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Deloitte
INDEPENDENT AUDITORS' REPORT

‘ _ ‘TO THE SHAREHOLDERS OF
me® n 'PAYITSIMPLELTD. . e

We have audated the accompanying. consoltdated ba]ance sheets of Pay It Slmple Ltd. ("the Company") and its subsidiaries
ag of December 31, 2016 and 2015 and the related consolidated statements of operations and changes in shareholders'
deficiency for the years then- ended. These financial statements are the responsibility of the Company's Board of Directors
and manaaement Our responSIblltty is to express an oplmon on these financial statements based on our audtts

We conducted our audits in accordance with gene'rally accepted additing'standards, inc[uding those prescribed under the
Auditors' Regulation_s (Auditors’ Mode of Performance), 1973. Those standards require that we plan and perform the audit

‘to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examinihg, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An.audit also

- includes assessing the accountmo principles used, and significant estimates made, by the Company's Board of Directors and

- management, as' well as evaluating the overall fi nanctal statement ptesentatton We believe that our aud:ts provide a
reasonable basis for our-opinion. :

As descrtbed in Note 2E, the Companys consohdated financial statements do not reflect the effect of the tn ealment tor
stock based compensat:on as required by Israeli AccounttmT Standard No. 24

In addition, as. descrlbed in Note 2F, the Company's consohdated financial statements do ot present statemems ot cash
ﬂows as requtred by opinion Ne. 51 of the!institute of the Certtt' ed Public Accountants in lsrael

In our opinion, except for the matters. mentioned above, the: conisolidated i hancial'statéments referred to. above. present
fairly, in all material respects the financial position of the. Company as of December 31,2016 and 2015, and the results of
its operations and changes in shareholders deficiency for the years. then ended, in confor mlty with “cnet‘llly accepted
accountlng prlnt:lples in Israel (Israeli GAAP) :

As discussed in Note 1C to the financial statéments, the Company‘s consolidated financial statements include a net loss ot‘
$ 2,343,876, for the year ended Décember 31, 2016 and an accumulated deficit of § 7,117,742 as of that date. The
Company is in the development stage as of December 31, 2016. As- discussed in Note IC to the financial statements.
successful completion of the Company's. development program and, ultimately, the. attamment of profitable operations is "
dependent upon future events, including maintaining adequate financing to fulfill its development activities and achieving a
level of sales adequate to support the Company's cost structure. , ‘

The consohdated f' nanCIaI statements do not mclude any adjustments to teﬂect the possﬂale futute effect on the

: this uncertainty ‘ .
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. PAY IT SIM PLE LTI)
CONSOLIDATED BALAN(F SHEETS
: g[n U.S. dullars)

i Déccmber 31,

S o S Newe  TUF0T6 - BUiE
ASSETS i : ' ' :

‘Current assets i g . e wbe : w0 e y
Cash and Ldsluquwa}enls B L T T - T % 47870 ¢ S 9226
. Restricted cash ' i s - . o N A 11 SR al -
" Other current assets P i L issmr T 117,643

150385 0 mi'(m 869 -

. Long term deposit ~ -~ o B E S i oy I 7.688

| Fixed assets,net . 25 T SRR < A T T A %

CTotalassets . o< L RO T s S AR, 7 00340 .

LIABILITIES AND SHAREHOLDERS' DEFICIENCY

- Current liabilities L T A
Trade accounts pw«abk S , i B . C -8 163,509 L8 17004
Short term loan. R A L L Looos S o
Short term convertible loans, ' LA 2300000 T 1200000
Other cuerent liabilities - fy SRR 3 : 4()< 82 ¢ % 1 74.080.
“ o S G - 78051 1AM

Long terms liabilities _
~ Liability for severance pay. net _ ‘ o B ; .
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3013910 3o

‘A 'ﬁioinmifm.ents and‘-éontin ent liabilities -~ . . 6

Shareholders' dcficlenck - Je t Fapoe s e R

- Ordinary shares N L e, . C —I 57 ' 157

 Preferred A shares ~ "~ - el aB  Ban T ESATR N R - IET U i |
. 'Additiondl paid- in capitl . b m a2, B 9w 17077?4.‘ © 1207774

- Accumulated deticit i o oo e T IANTTFELy T 7Ty

© Total aharehnidu‘qdunmerm L B A (S819300) 7 34T Ty
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PAY IT SIMPLE LTD.

CONSOLIDATED STATEMENTS OF OPERATIONS

(In U S dollars)

.Year eﬁ'ded ‘

Year ended

The accompanying notes are an integra'll part of the financial stateme'nts;

. Note December 31, December 31,
' 2016 2015
. 1 ki . . £
~ Revenues $ 131781 $ 27072
Cost of revenue - (78.498) . (6.008)
Gross pr ofit 53.283 21.064
_ Research and development expenses - ‘ ,('I.'I87'.428) , :(l‘259~946') -
'Marketmg expenses | (375.981) (713.667) -
General and administrative ewpenses _ (826.952) {535.930)

. o (2390361 T (2,500.543)
Operating loss before fir nancmg mcome ‘ 8 6 s e : e
(expenses) net W2E3T0Ts) (2.488.479)
_Financing income'(ekpenses), ne't- ' -(6.7_98) 160,538
Net loss before income taxes (2.343.876) (2:327.941)
'lnédme,tége’s ' o ok eEE e g - .-

. Net loss $ (2.343.876) (2.327.941)
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NOTE 1 -

B. Deﬁni'tions

: 'PAY IT SIMPLE LTD.,
NOTES TO THE CONSOLIDATED FINANCIAL, STATEMENTS

GENERAL
A. Description of business and information

| Pay It Simple Ltd. ("the-Company") was _ineorpor'_ated' in Israel on October 6. 2008.

The Company is developing an online web and point of sale payment and checkout solution.
enabling purchasing while improving cash -flow and significantly lowering credit financing costs,

~ for any consumer or business credit card holder. The Company's solution is a payment service,
~ introducing an intuitive, general purpose credif card purchasing method. offering attr aclwe credit

and fimancing capabilities.

In April 2007 the Company's founders assigned to. the Company their rights in the intellectual
property underlying. the subsequent U.S. patent application number 12/344.371. publication
number US 2009/0171840 Al. The assi gnment of the patent itself was filed with the US Patent

Office in 2012. Y e . ' ' '

In August 2013 the Company established a wholly owned U.S subsidiary ( Pay It Slmple Inc.) f' or
marketing purpose.

On September 15, 2013, the C0|ppany enterd into a marketing and distribution services agreement . -
with its subsidiary, according to which the Company grants a non excluswe license to distribute
the Company's Installment Payment Serwces in the U.S in consideration for receiving the entire

amount receiving from the subsidiary's eustomels less an agreed upon amount which shall be
_retained by the subsidiary, as set forth in the agreement. In addition, during the subsidiary's first

two years of operations, in the event of accruing an operation loss from it activities. the Company

©_will reimburse its subsidiary with a mar ketmg subsidy. - mtended to cover the market penetration

cost of the’ SUbSIdlal’y

In Mar ch 2015 the Company established a wholly owned U.S subsud1a1y { Pay It Slmple Capital

~Inc.} for mar ketmg and dlstnbutmg purpose

In September 2015, the Company establlshed a wholly owned U K qub51d|a1y (Splitit UK Litd, ) for

_marketing purpose As of December 31, 2016, the subsrdlary has not yet comimenced opetdtlon

In September 2015. the Company established a wholly owned U.K sub51d1a1y (Splitit Capltdl UK
Ltd.) for marketing purpose As of December 31, 20]6 “the SLIbSId!aI 'y has not-yet COmmenced

.opel ation.

The Co‘mpapS/ I " | Pay It Simple Ltd.

The SLibsidia-rie's o -~ Pay It Simple Inc and Pay It Simple Cap_i.t_al e e |
R‘elate'd, Par_ties : _ S based on tl]lelleraeli Accounting Standard No. 2§

lNllS S | - - i - New Isracli Shekel

Dollar (or$) | 5 _— the US dollar |

[ 8 e S o= ’



.PAY IT SIMPLE LTD
NOTES TO THE CONSOLIDATED FINAN CIAL STATEMENTS

"NOTE 1 - GENERAL (Con_t.)' R

c. Risk fac't‘ors

NOTE 2 - )SUMM‘ARY‘OF SIGNIF ICAN_T ACCOUNTING POLICIES‘_

7

The Company has a Ilmlted operating . hlstory and faces a number of rlsks mcludmg
_uncertainties regarding -demand and market acceptance of the Company's product. dependence

on a single product and the .efFects of technological changes and competition. Additionally.

~ other risk factors exist such as the nature of the Company's 'distlibution‘chalmeIS ability to *
manage growth, loss of key _personnel and the effect of planned expansmn of opet ations on the’
' future results of the Company. ‘ -

As the Company operates as a service pi ovider in the credit card ecosystem. it is subject to the

local relevant regulations of the states and- countries where it operates as well as' the

- international operational rules of thé credit-card schemes. Any. change in those should be
. momtored and m1ght effect the busmess environment where it operates. - :

The Company's consohdated ﬁnanc1al statements reﬂect anet loss of $ 2 343.876. tor the year -

_ bended December 31, 2016 and an accumulated deficit of § 7.1 17,742 as of that date. The:
© Company's financial statements were- made under the assumption that the Company will
" contirniue as-a going concern. The consolidated fi nancial statements do not include any

- adjustments to'reflect the possible future effect on the recoverablllty and classifi cation of assets .

or .the amounts and claSSEf' catlon of l1ab1]1t1es that may result trom outcome of thls uncel'talnty.

Continued operations of the Company are subject to the Contmumg :ecenpt of ﬁ.mdmg ﬁom the
Company s shareholdeus and other investors. > : :

The significant accounting policies applied in preparation of the financial statemeﬁts,are as follows:

A

Use of estimates in preparation of financial statements

The " preparation. of financial statements in conformity withi generally accepted’ accounting
prmmpies requires ‘management .to make estimates-and assumptions that aftect the reported
amounts of assets. and liabilities' as of the date of the financial statements, and the reported.

. amounts of revenues and expenses during the reporting perlod Actual lesults could dn‘fel from
.those estimates : ‘

Financiai Statements‘in U.Ss. _Dollars L

. . A
The currency of the pnmary economic en\nronment in whlch the Compauv conducts its
operations is the U.S. dollar (“dollar” ) Accordmgly. the Company uses the do]lal as its

: functlonal and reportmg currency

Prin’cipleé of consolidation- and basis of presentation

The consolidated fi nanual statements mclude the f' nancial statements of the Company and its
subsidiaries. The results of the subsidiaries are ‘included from the date of commencement of
their operations. Intercompany tr ansacuons and - balances - between  the Company and its
subsidiaries. have been: ellmmated in the consol[dated financial statements



NOTE 2 -

PAY IT SIMPLE LTD.
NOTES TO THE CONSOLIDATED FINAN CIAL STATEMENTS

SUMMARY OF S_TC_NIFICANT ACCOUNTING POLICIES (Cont.)

D.

Cash and cash equivalents

The Company consideis all' highly -liquid investments, including short-term bank deposits

" purchased with ~original maturltles of three months or less and’ unrestncled to be cash

equnvalents

Stock based -compénsation

*. The Company's financial statements do not reﬂect the effect of the treatment 1‘01 %tod\ based

compensation as required by ACCOU]]tln“ Standard No. 24.

-

Statements of cash flows

Statements of cash flows are not presented in the financial statements as required-under opinion
No. 51 of the institute of the Certified Public Accountants in Israel, ;

Revenue recognition

‘ In accordance with the Israeli: Accounting Standard No. 25 "Revenues". revenues from
' payments services are recognized when all of' the f'o]lowmg conditions have been fulfilled:

Collectability is reasonably assured, the sellers price to the buyer is fixed and ‘determinable.,

- persuasive evidence of an arrangement exsits and delivery to the customer had occurred.

Research and development costs
Research and development costs are charged tdoperaﬁohs as ilicurljed.
Fair value of financial instruments

The Company presents. its financial instruments in accordance with the Israeli Accounting
Standard No. 22 "Financial instruments disclosure and presentation". '
The financial instruments held by the Company are pllmarl ily comprised of non-del ivative assets
and liabilities. Due to the nature of these financial instruments, there are no material differences
between the fair value of the fi nancial mstruments and their carr ymg amount included in the
i nancial statements - ;

Property and equipment

(1)  Property and equment are plesented based on the lsraeli Standard No. 27 (the
: '“Standard N

"The Standard states that an item of property, plant and.equipment will be measured at
initial recognition at’ cost. The cost should also include the initial estimate of costs
required to dismantle and remove the item. : :

Following the initial recognition, the Standard permits the entity to choose either the cost
model or the revaluation model as its accounting policy. The same pohcv should be
applled to-an entire class of property. plant and. eqmpment

" The Company implements the cost method according to which an item w11[ be plesented_ '
at cost less accumulated depreciation and less accumulated nnpaxrment Iosses _
7 " % . ! B



. ° - PAY IT SIMPLE LTD o o
NOTES TO. THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont i

A Property and eqmpment (Cont)

(2) Annua] deprematlon is calculated usmg the straught -line method over the estlmated useful
lives of the assets. : .

Annual rates of depreciation are as follows: -

. Computers and software =~~~ . o " 38 : 7 C e B

* Furniture and office equipment T 15 -

“K. . Impairment of assets

The Company examines at each balance %heet date the recoverable . value of its assets whenever . -

any signs pomt to a possible reduction m the value of these assets.’ Whenever the book value' :

" exceeds that asset's recoverable value. the Company recognizes a loss ﬁom this impairment.
Such a loss from any asset other than goodwill that-was recognized in the pa%t is eliminated only

~ when a change occurred in the estimates used in the determination of the recoverable amount.
from the date when the last impairment was recognized as a-loss. The book value followmg this
elimination does not exceed the book value that would have been established for the asset had a
loss from 1mpa1rment riot been recorded in. pr ev1ous years ' '

L. Exchange rates,and_linkage .basié

Balances denominated in or linked to currencies other than the NIS are presented according to
- the repre's_entatiVe exchange rates pubiished by the Bank of 'Israe] as of the balance‘ sheet date.

Balances whlch are Imked to the Israeli C011SUme1 Price lnde‘{ (“CP}“) are ptesented on the
- basis of the first index published subsequent to the balance sheet date based on the terms of the

applicable transactions. : ; ‘

Exchange rate and Imkage dlﬁetences are. chal ged to operatlons as incur red Data in lespect of

the NlS/doIlar exchange rate'and the CPI are as follows ;

Representatwe

exchange rate . ‘ Y g
e Falp w ) - ofthedollar = . CPI "
5 PR - " (NISper31) . {in points)

Asof: - | : % w T 7 B —
December 31, 2016 .o . 3.845 - - . 1312 .
December 31,2015 R _ S+ 3.902 - 13145

~ Changes during: sl .- % T %

" December 31,2016 "+, - ARSI

December 31,2015 - j ; CoL 033 ERiE



NOTE 3 -

NOTE 4-

NOTES - -

NOTE 6 -

: mtelectual property.

PAY IT SIMPLE LTD.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

'OTHER CURRENT LIABILITIES

Decem be‘t' 31,

] 3016 2015
Employees and related i:hst_'itutiOns A | ‘7 , $215.999 - $ 129,141
Accrued expenses o s ‘ - 50,343 25,571
Other current liabilities . Yoo . 139.010 19.368

$405352 $ 174.080

SHORT TERM CONVERTIBLE LOANS

During 2016 and 2015; the Compan'y entered mto séries of convertible loan agreements with several
lenders in a total amount of $ 2.300.000. The loans will be converted into shares according to the
terms determined in the agreements. The loans 'bear no interest. See also Note 9B.

LIABILITY FOR SEVERANCE PAY NET
The hablhty is funded through lnleldual insurance pohcles putchased hom outside insurance

companies, which are not urder the Company's ¢ontrol. All"of the employees of the Company are
included under section’ 14 of the Severance Compensation Act, 1963 ("section 14"). According to this

- section, the employees-are entitled only to monthly deposits, at a rate of 8.33% of their monthly salary..

made in their name with insurance companies. Payments in accordance with section 14 release the
Company from any future severance payments (under the above Isracli Severance Pay Law) in respect
of the employees The af'orementloned deposns are not recor ded as an asset in the Company's balance

' sheets :

‘ COMMITMENTS AND CONTINGENT LIABIL’ITIES

In August 20I4 the Company signed an agreement . for ofﬁce rent thtough June 2016 with a four l

years renewal option under the terms set forth in the agreement. The. monthly lease payments are

. approximately $ 2,000. As of December 31, 2016 the Company exercnsed the lenewal ophon until

June. 2018.

To secure ‘the Iease payments the Company had issued. bank gua1 antee of $ 7. 80" in favor of the

facility's lessor.

The Company has grantecl to an mvestor a ﬂoatmg oharge over all the Companys assets and

3
|



- NOTE 7 -

PAY IT SIMPLE LTD.
NOTES TO THE CONSOLIDATED FINANCIAL, STATEMENTS

. SHARE CAPITAL

A_-

Share Capltal
Comp051t10n of share capltal as s of December 31. 20] 6 and 2015:

December 31,

2016 B _ 2015
Number of shares . Number of shares ..
A Issued and ' Issued and
Authorized outstanding ‘Authorized  outstanding -
 Ordinary shares NIS -, 700,000 © 61,230 700,000 161,230
0.01 par value ' - : Cal e » n
Preferred A shares NIS - 300,000 - 86,058. 300,000 . 86,058

0.0 l par value

Ordinary Shares confer to the holders the r1ght to receive notice to pal't|c1pate ‘and vote in

general meetings of the Company and the rlght to receive dlvrdends if declat ed.

- ~The Preferred A Shares confer to the holders all rights accruing to holdens of Ordinary Shares,

and in addition preference in any event of liquidation and dividend declaration. At such an

-event, the holders of Preferred A Shares shall be entitled to receive from the distribution

proceeds prior and in preference to the other securities of the Company, for each Preferred
Share held by them, the Original issue pnce plus an amount equal to all declar red and unpaid
dlwdends thereon : i :

Issuance of share capital:

: Ordinat_y SllareS'

At the mceptlon date the Company ESSUGd to the founders 6,123 ordmaiy sha: es NIS 0.01 par

value each, with no consrderatlon

On September 12, 2012 the Company issued- bonus shares, for each- Ordmal -y Share of the
Company. nominal value NIS 0.01 each. additional 9 ordinary shares were issued. for no _

consideration. In addition, the Company increased its registered share capital by additional NIS
8.000 bringing the Company’s total authorized and reglstered share capital to NIS 10.000

~ divided into 700,000 Ordinary Sha1 es and 300,000 Senes A Preferred shares.

Pteferred A sharee

. On September 20 20]2 the Company si gned an agreement with some investors. accondmg to

which, the Company will issue 86,058 preferred A shares: NIS 0.01 par value each, in
consideration for $ 1,298,000. As of December 31, 2016 the Company receiyed the full amount
(NIS 4,771,980) and issued a cumulative amount of 86,058 preferred A shares NIS 0.01 par

- value each, out.of 'which 46,278 - prefen ed A shares were transferred durlng 2014 from the

€s5Crow agent in trust to the investors.

According to the agreement. after the Company will receive the full amount as stated in the

. agreement, the investors will extend to the Company convertible loan of up to $ 3.002.000

depending on the Company's needs as determined by the Company from time to time, subject to
the terms set forth in the agreement. :

107



NOTE 7-

SHARE CAPITAL (Cont.)

B.

PAY IT SIMPLE LTD
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

o

Issuance of share cap:tal (Cont )

“As of December 31. 2016 the Company received an amount of $ 3.014.910. The loan W||l be
converted into shares according to the terms detel mmed in the agreement The ioan bears no
interest. : ‘ : : :

Optlons to purchase ordmary shares

On Februazy 28, 2011, the Company srgned a service agreement ‘with an adwsor accordm.g, to
‘which, the Company granted optlons to pur chase 619 ordinary shares of the Companv nominal.
value NIS 0.01 each atan exe:crse price oleS O 0] per share. : :

‘Durlng 2012, the Company entered into a consul‘nng services agreement wrth the Companyb
_legal advisors, according to which, the Company granted options at the rate of 2% from the
Company's fully diluted issued and outstanding ordlnary shares. subsequent to the investor's
agreement srgned on September 20, 2012. : :

t

" . On August 31, 2014, the Company entered into-option agreement with an empl'ovee aceording .

to which, the Company granted 221 optrons to purchase ordinary shares of the Company
nommal value NlS 0 OI each, at an exercise price ofNIS 0.01 per share ‘ L

'On December 31, 2014 the Company srgned addltlonal service - agreement- W|th an adwsor,

~ according to which, the Company granted options to purchase 1.473 ordinary shares of the

Company, nominal value NIS 0.01 each, at ai exercise price of NIS 0.01 per share In addmon ‘
‘the COmpany shall pay the advrsor aretainer fees as set forth in the agreement, '

On Ma_rch -1-0,_2015--the_ Company -entered mto,opt-lon agreements: with its employees and a.
consultant according to which, the Company granted 2,051 options to purchase ordinary. shares
of the Company, nominal value NIS 0. 01 each, at an exercise prlce of NIS 0.01 per share.

R On March 31, 20]5 the Company and lts subsrdrarles signed a term sheet with-a’ third party

accordmg to which the Company will grant options to purchase ordinary shares of the Company

o nommal value NIS 0.01 each, subJect to the terms as set forth in the term sheet :

On, January 31, 2016 the Company srgned a service agl eement wrth an advrscn accordlng to
‘whlch the Company- granted options to purchase 1,473 ordinary shares of the Company,.
nominal value NIS 0, 01 each. at an exercrse pl ice of NIS 0. Ol per share

 On. July 13, 20[6 th'e Company entered into option’ agreements with its employees and a

consultant, according to which, the Company granted 4, 861 options to purchase ordinary shares

- of the Company, nommal value NIS O 01 each, at an exercise pnce of NIS 0 OI per qhare

~ On December 6, 20!6 the Company srgned a service agr eement w;th an adv1501 accmdmg to .

which.-the Company granted options to- purchase 1,106 ordinary shares of the Company
nominal value NIS 0.01 each, the exerc:lse pnce shall be aecordmg to the terms as set forth in
" the term sheet : :

11



PAY IT SIMPLE LTD ‘
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 8- INCOME TAXES
A. Comgany _iri Israel.

On July 30, 2014, the Knesset Plenuin aepwved in a third réading. the budget bill and the bill to
‘change the national priorities in 2013 and 2014 ('the Law'). In conj unction with this lex_r,lslauon the
followmg 51gn|ﬁcant changes affectmg taxation were approved :_

1. An increase of the corporate meome tax rate as of '1_ Jam_lary 2014 to 26.5% {1 5% i‘ncrease). -

2. Capital gains tax will be imposed on a company that distributes dividends out of revaluation
results higher than one million NIS, as if the underlying asset was sold and re- purchased by the
dlstnbutmg company Correspondmg gmdanee was set forth WIth lespect to the applleable law E

~ for capital gains on real estate B

In .lanuary 2016,a ]eglslatlon to amend the corporate income tax ]aw was published. The
- legislation determined a decrease of the corporate income tax law as of January 1. 2016 to 25%
(1.5% decrease) :

. 3. On December 29. 2016 the Economic Effi ciency Law (Legislative amendments to achieve

- budget targets for years budget 2017 and 2018) 5777-2016, was published in the Ofﬁc1a| ‘
Gazette.

The main change of the abovementioned law in rest)eet_‘o'f corporate tax is as follows:.

In 2017 the corperate income tax rate Will be reduced to 24% (instead 'of 25%) for income -
der ived or accrued starting from 1.1.2017 and will be reduced to 73% in 201 8 for.income .
derlved or accrued starting from 1.1.2018.

- B. The Company has not-receivecl tax as_sessments since its incorporation

'C. Subsidiaries in the United States of America )

The principal federal tax rates apphcable to the sub51d1ar1es that incorpor ate% in the U. S are up to
- 35%.
. The subsidiaries have not recewed f'mal tax assesments since theu‘ cor poratlon

.On December 22,201 7 the PreSIdent of the United States of America signed into law the Tax Cuts |
and Jobs Act (the "Tax Act"). The Tax Act contains significant changes to corporate taxes,
‘ A _including a permanent reduction of the eorporate tax rate from 35% to 21% effective from .lanuarv
Pt I 2018.

,1‘.
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NOTE 9 -

PAY 1T SIMPLE LTD , '
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

UBSEQUENT EVENTS

A During 2017 the Company entered into addltlonal convertlb]e loan agreements with some
investors in an amount of $2.764.400. The loans will be converted into shares according to the
terms determined in the agleements As of. the date of approving the fi nanc1al statements. the

. Company received the fuii loan amount :

‘ B. On Decemb'er 12, 20!7 with lespect to the co‘nvel‘tible loans issued during the years 2015 till

- 2017 , the Company extanded the fi nal date on which the lenders will be leqme::d to convert
the convertlble loans to the Company s shares’ to Malch 31.2018.
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PAY IT SIMPLE LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 10 - CONDENSED FINANCIAL DATA OF THE COMPANY IN NOMINAL NIS FOR TAX

g @8 PURPOSES ONLY

AL Balance ‘sheﬁts

~ ASSETS

Current assets

Cash and cash equivalents
Restricted cash

Related party
Othér current assets

Investments in _s.ubsidiaries
Long term deposit
Fixed assets, net

. Total assets

" LIABILITIES AND SHAREHOLDERS' DEFICIENCY

* Current liabilities

Trade accounts péy‘able
Related party’ .

Short term loan

- Short term convemble loans
Other current ]labllltles

Long term liabilities
Convertible loan :

Shareholders’ deficjehcv

\ © Ordinary shares

Preférred A shares
Additional paid-in capital
Accumulated deficit
Total shareholder's deficiency

‘- Total liabilities and shareholders',d'eﬁc'iency
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December 31,

7016 2015
NIS "NIS
18.056 119.612.
104232 “m
50726 . 50,726 .
185,178 453,433
358,192, 623,771
71,100 37164
. 30,000
88.413 102.866
517,705 . 793.801
601.406 608.634
488,663 53307
422,950 . ;
8,862,754 4.682.404 .
1,073,183 636.226
11,448,956 75.980.571
11,524,719 8.377.243
612 612
86l 861
4,770,507 4.770.507
(27,227.950) (18.335.993)
T (22.455.970) (13.564,013)
517,705 793,801




' CPAYIT SIMPLE LTD. ’
-NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 10 - CONDENSED FINANCIAL DATA OF THE COMPANY IN NOMINAL NIS FOR TAX B

PURPOSES ONLY (Cont)

B. . Statements of operauon

Operating costs and expenses:
Research and development expenses
Marketing expenses

General and admlmstratwe expenses

Operating loss before fi nancmg expenses
d .(mcome) net

" Financing expeﬁses -(ine_'ome), net . '.
Net loss before income texes
Income taxes

Net less- afte.lf ineome taxes

Share in 'gaiﬁe': of subls',i‘diraries

Net loss

Year ended

Year ended

15 -

Pecember 31, Dec¢ember 31,
3016 2015
“NIS NIS

4,558,705 4,493.009
792,126 3.332.279
3,543,947 ' 1.484.038
8.894.778 . 9.309.326
31115 (104,082),

v 8.925.893 9,205,244

' 8.925.893 . 9.205.244
(33.936) (37.164)
8,891,957 - 9.168.080

\
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