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Disclaimer & Regulatory Disclosure

This document has been prepared as a summary only, and does not contain all information about the Company’s assets and
liabilities, financial position and performance, profit and losses and the rights and liabilities attaching to the Company’s
securities. This document should be read in conjunction with any public announcements and reports (including financial relports
and disclosure documents) released bY SomnoMed Limited. The securities issued by the Company are considered speculative
and there is no guarantee that they will make a return on the capital invested, that dividends will be paid on the Shares or that
there will be an increase in the value of the Shares in the future.

Some of the statements contained in this release are forward-looking statements. Forward looking statements include but are
not limited to, statements concerning estimates of future sales, expected revenues and costs, statements relating to the
continued advancement of the Company’s operations and other statements which are not historical facts. When used in this
document, and on other published information of the Company, the words such as “aim”, “could”, “estimate”, “expect”,
“intend”, “target”, “forecast”, “future”, “will”, “may”, “potential”, “should” and similar expressions are forward-looking
statements.

Although the company believes that its expectations reflected in the forward-looking statements are reasonable, such
statements involve risk and uncertainties and no assurance can be given that actual results will be consistent with these
forward-lookin? statements. Various factors could cause actual results and projections of future performance to differ from
these forward ookinF statements as a result of known and unknown risks, uncertainties and other factors not anticipated by
the Company or disclosed in the Company’s published material. Many of these factors are beyond the control of SomnoMed
Limited and may involve subjective judgement and assumptions as to future events, which may or may not be correct.

The Company does not purport to give financial or investment advice. No account has been taken of the objectives, financial
situation or needs of any recipient of this document.

Recipients of this document should carefully consider whether the securities issued by the Company are an appropriate
investment for them in light of their personal circumstances, including their financial and taxation position.
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1. First-half results summary
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First-half summary

> SomnoMed’s Core revenues +15% over prior year
> Underlying EBITDA $1.6m and +60% over prior year

> USA direct revenue result of +12% showing positive growth trends from the new sales and
marketing initiatives leading into the second half

> Europe first half revenue growth of +17% slightly softer than expected but good indications for an
improved second half from the core markets

> APAC revenues showed excellent revenue growth results with +19%
> Cash on hand better than 31 December forecast with working capital facility established

> RSS “close” project well under way and in line with estimated cash costs to close of between $3-4m
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2. Vision & market opportunity
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Vision

SomnoMed will be the leader in the treatment of obstructive sleep apnea and build a fast
growing, profitable, global medical device company by:

> Developing and providing patient friendly and cost-effective alternative therapies with high
levels of patient compliance, improved quality of life and overall life expectancy

> Advancing the acceptance and adoption of the treatment by medical specialists, dentists,
patients and insurers

> Delivering best in class, quality service and continuing education with all stakeholders
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The SomnoMed opportunity is large

There is a significant market for Obstructive Sleep Apnea
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Oral liance Therapy (OAT") is equally effective to CPAP particularly in
The global market for Sleep Apnea is Aep mild to nelg(gerate{)ati%ts and Is better tolerated. g

approximately $7-8B. and growing at 6-8% pa

Source: Oral Applisnce Treatment of O5A: an update : Chan/Cistulli : Pulmonary Medicine Movember 2009
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4 The COAT™ market is growing at approximately 20% per annum
There is a high ceiling for COAT™ growth

Estimated COAT™ penetration in Western Europe Estimated share of therapy for newly
diagnosed OSA patients in the USA in

2017* pap—
share 7%
a0

B COAT mCPAP HPAP EPAP+Oral ®Oral Only Source: Frost & Sullivan

Source: Internal company sources

COAT™
“Continuous Open Airway Therapy”
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SomnoMed’s competitive advantage

> Strong clinical research supporting COAT™ therapy

> Comprehensive product range, proprietary materials and designed for patient comfort

> Leading brand with over 470,000 patients treated worldwide

> Go-to-market strength in both dental and medical channels with operational depth and capacity
> Extensive geographical coverage in OECD markets

> Digital manufacturing process

> Experienced, dedicated and passionate team
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Financials

y
Revenue growth by region
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Financials

Steady margins

MAS Gross Margin % Group Gross Margin % SOM core
75%
71% 64%
70% 62%
59%
60%
65%
58%
60% 56%
54%
55%
52%
50% 50%
2017/18 1H 2018/19 1H 2017/18 1H 2018/19 1H
MAS gross margin = device gross margin Group gross margin = device and other revenue stream gross margin
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Financials

EBITDA growth

EBITDA* SOM core

2,000

1.313m**
$1,003m
1,000
500 .
0

2017/18 1H 2018/19 1H

* EBITDA as adjusted does not include share and option expense, loss on
contingent consideration payable and unrealized foreign exchange gain/(loss)

** Underlying EBITDA $1.613m with growth of 60%
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Financials

Financial Summary - AUD $000's

SomnoMed core

First half comparison FY19 FY18*
1stH 1stH %

Revenue 28,815 24,959 15%
Gross margin 17,018 14,736 15%
Regional sales and marketing expenses (7,408) (6,749) 10%
Regional administrative expenses (5,069) (4,551) 11%
Operating profit before corporate, research and business 4,541 3,436 32%
development
Corporate and head office expenses (3,228) (2,433) 33%
EBITDA** 1,313 1,003 31%
Add back: One-off corporate cost 300 -
Underlying EBITDA 1,613 1,003 61%
Discontinued operation - RSS

Revenue 3,905 6,615

Expenses (11,383) (11,226)

Results from operating activities (7,478) (4,611)

Provision for asset impairment (1,884) -

Provision for lease costs (1,928) -

Provision for severance payments, legal and other costs (1,100) -

Net loss from discontinued operation (12,390) (4,611)
Key Metrics
MAS gross margin % 71%
Group gross margin % SOM core 59%

*restated

**EBITDA as adjusted does not include share and option expense, loss on

contingent consideration payable and unrealized foreign exchange gain/(loss)
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Outlook

> Regional :

* Europe: - all market fundamentals are good, with consistent revenue growth in all major countries
- expected revenue growth of 20% in second half

* North America: - direct and managed care revenue growth both moving in the right direction
- expected revenue growth of 10% in second half

* APAC: - Australia’s revenue results will remain strong, while both Korea and Japan are still developing
- expected revenue growth of 10% in second half

> R&D’s development of a new innovative design and new product launch mid-year 2019

> Digital manufacturing processes to be fully implemented and adopted

> Tighter control of central overheads will improve company profitability

> Guidance relating to SOM core remains at $60m+ revenues and between $5.0 - 5.5m EBITDA

> Working capital facility established
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CHIEF EXECUTIVE OFFICER

Address

Telephone

Website
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Contact

‘ Mr. Neil Verdal-Austin

| Level 3, 20 Clarke Street
Crows Nest NSW 2065
Australia

| +61(2) 9467 0400

‘ www.somnomed.com.au
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