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ASX Announcement:  28 April 2017 

TasFoods Limited 

Business Update and Appendix 4C for the quarter ended 31 March 2017 

TasFoods Limited (TasFoods) is pleased to provide the following business update 
and Appendix 4C for the quarter ended 31 March 2017 (Q1 2017). 

Business Update 

During Q1 2017 TasFoods continued the implementation of its strategic plan. Key 
achievements for the quarter included: 

• Launch of the new packaging for Nichols Poultry consistent with the 
branding strategy developed for the group; 
 

• Launch of Nichols Ethical Free Range chicken to the Tasmanian market1.  
The product has been well received by its customer base and is currently 
stocked in selected independent grocers within Tasmania.  TasFoods is now 
focused on expanded distribution and market penetration for this premium 
product, which will be a key focus of Q2 2017; and 
 

• The launch of new premium goat cheeses under the Robur Farm Dairy 
brand, including a range of spreadable chevre and a hard goat cheddar 
(‘Capreddar’).  These products are stocked in independent grocers across 
Australia. 

Quarterly Cash Flow 

Key points from the Q1 2017 quarterly cash flow, include: 

• Cash receipts from customers for the quarter were $7.546 million, an 
increase of $0.4 million (6%) from the December 2016 quarter; 
 

• Monthly sales revenue has grown by 3% since December 2016 and 17% 
since July 2016 with sales revenue presently at $2.5 million per month; 
 

• Production and staffing expenditure have reduced as a percentage of 
both cash receipts and sales over the quarter.  This is due to the 

                                                           
1 Further information about Nichols Ethical Free Range chicken can be found at The Tasmanian Food Co 
Facebook page https://www.facebook.com/thetasmanianfoodco/ 

https://www.facebook.com/thetasmanianfoodco/
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implementation of efficiency measures within TasFoods aimed at increasing 
production efficiencies, yield and extending shelf-life;  
 

• Administration and corporate expenditure rose from the prior quarter, 
primarily relating to professional fees associated with compliance 
requirements such as audit fees and legal fees associated with trade mark 
applications;  
 

• Cash outflows of $0.78 million associated with investing activities 
represented expenditure on projects such as the greenhouse at Shima 
Wasabi and the provision of equipment within the processing facilities to 
increase efficiencies.  Investment in Shima Wasabi will double production 
capacity. 

Outlook 

In Q2 2017, TasFoods will continue to deliver its core strategy of creating premium 
Tasmanian food that reflects the environment in which it is produced. 

TasFoods focus for Q2 2017 will be: 

• Expanding market presence, distribution and sales of Nichols Ethical Free 
Range chicken and Robur Farm Dairy products; 
 

• Delivery of further sustainable processing efficiencies, increasing 
production yields and reducing wastage within the processing factories; 
 

• Continuing work commenced in Q1 2017 on extending shelf-life of products 
including the use of alternate packaging for chicken and fresh wasabi 
products and research trials with the CSIRO on goat milk; 
 

• Completion of construction and planting of the second greenhouse at 
Shima Wasabi to double production capacity;  
 

• Progressing export licence accreditation for dairy products; and 
 

• Drawing down pre-approved finance for the Meander Valley Dairy factory 
upgrade and securing finance for the Shima Wasabi greenhouse 
development.  The capital expenditure on these projects is presently being 
funded from cash reserves. 
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Forward-looking Statements 

The Appendix 4C contains certain forward-looking statements that are based upon 
information and assumptions known to date and are subject to various risks and 
uncertainties.  Actual results, performance or achievements could be significantly 
different from those expressed in, or implied by, these forward-looking statements.  
Such forward-looking statements are not guarantees of future performance and 
involve known and unknown risks, uncertainties and other factors, many of which are 
beyond the control of TasFoods.  These factors may cause actual results to differ 
materially from those expressed in the Appendix 4C contained in this announcement. 
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