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You must read this notice before reading or making any use of this document or any information contained in this document. By accepting this document, you
agree to the following terms and conditions, including any modifications to them.

Confidentiality: This Presentation and the information contained in this Presentation are provided to the recipient (the "Recipient") on a confidential basis for the sole purpose
of discussions between the Recipient and representatives of the Kina Group. This Presentation may not be disclosed to any third party or used for any other purpose without the
expressed written permission of the Kina Group.

Disclaimer of liability: All information contained in this Presentation has been compiled by the Kina Group from sources believed by it to be accurate and reliable. The
information in this Presentation was prepared as of its date, and remains subject to change without notice. The Recipient acknowledges that to the maximum extent permitted by
law: (1) any and all liability in respect of the information contained in this Presentation is expressly excluded, including any liability arising from fault or negligence on the part of
any person, for any direct, indirect, consequential or contingent loss or damage suffered by any person arising from the use of the information or otherwise arising in connection
with it; (2) no responsibility is accepted by the Kina Group for this Presentation, any of the information, any omission from this document or any action taken by the Recipient or
any other person on the basis of the information; and (3) the Kina Group is not liable to compensate or reimburse the Recipient for any liabilities, costs or expenses incurred in
reviewing, investigating or analysing this document or taking any other action in relation to the Kina Group or any prospective transaction.

Not an invitation, advertisement or offer of securities: This Presentation is not, and should not be considered as, an invitation, advice or recommendation to apply for
securities and does not contain any application form for securities. This Presentation does not constitute an advertisement for an offer to sell or the solicitation of an offer to buy
securities. This Presentation is not a disclosure document (as defined in the Australian Corporations Act) or a prospectus (as defined in the Papua New Guinea Securities Act).
The provision of this Presentation is not a representation to you or any other person that an offer of securities will be made. Any offer of securities or prospective transaction
would be undertaken solely on the basis of a prospectus or other disclosure document prepared in accordance with the applicable securities laws and regulations.

Not financial product advice: The information contained in this Presentation is not, and should not be considered as, financial product advice, investment advice, legal advice,
tax advice or other advice. The information does not take into account any Recipient's individual objectives, taxation position, financial situation or needs. Before acting on the
information in this Presentation, Recipients should consider the appropriateness of it having regard to their particular circumstances and, if appropriate, seek professional advice,
including tax advice.

No representations or warranties: None of the information set out in this Presentation or otherwise provided to a Recipient in connection with this Presentation has been
independently verified. Accordingly, the Kina Group makes no representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability, or
fitness for any particular purpose of any such information. In respect of all information provided, the Recipient will rely entirely upon its own assessment, independent analysis
and advice in relation to the business, assets and financial position and affairs of Kina Securities Limited.

Forecasts: This Presentation may contain various plans, costs projections, estimates, forecasts and other forward looking statements ("Forecasts") which involve subjective
judgments. Past performance is not a guarantee of future performance or future returns and a loss of original capital may occur. Fluctuations in exchange rates could have an
adverse effect on the value or price of, or income derived from, certain investments. No representation, warranty or guarantee, whether express or implied, is made or given by
the Kina Group as to the accuracy, completeness, likelihood of achievement or reasonableness of any Forecast.

Conflicts: The Kina Group, its Directors, officers, employees or agents may own shares in Kina Securities Limited. By accepting this Presentation, you acknowledge and agree
that none of the Kina Group, its Directors, officers, employees or agents are responsible to you in a fiduciary capacity nor is your access to the Presentation or the information
evidence of any fiduciary relationship between you, another Recipient or the Kina Group, its Directors, officers, employees or agents individually or at all.
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Corporate

Highlights




CIMB appointed

Transaction

as USD ~ accounts
g‘a’;rfSponde”t increased by 10%

Loan growth — up 13% from

8 2H 16
Opened new -

Vision City outlet ol
¢  growth - from 3.7% (1H 16)
to 5.6%

Trade finance

agreement
with ADB to
facilitate trade
finance

Realignment

Of deposit based
from high cost to
low cost




Statutory NPAT (PGK$m) Underlying Profit (PGK$m)

20.50 20.48 20.5 20.5
10
5.00 5
- = -
H2 2015 H1 2016 H2 2016 H1 2017 H2 2015 H1 2016 H2 2016 H1 2017

Dividend per share

10.2
8.5
4.09
I -

H2 2015 H1 2016 H2 2016 H1 2017

10.0

5.0
3.95

2.00

m Dividend (PGK Toea per share) = Dividend (AUD cents per share)

5 together it's possible




Net interest margin

9.3% \
8.7% 7.3%

H1 2016 H2 2016 H1 2017

Return on Equity (Annualised) (%)

16.29
% 15.8%

8.00%

H1 2016 H2 2016 H1 2017

*Based on underlying profit
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Loans to deposit ratio

69%

H1 2016

Cost to income ratio%

71%

63%

H2 2016 H1 2017

67.8%
/Excludes
one off

48.3%

H1 2016

47.5% K7M lease
termination
payment

H2 2016 H1 2017

**Cost to income ratio was calculated as total revenue divided by
total expenses (excluding impairment and income tax expenses)




61,700

55,275
49,055
41,202 39,029
*
o
3 8,869 34,798 4,459
4
O
o
20,499 20,477
29,800
3,026
H1 2016 H2 2016 H1 2017

mRevenue mNPAT mOpex Impairment Expense ®Tax

*Does not include K7m loan termination expense
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Non-interest income excluding FX Income

20.0
18.0
16.0
14.0
12.0

10.0

PGKm

8.0

6.0

4.0

2.0

H1 2016 H2 2016 H1 2017

m Other Income m Acquisition related income = Bank Fees and commissions ®Fund Administration ®Investment Management
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12.9

7.6

PGKm

1.9

H1 2016 H2 2016 H1 2017

H1 2017 reflects the K10m shortfall compared to H1 2016 due to lack of USD correspondent bank
H2 2016 represents a three month shortfall compared to H1 2016 due to closure of USD correspondent bank
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PGKm

16.1
14.6
13.8
8.8
8.2
6.0
4.7 4.8
3.3 3.5
1.3
> I
Other Operating expenses Impairment expense

Staff Occupancy

Admin
mH1 2016 H2 2016 =mH1 2017

Expense excludes one off lease termination of PGK 7m

10 together it's possible




800
700
600
3.7%
500
451
S
&
n- b n
300
200
100
0
H1 2016

mmm Overdraft == Term Loans

Figures are gross loans excluding provisions
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4.8%
618

H2 2016

Asset Financing

== Housing Loan

m Esi loan

5.6

698
479
64

H1 2017
= \larket Share {RHS}

6.0%

5.0%

4.0%

3.0%

2.0%

1.0%

0.0%




H1 2016 H1 2017

> 6 months
121

> 6 months
281

S

= &

S « On Call
O On Call O 377
o 3 months o

350
71
2 months 3 months
30 71

2 months
140

*Reducing reliance on on-call money
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% of Gross Loans

4.9%

3.0%
2.7%
2.3%
1.9% 1.8%
0.5% 0.5%
0.3%
H1 2016 H2 2016 H1 2017
m Loan impairment expense m 60 day arrears m 90 day arrears m Gross non-performing loans Total provision
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Total Risk Based Capital (%)
38%

30%
28%

H1 2016 H2 2016 H1 2017

mmmm Total risk Based capital (T1+T2)
BPNG Minimum Total risk based capital
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Leverage ratio

17.78%

6%

H1 2016

mmmm | everage Ratio

8.50% 8.23%

H2 2016 H1 2017

BPNG Minimum leverage ratio



10
9.5

2 6 5.4
ED_ ) 5.6

5 4.8

4.8

4 4.4

3

2

1

0

H1 2014 H1 2015 H1 2016 H1 2017

e FUM FUA

*  FUA boosted by Nasfund transaction (Nasfund onboarded at 1/7/2017)
*  FUM maintains year-on-year growth
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We will deliver shareholder value and proactively move to lift market share by:

Putting the customer
at the centre of
everything we do
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Per cent

14.0% 13.3%

12%

12.0%

10.0%

8.1%

8.0%

6.0%

5%

4.0%
2.5% 2.8%

] IIIIIIIII I|||||||I

2012 2013 2014 2015 2016 2017 2018

2.0%

0.0%

Source: Asian Development Bank

19 together it's possible




The PNG economy is projected to grow at 2.5% in 2017 and by 2.8%
in 2018 (Asian Development Bank)

Prices for PNG’s key mineral exports are still trending at low levels,
but better than in 2016

FX conditions slightly improving

2017 national elections impacted business growth

Business sentiment improving i.e. Oxford Business Group CEO survey

In 2018, more than 15,000 overseas visitors will come to PNG over
the coming year for APEC, spending an estimated K100 million plus

APEC will provide further investment in infrastructure and services
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Kina remains focused on delivering its key operational priorities for 2017. These include:

Continued growth of the

- E
low cost deposit base. b
4

Completing our technology

transformation including

= expanding our suite of personal
=" and business banking products
and services e.g. mobile
applications and internet banking
for retail and corporate
customers.

Leveraging our relationships
with key superannuation funds
to facilitate cross-selling
opportunities.



Net interest margin 7- 9%

Cost to income ratio < 50%

Loans to deposit ratio < 70%

Strong capital position

Conservative provisions

Good EPS growth
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