Fortescue

The New Force in Iron Ore

Together we are Fortescue




Forward looking statements

Fortescue

The New Force in Iron Ore

Disclaimer

Important Notice

The purpose of this presentation is to provide general information about
Fortescue Metals Group Limited ("Fortescue”). It is not recommended that
any person makes any investment decision in relation to Fortescue based

on this presentation. This presentation contains certain statements which may
constitute "forward-looking statements". Such statements are only predictions
and are subject to inherent risks and uncertainties which could cause actual
values, results, performance or achievements to differ materially from those
expressed, implied or projected in any forward-looking statements.

No representation or warranty, express or implied, is made by Fortescue that
the material contained in this presentation will be achieved or prove to be
correct. Except for statutory liability which cannot be excluded, each of
Fortescue, its officers, employees and advisers expressly disclaims any
responsibility for the accuracy or completeness of the material contained in
this presentation and excludes all liability whatsoever (including in
negligence) for any loss or damage which may be suffered by any person

as a consequence of any information in this presentation or any error or
omission therefrom.

Fortescue accepts no responsibility to update any person regarding any
inaccuracy, omission or change in information in this presentation or any
other information made available to a person nor any obligation to furnish
the person with any further information.

Additional Information

This presentation should be read in conjunction with the Annual Report at 30
June 2017 together with any announcements made by Fortescue in
accordance with its continuous disclosure obligations arising under the
Corporations Act 2001.

Any references to reserve and resources estimations should be read in
conjunction with Fortescue’s Ore Reserves and Mineral Resources statement
for its Hematite and Magnetite projects at 30 June 2017 as released to the
Australian Securities Exchange on 18 August 2017. Fortescue confirms in the
subsequent public report that it is not aware of any new information or data
that materially affects the information included in the relevant market
announcement and, in the case of estimates of mineral resources or ore
reserves, that all material assumptions and technical parameters
underpinning the estimates in the relevant market announcement continue to
apply and have not materially changed.

All amounts within this presentation are stated in United States Dollars
consistent with the functional currency of Fortescue Metals Group Limited,
unless otherwise stated. Tables contained within this presentation may
contain immaterial rounding differences.
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Culture of engagement, empowerment and innovation

——  Core supplier



Our Vision: The safest, lowest cost, most profitable iron ore producer
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Generating shareholder value %Fortescue
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Focus on safety, productivity and efficiency
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Operating and financial
performance




FY18 Q1 on track

Operational performance delivering financial results and cashflows
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Sustainable cost improvements %Fmescue
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Initiatives delivering long term low cost outcomes

US$/wmt

Structural improvements 48
Solomon + Blending + Processing

Productivity and Efficiency
Utilisation, Recoveries, Maintenance

_ 15 1582
Innovation and Technology I

Autonomy, Gas, Ore Carriers, Data analysis
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Maintaining position on the cost curve %Fortescue

China's Iron Ore Supply CFR Costs (including royalties & ocean freight)
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Core supplier to Asia

Well established market share of imported iron ore to China

Low impurity 58% Fe average

Competitive Large diverse
value in use customer base

Responsive Proximity

to market needs to high growth
region

% Fortescue
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Developing and emerging Asia %Fortescue
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Asian economies generating two thirds of global growth
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Fortescue

62% Fe CFR (RHS)

IO Inventory Levels (mt)
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High iron ore inventory levels impacting price
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Product and Processing strategy Fortescue

Maximising value from asset base

Market
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Ore Processing Facilities %Forteswe
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Enhancing the sintering properties of Fortescue products
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- Up-flow classifiers material characteristics performance
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Versatile coarse sinter fines products

% Fortescue
The New Force in Iron Ore

Unique sintering properties

- Scrubbing and beneficiation -
coarser particle sizing

« Low impurities
- Improved sinter productivity
- Lower reduction degradation index

- Increase consumption fine
concentrates

- Positive metallurgical and financial
benefit
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Iron Ore Products

Blended at Port to ensure quality control and product consistency
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Fortescue Blend & Super Special
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Christmas Creek and ' .

Firetail

Versatile and can
substitute all Pilbara
ore types

Improves sinter
productivity and
reduction
disintegration index

Cloudbreak and
Kings

Low phosphorus

- Coarse particle sizing §

Excellent granulation

Excellent in sinter
feeds that utilise
concentrates

Coarse particle sizing

Low alumina and
ultrafines

Good sintering
properties

Cloudbreak
20% -6.3mm content

Similar to Super
Special product
grade

Excellent physical
and metallurgical
properties
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Focussed strategy




FY18 guidance % Fortescue

Sustainable performance driven by innovation

shipped C1 cost Price realisation

US$3/wmt  Depreciation Dividend policy

Sustaining capital US$7.40/wmt 50-80% pay-out of NPAT
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Key strategic focus

Ensuring our communities benefit from the growth and development of Fortescue
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Debt repayment and
capital flexibility
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Our Vision: The safest, lowest cost, most profitable iron ore producer

Sustainable World class
Low cost producer Assets and people

Customer focus Unique culture
FOrtescue Reliable and competitive Drives performance

The New Force in Iron Ore
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Glossary
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Cl:

Debt coverage ratio:

dmt:

Free cash flow:

FY:

HY:

Interest coverage ratio:

mtpa:

Net debt:

Net gearing:

NPAT:

Operating costs of mining, processing, rail and
port on a per tonne basis, including allocation of
direct administration charges and production
overheads.

Debt / Underlying EBITDA.

Dry metric tonnes.

Net cash inflows from operations less capital
expenditure.

Full year.

Half year.
Underlying EBITDA / Interest.

million tonnes per annum.

Borrowings and finance lease liabilities less cash
and cash equivalents.

Net debt / (net debt + equity).

Net profit after tax.

Underlying EBITDA:

wmt:

Earnings before interest, tax, depreciation and
amortisation, exploration, development and other
expenses. The reconciliation of Underlying EBITDA to the
financial metrics disclosed in the financial statements
prepared under the Australian accounting standards is
presented below:

Reconciliation of underlying EBITDA to IFRS
measures:

2017 2016

US$m US$m
Underlying EBITDA 4,744 3,195
Finance income 19 214
Finance expenses (502) (675)
Depreciation and amortisation (1,243)  (1,244)
Exploration, development and other (51) (136)
Net profit before tax 2,967 1,354
Income tax expense (874) (369)
Net profit after tax 2,093 985

wet metric tonnes.



