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For the year ended 30 June 2016

Directors’ Report
p

The Director of AWX Pty Ltd (‘AWX") present their report together with the financial statements
of the consolidated entity, being AWX (‘the Company’) and its controlled entities (‘the Group’) for
the year ended 30 June 2016.

Directors -
‘The names of the Director in office at any time during or since the end of the year are:

¢ Thomas Anthony Strachan ( resigned 18 October 2016)

¢ Thomas William Reardon (appointed 19 Octobet 2016)

® Declan Andrew Sherman (appointed 19 October 2016)

The Director has been in office since the start of the financial year to the date of this report unless
otherwise stated.

Review of operations and financial results

A teview of the operations of the Company duting the financial year and the results of those
opetations found that the changes in market demand and competition have seen an increase in sales
of 3% to $166,971,594. The loss of the Group for the financial year after providing for income tax
amounted to $634,571 (2015: profit $2,034,795).

Significant changes in state of affairs
No significant changes in the Company’s state of affairs ocourred during the financial yeat.

Principal activities

The principal activities of the Company during the financial year were the provision of shott and
long term staffing solutions to the public and private sector. This included the provision of
supplementary trades and professional labont, maintenance services, agribusiness staffing services,
healthcare professionals, hospitality staffing setvices and trainee and apprenticeship management.

There have been no significant changes in the nature of these activities during the year.

Events arising since the end of the reporting period

Subsequent to year end, the director determined that the Group would be restructured. The
restructute has since taken place and was implemented with an effective date of 1 July 2016. The
testructute resulted in a number of AWX Pty Ltd subsidiaries becoming direct subsidiaries of AWX
Pty Ltd’s parent entity.

On 18 October 2016, the restructured AWX Pty Lid group was sold. As part of this transaction the
existing external debt was settled.

© 2016 Grant Thernton Australia Ltd, All rights reserved.
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No othet matters or circumstances have atisen since the end of the financial year which significantly
affected or may significantly affect the operations of the Cotmpany, the results of those operations,
or the state of affairs of the Company in future financial years.

Future development, prospects and business strategies
In the foreseeable future it is expected that the Group will continue its principal activities described
above.

Environmental issues
The Company’s operations are not regulated by any significant environmental regulations under a
law of the Commonwealth or of a state or tetritory of Australia.

Dividends paid or recommended
A fully franked dividend of $3,100,000 (2015: $800,000) was paid dutinp the vear.

Options
No options over issued shares or interests in the Company were granted during ot since the end of
the financial year and there were no options outstanding at the date of this repott.

Indemnities given to, and insurance premiums paid for, auditors and officers
Insurance of officers

During the year, AWX paid a premium to insure officers of the Company. The officers of the
Company covered by the insurance policy include all Directors.

The liabilities insured are legal costs that may be incutred in defending civil or criminal proceedings
that may be brought against the officers in their capacity as officers of the Company, and any other
payments arising from liabilities incurred by the officets in connection with such proceedings, othet
than whete such liabilities arise out of conduct involving a wilful breach of duty by the officers or
the improper use by the officers of theit position or of inforrnation to gain advantage for themselves
ot someone else to cause detriment to the Company.

Details of the amount of the premium paid in respect of insurance policies are not disclosed as such
disclosure is prohibited under the tetms of the contract.

The Company has not otherwise, during or since the end of the financial yeat, except to the extent
permitted by law, indemnified or agreed to indemnify any current or former officer of the Company
against a liability incurred as such by an officer.

Proceedings on behalf of Company

No person has applied for leave of Court to bting proceedings on behalf of the Company or
intervene in any proceedings to which the Company is a party for the purpose of taking
responsibility on behalf of the Company for all or any patt of those proceedings.

‘The Company was not a party to any such proceedings during the year.
Auditor’s Independence Declaration

A copy of the Auditor’s Independence Declaration as required under section 307C of the
Corporations Aet 2007 is set out on page 4 and forms part of this Directors’ Report.
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Thomas Reardon
Director
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Auditor’s Independence Declaration
To the Directors of AWX Pty Ltd

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead
auditor for the audit of AWX Pty Ltd for the year ended 30 June 2016, I declare that, to the
best of my knowledge and belief, there have been:

a no confraventions of the auditor independence requirements of the Corporations Act
2001 in relation to the audit; and

b no contraventions of any applicable code of professional conduct in relation to the
audit.

GRANT THORNTON AUDIT PTY LTD
Chartered Accountants

[A//L/

Andrew Newman
Partner - Audit & Assurance

Brisbane, 23 December 2016

Grant Thornton Audit Py Ltd ACN 130 913 584
a subsidiary or refated entity of Grant Thomnton Australia Ltd ABN 41 127 556 388

‘Grant Thornton” refers to Lhe brand undar which the Grant Thornfon member firms provide assuranee, tax and advisory services Io thair cfients andfor refers to ene or more member firms, as the
context requires. Granl Thomtan Australia Lid is & member fitm of Great Thornten Intemnalional Lid {GTIL). GTIL 2nd the member firms are not 2 warldwide partnership. GTIL andsach member firm
is a separate fegal enity. Servioes are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are nol agents of, and do nol obligale ane another and
2re notliable for one anofher's acts o emissians. In the Ausiralian cantext enfy, Ine use of the term ‘Grant Thornlon’ may refer to Grant Tharnton Australia Limited ABN 41 127 556 389 and it
Australian subsidiarias and related enlilies. GTIL is nt an Australian relaled enlily lo Granl Thornlon Auslralia Limited.

Liability limited by a scheme anproved under Professional Standards Legislation. Liability is limited in those States where a current
scheme applies,
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Statement of Profit or Loss and Other

Comprehensive Income

For the year ended 30 June 2016

Notes 2016 2015

$ $

Revenue 2 166,971,594 161,995,820
Other income 3 354,124 787,092
Materia) costs (203,232) (871,220)
Employee benefits expense (155,554,682) {138,164,708)
Depraciation and amortisation expense (856,113) {649,328)
Other expenses {4,078,248) (5,012,512)
Insurance (582,927) (390,378)
Rent and utilities {1,345,400) (1,582,486)
Travel expenses {1,217,178) (1,443,918}
Subcontracter and labour costs (193,059) (8,922,344)
Professional faes (548,211) (809,327)
Finance costs (1,113,311) (1,335,487)
) 1,632,659 3,601,306
Bad and doubtful debts expenses 4b (1,479,542) (628,287)
Profit/{loss) before income tax 153,117 2,972,319
Incomne tax expense 5 (564,703) (1,062,843)
Profit/(loss} from continuing operations {411,586) 1,909,476
Profit from discontinued operations {222,985) 125,319
Profit/(loss} for the year {634,571) 2,034,795
Other comprehensive income for the year, net of income tax - -
Total comprehensive income for the year {634,571) 2,034,795

This statement should he read in conjunction with the notes fo the financial statements.
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Statement of Financial Position
As at 30 June 2016

Notes 2016 2015

$ $

Current assets
Cash and cash equivalents 8 1,999,364 122,667
Trade and other receivables 9 14,076,672 15,123,393
Other current assets 10 4,324,363 9,151,885
Assels classified as held for sale - 9,947 407
Total current assets 20,400,398 34,345,352
Non-current assets
Trade and other receivables 10 828,610 712,314
Property, plant and equiprment 11 1,427,772 2,732,675
Deferred tax assets 13 1,870,518 1,436,035
Intangible assets 12 28,650 22216
Total non-current assets 4,152,550 4,803,240
Total assets 24,552,949 30,248,592
Current liabilities
Trade and other payables 14 11,130,584 16,277,476
Financial liabilities 15 82,858 16,766,479
Current tax liabilities 193,033 1,526,580
Employee bensfits 17 1,578,723 1,271,487
Total current iiabilities 12,983,648 35,842,022
Non-current liabilities
Financial liabiities 15 12,084,819 183,739
Deferred tax liabilities 16 136,311 66,268
Employee benefits 17 76,645 150,462
Total non-current liabilities 12,297,775 400,469
Total liabilities 25,281,423 36,242,491
Net assets (728,474) 3,006,101
Equity
Contributed equity 18 26 30
Retained sarnings {728,500) 3,008,071
Total equity 1.2 {728,474) 3,008,101

This statement should be read in conjunction with the notes to the financial statements.
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Statement of Changes 1n Equity

For year ended 30 June 2016

Notes Share Retained
capital earnings Total
$ $ $
Balance at 1 July 2014 350,037 1,771,276 2,121,313
Profit for the year . - 2,034,795 2,034,795
Other comprehensive income - - -
Total comprehensive income for the year - 2,034,795 2,034,796
Transactions with owners in their capacity as
ownRers:
+ Cancellation of shares (50,000) - (50,000)
« Share buy back (300,007) - {300,007)
« dividends paid or provided for 7 - (800,000) (800,000}
Sub-total (350,007) (800,000} 1,150,007}
Balance at 30 June 2015 30 3,006,071 3,006,101
Profit for the year - (634,571) (634,571)
Other comprshensive income - - -
Total comprehensive income for the year . {634,571) {634,571)
Transactions with owners in their capacity as
OWRErS:
* share buy back 18 (4) - {4)
« dividends paid or provided for 7 - (3,100,000) (3,100,000}
Sub-total ' 4 ¢3,100,000) {3,100,004)
Balance at 30 June 2016 26 (728,500) {728,474}

This statement should be read in conjunction with the notes to the financial statements,
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Staterrient of Cash Flows

For year ended 30 June 2016

Notes 2016 2018
$ 5
Cash flows from operating activities
Receipts from customers {(inclusive of goods and services tax) 177,563,288 172,666,950
SP:rir;;eer;ttsat;; suppliers and employees {inclusive of goods and (174,612,539) (172,225 408)
Interest received 135,348 115,267
Other revenue 524,229 639,705
Finance costs (1,272,084) {1,335,487)
Income tax paid (2,282,635) {268,883)
Net cash provided by operating activities 20 65,607 {407,856)
Cash flows from investing activities
Proceeds from sale of property, piant and equipment 124,310 103,606
Purchase of property, plant and equipment (378,098) (10,628,644)
Purchase of intangible assets (3,434) (6,658)
Proceeds (repayments) from related parties (net) 7,560,815 584,653
Net cash movement from sale of subsidiary - (185,231)
Net cash (used in} investing activities 7,303,698 (10,132,274)
Cash flows from financing activities
Proceeds / (repayment) of borrowlngs {4,782,501) 10,156,238
Share buy back 4 (300,007)
Dividends paid (700,000) (800,000)
Net cash (used in} financing activities (5,482,505} 9,056,231
Net change in cash and cash equivalents held 1,876,687 (1,483,899)
Cash and cash equivalents at beginning of financial year _ 122,667 1,606,566
Cash and cash equivalents at end of financial year 8 1,999,364 122,867

This statement should be read in conjunclion with the notes to the financial statemants.
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Notes to _the Financial Statements

1 Statement of significant accounting policies
'The financial report includes the consolidated financial statements and notes of AWX Pty Ltd and
Controlied Entities (‘Consolidated Group’ or ‘Group’).

The Directots” have prepared the financial statements on. the basis that the Company is 2 non-
teporting entity because there are no users dependent on a general purpose financial report. The
financial report is therefore a special purpose financial report that has been prepared in order to
meet the requirements of the Corporations Aet 2001.

‘These financial staternents have been prepated in accordance with the recognition and measurement
tequitements specified by the Ausiralian Accounting Standards and Interpretations and the
disclosure requirements of AASB 101 Presensation of Financial Statemenis, AASB 107 Statement of Cash
Flows, AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors, and AASB 1054
Awnstralian Additional Disclosures.

AWX Pty Ltd is a Company limited by shares, incotporated and domiciled in Australia. AWX Ltd is
2 for-profit entity for the purpose of preparing financial statements under Australian Accounting
Standards.

1.1 Basis of preparation

The financial statements have been prepared on an accruals basis and are based on historical costs
modified by the revaluation of selected hon-current assets and financial instraments for which the
fair value basis of accounting has been applied.

1.2 Going concern

The financial statements have been prepared on a Going Concetn basis which assumtes the Group
will continue to pay its debts as and when they fall due, despite the fact that at 30 June 16 the
Group's liabilities exceeded its assets by $728,474 . The loss for the year was $634,571.

The primary contributor to this position was a significant debtor of the company being placed into
administration in June 2016, and subsequent to 30 June 2016 placed into liquidation. The total
amount of debt outstanding ($1,479,542) has been recognised as a doubtful debt expense in the
2016 financial year. The Group has a secured chatge in relation to this debt which will be evaluated
by the liquidator.

Subsequent to the provision being identified, the company has ceased paying dividends and has
taken steps to ensure that the net asset position is returned to surplus as soon as possible.
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The company continues to have a positive net carrent asset position and is in compliance with its
banking covenants. In addition, as part of the sale of the company by the shareholder, the existing
bank loan was repaid i full.

Given the business has reasonable expectations in telation to the profitability for the 2017 financial
year, the position at 30 June 2016 is largely attributable to the collapse of one debtor and the net
current asset position remains positive, the Directot is confident the business can meet its debts as
and when they fall due.

1.3 ' New and amended standards adopted by the Company

‘The Company has adopted all the amendments to Australian Accounting Standards issued by the
Australian Accounting Standards Board, which are relevant to and effective for the Company’s
financial statements for the annual period beginning 1 July 2015.

None of the amendments have had a significant impact on the Company.

1.4 Accounting standards issued but not yet effective and not been adopted
early by the Company
The group have considered the application of such standards. The Company considers that the
majority have limited applicability. The Company has determined that AASB 9 Financial
Instruments (effective 1 Januaty 2018), AASB 15 Revenue from Contracts with Customers
(effective 1 January 2018) and AASB 16 Leases (effective 1 Januaty 2019) may have an impact on
initial application. At this time the Group have not completed their assessment of the impact of
these standards,

‘The following is a summary of the material accounting policies adopted by the Company in the
pteparation of the financial statements. The accounting policies have been consistently applied,
unless otherwise stated.

1.5 Significant accounting policies

Basis of consolidation

"The Group financial statements consolidate those of the Parent Company and all of its subsidiaries
as of 30 June 2016. The parent controls a subsidiary if it is exposed, ot has rights, to variable
returns from its nvolvement with the subsidiary and has the ability to affect those returns through
its power over the subsidiary. All subsidiaries have a reporting date of 30 June.

All transactions and balances between Group companies ate eliminated on consolidation, including
unrealised gains and losses on transactions between Group companies. Where untealised losses on
intra-group asset sales are reversed on consolidation, the underlying asset is also tested for
impairment from a Group perspective. Amounts reported in the financial statements of subsidiaries
have been adjusted where necessary to ensure consistency with the accounting policies adopted by
the Group.

Profit or loss and other comprehensive income of subsidiaries acquited ot disposed of during the
yeat ate recognised from the effective date of acquisition, or up to the effective date of disposal, as
applicable.
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Not-controlling interests, presented as part of equity, represent the portion of a subsidiary’s profit
or loss and net assets that is not held by the Group. The Group attributes total comprehensive
income or loss of subsidiaries between the owners of the parent and the non-controlling interests
based on their respective ownership interests.

Income fax

The income tax expense / (revenue) for the year compiises current income tax expense / (income)
and deferred tax expense / (income). Cuttent and deferted income tax expense / (income) is
charged or credited directly to other comprehensive income instead of the profit or loss when the
tax relates to items that ate credited or charged directly to other comprehensive income.

Current tax

Cuzrent income tax expense charged to the profit or loss is the tax payable on taxable income
calculated using applicable income tax rates enacted, or substantially enacted, as at reporting date.
Current tax liabilities / (assets) ate therefore measured at the amounts expected to be paid to /
(recovered from) the relevant taxation authority.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is
intended that net settlement or simultaneous realisation and settlement of the respective asset and
liability will occur.

Deferred tax
Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability
balances during the year as well unused tax losses.

Deferred tax assets and liabilities are ascertained based on temporaty differences arising between the
tax bases of assets and liabilities and their carrying amouats in the financial statements. Deferred tax
assets also result where amounts have been fully expensed but future tax deductions ate available.
No deferred income tax will be recognised from the initial recognition of an asset or liability,
excluding a business combination, where there is no effect on accounting or tazable profit or loss.

Defetred tax assets and liabilities are calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on tax rates enacted or substantively
enacted at reporting date. Their measurement also reflects the manner in which management
expects to recover or settle the carrying amount of the related asset or lability.

Deferred tax assets relating to temporaty differences and unused tax losses are recognised only to
the extent that it is probable that future taxable profit will be available against which the benefits of
the deferred tax asset can be utilised.

Defetred tax assets and liabilities are offset where 2 legally enforceable right of set-off exists, the
deferred tax assets and liabilities relate to income taxes levied by the same taxation authotity on
either the same taxable entity or different taxable entities whete it is intended that net settlement ot
simultaneous realisation and settlement of the respective asset and liability will occur in future
periods in which significant amounts of deferred tax assets or liabilities are expected to be recovered
or sertled.
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The AWX Pty Ltd (head entity) and its wholly-owned Australian subsidiaries formed an income tax
consolidated group under the Tax Consolidation Regime. Each entity in the group recognises its
own cuttent and deferred tax labilities, except for any deferred tax assets resulting from ununsed tax
losses and tax credits, which are immediately assumed by the head entity. The current tax liability of
each group entity is then subsequently assumed by the head entity. The group notified the ATO that
it had formed an income tax consolidated group to apply from 1 July 2015.

Inventories

Inventoties are measured at the lower of cost and net realisable value. The cost of manufactured
products includes direct materials, direct labour and an approptiate portion of variable and fixed
overheads. Ovetheads are applied on the basis of normal opetating capacity. Costs are assigned on
the basis of weighted average costs.

Net realisable value represents the estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Property, plant and equipment
Each dass of property, plant and equipment is catried at cost or fair value less, where applicable, any
accumulated depreciation and impairment losses.

Property

Freehold land and buildings are shown at their fair value (being the amount for which an asset could
be exchanged between knowledgeable willing parties in an arm’s length transaction). Valuations are
petformed whenever the Directors believe there has been 2 material movement in the value of the
assets.

Increases in the carrying amount arising on revaluation of land and buildings are credited to a
revaluation reserve in equity. Decreases that offset previous increases of the same asset are charged
against the related revaluation reserve directly in equity; all other decreases are charged to the
statement of profit ot loss and other comprehensive income.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.

Plant and equipment
Plant and equipment are measured at cost less depreciation and impairment losses.

The cost of fixed essets constructed within the Company includes the cost of materials, direct
labour, bortowing costs and an appropriate propottion of fixed and variable overheads.

Subsequent costs are included in the asset’s carrying amount ot recognised as a separate asset, as
apptopriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. All othet repairs and
maintenance ate charged to the statement of profit or loss and other comprehensive income during
the financial period in which they are incurred.
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Depreciation

The depreciable amount of all fixed assets including building and capitalised leased assets, but
excluding freehold land, is depreciated on a straight line basis over their useful lives to the Company
commencing from the time the asset is held ready for use. Leased assets and leasehold
improvements ate depreciated over the shorter of either the unexpired period of the lease ot the
estimated useful lives of the assets.

The depreciation rates used for each class of depreciable assets are:

Vehicles: 5 — 8 years
Plant and equipment: 5 — 20 years
Property improvements: 5 — 40 years

Cffice furniture and fittings: 3 —17 years

The assets’ restdual values and useful lives are reviewed, and adjusted if appropriate, at each
reporting period date.

An asset’s carrying amount is wiitten down immediately to its recoverable amount if the asset’s
catrying amount is greater than its estimated recoverable amount.

(3ains and losses on disposals are determined by compating proceeds with the carrying amount.
These gains or losses are included in the statement of profit or loss and other comprehensive
income.

When tevalued assets ate sold, amounts included in the tevaluation reserve relating to that asset are
transferted to retamned earnings.

Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the
asset, but not the legal ownership, are transferred to entities in the Company are classified as finance
leases.

Finance Jeases ate capitalised by recording an asset and a liability at the lower of the amounts equal
to the fait value of the leased propetty o the present value of the minimum lease payments,
including any guaranteed residual values. Lease payments are allocated between the reduction of the
lease liability and the lease interest expense for the petiod.

Leased assets ate depreciated on a straight-line basis over the shorter of their estimated useful lives
ot the lease term.

Lease payments for operating leases, where substantially all the tisks and benefits remain with the
lessot, are charged as expenses in the periods in which they are incurred.

Lease incentives under opetating leases ate recognised as a liability and amortised on 2 straight-line
basis over the life of the lease term.
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Financial Instruments

initial racognition and measurement

Financial instruments, incorporating financial assets and financial liabilities, are recognised when the
entity becomes a party to the contractual provisions of the instrument. Trade date accounting is
adopted for financial assets that are delivered within timeframes established by marketplace
convention.

Financial instruments are initially measured at fair value plus transactions costs where the instrument
is not classified as at fair value through profit ot loss. Transaction costs related to instrument
classified as at fait value through profit or loss are expensed to profit or loss immediately. Financlal
instrurnents are classified and measured as set out below.

Effective interest rafe method :

The effective interest method 1s a method of calculating the amortised cost of a financial asset and
of allocating mterest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial assets ot,
whete appropriate, a shorter period.

Income is recognised on an effective interest rate basis for debt instruments other than those
financial assets “at fair value through profit of loss’.

Classification and subsequent measurement

Financial assets &t fair value through profit or loss

Financial assets are classified at fair value through profit or loss when they are held for trading for
the purpose of short term profit taking, where they are dettvatives not held for hedging purposes, ot
designated as such to avoid an accounting mismatch of to enable petformance evaluation whete a
group of financial assets is managed by key management petrsonnel on a fair value basis in
accordance with a documented risk management ot investment strategy. Realised and unrealised
gains and losses arising from changes in fair value are inchuded in profit or loss in the period in
which they atise.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinzble payments that
ate not quoted in an active market and are stated at amortised cost using the effective interest rate
method.

Held-to-maturity investments

These investments have fixed maturities, and it is the Company’s intention to hold these
investments to maturity. Held-to-maturity investments held by the Company are stated at amortised
cost using the effective interest rate method.

Available-for-safe financial assets

Available-for-sale financial assets are non-derivative financial assets that are either designated as
such or that are not classified in any of the other categories. They comptise investments i the
equity of other entities where there is neither a fixed maturity nor fixed or determinable payments.
They ate held at fair value with changes in fair value taken through the financial assets reserve
directly to other comprehensive income.
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Financial liabitities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost using the effective interest rate method.

Fair value

Fair value is determined based on cutrent bid prices for all quoted investments. Valuation
techniques are applied to determine the fair value for all unlisted securities, including recent arm’s
length transactions, reference to similar instruments and option pricing models.

Impairment of financiai assets

At each repotting date, the Company assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a significant or
prolonged decline in the value of the instrument is considered to determine whethet impairment has
arisen. Impairment losses ate recognised in the statement of profit or loss and other comprehensive
income.

The carrying amount of financial assets including uncollectible trade recetvables is reduced by the
impaitment loss through the use of an allowance account. Subsequent recoveries of amounts
pteviously written off are credited against the allowance account. Changes in the cartying amount
of the allowance account are recognised in profit ot Joss. '

With the exception of available-for-sale equity instruments, if, in a subsequent petiod, the amount of
the impaitment loss decreases and the decrease can be related objectively to an event occurring after
the impaitment was recognised, the previously recognised impaitment loss is reversed through profit
ot loss to the extent the catrying amount of the investment at the date the impaitment is reversed
does not exceed what the amortised cost would have been had the impaitment not been recognised.

In respect of available-for-sale equity instruments, any subsequent increase in fait value after an
impairment loss is recognised directly in the financial assets resetve in other comprehensive income.

Derivative financial instruments

Derivatives ate initially recognised at fait value on the date of a detivative contract is entered into
and are subsequently remeasured to their fair value at each reporting date. The accounting for
subsequent changes in fait value depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged.

Derivatives are classified as current or non-current depending on the expected period of realisation.

Derecognition

Financial assets are derecognised whete the contractual rights to receipt of cash flows expire ot the

* asset Is transferred to another party whexeby the entity no longer has any significant continuing
involvement in the tisks and benefits associated with the asset. Financial liabilities are derecognised
where the related obligations are either discharged, cancelled or expire. The difference between the
catrying value of the financial liability extinguished or transfetred to another party and the fait value
of consideration paid, including the transfer of non-cash assets or liabilities assumed is recognised in
profit or loss.
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Impairment of non-financial assets

At each repotting date, the Company reviews the carrying values of its tangible and intangible assets
to determine whether there is any indication that those assets have been impaired. If such an
indication exists, the recoverable amount of the asset, being the highet of the asset’s fait value less
costs to sell and value in use, is compared to the asset’s catrying value. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

Any excess of the asset’s carrying value over its recoverable amount is expensed to the statement of .
profit or loss and othet comprehensive income.

Impairment testing is performed annually for intangible assets with indefinite lives and intangible
assets not yet available for use. Where it is not possible to estitnate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash-genetating unit to
which the asset belongs.

Intangible assets

Intangible assets acquired as part of a business combination, other than goodwill, are initially
measured at their fair value at the date of acquisition. Intangible assets acquited separately are
initially recognised at cost. Intangible assets are subsequently measured at cost less amortisation and
any impairment. The gains or losses recognised in profit or loss arising from derecognition of an
intangible asset is measured as the difference between net disposal proceeds and the carrying
amount of the intangible asset. The method and useful lives of finite life intangibles are reviewed
annually. Changes in expected pattern of consumption or useful life are accounted for prospectively
by changing the amortisation method or period.

Patents and trademarks
Significant costs associated with patents and tradematks are deferred and amortised on a straight-
line basis over the period of theit expected benefit, being their finite life of three to five years.

Employee benefits

Short-ferm employes benefits

Short-term employee benefits are benefits, other than termination benefits, that are expected to be
settled wholly within twelve (12) months after the end of the period in which the employees render
the related service. Examples of such benefits include wages and salaries, non-monetary benefits
and accumulating sick leave. Short-tetrn employee benefits are measured at the undiscounted
atnounts expected to be paid when the Habilities are settled.

Other long-term employee benefits

The Company’s liabilities for annual leave and long service leave are included in other long-term
benefits as they are not expected to be settled wholly within twelve (12) months after the end of the
petiod in which the employees render the related service. They ate measured at the present value of
the expected future payments to be made to employees. The expected future payments incorpotate
anticipated future wage and salary levels, experience of employee departures and periods of service,
and ate discounted at rates determined by refetence to market yields at the end of the repotting
petiod on high quality corporate bonds that have maturity dates that approximate the timing of the
estimated future cash outflows.
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Any re-measurements atising from experience adjustments and changes in assumptions are
recognised in profit or loss in the periods in which the changes occur.

The Company presents employee benefit obligations as cutrent liabilities in the statement of
financial position if the Company does not have an unconditional right to defer settlement for at
least twelve (12) months after the reporting petiod, itrespective of when the actual settlement is
expected to take place.

Post-employment benefits plans
The Company provides post-employment benefits through defined contubutmn plans.

Defined contribution plans

The Company pays fixed contributions into independent entities in relation to several state plans
and insurance for individual employees. The Company has no legal or constructive obligations to
pay contributions in addition to its fixed contributions, which are recognised as an expense in the
period that relevant employee services are received.

Provisions

Provisions are recognised when the Company has 2 legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits wilt result and that
outflow can be reliably measured.

Provisions are measured using the best estimate of amounts required to settle the obligation at the
end of the reporting period.

Cash and cash equivalents

Cash comptises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid
intvestments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

Bank overdrafts are shown within short-term botrowings in current labilities on the statement of
financial position,

Revenue

Revenue is measured at the fair value of the consideration received or receivable after taking into
account any trade discounts and rebates allowed. Any consideration deferred is treated as the
provision of finance and is discounted at a rate of interest that is generally accepted in the market
for similar arrangements. The difference between the amount initially recognised and the amount
ultimately received is interest revenue,

Revenue from contract hire and contract revenue Is recognised in the accounting period in which
the services are rendered.

Revenue from recruittment activities is recognised in the accounting petiod in which the services are
rendered.
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Revenue and expenses from construction activities ate recognised in accordance with the percentage
of completion method unless the outcome cannot be reliably estimated. Where the outcome of the
contract cannot be reliably estimated, contract costs ate recognised as an expense as incutred and
where it is probably that costs will be recovered revenue is tecognised to the extent of costs
incurted. Where it is probably that a loss will arise from a construction contract the excess of total
expected contract costs ovet the total expected contract revenue is recognised as an expense
immediately.

Revenue from maintenance activities is tecognised in the accounting period in which the services are
rendered.

Revenue from consultancy services is recognised in the accounting period in which the setvices ate
rendered.

Intetest revenue is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to that asset’s net catrying amount.

All revenue is stated net of the amount of Goods and Services Tax (GST).

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that
necessarily take a substantial petiod of titme to prepare for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use of
sale.

All other borrowing costs are recognised in the statement of profit or loss and other comprehensive
income in the period in which they ate incutred.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Taxation Office. In these circumstances,
the GST is recognised as part of the cost of acquisition of the asset or as patt of an item of the
expense. Receivables and payables in the statement of financial position are shown inclusive of
GST.

Cash Hows are presented in the statement of cash flows on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

Significant management judgement in applying accounting policies

The following are significant management judgements in applying the accounting policies of the
Company that have the most significant effect on the financial statements. Critical estimation
unicertainties are described below.

Estimation uncertainty

When preparing the financial statements management undettakes a number of judgements,
estimates and assumptions about recognition and measurement of assets, liabilities, income and
expenses.
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The actual results may differ from the judgements, estimates and assumptions made by
management, and will seldom equal the estimated results.

19

Information about significant judgements, estitnates and assumptions that have the most significant
effect on recognition and measurement of assets, Habilities, income and expenses is provided below.

Revenue

The Group uses the percentage of completion method in accounting for its fized price contracts to

deliver construction services. Use of the percentage of completion method requires the group to
estimate the services performed to date as a proportion of the total services to be performed.

Impairment of financial assets

In the process of measuring expected future cash flows from financial assets, including trade

receivables, management makes assumptions about future operating results. These assumptions

relate ta future events and circumstances. The actual results may vary, and may cavse significant

adjustrents to the Company’s assets within the next financial year.

Useful lives of depreciable assels

Management reviews the useful lives of depreciable assets at each reporting date, based on the

expected utility of the assets to the Company. Acmal results, howevet, may vaty due to technical

obsolescence, particularly relating to software and I'T equipment.

2 Revenue

2016 2015
5 $

Operating activities
Contract hire revenue 164,526,476 147,832,805
Contract revenue 877,485 740,485
Recruitment revenue 168,520 131,673
Construction revenue 1,342,008 12,395,566
Adjistment income - 406,198
Sales revenue 166,921,579 161,506,727
Other revenue
Consultancy 57,015 281,803
Other revenue - 207,300
Other revenue 57,015 489,193
Total revenue 166,071,694 161,995,920
3 Other income

2016 2015

$ $

Net gain on disposal of property, plant and eguipment (303,485) 32,120
Interest 133,380 115,267
Government incentives 524,229 635,705
Total other income 354,124 787,092
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4 Result for the year

The result for the year has been arrived at aftet crediting / (charging) the following items:
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2018 2015
5 $
a Expenses
Rental expense on operating lcases:
* minimum lease payments 1,026,832 968,961
« depreciation 856,113 649,329
Defined contribution superannuation expense 11,292,763 9,760,140
b Significant income and expense items
» On 22 June 2016 a significant debtor of the group appointed a voluntary (1,479,542) -
administrator. Subsequent to year end the debtor has been placed into
liquidation. Foliowing the appolintrnent of the voluntary administrator in late
June 2016, as at 30 June 2016 the director has determined that it is
appropriate o fully provide for the amount outstanding, notwithstanding
that the company has a registered security over the debtor which may
entitle the company to preference in any distributian from tie liquidation.
The total amount of debt outstanding has been recognised as a doubtful
debt expense in the 2016 financlal year.
& Income tax expense
2016 2015
$ $
a The components of income tax expense comprise:
e current tax 774,131 1,703,072
+ deferred tax (364,440) (700,742)
» under / {over) provision In respect of prior years 165,012 60.513
564,703 1,062,843
6 Audifor’s remuneration
2016 2015
$ $
Remuneration of the audiior of Company, Grant Thornton for:
« auditing the financial statements 45,000 -
« taxation services - -
Total auditor's remuneration 45,000 -
Remuneration of the auditor of Company, PricewaterhouseCoopers for:
» auditing the financial statements - 75,500
» financial management services - 80,000
« corporate regisfry services - 4,200
« taxation services - 68,000
Totat auditor's remunaration - 208,400
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7 Dividends
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2016 2015
5 $
Dividends pald
Declared fully franked ordinary dividend franked at the tax rate of 30% (20%5:
30%) 3,100,000 800,000
The amount of the franking credits at period end 2,007,468 2,852,027
8 Cash and cash equivalents
2016 2015
$ $
Cash at bank and in hand 1,999,364 122,667
9 Trade and other receivables
2016 2015
$ $
Current
Trade receivables 15,613,292 15,134,164
Allowance for impairment of receivables (1,536,620) (10,771)
14,076,672 16,123,393
10 Other assets
2016 2015
$ $
Current
Accrued revenue 3,343,923 8,047,125
Sundry debtors (561) 30,831
Prepayments 320,280 1,073,929
Security deposits 146,376 -
Receivables from related parties 514,345 .
4,324,383 9,161,885
Non-current
Receivables from related parties 828,810 712,314
828,610 712,314
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11 Property, plant and equipment
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2016 2015
$ $

Property improvements
¢ atcost 692,838 618,467
+ accumulated depreciation (219.217) (75,240)
Totai property improvements 473,621 543,227
Vehicles
o atcost 1,141,518 2,281,018
+ gaccumulated depreciation (738,934) (901,753)
Total vehicles 402,584 1,379,266
Plant and eguipment
» &t cost 252,318 238,066
s accumulated depreciation (175,146) {128,386)
Total plant and equipment 77,170 109,680
Office furniture and equipment:
e atcost 2,514,608 2,245,803
e accumulated depreciation 2,040,211) (1,545,301)
Total office fumiture and equipment 474,397 700,502
Totai property, plant and equipment 1,427,772 2,732,675
12 Intangible assets

2016 2015

$ $

Patents and trademarks
Cost 33,003 30,559
Accumulated amortisation (8,343) (8,343)
Total intangible assets 26,680 22,216
13 Deferred tax assets
Deferred fax assets 2016 2015
The balance comprises temporary differences attributable to: $ $
Tax lossaes 54,705 22,724
Emplovee benefits 496,010 427,261
Accrued charges 809,951 848,337
Provision for doubtful debts 460,986 3,231
Provision for amortisation 30,000 30,000
Sundry 18,866 104 482
Total deferred tax assets 1,870,518 1,436,035
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14 Trade and other payables
2016 2015
$ $
Current
Unsecured liabilities:
+ tirade payablas 3,795,625 6,357,649
» payabies to related parties 1,819,475 1,375,014
« accrued expenses 2,758,533 4,887,460
« other payables 2,756,361 3,657,353
11,130,894 16,277,476
15 Financial liabilities
Notes 2016 2015
$ $
Current
Credit cazds — unsecured 14,873 5,235
Debtor finance account — secured - 774,751
Commercial facility — securad - 9,400,000
Lease hability 19 68,025 186,493
Total current borrowings 82,808 16,766,479
Non-current
Bank loan secured 12,000,000 -
Lease liability 19 84,819 183,739
Total non-current borrowings 12,084,818 183,739
Total borrowings 12,167,717 16,950,218

Bank loan secured
During the year the group refinanced its facilities.

The facility provided covers both AWX Pty Ltd and a related entity. The financier has imposed the
following covenants; 1) LVR that does not exceed 50%, 2) Intetest cover ratio of at least 3.0:1; 3)

Leverage rate of no less than 2.5:1 and 4) EBITDA of at least $5,000,000. The Company was not in
breach of any loan agreements permitting the lendet to demand accelerated repayments at yeat end,

nor did any breach occur during the year. The Company was not in default of any loans payable
recognised at year end during the year. The facility 1s for a total of $12,000,000 and has a maturity

date in December 2017.

16 Deferred tax liabilities

Deferred tax liabilities 2016 2015
The balance comprises femporary differences attributable to: 5 $
Prepayments 136,311 66,268
Work in progiess - .
Total deferred tax liabilities 136,311 66,268
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17 Employee henefits
2016 2015
$ §
Current
Annual leave 1,445,166 1,271,487
Long service leave 131,557 -
1,576,723 1,271,487
Non-current
Long seirvice leave 76,645 150,462
76,645 160,462

The current portion of these liabilities represents AWX’s obligations to which the employee has a
current legal entitlement.

18 Issued capital

2016 2015

$ $

102 {2015; 120) fully paid ordinary shares 26 30
26 30

The Company does not have a limited amouat of authotised capital and issued shares do not have a
pat value. Ordinary shares participate in dividends and the proceeds on winding up of the Company
in proportion to the number of shares held. At the shateholders’ meetings each ordinary share is
entitled to one vote when a poll is called, otherwise each shareholder has one vote on 2 show of
hands. During the year a selective share buyback occurred, as a requirement of the new finance

facility.

19 Contingent assets and contingent liabilities
The Company has no contingent assets.

Various watranty and legal claims were brought against the Company during the year. Unless
recognised as 4 provision, management considers these claims to be unjustified and the probability
that they will require settlement at the Company’s expense to be remote. This evaluation is
consistent with external independent legal advice. In particulat the Group is liable for any defects to
the BM Alliance COAL Operations Pty Ltd modular construction project for a period of 5 years
subsequent to the date of completion, being 30 June 2013. There are currently no claitms and no
provision has been recognised in the financial report for any future claimms that may atise.

Further information on these contingencies is omitted so as not to setiously prejudice the
Company’s position in the related disputes.
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20 Cash flow information
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2016 2015
$ $
a Reconciliation of cash fiow from cperations with profit after income
tax

Profiti{ioss)after income tax (634,571} 2,034,795
Non-cash flows in profit:
« depreciation and amortisation 856,113 649,329
« net gain on disposal of preperty, plant and equipment 303,485 (32,120)
+ netgain on sale of available for sale financial asseis - (351,381)
s sundry (909)
Changes in assets and liabflities:
+ change in irade and other receivables 6,136,135 {10,313,738)
+ change in deferred tax assets {434,383) {675,623)
¢ change in other assets 200,000 -
« change in inventories - 301,838
+ change in trade and other payables (5,338,178) 5,655,716
s change in income taxes payable (1,333,547) 1,494,703
» change in deferred taxes payable. 70,043 (25,119)
« change in employee benefits 231,419 853,742
Net cash provided by operating activities 55,607 (407,866}

Non cash financing and investing activities, during the year, dividends of §2,400,000 were offset

against receivables from shareholders.

21 Parent entity information

2016 2015
$ §
Statement of financial position
Current assets 18,547,705 23,716,378
Total assets 20,708,935 27,836,091
| Current liabilities (8,958,218} (24,933,186)
Total liabilities (21,167 644) (25,267 897)
Net assets (458,924) 2,568,194
Issued capital 26 30
Retained earningsKaccumulated losses) (458,950} 2,568,164
Total equity (468,924) 2,568,194
Statement of profit or loss and other comprehensive incoms :
Revenue 138,391,158 146,448,746
Cther income 553,992 1,253,388
Expenses {136,819,038) (143,567,086)
Bad & doubtful debts expense {1,479,542) {628,987}
Income tax expense (573,686) (1,128,889)
Profit for the year 72,885 2377472
Other comprehensive incoms - -
Total comprehensive income 72,886 2377172

The Parent Entity has nil (2015:$Nil) capital comtnitments at period end.

The Parent Entity has not entered into a deed of cross guarantee nor are there any contingent

liabilities at the year end.
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22 Events arising since the end of the reporting period

Subsequent to year end, the director determined that the Group would be restructured. The
restructure has since taken place and was implemented with an effective date of 1 July 2016. The
restructure resulted in 2 number of AWX Pty Ltd subsidiaries becoming direct subsidiaties of AWX
Pty Ltd’s parent entity.

On 18 October 2016, the restructured AWX Pty Ltd group was sold. As part of this transaction the
existing external debt was settled. :

No other matters or circumstances have arisen since the end of the financial year which significantly
affected ot may significantly affect the operations of the Company, the results of those operations,
ot the state of affairs of the Company in future financial years.

23 Company details
The registered office of the Company is:

AWX Pry Ltd
90 Petrie Tertace
Brishane QLI 4000

The principal place of business is:
AWX Pty Ltd

99 Pettie Tetrace
Brishane QLI 4000
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Directors’ Declaration

The Direciors have deterniined that the Company is not o repotting entity and that this special
putpose financial report should be prepared in aceordance-with the accounting palicies desceibed in
Note 1 to the firancisl statemients,

The Directors. of the Company declare that
g5 a6 _
1 The finangial statements and notes, as set out on pages £ to 2 ave in decordance with the
Cosporitions At 2007:

a  Comply with Accounting Standards as deseribed in Note 1 to the financial statements, fhe
Conporations Regwlations 2007 dnd wther mandatosy proféssional reporting requiremeints; and

b Give 4 true and fair view of the financial position as at 30 June 2016-and of the
performance for the year ended ot that date of the Company in accordance with the
accounting policies-desciibed i Note 1 to the financial statements; and

2 Thege are reasonable grounds to believe that the Company will be able to pay its debts-as and
“whiett ‘they becoge due and payable.

This declaration ffmaflein accordance with a resolution of the Boatd of Ditectors.

Director :
‘Thomas Reatdon

Dated the@%ay of PHEABER 2016
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF AWX PTY LTD

We have audited the accompanying financial report, being a special putpose financial report,
of AWX Pty Ltd {the Company), which comprises the consolidated statement of financial
position as at 30 June 2016, the consolidated statement of profit or loss and other
comptehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, notes comprising a summary of significant
accounting policies and other explanatory information and the ditectors” declaration of the
consolidated entity comprising the Company and the entities it controlled at the yeat’s end
ot from time to time during the financial year.

Directors’ Responsibility for the Financial Report

The Directors of the Company are responsible for the preparation of the financial report
that gives a ttue and fair view and have detetmined that the accounting policies used and
described in Note 1 to the financial report, which form part of the financial report, are
appropriate to meet the requitements of the Corporations At 2007 and the needs of the
members. The Directors’ responsibility also includes such internal control as the Directors
determine is necessary to enable the preparation of the finandal report that gives a true and
fair view and is free from material misstaternent, whether due to frand or error.

Auditor’'s Responsibility

Qur responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. Those standards
requite us to comply with relevant ethical requirements relating to audit enpagements and
plan and perform the audit to obtain reasonable assurance whether the financial repott is
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s

Grant Thornton Audit Pty Ltd ACN 130 813 594
a subsidiary or related entity of Grant Thernton Australia Ltd ABN 41 127 556 388

'Grant Thorrton' refers Io he biand undsr which the Grant Thornlon member frms provida assurance, tax and advisory saevices {o their clients andiar refirs to one or more member firms, as lhe
conlext requires. Grant Thomton Australia Lid is a member firm of Grant Thornten Intemational Lid {GTIL). GTIL and the member firms are nel a worldwide partnarship. GTH. and sach member firm
is & separata Iagal enlly. Services are deliverad y the member frms. GTIL goss nel provide servicas Lo cliants. GTIL and its member firms ere not agents of, &nc do nof cbligale cne anaiher and
ara not lizbie for one anothar's &cls or omissions. In the Australian context only, the use of the ferm "Grant Thatnton' may refar ko Grant Thernton Ausiralia Limitad ABN 41 127 556 389 and its
Australian subsidiarios and related enlities. GTIL is not an Australian retaled enlity lo Grant Thornton Australia Limited.

Liabtity fimited by & scheme approved under Professional Standards Legislation. Liability is limited in those States where a current
scheme applies.




Grant Thornton

judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud of error.

In making those risk assessments, the auditor considets internal control relevant to the
Company’s prepatation of the financial report that gives a true and fait view in otder to
design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s intetnal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Directors, as well as evaluating the
overall presentation of the financial report.

We believe that the audir evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the
Corporations Aet 2007

Auditor’s Opinion
In out opinton the financial report of AWX Pty Ltd is in accotrdance with the Corporations
Acr 2007, including:

1 giving a true and fair view of the consolidated entity’s financial position as at 30
June 2016 and of its performance for the year ended on that date in accordance
with the accounting policies described in Note 1; and

i complying with Australian Accounting Standards to the extent described in Note 1
and complymg with the Corporations Regulations 2001.

Basis of Accounting ‘

Without modifying our opinton, we draw attention to Note 1 to the financial report, which
desctibes the basis of accounting. ‘The financial report has been prepared for the purpose of
fulfilling the Directors’ financial reporting responsibilities under the Corporations Act 2001.
As a result, the financial report may not be suitable for another purpose.

Se T #—

GRANT ' THORNTON AUDIT PTY LTD
Chartered Accountants

LA//\/

Andrew Newman
Partner - Audit & Assurance

Brisbane, 23 December 2016




