that itis
probable that some or all of the facility will bs drawn down, In this case, the fes is deferred until the draw down
occurs. To the axtent there is no evidence that it is probable that some or all of the facility will be drawn down, the
fee is capitalised as a prepayment for liquidity servicas and amortised over the period of the facility to which it
relates.

Borrowings are classified as current liabilities uniess the Group has an unconditional right to defer settlement of
the ltability for at least 12 months after the reporting period.

{p) Borrowing costs
Borrowing costs are expensed.
(q) Provisions

Provisions are recognised when the Group has a present lagal or constructive obligation as a result of past
events, il is probable that an outflow of resourcas will be required 1o settle the obligation and the amount has
been reliably sstimated. Provisions are not racognised for future operating losses.

Where there are a number of similar obligations, the likelihcod that an outflow will be required in setliement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management's best estimate of the expenditure required to
settie the present obligation at the end of the reporting period. The discount rate used 10 datermine the present
value is a pre-tax rate that reflects current market assassments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

() Employee benefits

() Shori-term obligations

Liabliities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave
expected to be seltied within 12 months afler the end of the reporting period in which the employees render the
related service are recognisad in respect of employee's services up to the end of the reporting period and are
measured at ths amounts expected to be paid when the liabilities are settied. The liability for annual leave and
accumulating sick leave Is recognised in the provision for employee banefits. All other shori-term employee
benefit obligations are presented as payables.

(i) Other long-lerm employae benelit obligations

The liability for long service leave and annual leave which is not expectad to be settlad within 12 months afier the
end of the reporting period in which the employeas rander the retatad service is recognised In the provision for
employea benefits and measured as the present value of expected future payments to be made in respect of
servicas provided by employees up to the end of the reporting period using the projected unit credit inethod.
Consideration is given 1o expactad futura wage and salary levels, experienca of employee departures and
periods of service. Expected future payments are discounted using market yields at the end of the reporting
period on national government bonds with terms to maturity and currency that match, as closely as possile, the
eatimated future cash outflows.

The obligations are prasanted as current liabilities in the consolidated statement of financial position if the entity
does not have an unconditional right to defer settiement for at least twelve months after the reporting period,
regardless of when the actual settlement Is axpacted to occur.
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Lavomer Rlah HoldIngs Pty Ltd

Notes to the consolidated financlal statements
30 June 2013

(continued)

1 Summary of signlificant accounting policies (continued}

(s) Goods and Services Tax {GST)

Ravenues, expenses and asssls are recognised net of the amount of associated GST, unless the GST incurred
is not recoverable from the taxation authorily. In this case it is recognised as part of the cost of acquisition of the
asget or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payabla to, the taxation authorily i3 included with other receivables or payables in the
consolidated statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash fiows arising from investing or
financing activities which are recoverable from, or payabie to tha taxation authority, are presentad as operating
cash flows.

(t) New accounting stendards and Interpretations

Certain new accounting standards and interpretations have been published that are not mandatory for 30 June
2013 reporting pariods and have not been early adopted by the group. The Group's assessment of the Impact of
these new standards and interpretations is sat out below.

() AASB 9 Financial Instruments, AASB 2009-11 Amendments to Auslralian Accounting Standards arising from
AASB 9, AASB 2010-7 Amendments to Australian Accounting Standards anising from AASB 9 (December
2010) and AASB 2012-6 Amendments to Australian Accounting Slandards - Mandalory Effective Date of
AASB 8 and Transilion Disclosures (effective from 1 January 2015)

AASB 9 Financial Insiruments addreases the classlfication, measurementand deracoghnifion of financial asseta

and financial liabilities. The standard is not applicable untkt 1 January 2015 but is available for sarly adoption.

Thare will be no impact on the Group's accounting for financial liabilities, as the new requirements only affect the
accounting for financial liabititles that are designated at falr value through profit or loss and the group does not
nhave any such liabllities. The derecognilion rules have been transferred from AASB 130 Financial Instruments:
Racognition and Measurement and have not been changed. The Group has not yet decided when {o adopt AASB
9.

() AASB 10 Consofidated Financial Statements, AASB 11 Joint Arrangements, AASB 12 Disclosure of Inleresls
in Other Entities, revised AASB 127 Separate Financial Statements, AASB 128 Investmenls in Associales
and Joint Ventures, AASB 2011-7 Amendmenis to Australian Accounting Standerds arising from the
Consolidation and Joint Arrangements Standards and AASB 2012-10 Amendments lo Auslralian Accounting
Standards - Transition Guidence and Other Amendments (effective 1 January 2013)

In August 2011, the AASB issuad a suite of five new and amended standards which address the accounting for

joint arrangements, consolidated financial statements and associated disclosures.

AASB 10 replaces all of the guidance on control and consolidation in AASB 127 Consofidaled and Separate
Financial Statements, and Interpretation 12 Consolidation - Special Purpose Entities. The core principle that a
coneolidated entity presents a parent and its subsidiaries as if they are a single aconomic entity remains
unchanged, as do the mechanics of consolidation, However the standard introduces a single definition of control
that applies to all antities. it focuses on the need to have both power and rights or exposure to variable retums
bafore control is present. Power is the cusrent ability to direct the activities that significantly influence returns.
Returns must vary and can be positive, negative or both. There is also new guidance on participating and
protactive rights and on agent/principal relationships. The Group does not expect the new standard to have a
significant impact on its compasition.
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Lavomer Riah Holdings Pty Ltd

Notes to the consolidated financla! statements
30 June 2013

(continued)

1 Summary of significant accounting policies {continued)

{t) New accounting standards and Interpretations (continued)

(i) AASB 10 Consolidated Financial Statemants, AASB 11 Joint Arrangements, AASB 12 Disclostre of interests
in Other Enlities, ravised AASB 127 Separate Financial Stetements, AASB 128 investments in Associates
and Joint Ventures, AASB 2011-7 Amendments to Australian Accounting Standards arising from the
Consofidation and Joinl Arrangements Standards and AASB 2012-10 Amendments lo Australian Accounting
Standards - Transition Guidance and Other Amendments (effective 1 January 2013) (continued)

AASB 11 introduces a principles based approach to accounting for joint arangements. The focus Is no jonger on

the legal structure of joint arrangements, but rather on how rights and obtigations are shared by the parties to the

joint arrangement. Based on the assessment of rights and obligations, a joint arrangement will be classified as
either a joint operation or a Joint venture. Joint venturas are accounted for using the equity method, and the
choice to proportionately consolidate will no longer be permitted. Parties to a joint operation will account for their
share of revenues, expenses, assets and liabilities in much the same way as undar the previous standard. AASB

11 also provides guidance for parties that participate in joint arrangements but do not share joint contcol.

AASB 12 sets out the required disclosures for entities reporting under the two new standards, AASB 10 and
AASB 11, and repiaces the disclosure requlrements currently found in AASB 127 and AASB 128. Application of
this standard by the Group will not affect any of the amounts racognised or disclose in the financiat statements.

Amendments to AASB 128 provide clasification that an antity continues to apply the equity method and does not
remeasure ite retained interest as part of ownership changes where a joint venture becomes an associate, and
vice veraa. The amendments also introduce a ‘partial disposal’ concept.

The Group will adopt the new standards from their operative date. They will therefore be applisd in the financial
statements for the annual reporting period ending 30 June 2014.

(i) AASB 13 Fair Vaive Measurement and AASB 2011-8 Amendments lo Australian Accounting Standards
arising from AASB 13 {effective 1 January 2013)
AASB 13 was released In Saptember 2011. it explains how to measure fair value and aims to enhance fair value
disclosures. The Group has yet to determine which, if any, of its current measurement techniques will have to
change as a reauit of the new guidance. It is therefore not possible to state the impact, if any, of the new rules on
any of the amounts recognised in the financial statements. However, application of the new standard will impact
the type of information disclosed in the notes to the consolidated financiat statements. Tha Group does not intend
to adopt the new atandard before its operative date, which means that it would be first applied in the annual
reporting period ending 30 June 2014.

('v) Revised AASB 119 Empioyee Senefits and, AASB 2012-10 Amendments to Australian Accounting
Standards arising from AASB 119 (September 2011)
In September 2011, the AASB released a revised standard on accounting for esmployee bsnefits. It requires the
racognition of all remeasurements of defined benefit liabilities/assets immadiately in other comprehensive income
{removal of the so called 'corridor method), the inmediate racognition of all past service cost in profit or loss and
the calculation of a net Interest expanse or income by applying the discount rate to the net defined benefit liabitity
or asset. This replaces the expected return on plan assets that is currently included in profit or l09s. The standard
also introduces a number of additional disclosuras for defined benefit liabiitias/assets and could affect the timing
of the recognition of termination benefits. The amendments will have to be implemented retrospectively.

The Group has no defined benefit plans, and thor;hre does not expect this standard to have a significant impact.
The Group will apply the new standard when it bscomee operative, being from 1 July 2013.

There are no other standards that are not yet effective and that are expacted to have a material impact on the
entity in the current or future reporiing periods and on foreseeable future transactions.
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Lavomer Rlah Holdings Pty Ltd

Notes to the consolidated financlal statements
30 June 2013

{continued)

1 Summary of significant accounting policies (continued)

(u) Parent entity financial information

The financial information for the parent sntity, Lavomer Riah Holdings Ply Ltd, disclosed in nole 27 has been
prepared on the same basis as the consolidated financial stataments, except as set out below.

() investments in subsidiaries, associates and joint venlure enlities

Invastments in subsidiaries are accounted for at cost in the financial statements of Lavomer Riah Holdings Pty
Ltd. Dividends received from associates ara recegnised in the parent entity's profit or loss, rather than being
deducted from the carrying amount of these investments.
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2 Revenue

From continuing operations

Retail sates
Rebates
Royalties
Contributions

Other revenue

Interest income

Net gain on sale of corporate stores
Sundry income

3 Expenses

Profit before income tax includes the foliowing specific
oxpenses:

Depraciation
Plant and equipment
Leasehold improvements
Total depreciation

Amottisalion

Brand names
Total amortisation

Total depreciation and amortisation

Finance cosls
Interest and finance charges paid/payable

Rental expense refaling {o operaling leases
Minimum lease payments

20

Lavomer Riah Holdings Pty Ltd
Notes to the consolidated financial statemernits

30 June 2013
{continued)
Consolidated
Yearonded Period ended
30 June 30 June
2013 2012
$ H

23,081.414 16,881,723
644,873 765,822
7,119,982 7,004,113
1,466,257 1,148,777

32,302,626 25,708,435

28,802 24,968
298,888 -
162,729 232,084
490,109 267,052

32,792,035 26045487

Consolldated
Year ended Period ended
30 June 30 June
2013 2012

$ $
361,371 233,108
14,661 63,046
378,622 296,154
66,798 66,798
66,798 66,798
443,320 382,952
608,680 678,704

1,688,978 1,253,759



Lavomer Rish Holdings Pty Ltd
Notes to the consolidated financial statements

4 Current assets - Cash and cash equivalents

Cash at bank and in hand

(a) Reconclllation to ¢cash at the end of the year

30 June 2013
(continued)
Consolidated
30 Juns 30 June
2013 2012
$ $
2,084,821 213,647

The above figures are reconciled to cash at the end of the financial year as shown in the coneolidated statement

of cash flows as follows:

Balances as above
Bank cvardrafts (note 11)

Balances per consolidated stalement of cash flows

Consolldated
30 June 30 June
2013 2012
$ $
2,054,821 213,647
- {445,862)

2,084,821 (232,215)

§ Current assets - Trade and other recelvables

Trade receivebles
Other recsivables
Prepayments

® Current assets - Inventories

Finished goods - at cost
Stock provision
Total inventory at net realisable value

Consolidated
30 June 30 June
2013 2012
$ $
1,120,132 1,442,844
108,080 187,776
3,700 1,452

1,237,882 1,632,072

Consolidated
30 June 30 June
2013 2012
$ $

2,866,308 3,384,084
(49,999) -
2,816,306 3,384,084
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Lavomer Riah Holdings Pty Ltd

Notes to the consolidated financial statements
30 June 2013

{continued)

7 Non-current assets - Property, plant and equipment

Computer
Plant and Leasshold  equipment
equipment improvements and software Total

Consolidated $ $ $ $

At 30 June 2012

Cost 1,862,153 270,932 494,847 2,627,932
Acoumulated depreclation (701,199) (149,498) (342,312)  (1,193,009)
Net book amount 1,160,954 121,434 162,635 1,434,923
At 30 June 2013

Cost 1,324,482 278,642 293,474 1,896,598
Accumulated depreciation 319,610 173,218 115,130 608,158
Net book amount 1,004,672 105,424 178,344 1,288,440

8 Non-current assets - Deferred tax assets

Coneolidated
30 June 30 June
2013 2012
$ $
Net deferzed tax assets 533,871 566,937
Deforrad tax assets expectad to ba recovered within 12 months 290,683 196,322
Defarrad tax assets expacted to be recovared after more than 12 months 243,308 368,615
633,871 566,937
9 Non-current assets - Intangible assets
Brands Goodwill Total
Consolideted $ $ $
At 30 June 2012
Cost 1,335,959 16,258,817 17,594,576
Accumulated amortisation and impairment {66.798) - (66,798}
Net book amount 1,289,161 16,258,617 17,527,778
At 30 June 2013
Cost 1,335,959 16,473,439 17,809,398
Accumulated amortisation and impairment {133,488) - (133,488)
Net book amount 1.202.471 16,473439 17,675,910
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Lavomer Rlsh Holdings Pty Ltd
Notes to the consolidated financlal statements

30 June 2013
(continued)
40 Current liabllities - Trade and other payables
Consolidated
30 June 30 June
2013 2012
$ $
Trade payables 2,247,899 2,540,214
Accrued expenges 884,324 1,113,901
GST payables 79,270 166,763

3,181,493 3,820,868

11 Current liabilities - Borrowings

Consolidated

30 June 30 June
2013 2012
$ $
Secured
Bank overdrafts - 445,862
12 Current liabilities - Provisions
Consolidated
30 June 30 June
2013 2012
$ $
Employes benefits (a) 388,486 219,265

(a) Amounts not expected to be settied within 12 months

The current provision for employee benefits includes acoruad annual leave, vesting siok lsave and long service
leave. For long service leave it covers all unconditional entitiements where employses hava completed the
required period of service and also those where employees are entitied to pro-rata payments in certain
circumstances. The entire amount of the provision is prasented as current, since the Group does not have an
unconditionsl right to defer settlsment for any of thase obligations. Howaver, based on past experience, the
Group doss not expect all smployeas to take the full amount of accrued leave or require payment within the next
12 months. The following amounts reflact leave that is not to be expeciad to be taken or paid within the next 12
months.

Consolidated
30 June 30 June
2013 2012
$ $
Leave obtigations axpected to be seitled after 12 months 44,282 7,846
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13 Current llabilities - Deferred Income

Deferred income

14 Non-current liabilities - Accruals

Deferced loase incentiva liability

18 Non-current liabilitles - Borrowings

Secured
Bank loans

Uneecured
Loans from related parties
Total non-current borrowings

Lavomer Rish Holdings Pty Ltd
Notes to the consolidated financlal statements

16 Non-current liabilities - Deferred tax llabilities

Net deferred tax liabilities

Deferrad tax liabliities expected to be settied within 12 months
Daferred lax liabilities expected to be settied after mora than 12 months

24

30 June 2013
(confinued)
Conaeolidated
30 June 30 June
2013 2012
$ $
118,129 152,375
Consolldated
30 June 30 Juns
2013 2012
$ $
308,944 426,681
Consolidated
30 June 30 June
2013 2012
$ $
7,000,312 7,850,000
- 700,000
7,000,312 8,550,000
Consolidated
30 June 30 June
2013 2012
$ $
12,778 -
12,776 -
12,776 -




Lavomer Rieh Holdings Pty Ltd
Notes to the consolidated financlal statements

17 Non-current liabilities - Deferred Income

Deferred income

18 Non-current llabllitles - Other non-current llablilities

Deferred rent llabikty (refer to note 1(f))

19 Contributed equity

{a) Share capltal

Ordinary shares
Fully paid

{b) Movements In ordinary share capital:

Date

21 June 2011
21 June 2011
30 June 2012

1 July 2012

30 June 2013

{c) Ordinary shares

Detalls

Opening balance
Buy-back shares
Closing balancs

Opening balance
Buy-back shares
Closing balanca

30 June 2013
(continued)
Consolidated
30 June 30 June
2013 2012
$ $
82,079 200,208
Consolidated
30 June 30 June
2013 2012
$ $
70,218 106,270
30 June 30 June 30 June 30 June
2013 2012 2013 2012
Shares Shares $ $
9,089,369 10,039,381 9,089,369 10,039,381
Number of
shares $
10,039,381 10,039,381
10,039,381 10,038,381
10,039,381 10,039,381
(50.012) (50,012)
9,989,369 9,989,369

Ordinary shares entitla the holder to participate in dividends and the proceeds on winding up of the Company In
proportion 1o the number of and amounts pald on the shares held.

On a show of hands every holder of ordinary shares present at a meeting in person or by proxy, is entitled to one
vote, and upon a poll each share is entitled to cne vote.
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Lavomer Rlah Holdings Pty Ltd

Notes to the consolidated financial statemente
30 June 2013

{continued)

19 Contributed equity (continued)

{c) Ordinary shares (continued)
Ordinary shares have no par value and the Company does not have a limited amount of authorised capital.

20 Retained earnings

Movements in retained earnings were as foliows:

Consolidated
30 June 30 June
2013 2012
$ $
Opening balance 664,070 -
Net profit for the year/period 2,918,662 664,670
Balance 30 June 3,683,332 664,670

21 Dividends

{a) Ordinary shares
No dividends have been paid dursing the financial year (2012: nil).

(b) Pranked dividends

The franked portions of the final dividends recommendad after 30 June 2013 will be franked out of existing
franking credlts or out of franking cradits arising from the payment of income tax In the year ended 30 June 2013.

Year ended Period ended

30 June 30 June
2013 2012
$ $
Franking cradits available for subsequent reporting periods basad on a tax rate of
30% (2012 - 30%) 3,023,810 1,800,548

The above amounts rapresent the balance of the franking account as at the end of tha reporting period, adjusted
for:
(a) franking credita that will arise from the payment of the amount of the proviglon for income tax,

(b) franking debits that will arise from the payment of dividends recognised as a liability at the end of the
reporting period, and

{(c) franking credits that will arise from the receipt of dividends recognised as receivablas at the and of the
reporting period.
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Lavomer Riah Holdings Pty Ltd

Notes to the consolidated financla) statements
30 June 2013

{continued)

22 Remuneration of auditors

During the year the following fees were paid or payable (or servicas provided by the auditor of the parent entity,
its related practices and non-related audit firms:

PwC Australia
Consolidated
Yearended Period ended
30 June 30 Jure
2013 2012
$ $

Audft and other assurance 3ervices

Audit of financial statements and account compitation 78,000 85,380
Total remuneration for audit and other assurance services 78,000 85,390
Taxation services

Tax compliance services 12,600 27,000
Total remuneration for taxation services 12,500 27,000
Total remuneration of PwC Australia 90,600 112,390

23 Contingencles

Bank Guarantees

Bank undertaking/guaranteas issued In respect of rental leases amounted to $501,504 (2012: $384,676).
24 Commitments

(a) Capital commitments

The Group had no capital commitments at 30 June 2013 (2012: nil).

(b) Lease commitments: Group as lessee

Consolidated
30 June 30 June
2013 2012
$ $

Commitments for minimum {ease paymants in relation to non-cancellable

oparating leases are payable as follows:

Within one year 1,739,723 1,304,548
Later than one ysar but not later than five years 4,749,200 3,740,260
Later than five years - 349,329

6,489,013 5,394,127
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Lavomer Riah Holdlngs Pty Ltd

Notes to the consolldated financlal statements
30 June 2013

{continued)

25 Subsldiaries

Significant Investments in subsidlarles

The consolidated financial statements incorporate the assets, liabitias and results of the following principal
subsidiaries in accordanca with the accounting policy described in note 1{b):

Country of

Name of entity Incorporation Class of sheres Equity holding **

2013 2012

% %

Lavomer Riah HoldIngs Pty Ltd Australia Ordinary 100 100
Lavomer Riah Pty Ltd Auslralia Ordinary 100 100
Claydon Trading Co Pty Lid * Australia Ordinary - 100
Gozza Pty Ltd * Australig Ordinary - 100
Tyquin Holdings Pty Ltd * Australia Ordinary B 100
Shaver Shop Pty Ltd Australia Ordinary 100 100

- These subskiiaries have besn deregistered during the year.
**  The proportion of ownership Interast is equal to the proportion of voling power held.

26 Reconcillation of profit after income tax to net cash Inflow (outflow) from operating
activitios

Consolldated
30 June 30 June
2013 2012
$ $
Profit for the year/pariod 2,018,882 664,670
Depraciation and amortisation 443,220 362,952
Net (gain) on sale of corporate stores (298,8288) -
Change in operating assets and liabilities:
Decrease in lrade and other receivables 396,438 254,498
Decreass (increase) In invantories 867,779 (2,248,789)
Decrease (increase) in defarred tax assets 33,088 (167,939)
(Increase) decrease In other operating assets (2,249) 169,456
(Decrease) increase in trade and other payables {746,043) 963,409
(Decrease) in deferred income - (46,105)
Increase (decrease) In provision for income taxes payable 768,234 (3,600)
Increase in deferred tax liabilities 12,776 -
Net cash inflow (outflow) from operating activities 4,092,396 {41,448)
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30 June 2013
(continued)
27 Parent entity financial information
{a) Summary financle! Information
The Individual financial statements for the parent entity show the following aggregate amounts:
30 June 30 June
2013 2012
$ $

Statement of financial position
Current assets 2,466 34,103
Non-current assets 9,862,334 9,562,334
Total asasta 9,564,800 9,596,527
Current liabifities - 4,031
Non-current llabllities 184,878 154,875
Total liabilities 184,876 158,908
Net assets 9,409,928 9,437,621
Contributed equity 9,989,369 9,939,376
Accumulated losses (879,444) {501,755)
Total equity 9,409,026 9,437,621
{Loas) for the year/period (77,689) (145,008)
Total comprehensive (loss) (77,689) (145,005)

{b} Contingent liabllities of the parent entity
The parent entity did not have any contingent liabilities as at 30 June 2013 or 30 June 2012.
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Lavomer Rlah Holdings Pty Ltd
Directors' declaration
30 June 2013

As stated in note 1(a) to the consolidated financial statements, in the directors' opinion, the Company is not a
reporting entity because there are no users dependent on general purpose financial reports. This is a special
purpose financial report that has been prepared to meet Corporations Act 2001 requirements.

The financial report has been prepared in accordance with Accounting Standards and mandatory professional
reporting requirements to the extent described in note 1.

In the directors’ opinion:

(a) the financial statements and notes set out on pages 4 to 29 are in accordance with the Corporations Act
2001, including:

(i) complying with Accounting Standards and other mandatory professional reporting requirements
as detailed above, and the Corporations Regulations 2001; and
(i) giving a frue and fair view of the consolidated entity's financial position as at 30 June 2013 and of

its performance for the year ended on that date, and
(b) there are reasonable grounds io believe that the Company will be able to pay its debts as and when they
become due and payable.

This declaration is made in accordance with a resolution of directors.

AN

Craig Malhieson
Director

Melbourne
Date: 3\ /10/20\3
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Independent auditor’s report to the members of Lavomer Riah
Holdings Pty Ltd

Report on the financial report

We have audited the accompanying financial report, being a special purpose financial report, of
Lavomer Riah Holdings Pty Ltd (the company), which comprises the consolidated statement of
financial position as at 30 June 2013, the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year
ended on that date, a summary of significant accounting policies, other explanatory notes and the
directors’ declaration for Lavomer Riah Holdings Pty Ltd (the consolidated entity). The consolidated
entity comprises the company and the entities it controlled at year’s end or from time to time during
the financial year.

Directors’ responsibility for the financial report

The directors of the company are responsible for the preparation of the financial report and have
determined that the basis of preparation described in Note 1 to the financial report is appropriate to
meet the requirements of the Corporations Act 2001 and is appropriate to meet the needs of the
members.

The directors’ responsibility also includes such internal control as the directors determine is necessary
to enable the preparation of a financial report that is free from material misstatement, whether due to
fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. Those standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to
obtain reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the consolidated
entity’s preparation and fair presentation of the financial report in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the Corporations
Act 2001.

: PricewaterhouseCoopers, ABN 52 780 433 757
Freshwater Place, 2 Southbank Boulevard, SOUTHBANK VIC 3006, GPO Box 1331, MELBOURNE VIC 3001
T: 61 3 8603 1000, F: 61 3 8603 1999, www.pwc.com.au

Liability limited by a scheme approved under Professional Standards Legislation.
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Independent auditor’s report to the members of Lavomer Riah
Holdings Pty Ltd (continued)

Auditor’s opinion
In our opinion, the financial report of Lavomer Riah Holdings Pty Ltd is in accordance with the
Corporations Act 2001, including:

(a) giving a true and fair view of the consolidated entity's financial position as at 30 June 2013 and
of its performance for the year ended on that date; and

(b) complying with Australian Accounting Standards to the extent described in Note 1 and
complying with the Corporations Regulations 2001.

Basis of accounting and restriction on distribution and use

Without modifying our opinion, we draw attention to Note 1 to the financial report, which describes
the basis of accounting. The financial report has been prepared for the purpose of fulfilling the
directors’ financial reporting responsibilities under the Corporations Act 2001. As a result, the
financial report may not be suitable for another purpose. Our report is intended solely for the
members of Lavomer Riah Holdings Pty Ltd.

Ll L,

PricewaterhouseCoopers

A

Paul Lewis Melbourne
Partner 3, October 2013
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