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Disclaimer & Regulatory Disclosure P
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This document has been prepared as a summary only, and does not contain all information about the Company’s assets and liabilities,
financial position and performance, profit and losses and the rights and liabilities attaching to the Company’s securities. This document
should be read in conjunction with any public announcements and reports (including financial reports and disclosure documents)
released by SomnoMed Limited. The securities issued by the Company are considered speculative and there is no guarantee that they
will make a return on the capital invested, that dividends will be paid on the Shares or that there will be an increase in the value of the
Shares in the future.

Some of the statements contained in this release are forward-looking statements. Forward looking statements include but are not
limited to, statements concerning estimates of future sales, expected revenues and costs, statements relating to the continued
advancement of the Company’s operations and other statements which are not historical facts. When used in this document, and on
other published information of the Company, the words such as “aim”, “could”, “estimate”, “expect”, “intend”, “target”, “forecast”,

’
n  u

“future”, “wil
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may”, “potential”, “should” and similar expressions are forward-looking statements.

Although the company believes that its expectations reflected in the forward-looking statements are reasonable, such statements
involve risk and uncertainties and no assurance can be given that actual results will be consistent with these forward-looking
statements. Various factors could cause actual results and projections of future performance to differ from these forward looking
statements as a result of known and unknown risks, uncertainties and other factors not anticipated by the Company or disclosed in the
Company’s published material. Many of these factors are beyond the control of SomnoMed Limited and may involve subjective
judgement and assumptions as to future events, which may or may not be correct.

The Company does not purport to give financial or investment advice. No account has been taken of the objectives, financial situation or
needs of any recipient of this document.

Recipients of this document should carefully consider whether the securities issued by the Company are an appropriate investment for
them in light of their personal circumstances, including their financial and taxation position.
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Global Highlights 2016/17 — A Transitional Year

Renew Sleep Solutions (“RSS”) — Seven centres opened in 2016/17

« Head office organisation, reimbursement and claims capabilities fully established
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« Seven centres opened across six states in the US in the first year of trading and well ahead of plan

« Centre investment and start-up cost below model assumptions
« Patient flow volumes tracking to plan
« Centre operating costs and head office expenses in line with expectations

« Breakeven reached in centres open for 5 months or longer

SomnoMed Core — Continued strong performance in Europe and US returning to growth
« Global MAS sales volumes +15.5%; group revenues +12%
o Good return to positive growth in US in fourth quarter
o Consistently strong sales performance and growth in Europe
o APAC flat due to lack of reimbursement and slow adoption of COAT™
« MAS gross margin improved from 68.6% to 70%, with group gross margin up to 58.4%
« EBITDA up 60% to $2.366m (excluding RSS)
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Continuing growth and expansion

Global unit sales growth
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Improving margins

MAS Gross Margin %
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Strong growth in SOM core business EBITDA o
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EBITDA*
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* EBITDA as adjusted does not include share and option expense, gain/(loss)
on contingent consideration payable and impairment of goodwill
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ewSleep Renew Sleep Solutions successfully launched o
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Strategic “Direct To Patient” channel opened 2016/17 with 7 new centres across 6 states within the US
confirms ability to build network aggressively

Total investment of SOM in RSS in 2016/17 USS4.6m (AS6.2m)

Dallas based executive team recruited with relevant experience and niche skills

All seven centres across six states opened ahead of time and under start-up budget

Initial patient capture, appointments and treatment sales in line with expectations and financial model
Revenue recognition slower than anticipated due to greater number of patients needing a sleep diagnosis,
credentialing of dentists in certain states and a limited capacity of outsourced billing company to process
insurance claims

Adoption of intraoral scanning technologies improves patient experience

Centres open for 5 months or longer generate a positive contribution before RSS Head Office overheads

All centres opened in FY2017 expected to generate positive
contributions in 2017/18, funding most of the new investment in
opening an additional planned 12 centres during FY2018

renewsleep.com| 405-486-7878
@"f ook Call today for a free benefit check.
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SomnoMed core business &
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North America — transitional year due to impact of RSS

* Announcement of RSS launch impacted on sales in 2nd and 3rd quarter in NA. Q4 return to growth in US

(+24%) indicates that perceived channel conflict is being successfully navigated. Total volume growth for
year +14.9%

e Continuing growth expected for 2017/18

Europe — ongoing strong growth

e Continuing strong sales growth (+20.6%) driven by increasing acceptance of COAT™ and positive guideline
changes in several countries

e Exceptional growth from Holland, Belgium, Nordics and France allowed Europe to post record sales results
quarter on quarter during 2016/17

e 20%+ volume growth expected for Europe in 2017/18 and beyond

APAC - acceleration in Australia in Q4

e Good volume growth in Q4 in Australia linked to strengthening of sales and marketing activities

e Limited growth expectations for APAC due to lack of reimbursement in key markets
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Summary Profit & Loss

Financial Summary — AUD $000’s

Revenue
Gross margin

Sales and marketing expenses

Administrative expenses

Operating profit/(loss) before corporate,
research and business development
expenses, non-cash items and income tax

Corporate expenses

EBITDA*

Key Metrics:
MAS gross margin %

Group gross margin %
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70.0% 68.6%
58.4% 57.5%

* EBITDA as adjusted does not include share and option expense, gain/(loss)
on contingent consideration payable and impairment of goodwill
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Assumptions 2017/18 -
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SomnoMed Core
* Revenues to grow >15% to >AS55m

e QOperating profit before corporate, research and business development expenses, non-cash items and
income tax, to grow 60% to AS10.5m

Renew Sleep Solutions
 10-12 new centres to be opened in 2017/18
* Total revenues AS20-25m

* RSS contribution after overheads and the opening costs of new centres for 2017/18 is -AS1.5m

(Average exchange rate 2017/18, AS/USS: 0.77, AS/EURO: 0.68)
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Record year ahead for SomnoMed
2017/18 Guidance oo
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e Transition to a sleep solutions based company will continue and expand in 2017/18
e Guidance:
= Revenues expected to grow by 60% from $50 million to between $75-580 million

= EBITDA* to grow significantly in 2017/18 to S5 million

2017/18 2016/17

Revenues S75m-S80m S49.3m

EBITDA* $5m ($1.7m)

* EBITDA as adjusted does not include share and option expense, gain/(loss)
on contingent consideration payable and impairment of goodwill

Investor Presentation | Slide 10




Contact details

CHIEF EXECUTIVE OFFICER ‘ Mr. Derek Smith

CHIEF FINANCIAL OFFICER | Mr. Neil Verdal-Austin

Address | Level 3, 20 Clarke Street
Crows Nest NSW 2065
Australia

Telephone | +61(2) 9467 0400

Website | www.somnomed.com.au
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