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Veriluma Pty Ltd
ABN 16 117 490 785
Director's Report

The directors present this report on the company for the year ended 30 June 2014,
Directors
The names of the directors in office at any time during or since the end of the year are:

Richard Charles Anstey {appointed 07/11/2011)
Roger Hudson Bradbury (appointed 15/06/2011, ceased 26/02/2015)

The Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.
Review of Operations

The profit/{loss) of the company for the year after providing for income tax amounted to:

Year ended 30 June 2014: {$407,283} 30 June 2013; (542,090)

A review of the operations of the company during the financial year and the results of those operations are in line with
management expectations.

Significant Changes in the State of Affairs

No significant changes in the company's state of affairs occurred during the financial year.
Principal Activities

The principal activities of the company during the course of the year was software development
No significant change in the nature of these activities occurred during the year.

After Balance Date Events

At the end of December 2015, Parmelia Resources Limited ACN 142 901 353 (Parmelia) and the shareholders of Veriluma
Pty Ltd ACN 117 490 785 (Veriluma} entered into a binding heads of agreement whereby Parmelia agreed to purchase
100% of the issued capital in Veriluma,. In consideration of the shareholders selling 100% of the issued capital of
Veriluma, Parmelia will issue the Shareholders Parmelia Shares, in respective Individual proportions. Parmelia will issue a
prospectus pursuant to s709 of the Corporations Act to undertake a re-compliance capital raising. The principal raising
will not be underwritten. Parmelia will, with Veriluma’s assistance apply to the ASX, including by re-complying with the
admission requirements of Chapters 1 and 2 of the ASX listing rules, for the re-quotation on the ASX of Parmelia’s shares
for trading on terms satisfactory to both Parmelia and Veriluma.

Environmental Issues

The company's operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or of a State or Territory.

Dividends

No dividends were declared or paid since the start of the financial year. No recommendation for payment of dividends
has been made.




Veriluma Pty Ltd
ABN 16 117 490 785
Director's Report

Director's Benefits

The directors have not recelved or become entltled to recelve, during or since the financlal year, a benefit because of a
contract made by the company or related body corporate with the directors, a firm which the directors are a member or
an entity In which the directors have substantial financial interest.

Indemnifying Officer or Auditor

No indemnities have been given or agreed to be given or insurance premiums pald or agreed to be pald, during or since
the end of the financial year, to any person who is or has been an officer or auditor of the company.

Proceedings on Behalf of Company

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any proceedings
to which the company is a party for the purpose of taking responsibility on behalf of the company for all or any part of
those proceedings. The company was not a party to any such proceedings during the year.

Auditor’s Independence Declaration

nﬁéection 307C of the corporations Act is set out on page 3.

The auditor’s Independence declaration as requir

Signed in accordance with a resoluti the director:

ichar arles Anstey

Director




22 Garden Street Southport Queensland PO Box 1669 Southport 4215 Telephone (07} 5532 7855  Facsimile (07) 5531 1194
Email (name}@dickfosdunn.com.au
wwav.dickfosdunn.com.au

DICKFOS DUNN ADAM

AUDIT AND ASSURANCE

Veriluma Pty Ltd
ABN 16 117 490 785
Auditor’s Independence Declaration under S 307C of the Corporations Act 2001
To the Directors of Veriluma Pty Ltd

I declare to the best of my knowledge and belief, during the year ended 30 June 2014 there have been:

(i) no contraventions of the auditor independence requirements set out in the Corporations Act 2001 in refation to
the audit; and
(i} Any applicable code of professional conduct in relation to the audit

DICKFOS DUNN ADAM

Audit & Assurance

£
AR R e T e
Dated ' TL Adam
SOUTHPORT
3

Registered Campany Auditors - Tracey Adam, Gavin Dunn
Liability limited under a scheme approved under Professional Standards Legislation




Veriluma Pty Ltd
ABN 16 117 490 785
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2014

Note 2014 2013
$ $
Revenue 88,899 294,012
Gross profit 88,899 294,012
Other Income 2 212,284 260,391
Depreciation expenses 3 (2,707) (5,047)
Research and development expense 3 - (1,505)
Employee expenses (418,054) {386,544)
Other expenses (143,690) (84,766)
Operating profit (263,268) 76,541
Finance costs ‘ 3 (144,015) {118,631)
Profit/(Loss) before tax (407,283) (42,090)
Income tax {credit)/expense - -
Profit/(loss) for the year (407,283) {42,080)
Total comprehensive income for the year (407,283) (42,090)

The accompanying notes from part of the financial statements and should be read in conjunction with the attached independent auditor’s report




Veriluma Pty Ltd
ABN 16 117 490 785

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2014

Assets

Current Assets

Cash and cash equivalents
Trade and other receivables
GST Receivable

Other Assets

Total Current Assets

Non-Current Asset

Property, plant and equipment
Intangible assets

Total Non-Current Assets
Total Assets

Liabilities

Current Liabilitles

Trade and other payables
Other liabilities

Provisions

Current financial liabilities
Current Liabilities

Total Liabilities

Net Assets (Liabilities)

Equity
Issued Capital

Retained profits / (accumulated losses)

Total Equity

The accompanying notes from part of the financial statements and should be read in conjunction with the allached independent auditor's report

Note

10
11
12

13

2014 2013
$ $

8,706 15,995
213,784 260,391
- 2,666
9,750 9,750
232,240 288,802
5,569 10,165
585 671
6,154 10,836
238,394 299,638
26,666 11,691
41,969 30,461
44,396 39,370
1,756,091 1,441,561
1,869,122 1,523,083
1,869,122 1,523,083
(1,630,728}  (1,223,445)
100 100
{1,630,828)  (1,223,545)
(1,630,728)  (1,223,445)




Veriluma Pty Ltd
ABN 16 117 490 785

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2014

Balance at 1 July 2012

Comprehensive income

Profit / {Loss) for the period

Other comprehensive income for the year
Total comprehensive income for the year
attributable to members of the entity
Shares issued

Dividends paid or provided for

Total transactions with owners

Balance at 30 June 2013

Balance at 1 July 2013

Comprehensive income

Profit / {Loss) for the year

Other comprehensive income for the year

Total comprehensive income for the year

attributable to members of the entity

Shares issued

Dividends paid or provided for
Total transactions with owners
Balance at 30 June 2014

The accompanying notes from part of the financial statements and should be read in conjunction with the attached independent auditor’s report

Issued
Capital  Accumulated
Ordinary Losses Total
$ $ $

100 {1,181,455) (1,181,355)
- (42,090) (42,090)
(42,090) (42,090}
100  (1,223,545) (1,223,445)
100 (1,223,545) (1,223,445)
- (407,283)  (407,283)
(407,283)  (407,283)
100  (1,630,828) (1,630,728)




Veriluma Pty Ltd
ABN 16 117 490 785
STATEMENT OF CASHFLOWS FOR YEAR ENDED 30 JUNE 2014

Notes - 2014 2013
$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers 345,401 427,450
payments to suppliers and employees (530,147) (497,358)
Interest received 5,053 387
NET CASH FLOWS FROM OPERATING ACTIVITIES 14 {179,693) (69,521)
CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property, plant and equipment - (6,578)
Payment for intangible assets - (690)
Disposal of property, plant and equipment 1,889 -
NET CASH FLOWS FROM INVESTING ACTIVITIES 1,889 {7,268)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds of loans and borrowings 170,515 90,768
NET CASH FLOWS FROM FINANCING ACTIVITIES 170,515 90,768
Net increase/(decrease) in cash held (7,289) 13,979
Cash at beginning of year 15,995 2,016
Cash and cash equivalent at end of year 4 8,706 15,995

The accomgpanying nates from part of the financial statements and should be read in conjunction with the attached independent auditor’s report




Veriluma Pty Ltd
ABN 16 117 490 785
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Note 1: Summary of Significant Accounting Policies
Basis of Preparation

Veriluma Pty Ltd {the ‘company’) Is a company limited by shares, incorporated and domiciled in Austraiia. The company
is primarily involved in software development.

In the opinion of the directors, the company is not a reporting entity. The financial statements of the company have been
prepared as special purpose financial statements for distribution to the members.

The company is a for-profit entity.

The financial statements have been prepared in accordance with the mandatory Australian Accounting Standards
applicable to entities reporting under the Corporations Act 2001 and the significant accounting policies disclosed below,
which the director has determined are appropriate to meet the needs of members. Such accounting policies are
consistent with the previous year unless stated otherwise.

The financial statements, except for cash flow information, have been prepared on an accruals basis and are based on
historical costs unless otherwise stated in the notes. The material accounting policies that have been adopted in the
preparation of the statements are as follows:

Accounting Policies
{a) Income Tax
Income tax expense comprises current tax. Current tax Is the expected tax payable or receivable on the taxable income

or loss for the year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax
payable in respect of previous years.

(b} Property, Plant and Equipment

Each class of property, plant and equipment are carried at cost or fair value fess, where applicable, any accumulated
depreciation and impairment losses.

Plant and equipment
Plant and equipment are measured on the cost basis.

The carrying amount of plant and equipment is reviewed annually by the director to ensure it is not in excess of the
recoverable amount from these assets. The recoverable amount is assessed on the basis of the expected net cash flows
that will be received from the asset's employment and subsequent disposal. The expected net cash flows have been
discounted to their present values in determining recoverable amounts.




Veriluma Pty Ltd
ABN 16 117 490 785
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Depreciation

items of property, plant and equipment are depreciated from the date they are instalied and are ready for use, or in
respect of internally constructed assets, from the date that the asset is completed and ready for use.

Depreciation is calculated to write off the cost of the property, plant and equipment less their estimated residual values.
using the straight-line basis over their estimated useful lives. Depreciation is generally recognised in profit or loss, unless
the amount is included in the carrying amount of another asset. Leased assets are depreciated over the shorter of the
lease term and their useful lives unless it is reasonable certain that the company will obtain ownership by the end of the
lease term. Land is not depreciated.

The estimated useful lives for the current and comparative years of significant items of property, plant and equipment
are as follows:

¢ Computer Equipment 2 -5 Years
» Computer Software 2 -5 Years
+ Furniture and fittings 5—10 Years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.
{(c) Intangibles
{i} Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and
understanding, is recognised in profit or loss as incurred. Development activities involve a plan or design for the
production of new or substantially improved products and processes.

Development expenditure is capitalised only if development costs can be measured reliably, the product or process is
technically and commercially feasible, future economic benefits are probable, and the company intends to and has
sufficient resources to complete development and to use or sell the asset. The expenditure capitalised includes the cost
of materials, direct labour, overhead costs that are directly attributable to preparing the asset for its intended use, and
capitalised borrowing costs. Other development expenditure is recognised in profit or loss as incurred. Capitalised
development expenditure is measured at cost less accumulated amortisation and any accumulated impairment losses.

(d} Financial Instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual provisions of
the instrument. For financial assets, this is equivalent to the date that the company commits itself to either purchase or
sell the asset (i.e. trade date accounting is adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where the instrument is classified
‘at fair value through profit or loss’ in which case transaction costs are recognised as expenses in profit or loss
immediately.




Veriluma Pty Ltd
ABN 16 117 490 785
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Classification and subsequent measurement

Financial instruments are subsequently measured at fair value, amortised cost using the effective interest rate method,
or cost. Where available, quoted prices in an active market are used to determine fair value. In other circumstances,
valuation techniques are adopted. Amortised cost is the amount at which the financial asset or financial liahility is
measured at initial recognition less principal repayments and any reduction for impairment, and adjusted for any
cumulative amortisation of the difference between that initial amount and the maturity amount calculated using the
effective interest method. The effective interest method is used to allocate interest income or interest expense over the
relevant year and is equivalent to the rate that exactly discounts estimated future cash payments or receipts (including
fees, transaction costs and other premiums or discounts) through the expected life {or when this cannot be reliably
predicted, the contractual term) of the financial instrument to the net carrying amount of the financial asset or financial
liability. Revisions to expected future net cash flows will necessitate an adjustment to the carrying value with a
consequential recognition of an income or expense item in profit or loss.

Fair value is determined based on current bid prices for all quoted investments. Valuation techniques are applied to
determine the fair value for all unlfisted securities, including recent arm's length transactions, reference to similar
instruments and option pricing models. The company does not designate any interests in subsidiaries, associates or joint
venture entities as being subject to the requirements of accounting standards specifically applicable to financial
instruments.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market and are subsequently measured at amortised cost.

{(ii) Financial liabilities
Non-derivative financial liabilities {excluding financial guarantees) are subsequently measured at amortised cost.
{e} Employee Benefits

Provision is made for the company's liability for employee benefits arising from services rendered by employees to the
end of the reporting year. Employee benefits have been measured at the amounts expected to be paid when the liability
is settied, plus any related on-costs.

{f} Revenue
{i} Research and development incentives

Research and development incentives are recognised at fair value where there is reasonable assurance that the income
will be received and all conditions will be met. Research and development incentives relating to expense items are
recognised as income over the years necessary to match the grant to the costs they are compensating.

{if) Other Revenue

Revenue from the sale of goods is recognised upon the delivery of goods to customers. Interest revenue is recognised on
a proportional basis taking into account the interest rates applicable to the financial assets. Revenue from the rendering
of a service is recognised upan the delivery of the service to the customers,

All revenue is stated net of the amount of goods and services tax (GST).

10




Veriluma Pty Ltd
ABN 16 117 490 785
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

{(g) Cashand Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short term highly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within
horrowings in current liabilities on the statement of financial position.

(h) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take a
substantial year of time to prepare for their intended use or sale, are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in the income statement in the year in which they are incurred.
{i) Goods and Services Tax {G5T)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not
recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the ATO is included with other receivables or payables in the statement of financial
position.

{i} Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted to conform to changes in presentation
for current financial year

{k} Critical Accounting Estimates and Judgements

The directors evaluate estimates and judgements incorporated into the financial statements based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future events and are
based on current trends and economic data, obtained both externally and within the company.

{I) New Accounting Standards for Application in Future Years

A number of new standards, amendments to standards and interpretations are effective for annual years beginning after
1 July 2012, and have not been applied in preparing these consolidated financial statements. Those which may be
relevant to the company are set out below. The company does not plan to adopt these standards early.

(i} AASB 9 Financial Instruments (2010), AASB 9 Financial instruments {2009)

AASB 9 (2009) introduces new requirements for the classification and measurement of financial assets. Under AASB 9
(2009}, financial assets are classified and measured based on the business model in which they are held and the
characteristics of their contractual cash flows. AASB 9 (2010) introduces additions relating to financial liabilities. The 1ASB
currently has an active project that may result in limited amendments to the classification and measurement
requirements of AASB 9 and add new requirements to address the impairment of financial assets and hedge accounting.
AASB 9 (2010 and 2009) are effective for annual years beginning on or after 1 January 2015 with early adoption
permitted. The adoption of AASB 9 (2010) is expected to have an impact on the companies financial assets, but no
impact on the companies financial liabilities.

11




Veriluma Pty Ltd
ABN 16 117 490 785
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

(ii) AASB 119 Employee Benefits (2011)

AASB 119 (2011) changes the definition of short-term and other long-term employee benefits to clarify the distinction
between the two. For defined benefit plans. removal of the accounting policy choice for recognition of actuarial gains
and losses is not expected to have any impact on the company. However, the company may need to assess the impact of
the change in measurement principles of expected return on plan assets. AASB 119 (2011) is effective for annual years
beginning on or after 1 January 2013 with early adoption permitted.

{m) Going Concern
The financial statements have been prepared on a going concern basis, which contemplated the continuation of normal
business operations, the realisation of assets and settlement of liabilities in the normal course of business.

For the year ended 30 June 2014, the company incurred a loss of $407,283, resulting in a net cash outflow of $7,289.

The shareholders have confirmed they will provide ongoing support as required to enable the company to be able to pay
its debt as and when they become due and payable. ‘

The Directors further confirm they are aware of their fiduciary duties not to allow the company to trade or incur debts
without the ability to meet the company’s financial obligations.

‘ Note 2: Other Income 2014 2013
$ $

Research & Development incentives 212,284 260,391

Total Other Income - 212,284 260,391

Note 3: Profit from Ordinary Income
Amortisation of intangible assets 86 . 19
Research & development costs - 1,505

Note 4: Cash and Cash Equivalents

Cash at bank 8,606 15,895
Cash on hand , 100 100
Total cash and cash equivalents 8,706 15,895

i2




Note 5: Trade and Other Receivables

Trade Debtors

Veriluma Pty Ltd
ABN 16 117 490 785
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Research & Development incentives receivable

Total trade and other receivables

Note 6: Other Assets
Deposits

Total other assets

Note 7: Property, Plant and Equipment

Leasehold improvements:

At cost

Less accumulated depreciation

Total leasehold improvements

Plant and equipment:

At cost

Less accumulated depreciation
Total plant and equipment

Total property, plant and equipment

Note 8: Intangible Assets
QOther intangibles:

At Cost

Less accumulated amortisation

Total intangible assets

Note 9: Trade and Other Payables
Trade and other payables
Total trade and other payables

13

2014 2013

$ $

1,500 -
212,284 260,391
213,784 260,391
9,750 9,750
9,750 9,750
27,276 29,165
(24,117) (21,810)
3,159 7,355
4,000 4,000
{1,590) (1,190)
2,410 2,810
5,569 10,165
48,690 48,690
(48,105) {48,019}
585 671
26,666 11,691
26,666 11,691




Veriluma Pty Lid
ABN 16 117 490 785
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Note 10: Other Liabilities 2014 2013

5 $
PAYG payable 26,682 20,457
Superannuation payable 14,360 9,882
GST Payable 927 -
Other creditors - 122
Total other liabilities 41,969 30,461

Note 11: Employee Provisions

Provision for annual leave 44,396 39,370

Total employee provisions 44,396 39,370

Note 12: Financial Liabilities

Loans from related parties 222,666 187,796
Loans from other entities 40,000 -
Convertible notes 1,493,425 1,253,765
Total financial liabilities 1,756,091 1,441,561

Note 13: Issued Capital
15,747 Fully paid ordinary shares 100 100

Ordinary shares participate in dividends and the proceeds on winding up of the company in proportion to the number of
shares held.

on 14™ May 2015 the company issued a further 234,253 Class A shares for nil cost, on 23" November 2015 all class A
shares were converted to Ordinary shares, resulting in 250,000 ordinary shares issued.

At shareholders meetings each ordinary share is entitled to one vote when a poll is called, otherwise each shareholder
has one vote on a show of hands.

i4




Veriluma Pty Ltd
ABN 16 117 490 785
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Note 14: Cash Flow Information 2014 2013
$ $
Profit/(loss) for the year {407,283) {42,090}

Non-cash flows in profit
- Depreciation and amortisation 2,793 " 5,066
- Accrued finance costs 144,015 118,631

Changes in assets and liabilities

- increasef(decrease) in trade payables 14,976 {7,707)
- Increase/f{decrease) in other liabilities 11,507 {27,897)
- increasef{decrease)} in employee provisions 5,026 11,042
- Decrease/{increase) in frade receivables 46,607 {117,748)
- Decrease/{increase) in GST receivable ‘ 2,666 (676)
- Decreasef{increase) in other receivables - {8,142)
Net cash provided by/{used in) operating activities {179,693) {65,521)

Note 15: Commitments
- Not later than one year 37,200 37,200
- Between one year and five years 29,450 66,650

This is a non-cancellable lease and has remaining term of less than 3 years. The lease includes a clause to enable an
upward revision of rental charge on an annual basis according to prevailing market conditions.

Note 16: Contingent Liabilities
in the opinion of the Directors, there are no contingent liabilities that requlre reporting at 30 June 2014 (30 June 2013:
Naone).

15




Veriluma Pty Ltd
ABN 16 117 490 785
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Note 17: Post Balance Sheet Events

At the end of December 2015, Parmelia Resources Limited ACN 142 901 353 (Parmelia) and the shareholders of
Veriluma Pty Ltd ACN 117 490 785 (Veriluma) entered into a binding heads of agreement whereby Parmelia agreed to
purchase 100% of the issued capital in Veriluma. In consideration of the shareholders selling 100% of the issued capital of
Veriluma, Parmelia will issue the shareholders Parmelia Shares, in respective individual proportions.

Parmelia will issue a prospectus pursuant to 5709 of the Corporations Act to undertake a re-compliance capital
raising. The principal raising will not be underwritten. Parmelia will, with Veriluma’s assistance apply to the ASX,
including by re-complying with the admission requirements of Chapters 1 and 2 of the ASX listing rules, for the re-
quotation on the ASX of Parmelia’s shares for trading on terms satisfactory to both Parmelia and Veriluma.

Also in December 2015, a deed of compromise and release was executed to forgive the financial liability owing to SISM

Pty Ltd. This debt was forgiven in light of the planned takeover of Veriluma by Parmelia. As part of this arrangement,
Veriluma must pay a $300,000 cash payment plus the issues of Parmelia shares to SISM Pty Ltd when the takeover takes

place.
Note 18: Related Parties

Shareholder loans are disclosed in note 12 as related party loans. All other related party transactions are within the
ordinary course of business.

16




Veriluma Pty Ltd
ABN 16 117 490 785
Directors Declaration

The directors have determined that the company Is not a reporting entity and that this special purpose financial report
shouid be prepared In accordance with the accounting policies prescribed In Note 1 to the financial statements.

The directors of the company declares that:
1, the financial statements and notes are in accordance with the Corporations Act 2001;

(a) comply with Accounting Standards described in Note 1 to the financial statements and the Corporations Regulations;
and

{b} give a true and fair view of the company's financial position as at 30 June 2014 and of its performance for the year
ended on that date in accordance with the accounting policies described in Note 1 to the financial statements. -

2. in the director's opinions, there are reasonable grounds to believe that the company will be able to pay its debts as
and when they become due and payable.

This declaration Is made in accordanqe with, oiution of the directors.

— Il i-i‘ze‘)i?‘uﬂ;

Richard CharlesAnstey

Sirector

17




22 Garden Street Southport Queensland PO Box 1669 Southport 4215  Telephone {07) 5532 7855 Facsimile (07) 5531 1194
Email {name}@dickfosdunn.com.au
wwawv.dickfosdunn.com.au

DDA DICKFOS DUNN ADAM
- A . AUDIT AND ASSURANCE
Veriluma Pty Ltd
_ ABN 16 117 490 785
independent Auditor’s Report to the Members of Veriluma Pty Ltd

Report on the financial report

We have audited the accompanying financial report of Veriluma Pty Ltd, which comprises the statement of financial
position as at 30 June 2014, the statement of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, notes comprising a summary of significant accounting
policies and other explanatory notes and the director’s declaration.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a true and fair and
have determined that the accounting policies described in Note 1 of the financial report are appropriate to meet the
requirements of the Corporations Act 2001 and to meet the needs of the members. The directors’ responsibility also
includes such internal control as the directors determine is necessary to enable the preparation of the financial report
that gives a true and fair view and is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. Those standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
report. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. in making those risk assessments, the auditor
cansiders internal control relevant to the entity’s preparation and fair presentation of the financial report in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence
In conducting our audit, we have compiled with the independence requirements of the Corporations Act 2001. We

confirm that the independence declaration required by the Corporations Act 2001, previously provided to the directors
of Veriluma Pty Ltd, would be in the same terms if provided to the directors as at the date of this auditor’s report.

Basis for Qualified Opinion

The prior period audit report was gualified, the independent auditors report should be read in conjunction with
comparative data reported.

18

Registered Company Auditors - Tracey Adam, Gavin Dunn
Liability limited under a scheme approved under Professional Standards Legislation




Veriluma Pty Ltd
ABN 16 117 490 785
Independent Auditor’s Report to the Members of Veriluma Pty Ltd

Qualified Auditor’s Opinion

In our optnion, except for the financial effect of the matters described above, the financial report of Veriluma Pty Ltd is in
accordance with the Corporations Act 2001, including:

{i) giving a true and fair view of the company’s financial position as at 30 June 2014 and of its perforimance for the
year ended on that date in accordance with the accounting policies described in Note 1; and

{ii) complying with Accounting Standards to the extent described in Note 1 and the Corporations Regulations 2001.

Emphasis of Matter

We draw attention to note 1{m} Going Concern which describes that the financial statements have been prepared on a
going concern basis. The company reports a loss during the financial year and the Statement of Financial Position reports
material accumulated losses and reliance on related party loans to improve liquid assets. The ongoing viability of the
company is dependent on the success of the execution of the heads of agreement with Parmelia Resources and
continued support from shareholders and financiers.

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 of the financial report which describes the basis of
accounting. The financial report has been prepared for the purpose of fulfilling the directors’ reporting responsibilities
under the Corporations Act 2001. As a result, the financial report may not be suitable for another purpose.

DICKFOS DUNN ADAM
Audit & Assurance
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