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DECLARATION OF INDEPENDENCE BY D P WRIGHT TO DIRECTORS OF OPTICOMM CO PTY LTD AND 

CONTROLLED ENTITY 

 

As lead auditor of OptiComm Co Pty Ltd and Controlled Entity for the year ended 30 June 2016, I 

declare that, to the best of my knowledge and belief, there have been: 

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in 

relation to the audit; and 

2. No contraventions of any applicable code of professional conduct in relation to the audit. 

 

This declaration is in respect of OptiComm Co Pty Ltd and the entities it controlled during the period. 

 

 

 

D P Wright 

Director 

BDO Audit Pty Ltd 

Brisbane, 19 October 2016 

 

3 



OptiComm Co Pty Ltd and the Controlled Entity   
Contents   
30 June 2016   
 

  

  
4 

Contents 
  
Consolidated statement of profit or loss and other comprehensive income 5 
Consolidated statement of financial position 6 
Consolidated statement of cash flows 8 
Notes to the financial statements 9 
Directors' declaration 22 
Independent auditor's report to the members of OptiComm Co Pty Ltd and the Controlled Entity 23 
 
 
 
 
 
 
 
 
 
 
 
General information 
  
The financial statements cover OptiComm Co Pty Ltd and the Controlled Entity. The financial statements are presented in 
Australian dollars. 
  
OptiComm Co Pty Ltd is a company limited by shares. 
  
The financial statements were authorised for issue, in accordance with a resolution of directors, on 19 October 2016. The 
directors have the power to amend and reissue the financial statements. 
  



OptiComm Co Pty Ltd and the Controlled Entity   
Consolidated statement of profit or loss and other comprehensive income   
For the period ended 30 June 2016   
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    $  $ 
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Revenue       
Sales Revenue    30,408,882  24,773,499 
Interest Income    79,779  68,188 

    30,488,661  24,841,687 
       
Expenses       
Purchases    (7,090,689)  (5,839,191) 
Employee benefits expense    (5,687,685)  (4,458,418) 
Depreciation and amortisation  3  (2,989,955)  (2,635,323) 
Other expenses    (582,664)  (660,612) 
Finance costs  3  314,841   (474,419) 
Occupancy costs    (389,793)  (285,929) 
Management fees and board fees    (102,807)  (179,416) 
Contractors and consultants    (323,108)  (280,886) 
Bad debt expense    (99,996)  (179,004) 
Travel    (202,188)  (246,127) 
Repairs and maintenance    (201,162)  (165,436) 
Telecommunications    (150,002)  (75,349) 

  
       
Profit before income tax expense    12,983,453   9,361,577  
  
Income tax expense  4  (3,851,389)  (2,814,843) 

  
Profit after income tax expense for the period/year    9,132,064  6,546,734  
  

Other comprehensive income for the period/year, net of tax    -  - 

   
Total comprehensive income for the period/year    9,132,064   6,546,734  
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  Note  Jun 16  Jun 15 
    $  $ 
       

The above statement of financial position should be read in conjunction with the accompanying notes 
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Assets       
       
Current assets       
Cash and cash equivalents  5  6,001,676   5,747,352  
Trade receivables  6  7,318,189   4,660,732  
Inventories  7  1,086,007  797,675  
Prepayments    197,770   104,457  

Total current assets    14,603,642   11,310,216  

       
Non-current assets       
Property, plant and equipment  8  38,888,388   30,839,772  
Intangibles  9  192,775   165,087  
Other financial assets  10  1,079,277   1,189,277  

Total non-current assets    40,160,440   32,194,136 

       
Total assets    54,764,082   43,504,352 

  

Liabilities       
       
Current liabilities       
Trade and other payables  11  5,294,436   3,824,502  
Borrowings  12  11,969  15,717 
Income tax    5,324,869  5,596,927  
Employee benefits    330,000   272,577 
Unearned Income  13  4,857,337   3,960,514  

Total current liabilities    15,818,611  13,670,237  

       
Non-current liabilities       
Borrowings  14  2,032,487   2,091,890  
Deferred tax    3,459,064   3,244,654  
Employee benefits    165,000   139,102  

Total non-current liabilities    5,656,551  5,475,646  

       
Total liabilities    21,475,162   19,145,883  

       
 

Net Assets    33,288,920   24,358,469  
 

 

Equity       
Issued capital  15  5,758,452   5,960,065  
Retained profits    27,530,468   18,398,404  
       
Total equity    33,288,920   24,358,469  
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  Issued  Retained  Total 
  capital  profits  equity 
  $  $  $ 
       
Balance at 1 July 2015  5,960,065   18,398,404   24,358,469  
       
Profit after income tax expense for the period  -  9,132,064   9,132,064 

       
  5,960,065  27,530,468   33,490,533 
       
Transactions with owners in their capacity as owners:       
Return of equity via Share buy-back    (201,613)   -  (201,613) 

       
Balance at 30 June 2016  5,758,452   27,530,468   33,288,920  
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    $  $ 
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Cash flows from operating activities       
Receipts from customers (inclusive of GST)    31,689,136   26,508,425  
Payments to suppliers and employees (inclusive of GST)    (16,779,826)  (14,813,285) 

       
    14,909,310   11,695,140 
 
Interest received 

 
 

 
79,779 

 
68,188 

Interest and other finance costs paid    (169,250)  (134,583) 
Income taxes paid    (3,344,499)  (89,818) 

       
Net cash from operating activities  20  11,475,340   11,538,927  

  

Cash flows from investing activities       
Receipts from non-current deposits    110,000    - 
Payments for non-current deposits    -   (51,825) 
Payments for intangibles    (77,631)  (108,729)  
Payments for property, plant and equipment    (10,988,621)  (8,101,958) 

       
Net cash used in investing activities    (10,956,252)  (8,262,512) 

  

Cash flows from financing activities 
Proceeds from issue of shares 

 
 

  
- 

 
85,000 

Proceeds from loans received from other Companies    -  60,796 
Payments for buy-back of shares  15  (201,613)   -  
Repayment of loans to related parties    (48,387)   - 
Repayment of borrowings    (14,764)  (3,189) 

       
Net cash used in financing activities    (264,764)  142,607 

  

Net increase/(decrease) in cash and cash equivalents    254,324  3,419,022 
Cash and cash equivalents at the beginning of the financial period/year    5,747,352   2,328,330  
       
Cash and cash equivalents at the end of the financial period/year  5  6,001,676   5,747,352 
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The consolidated financial statements and notes represent those of OptiComm Co Pty Ltd and the Controlled Entity (“the 
group”). The separate financial statements of the parent entity, OptiComm Co Pty Ltd, have not been presented within this 
financial report as permitted by the Corporations Act 2001. 
 
The financial statements were authorised for issue on 19th October 2016 by the directors of the group. 
 
Note 1. Significant accounting policies 
  
The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated. 
 
In the opinion of the directors, the group is not a reporting entity because there are no users dependent upon general 
purpose financial reports.  This is a special purpose financial report prepared for the sole purpose of distribution to 
members and financiers.  
 
Basis of preparation 
The financial statements have been prepared in accordance with the recognition and measurement principles of all 
applicable Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards Board 
applicable to entities reporting under the Corporation Act 2001 and the policies described below. It contains disclosures 
that are considered necessary by the directors to meet the needs of the members and financiers. 
  
Historical cost convention 
The financial statements have been prepared under the historical cost convention, except for, where applicable, the 
revaluation of available-for-sale financial assets, financial assets and liabilities at fair value through profit or loss, investment 
properties, certain classes of property, plant and equipment and derivative financial instruments. 
  
Critical accounting estimates 
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the entity’s accounting policies. The areas involving a 
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed in note 2. 
 
Principles of Consolidation 
The consolidated financial statements incorporate all of the assets, liabilities and results of the parent OptiComm Co Pty Ltd 
and its subsidiary OptiComm Integration Pty Ltd. Subsidiaries are entities the parent controls. The parent controls an entity 
when it is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those 
returns through its power over the entity. 
 
The assets, liabilities and results of all subsidiaries are fully consolidated into the financial statements of the Group from 
the date on which control is obtained by the Group. The consolidation of a subsidiary is discontinued from the date that 
control ceases. Intercompany transactions, balances and unrealised gains or losses on transactions between group 
entities are fully eliminated on consolidation. Accounting policies of subsidiaries have been changed and adjustments 
made where necessary to ensure uniformity of the accounting policies adopted by the Group.   
 
Revenue recognition 
Revenue is recognised when it is probable that the economic benefit will flow to the entity and the revenue can be reliably 
measured. Revenue is measured at the fair value of the consideration received or receivable. 
 
The group recognises revenue from rendering of construction contract services in proportion to the stage of completion of 
the transaction at reporting date. 
 
Revenue from sale of goods is recognised when significant risks and rewards of ownership have been transferred to the 
customer, recover of consideration is probable, the associated costs and possible return of goods can be estimated 
reliably, there is no continuing management involvement with the goods and the amount of revenue can be measured 
reliably. 
 
Revenue from construction contract services is recognised using the percentage of completion method.  Stage of 
completion is measured by reference to costs incurred to date as a percentage of estimated total costs for each contract.  
Where the project result can be reliably estimated, contract revenue and expenses are recognised in the profit or loss as 
incurred.  Where the project result cannot be reliably estimated, profits are deferred and the difference between revenue 
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and expenses is carried forward as either a contract receivable or payable.  Once the contract result can be reliably 
estimated, the profit earned to that point is recognised immediately. 
 
Developers make contributions towards to the costs of developing the Network Infrastructure assets.  These cash 
contributions are recognised as revenue when the relevant asset to which the contribution relates reaches practical 
completion and is ready for use. 
 
Developer contributed assets consist of assets received free of charge or for nominal consideration.  In accordance with 
the requirements of Interpretation 18 Transfer of Assets from Customers and AASB118 Revenue, the fair value of these 
assets is recognised as revenue in the accounts when the group gains control of the assets. 
 
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate, 
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the 
net carrying amount of the financial asset.  
 
Income tax 
The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the applicable 
income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities attributable to temporary 
differences, unused tax losses and the adjustment recognised for prior periods, where applicable. 
  
Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied when the 
assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively enacted. 
  
Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses. 
  
The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date. Deferred tax 
assets recognised are reduced to the extent that it is no longer probable that future taxable profits will be available for the 
carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to the extent that it is probable 
that there are future taxable profits available to recover the asset. 
  
Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax assets against 
current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the same taxable authority on 
either the same taxable entity or different taxable entities which intend to settle simultaneously. 
 
Current and non-current classification 
Assets and liabilities are presented in the statement of financial position based on current and non-current classification. 
  
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in normal 
operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after the reporting 
period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 
12 months after the reporting period. All other assets are classified as non-current. 
  
A liability is classified as current when: it is either expected to be settled in normal operating cycle; it is held primarily for the 
purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no unconditional right to defer 
the settlement of the liability for at least 12 months after the reporting period. All other liabilities are classified as non-current.  
  
Deferred tax assets and liabilities are always classified as non-current. 
  
Cash and cash equivalents 
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value.  
 
Trade and other receivables 
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective 
interest method, less any provision for impairment. Trade receivables are generally due for settlement within 30 days. 
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Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectable are written 
off by reducing the carrying amount directly. A provision for impairment of trade receivables is raised when there is objective 
evidence that the entity will not be able to collect all amounts due according to the original terms of the receivables. Significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation and default or 
delinquency in payments (more than 90 days overdue) are considered indicators that the trade receivable may be impaired. 
The amount of the impairment allowance is the difference between the asset's carrying amount and the present value of 
estimated future cash flows, discounted at the original effective interest rate. Cash flows relating to short-term receivables 
are not discounted if the effect of discounting is immaterial. 
  
Other receivables are recognised at amortised cost, less any provision for impairment. 
  
Inventories 
Inventories consist of consumable type items which are consumed in connection costs or Network Infrastructure assets in 
property, plant and equipment. Consumables are stated at the lower of cost and recoverable amount on a 'weighted average 
cost' basis. Cost comprises of purchase and delivery costs, net of rebates and discounts received or receivable. 
  
Investments and other financial assets 
Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of the initial 
measurement, except for financial assets at fair value through profit or loss. They are subsequently measured at either 
amortised cost or fair value depending on their classification. Classification is determined based on the purpose of the 
acquisition and subsequent reclassification to other categories is restricted. 
  
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been 
transferred and the entity has transferred substantially all the risks and rewards of ownership. 
  
Impairment of financial assets 
The entity assesses at the end of each reporting period whether there is any objective evidence that a financial asset or 
group of financial assets is impaired. Objective evidence includes significant financial difficulty of the issuer or obligor; a 
breach of contract such as default or delinquency in payments; the lender granting to a borrower concessions due to 
economic or legal reasons that the lender would not otherwise do; it becomes probable that the borrower will enter bankruptcy 
or other financial reorganisation; the disappearance of an active market for the financial asset; or observable data indicating 
that there is a measurable decrease in estimated future cash flows. 
  
The amount of the impairment allowance for financial assets carried at cost is the difference between the asset's carrying 
amount and the present value of estimated future cash flows, discounted at the current market rate of return for similar 
financial assets. 
  
Available-for-sale financial assets are considered impaired when there has been a significant or prolonged decline in value 
below initial cost. Subsequent increments in value are recognised in other comprehensive income through the available-for-
sale reserve. 
  
Property, plant and equipment 
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes 
expenditure that is directly attributable to the acquisition of the items. 
 
Assets are recognised, regardless of when title passes or if title passes, when the group gains control of the assets or has 
substantially all the risks and rewards of ownership. 
 
Assets acquired at no cost to the group (developer contributed assets) are brought to account at fair value. 
  
Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment 
(excluding land) over their expected useful lives as follows: 
  
Network Infrastructure  10-20 years 
Leasehold improvements  2-5 years 
Plant and equipment  3-10 years 
Plant and equipment under lease  3-10 years 
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The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting date. 
  
Leasehold improvements and plant and equipment under lease are depreciated over the unexpired period of the lease or 
the estimated useful life of the assets, whichever is shorter. 
  
An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the 
entity. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss.  
 
Leases 
The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement and 
requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets 
and the arrangement conveys a right to use the asset. 
  
A distinction is made between finance leases, which effectively transfer from the lessor to the lessee substantially all the 
risks and benefits incidental to the ownership of leased assets, and operating leases, under which the lessor effectively 
retains substantially all such risks and benefits. 
  
Finance leases are capitalised. A lease asset and liability are established at the fair value of the leased assets, or if lower, 
the present value of minimum lease payments. Lease payments are allocated between the principal component of the lease 
liability and the finance costs, so as to achieve a constant rate of interest on the remaining balance of the liability. 
  
Leased assets acquired under a finance lease are depreciated over the asset's useful life or over the shorter of the asset's 
useful life and the lease term if there is no reasonable certainty that the entity will obtain ownership at the end of the lease 
term. 
  
Operating lease payments, net of any incentives received from the lessor, are charged to profit or loss on a straight-line basis 
over the term of the lease. 
  
Intangible assets 
Software 
Significant costs associated with software are deferred and amortised on a straight-line basis over the period of their expected 
benefit, being their finite life of 3-5 years. 
  
Impairment of non-financial assets 
Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying 
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount 
exceeds its recoverable amount. 
  
Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the 
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or 
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to 
form a cash-generating unit. 
  
Trade and other payables 
These amounts represent liabilities for goods and services provided to the entity prior to the end of the financial year and 
which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The amounts 
are unsecured and are usually paid within 30 days of recognition. 
  
Borrowings 
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They 
are subsequently measured at amortised cost using the effective interest method. 
  
Finance costs 
Finance costs are expensed in the period in which they are incurred. 
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Provisions 
Provisions are recognised when the entity has a present (legal or constructive) obligation as a result of a past event, it is 
probable the entity will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 
The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at 
the reporting date, taking into account the risks and uncertainties surrounding the obligation. If the time value of money is 
material, provisions are discounted using a current pre-tax rate specific to the liability. The increase in the provision resulting 
from the passage of time is recognised as a finance cost. 
  
Employee benefits 
  
Short-term employee benefits 
Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be 
settled within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities are 
settled. 
  
Other long-term employee benefits 
The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are 
measured as the present value of expected future payments to be made in respect of services provided by employees up to 
the reporting date using the projected unit credit method. Consideration is given to expected future wage and salary levels, 
experience of employee departures and periods of service. Expected future payments are discounted using market yields at 
the reporting date on national government bonds with terms to maturity and currency that match, as closely as possible, the 
estimated future cash outflows. 
  
Fair value measurement 
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair 
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal 
market; or in the absence of a principal market, in the most advantageous market. 
  
Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming 
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and 
best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable 
inputs. 
  
Assets and liabilities measured at fair value are classified, into three levels, using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements. Classifications are reviewed at each reporting date and transfers 
between levels are determined based on a reassessment of the lowest level of input that is significant to the fair value 
measurement. 
  
For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is either not 
available or when the valuation is deemed to be significant. External valuers are selected based on market knowledge and 
reputation. Where there is a significant change in fair value of an asset or liability from one period to another, an analysis is 
undertaken, which includes a verification of the major inputs applied in the latest valuation and a comparison, where 
applicable, with external sources of data. 
  
Issued capital 
Ordinary shares are classified as equity. 
  
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, 
from the proceeds. 
  
Dividends 
Dividends are recognised when declared during the financial year and no longer at the discretion of the group. 
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Goods and Services Tax ('GST') and other similar taxes 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of 
the expense. 
  
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of 
financial position. 
  
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities 
which are recoverable from, or payable to the tax authority, are presented as operating cash flows. 
  
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority. 
  
  

Note 2. Critical accounting judgements, estimates and assumptions 
  
The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in 
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and 
assumptions on historical experience and on other various factors, including expectations of future events, management 
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal 
the related actual results. The judgements, estimates and assumptions that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are 
discussed below. 
  
Estimation of useful lives of assets 
The entity determines the estimated useful lives and related depreciation and amortisation charges for its property, plant and 
equipment and finite life intangible assets. The useful lives could change significantly as a result of technical innovations or 
some other event. The depreciation and amortisation charge will increase where the useful lives are less than previously 
estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off or written 
down. 
  
Impairment of non-financial assets 
The entity assesses impairment of non-financial assets at each reporting date by evaluating conditions specific to the entity 
and to the particular asset that may lead to impairment. If an impairment trigger exists, the recoverable amount of the asset 
is determined. This involves fair value less costs of disposal or value-in-use calculations, which incorporate a number of key 
estimates and assumptions. 
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Note 3. Expenses 
    
   Jun 16  Jun 15 
  $  $ 
     
Profit before income tax includes the following specific expenses:     
     
Depreciation     
Network Infrastructure  2,812,848  2,461,028 
Plant and equipment  108,856  115,797 
Motor vehicle  6,887  1,096 
Motor vehicles under lease  6,287  3,245 
Office furniture and Fittings  5,134   2,571  

     
Total Depreciation  2,940,012  2,583,737 

     
Amortisation     
Intangible Assets - software  49,943  51,586 

     
Total depreciation and amortisation  2,989,955  2,635,323 

     
Finance costs     
Interest and finance charges paid/payable  (314,841)   474,419  

     
  

Note 4. Income tax expense 
    

 
 Jun 16 

 
 Jun 15 

 
  $  $ 
     
Income tax expense     
Profit before income tax expense from continuing operations  12,983,453   9,361,577  
     
     
Tax at the statutory tax rate 30%     
Income tax expense  3,895,036  2,808,473 
     
Tax effect amounts which are not deductible/(taxable) in calculating taxable income:     

- Entertainment expenses  7,321  6,370 
- Prior years’ residual tax  (50,968)   - 

     

     
Income tax expense  3,851,389   2,814,843  

  
OptiComm Co Pty Ltd and the Controlled Entity and the Controlled Entity (OptiComm Integration Pty Ltd) formed a tax 
consolidated group with effect from the 11th of February 2016. OptiComm Co Pty Ltd is the head entity of the tax 
consolidated group. 
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Note 5. Current assets - cash and cash equivalents 
    
  Jun 16  Jun 15 
  $  $ 
     
Cash on hand  800  400 
Cash at bank  6,000,876   5,746,952 

     
  6,001,676   5,747,352  

     
Reconciliation to cash and cash equivalents at the end of the period/year     
The above figures are reconciled to cash and cash equivalents at the end of the financial 
period/year as shown in the statement of cash flows as follows: 

 
 
 

 
     
Balances as above  6,001,676   5,747,352  

     
Balance as per statement of cash flows  6,001,676   5,747,352  

  
 
Note 6. Current assets – trade receivables 
    
  Jun 16  Jun 15 
  $  $ 
     
Trade receivables  7,659,989  4,902,536 
Provision for doubtful debts  (341,800)  (241,804)  

     
  7,318,189   4,660,732  

  
 
Note 7. Current assets - inventories 
    
  Jun 16  Jun 15 
  $  $ 
     
Consumables  1,174,638   886,306  
Provision for obsolescence  (88,631)  (88,631)  

     
  1,086,007   797,675  
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Note 8. Non-current assets - property, plant and equipment 
    
  Jun 16  Jun 15 
  $  $ 
     
Network Infrastructure (including infrastructure under construction) - at cost  48,402,369   37,665,231  
Less: Accumulated depreciation  (10,069,800)  (7,256,952) 

  38,332,569   30,408,279  

     
     
Plant and equipment - at cost  896,914   748,072  
Less: Accumulated depreciation  (570,761)  (461,905) 
  326,153   286,167  

     
Motor Vehicles - at cost  129,743   52,047  
Less: Accumulated depreciation  (7,983)  (1,096) 

  121,760   50,951 

     
Motor Vehicles under lease  62,955   62,955  
Less: Accumulated depreciation  (9,532)  (3,245) 

  53,423   59,710  

     
Office Furniture and Fittings – at cost  62,342   37,390  
Less: Accumulated depreciation  (7,859)  (2,725) 

  54,483   34,665  

     
  38,888,388   30,839,772  

  
Reconciliations 
Reconciliations of the written down values at the beginning and end of the current financial period are set out below: 
  

 

Infrastructure 
under 

construction 
Network 

Infrastructure 
Plant and 
equipment 

Motor 
Vehicles 

Motor 
Vehicles 

under lease 

Office 
Furniture 

and Fittings Total 

 $ $ $ $ $ $ $ 
        

Balance at 1 July 2015 1,026,918 
                     

29,381,361  286,167  50,951 59,710  34,665 30,839,772  

Additions 10,737,139 
                                  

-    148,842  77,696  - 24,951 10,988,628  

WIP Transfers -6,840,258 
                       

6,840,258  - - - - - 

Depreciation expense 
 

- 
                     

(2,812,848) (108,856) (6,887) (6,287) (5,134) (2,940,012) 

        

Balance at 30 June 2016 4,923,799   33,408,771   326,153  121,760  53,423  54,482 38,888,388  

  
Assets are recognised, regardless of when title passes or if title passes, when the group gains control of the assets or has 
substantially all the risks and rewards of ownership. 
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Note 9. Non-current assets - intangibles 
    
  Jun 16  Jun 15 
  $  $ 
     
Software - at cost  382,016   304,385  
Less: Accumulated amortisation  (189,241)  (139,298) 

     
  192,775   165,087  

  
Reconciliations 
Reconciliations of the written down values at the beginning and end of the current financial period are set out below: 
  
    
 Software  
 $  
   
Balance at 1 July 2015 165,087  
Additions 77,631  
Amortisation expense (49,943)  

   
Balance at 30 June 2016 192,775   

  

 
Note 10. Non-current assets – other financial assets 
    
  Jun 16  Jun 15 
  $  $ 
     
     
Cash Deposits Held  1,051,825   1,161,825  
Security Deposits Held  27,452  27,452 

     
  1,079,277   1,189,277 

 Cash deposits held are restricted by indemnity guarantees provided by the bank – refer note 17 
 
 
Note 11. Current liabilities - trade and other payables 
    
  Jun 16  Jun 15 
  $  $ 
     
Trade payables  4,438,892   3,586,163  
Sundry creditors & accruals  600,036  73,781 
GST Payable  255,508   164,558  

     
  5,294,436   3,824,502  

  
 
 
Note 12. Current liabilities - borrowings 
    
  Jun 16  Jun 15 
  $  $ 
Current Liability     
Lease liability - secured  11,969   15,717 
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Note 13. Current Liabilities - Unearned Income 
     
  Jun 16  Jun 15 
  $  $ 
Developer contributions towards the cost of developing Network Infrastructure assets 
that have not yet reached practical completion.  

 
4,857,337  

 
3,960,514  

These contributions are recognised as revenue when the relevant asset to which the 
contribution relates reaches practical completion and is ready for use. 

 
 
 

 

 
Note 14. Non-Current Liability - Borrowings     
     
  Jun 16  Jun 15 
  $  $ 
Convertible notes - unsecured  2,001,613  2,050,000 
 
Lease liability - secured 

 
30,874 

 
41,890 

 
  

2,032,487  
 

2,091,890  

The convertible notes were issued on the 6th June 2014 and attract a market interest rate of 
BBSY plus 4% per annum. They are convertible into ordinary shares in June 2017 at the 
option of the holder. Conversion is at a fixed share price of $4.333 per ordinary share. Any 
unconverted notes become payable on the maturity date of the 6th December 2017. 

 

 

 

 
   

Note 15. Equity - issued capital 
    
  Jun 16  Jun 15  Jun 16  Jun 15 
  Shares  Shares  $  $ 
Ordinary shares – fully paid  2,584,244  2,630,770  5,673,452  5,875,065 
Ordinary shares – partly paid  196,154  196,154  85,000  85,000 

  2,780,398   2,826,924   5,758,452   5,960,065  

  
Movements in ordinary share capital 
  
Details  Date  No of shares  Share price  $ 
         
Balance  1 July 2015  2,826,924     5,960,065  
Return of shares via Share buy-back   Over period  (46,526)  $4.3333   (201,613) 

         
Balance  30 June 2016  2,780,398     5,758,452  

  
Ordinary shares – fully paid 
Fully paid ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the group in 
proportion to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the 
group does not have a limited amount of authorised capital. 
 
Ordinary shares – partly paid 
Partly paid ordinary shares are held by some of the Senior Management Team, and entitle the holder to participate in 
dividends, with a set portion of the dividend amount being applied to towards payment of any unpaid capital. 
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Note 16 – Interest in Subsidiary 
 
The company holds 100% interest in a subsidiary, OptiComm Integration Pty Ltd (incorporated on 11/02/2016). The 
subsidiary company has share capital consisting solely of 120 ordinary shares which is held directly by the Group. The 
proportion of ownership interests held equals the voting rights held by the Group. The subsidiary’s principal place of 
business is also its country of incorporation. 
 
 
 
Note 17. Banking Facilities 
  
The group has approved banking facilities totalling $3,851,825 and are detailed as follows: 

 
- Loan facility $1,000,000 
- Bank guarantee facilities $2,551,825* 
- Credit card facility $300,000 
* $1,500,000 of this facility is secured as a first ranking charge over all present and after acquired property (assets) of 

the company. 
 
At balance date, the credit card facility and bank guarantee facilities were the only facilities utilised as follows:  

 
- Bank guarantee facilities $1,051,825 
- Credit card facility $300,000 

 
 
 
Note 18. Contingent Liabilities 
 
Bank Performance Guarantee Liability 
Secured contingent liabilities in respect of bank performance guarantee indemnities totalled $1,051,825 (refer note 10) at 30 
June 2016. This facility represents a warranty in favour of certain clients and property lessors. 
 
There are no other significant contingent liabilities.  
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Note 19. Commitments 
  Jun 16  Jun 15 
  $  $ 
Lease commitments - operating     
Committed at the reporting date but not recognised as liabilities, payable:     
Within one year  209,717   140,734  
One to five years  373,848   333,837  

     
  583,565   474,571 

     
Lease commitments - finance     
Committed at the reporting date and recognised as liabilities, payable:     
Within one year  11,969   15,717  
Two to five years  30,875   41,890  

     
  42,844   57,607  

 

 
 
 
 
Note 20. Reconciliation of profit after income tax to net cash from operating activities  
   

 
 Jun 16 

 
 Jun 15 

 
  $  $ 
     
Profit/(Loss) after income tax  9,132,064  6,546,734  
     
Adjustments for:     
Amortisation of Intangibles  49,943  51,586 
Depreciation of non-current assets  2,940,012  2,583,737 
  
  
Change in operating assets and liabilities:     
(Increase)/decrease in trade and other receivables  (2,657,457 ) (1,068,030) 
(Increase)/decrease in inventories   (288,332)  (23,063) 
(Increase)/decrease in other current assets  (93,313)  (104,457) 
Increase/(decrease) in trade and other payables  1,469,927  183,697 
Increase/(decrease) in current tax liability  (272,058)  2,313,717 
Increase/(decrease) in deferred tax liability  214,410  690,215 
Increase/(decrease) in other current liabilities & employee benefits  980,144  364,791 

     
Net cash from operating activities  11,475,340  11,538,927 

  
 
 
 
Note 21. Events after the reporting period 
  
No matter or circumstance has arisen since 30 June 2016 that has significantly affected, or may significantly affect the entity’s 
operations, the results of those operations, or the entity’s state of affairs in future financial periods. 
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INDEPENDENT AUDITOR’S REPORT 

 

To the members of OptiComm Co Pty Ltd and Controlled Entity 

 

We have audited the accompanying financial report, being a special purpose financial report of 

OptiComm Co Pty Ltd and Controlled Entity, which comprises the consolidated statement of financial 

position as at 30 June 2016, the consolidated statement of profit or loss and other comprehensive 

income, consolidated statement of changes in equity and consolidated statement of cash flows for the 

year then ended, notes comprising a summary of significant accounting policies and other explanatory 

information, and the directors’ declaration of the consolidated entity comprising the company and the 

entity it controlled at the year’s end or from time to time during the financial year. 

Directors’ Responsibility for the Financial Report  

The directors of the company are responsible for the preparation of the financial report that gives a 

true and fair view and have determined that the basis of preparation described in Note 1 to the 

financial report is appropriate to meet the requirements of the Corporations Act 2001 and is 

appropriate to meet the needs of the members. 

The directors’ responsibility also includes such internal control as the directors determine is necessary 

to enable the preparation of a financial report that gives a true and fair view and is free from material 

misstatement, whether due to fraud or error.  

Auditor’s Responsibility  

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our 

audit in accordance with Australian Auditing Standards. Those standards require that we comply with 

relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain 

reasonable assurance about whether the financial report is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial report. The procedures selected depend on the auditor’s judgement, including the 

assessment of the risks of material misstatement of the financial report, whether due to fraud or error. 

In making those risk assessments, the auditor considers internal control relevant to the company’s 

preparation of the financial report that gives a true and fair view in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the company’s internal control. An audit also includes evaluating the appropriateness 

of accounting policies used and the reasonableness of accounting estimates made by the directors, as 

well as evaluating the overall presentation of the financial report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 

  

23 
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Independence 

In conducting our audit, we have complied with the independence requirements of the Corporations 

Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, which 

has been given to the directors of OptiComm Co Pty Ltd and Controlled Entity, would be in the same 

terms if given to the directors as at the time of this auditor’s report.  

Opinion 

In our opinion the financial report of OptiComm Co Pty Ltd and Controlled Entity is in accordance with 

the Corporations Act 2001, including: 

(a) giving a true and fair view of the consolidated entity’s financial position as at 30 June 2016 and of 

its performance for the year ended on that date; and 

(b) complying with Australian Accounting Standards to the extent described in Note 1 and the 

Corporations Regulations 2001 

Basis of accounting 

Without modifying our opinion, we draw attention to Note 1 to the financial report, which describes 

the basis of accounting. The financial report has been prepared for the purpose of fulfilling the 

directors’ financial reporting responsibilities under the Corporations Act 2001. As a result, the financial 

report may not be suitable for another purpose.  

BDO Audit Pty Ltd 

D P Wright 

Director 

Brisbane, 19 October 2016 
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The directors present their report, together with the financial statements, on the group of OptiComm Co Pty Ltd and the 
Controlled Entity (referred to hereafter as the 'the group') for the year ended 30 June 2017. 
  

Directors 
The following persons were directors of the company during the whole of the financial year and up to the date of this report, 
unless otherwise stated:  

Kenneth Ogden (Chairman)   Paul Cross 
Allan Brackin     David Redfern 
Greg Adcock (appointed 1st July 2017) Jennifer Douglas (appointed 21st August 2017) 

  
Principal activities 
During the financial year the principal continuing activities of the group consisted of: 
●  Designing and building fibre to the premise telecommunications networks in residential apartment buildings and 

broadacre estates and commercial premises. 

●  Maintenance and operation of fibre to the premise telecommunications networks, providing services to retail service 
providers, developers and other customers. 
 

  
Dividends 
A fully franked dividend of $1.25 per share was paid during the financial year, totalling $4,052,943 (2016: Nil). 
   
Review of operations 
The profit for the group after providing for income tax amounted to $14,452,057 (30 June 2016: $9,132,064). The growth in 
profit is in line expectations, coming from increased network construction activity as well as increasing numbers of internet  
and phone services provided over OptiComm’s expanding network.  
  
Significant changes in the state of affairs 
There were no significant changes in the state of affairs of the group during the financial year. 
  
Matters subsequent to the end of the financial year 
No matter or circumstance has arisen since 30 June 2017 that has significantly affected, or may significantly affect the 
group’s operations, the results of those operations, or the group’s state of affairs in future financial years. 
  
Likely developments and expected results of operations 
The group will continue to operate in the telecommunications market in the coming years, looking to continue to expand its 
networks and customer base across Australia. 
 
Indemnity and insurance of officers 
The company has indemnified the directors and executives of the company for costs incurred, in their capacity as a director 
or executive, for which they may be held personally liable, except where there is a lack of good faith. 
  
During the financial year, the company paid a premium in respect of a contract to insure the directors and executives of the 
company against a liability to the extent permitted by the Corporations Act 2001. The contract of insurance prohibits 
disclosure of the nature of the liability and the amount of the premium. 
  
Indemnity and insurance of auditor 
The company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the 
company or any related entity against a liability incurred by the auditor. 
  
During the financial year, the company has not paid a premium in respect of a contract to insure the auditor of the company 
or any related entity. 
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DECLARATION OF INDEPENDENCE BY D P WRIGHT TO DIRECTORS OF OPTICOMM CO PTY LTD AND 

CONTROLLED ENTITY 

 

As lead auditor of OptiComm Co Pty Ltd and Controlled Entity for the year ended 30 June 2017, I 

declare that, to the best of my knowledge and belief, there have been: 

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in 

relation to the audit; and 

2. No contraventions of any applicable code of professional conduct in relation to the audit. 

 

This declaration is in respect of OptiComm Co Pty Ltd and the entities it controlled during the period. 

 

 

D P Wright 

Director 

BDO Audit Pty Ltd 

Brisbane, 13 December 2017 
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General information 
  
The financial statements cover OptiComm Co Pty Ltd and the Controlled Entity. The financial statements are presented in 
Australian dollars. 
  
OptiComm Co Pty Ltd is a company limited by shares. 
  
The financial statements were authorised for issue, in accordance with a resolution of directors, on 11th December 2017. The 
directors have the power to amend and reissue the financial statements. 
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    Consolidated Group 
  Note  Jun 17  Jun 16 
    $  $ 
       

The above statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes 

6 

       
Revenue       
Sales Revenue    49,756,924  30,408,882 
Interest Income    93,518  79,779 

    49,850,442  30,488,661 
       
Expenses       
Purchases    (14,139,426)  (7,090,689) 
Employee benefits expense    (8,351,722)  (5,687,685) 
Depreciation and amortisation  3  (3,536,647)  (2,989,955) 
Other expenses    (964,491)  (582,664) 
Finance costs  3  (112,815)    314,841  
Occupancy costs    (496,036)  (389,793) 
Management fees and board fees    (200,693)  (102,807) 
Contractors and consultants    (341,198)  (323,108) 
Bad debt expense    -  (99,996) 
Travel    (363,113)  (202,188) 
Repairs and maintenance    (529,752)  (201,162) 
Telecommunications    (146,738)  (150,002) 

  
       
Profit before income tax expense    20,667,811   12,983,453 
  
Income tax expense  4  (6,215,754)  (3,851,389) 

  
Profit after income tax expense for the year    14,452,057  9,132,064 
  

Other comprehensive income for the year, net of tax    -  - 

   
Total comprehensive income for the year    14,452,057   9,132,064 
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    Consolidated Group 
  Note  Jun 17  Jun 16 
    $  $ 
       

The above statement of financial position should be read in conjunction with the accompanying notes 
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Assets       
       
Current assets       
Cash and cash equivalents  5  7,162,743   6,001,676  
Trade receivables  6  7,362,824   7,318,189  
Inventories  7  1,111,737  1,086,007 
Prepayments    264,212   197,770  
Total current assets    15,901,516   14,603,642  

       
Non-current assets       
Property, plant and equipment  8  49,389,720   38,888,388  
Intangibles  9  168,280   192,775  
Other financial assets  10  1,668,777   1,079,277  

Total non-current assets    51,226,777   40,160,440  
       
Total assets    67,128,293   54,764,082 

  

Liabilities       
       
Current liabilities       
Trade and other payables  11  8,103,622  5,294,436  
Borrowings  12  11,969  11,969 
Income tax    2,525,228  5,324,869 
Employee benefits    465,599   330,000  
Unearned Income  13  5,332,231   4,857,337  

Total current liabilities    16,438,649  15,818,611 
       
Non-current liabilities       
Borrowings  14  18,906   2,032,487  
Deferred tax    3,998,491  3,459,064  
Employee benefits    217,600   165,000  

Total non-current liabilities    4,234,997  5,656,551 

       
Total liabilities    20,673,646   21,475,162  

       
 

Net Assets    46,454,647   33,288,920 
 

 

Equity       
Issued capital  15  8,525,065   5,758,452  
Retained profits    37,929,582  27,530,468  

       
Total equity    46,454,647   33,288,920 
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The above statement of changes in equity should be read in conjunction with the accompanying notes 
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  Issued  Retained  Total 
  capital  profits  equity 
  $  $  $ 
       
Balance at 1 July 2015  5,960,065   18,398,404   24,358,469  
       
Profit after income tax expense for the period  -  9,132,064   9,132,064 

       
  5,960,065  27,530,468   33,490,533 
       
Transactions with owners in their capacity as owners:       
Return of equity via Share buy-back    (201,613)   -  (201,613) 

       
Balance at 30 June 2016  5,758,452   27,530,468   33,288,920  

       
       
       
       
Balance at 1 July 2016  5,758,452   27,530,468   33,288,920  
       
Profit after income tax expense for the period  -  14,452,057   14,452,057 

       
  5,758,452  41,982,525   47,740,977 
       
Transactions with owners in their capacity as owners:       
Share call on partly paid shares June 2017 (now fully paid)  765,000  -  765,000 
Conversion of convertible notes June 2017    2,001,613   -  2,001,613 
Payment of dividend June 2017    -  (4,052,943)  (4,052,943) 

       
Balance at 30 June 2017  8,525,065   37,929,582   46,454,647  
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    Consolidated Group 
  Note  Jun 17  Jun 16 
    $  $ 
       

The above statement of cash flows should be read in conjunction with the accompanying notes 
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Cash flows from operating activities       
Receipts from customers (inclusive of GST)    55,162,875   31,689,136  
Payments to suppliers and employees (inclusive of GST)    (29,910,350)  (16,779,826) 

       
    25,252,525   14,909,310 
 
Interest received 

 
 

 
93,518 

 
79,779 

Interest and other finance costs paid    (112,815)  (169,250) 
Income taxes paid    (6,169,958)  (3,344,499) 

       
Net cash from operating activities  20  19,063,270   11,475,340 

  

Cash flows from investing activities       
Receipts from non-current deposits    -  110,000 
Proceeds from sale of plant and equipment    27,000  - 
Payments for intangibles    (36,382)  (77,631)  
Payments for property, plant and equipment    (14,003,411)  (10,988,621) 

       
Net cash used in investing activities    (14,015,793)  (10,956,252) 

  

Cash flows from financing activities 
 
 

 
 

 
 

Payments of dividends to shareholders    (3,874,443)   
Payments for buy-back of shares  15  -   (201,613)  
Repayment of loans to related parties    -   (48,387)  
Repayment of borrowings    (11,967)  (14,764) 

       
Net cash used in financing activities    (3,886,410)  (264,764) 

  

Net increase/(decrease) in cash and cash equivalents    1,161,067  254,324 
Cash and cash equivalents at the beginning of the financial period/year    6,001,676   5,747,352  

       
Cash and cash equivalents at the end of the financial period/year  5  7,162,743   6,001,676 
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The consolidated financial statements and notes represent those of OptiComm Co Pty Ltd and the Controlled Entity (“the 
group”). The separate financial statements of the parent entity, OptiComm Co Pty Ltd, have not been presented within this 
financial report as permitted by the Corporations Act 2001. 
 
Note 1. Significant accounting policies 
  
The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated. 
 
In the opinion of the directors, the group is not a reporting entity because there are no users dependent upon general 
purpose financial reports.  This is a special purpose financial report prepared for the sole purpose of distribution to 
members and financiers.  
 
Basis of preparation 
The financial statements have been prepared in accordance with the recognition and measurement principles of all 
applicable Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards Board 
applicable to entities reporting under the Corporation Act 2001 and the policies described below. It contains disclosures 
that are considered necessary by the directors to meet the needs of the members and financiers. 
  
Historical cost convention 
The financial statements have been prepared under the historical cost convention, except for, where applicable, the 
revaluation of available-for-sale financial assets, financial assets and liabilities at fair value through profit or loss, investment 
properties, certain classes of property, plant and equipment and derivative financial instruments. 
  
Critical accounting estimates 
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the entity’s accounting policies. The areas involving a 
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed in note 2. 
 
Principles of Consolidation 
The consolidated financial statements incorporate all of the assets, liabilities and results of the parent OptiComm Co Pty Ltd 
and its subsidiary OptiComm Integration Pty Ltd. Subsidiaries are entities the parent controls. The parent controls an entity 
when it is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those 
returns through its power over the entity. 
 
The assets, liabilities and results of all subsidiaries are fully consolidated into the financial statements of the Group from 
the date on which control is obtained by the Group. The consolidation of a subsidiary is discontinued from the date that 
control ceases. Intercompany transactions, balances and unrealised gains or losses on transactions between group 
entities are fully eliminated on consolidation. Accounting policies of subsidiaries have been changed and adjustments 
made where necessary to ensure uniformity of the accounting policies adopted by the Group.   
 
Revenue recognition 
Revenue is recognised when it is probable that the economic benefit will flow to the entity and the revenue can be reliably 
measured. Revenue is measured at the fair value of the consideration received or receivable. 
 
The group recognises revenue from rendering of construction contract services in proportion to the stage of completion of 
the transaction at reporting date. 
 
Revenue from sale of goods is recognised when significant risks and rewards of ownership have been transferred to the 
customer, recover of consideration is probable, the associated costs and possible return of goods can be estimated 
reliably, there is no continuing management involvement with the goods and the amount of revenue can be measured 
reliably. 
 
Revenue from construction contract services is recognised using the percentage of completion method.  Stage of 
completion is measured by reference to costs incurred to date as a percentage of estimated total costs for each contract.  
Where the project result can be reliably estimated, contract revenue and expenses are recognised in the profit or loss as 
incurred.  Where the project result cannot be reliably estimated, profits are deferred and the difference between revenue 
and expenses is carried forward as either a contract receivable or payable.  Once the contract result can be reliably 
estimated, the profit earned to that point is recognised immediately. 
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Developers make contributions towards to the costs of developing the Network Infrastructure assets.  These cash 
contributions are recognised as revenue when the relevant asset to which the contribution relates reaches practical 
completion and is ready for use. 
 

Developer contributed assets consist of assets received free of charge or for nominal consideration.  In accordance with 
the requirements of Interpretation 18 Transfer of Assets from Customers and AASB118 Revenue, the fair value of these 
assets is recognised as revenue in the accounts when the group gains control of the assets. 
 
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest rate, 
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the 
net carrying amount of the financial asset.  
 
Income tax 
The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the applicable 
income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities attributable to temporary 
differences, unused tax losses and the adjustment recognised for prior periods, where applicable. 
  
Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied when the 
assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively enacted. 
  
Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses. 
  
The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date. Deferred tax 
assets recognised are reduced to the extent that it is no longer probable that future taxable profits will be available for the 
carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to the extent that it is probable 
that there are future taxable profits available to recover the asset. 
  
Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax assets against 
current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the same taxable authority on 
either the same taxable entity or different taxable entities which intend to settle simultaneously. 
 
Opticomm Co Pty Ltd and Opticomm Integration Pty ltd have formed an income tax Consolidated Group under the tax 
consolidation legislation.  Each entity in the Consolidated Group recognises its own current and deferred tax assets and 
liabilities.  Such taxes are measured using the “stand-alone taxpayer” approach to allocation.  Current tax liabilities (assets) 
and deferred tax assets arising from unused tax losses and tax credits in the subsidiaries are immediately transferred to 
the head entity.  The Consolidated Group notified the Australian Taxation Office that it had formed an income tax 
consolidated Group to apply from 11th February 2016.  The Consolidated Group has entered a tax funding arrangement 
whereby each company in the Consolidated Group contributes to the income tax payable by the Consolidated Group in 
proportion to their contribution to the Consolidated Group’s taxable income.  Differences between the amounts of net tax 
assets and liabilities derecognised and the net amounts recognised pursuant to the funding arrangement are recognised as 
either a contribution by, or distribution to, the Company. 
 
Current and non-current classification 
Assets and liabilities are presented in the statement of financial position based on current and non-current classification. 
  
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in normal 
operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months after the reporting 
period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 
12 months after the reporting period. All other assets are classified as non-current. 
  
A liability is classified as current when: it is either expected to be settled in normal operating cycle; it is held primarily for the 
purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no unconditional right to defer 
the settlement of the liability for at least 12 months after the reporting period. All other liabilities are classified as non-current.  
  
Deferred tax assets and liabilities are always classified as non-current. 
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Cash and cash equivalents 
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value.  
 
Trade and other receivables 
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective 
interest method, less any provision for impairment. Trade receivables are generally due for settlement within 30 days. 
  
Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectable are written 
off by reducing the carrying amount directly. A provision for impairment of trade receivables is raised when there is objective 
evidence that the entity will not be able to collect all amounts due according to the original terms of the receivables. Significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation and default or 
delinquency in payments (more than 90 days overdue) are considered indicators that the trade receivable may be impaired. 
The amount of the impairment allowance is the difference between the asset's carrying amount and the present value of 
estimated future cash flows, discounted at the original effective interest rate. Cash flows relating to short-term receivables 
are not discounted if the effect of discounting is immaterial. 
  
Other receivables are recognised at amortised cost, less any provision for impairment. 
  
Inventories 
Inventories consist of consumable type items which are consumed in connection costs or Network Infrastructure assets in 
property, plant and equipment. Consumables are stated at the lower of cost and recoverable amount on a 'weighted average 
cost' basis. Cost comprises of purchase and delivery costs, net of rebates and discounts received or receivable. 
  
Investments and other financial assets 
Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of the initial 
measurement, except for financial assets at fair value through profit or loss. They are subsequently measured at either 
amortised cost or fair value depending on their classification. Classification is determined based on the purpose of the 
acquisition and subsequent reclassification to other categories is restricted. 
  
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been 
transferred and the entity has transferred substantially all the risks and rewards of ownership. 
  
Impairment of financial assets 
The entity assesses at the end of each reporting period whether there is any objective evidence that a financial asset or 
group of financial assets is impaired. Objective evidence includes significant financial difficulty of the issuer or obligor; a 
breach of contract such as default or delinquency in payments; the lender granting to a borrower concessions due to 
economic or legal reasons that the lender would not otherwise do; it becomes probable that the borrower will enter bankruptcy 
or other financial reorganisation; the disappearance of an active market for the financial asset; or observable data indicating 
that there is a measurable decrease in estimated future cash flows. 
  
The amount of the impairment allowance for financial assets carried at cost is the difference between the asset's carrying 
amount and the present value of estimated future cash flows, discounted at the current market rate of return for similar 
financial assets. 
  
Available-for-sale financial assets are considered impaired when there has been a significant or prolonged decline in value 
below initial cost. Subsequent increments in value are recognised in other comprehensive income through the available-for-
sale reserve. 
  
Property, plant and equipment 
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes 
expenditure that is directly attributable to the acquisition of the items. 
 
Assets are recognised, regardless of when title passes or if title passes, when the group gains control of the assets or has 
substantially all the risks and rewards of ownership. 
 
Assets acquired are brought to account at fair value. 
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Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment 
(excluding land) over their expected useful lives as follows: 
  
Network Infrastructure  10-20 years 
Leasehold Improvements  2-5 years 
Plant and Equipment  3-10 years 
Plant and Equipment under lease  3-10 years 
Motor Vehicles  10 years 
  
The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting date. 
  
Leasehold improvements and plant and equipment under lease are depreciated over the unexpired period of the lease or 
the estimated useful life of the assets, whichever is shorter. 
  
An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the 
entity. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss.  
 
Leases 
The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement and 
requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets 
and the arrangement conveys a right to use the asset. 
  
A distinction is made between finance leases, which effectively transfer from the lessor to the lessee substantially all the 
risks and benefits incidental to the ownership of leased assets, and operating leases, under which the lessor effectively 
retains substantially all such risks and benefits. 
  
Finance leases are capitalised. A lease asset and liability are established at the fair value of the leased assets, or if lower, 
the present value of minimum lease payments. Lease payments are allocated between the principal component of the lease 
liability and the finance costs, so as to achieve a constant rate of interest on the remaining balance of the liability. 
  
Leased assets acquired under a finance lease are depreciated over the asset's useful life or over the shorter of the asset's 
useful life and the lease term if there is no reasonable certainty that the entity will obtain ownership at the end of the lease 
term. 
  
Operating lease payments, net of any incentives received from the lessor, are charged to profit or loss on a straight-line basis 
over the term of the lease. 
  
Intangible assets 
Software 
Significant costs associated with software are deferred and amortised on a straight-line basis over the period of their expected 
benefit, being their finite life of 3-5 years. 
  
Impairment of non-financial assets 
Non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying 
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount 
exceeds its recoverable amount. 
  
Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the 
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or 
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to 
form a cash-generating unit. 
  
Trade and other payables 
These amounts represent liabilities for goods and services provided to the entity prior to the end of the financial year and 
which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The amounts 
are unsecured and are usually paid within 30 days of recognition. 
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Borrowings 
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They 
are subsequently measured at amortised cost using the effective interest method. 
  
Finance costs 
Finance costs are expensed in the period in which they are incurred. 
  
Provisions 
Provisions are recognised when the entity has a present (legal or constructive) obligation as a result of a past event, it is 
probable the entity will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 
The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at 
the reporting date, taking into account the risks and uncertainties surrounding the obligation. If the time value of money is 
material, provisions are discounted using a current pre-tax rate specific to the liability. The increase in the provision resulting 
from the passage of time is recognised as a finance cost. 
  
Employee benefits 
  
Short-term employee benefits 
Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be 
settled within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities are 
settled. 
  
Other long-term employee benefits 
The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are 
measured as the present value of expected future payments to be made in respect of services provided by employees up to 
the reporting date using the projected unit credit method. Consideration is given to expected future wage and salary levels, 
experience of employee departures and periods of service. Expected future payments are discounted using market yields at 
the reporting date on national government bonds with terms to maturity and currency that match, as closely as possible, the 
estimated future cash outflows. 
  
Fair value measurement 
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the fair 
value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the principal 
market; or in the absence of a principal market, in the most advantageous market. 
  
Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, assuming 
they act in their economic best interests. For non-financial assets, the fair value measurement is based on its highest and 
best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to 
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of unobservable 
inputs. 
  
Assets and liabilities measured at fair value are classified, into three levels, using a fair value hierarchy that reflects the 
significance of the inputs used in making the measurements. Classifications are reviewed at each reporting date and transfers 
between levels are determined based on a reassessment of the lowest level of input that is significant to the fair value 
measurement. 
  
For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise is either not 
available or when the valuation is deemed to be significant. External valuers are selected based on market knowledge and 
reputation. Where there is a significant change in fair value of an asset or liability from one period to another, an analysis is 
undertaken, which includes a verification of the major inputs applied in the latest valuation and a comparison, where 
applicable, with external sources of data. 
  
Issued capital 
Ordinary shares are classified as equity. 
  
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, 
from the proceeds. 
  



OptiComm Co Pty Ltd and the Controlled Entity   
Notes to the financial statements   
30 June 2017   
 

  
Note 1. Significant accounting policies (continued) 
  

  
15 

Dividends 
Dividends are recognised when declared during the financial year and no longer at the discretion of the group. 
  
Goods and Services Tax ('GST') and other similar taxes 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part of 
the expense. 
  
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of 
financial position. 
  
Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities 
which are recoverable from, or payable to the tax authority, are presented as operating cash flows. 
  
Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority. 
  
  
 
New Accounting Standards for Application in Future Periods 
The company has adopted all of the new or amended Accounting Standards and Interpretations issued by the Australian 
Accounting Standards Board ('AASB') that are mandatory for the current reporting period. Any new or amended Accounting 
Standards or Interpretations that are not yet mandatory have not been early adopted. Accounting Standards issued by the 
AASB that are not yet mandatorily applicable to the company, together with an assessment of the potential impact of such 
pronouncements on the company when adopted in future periods, are discussed below: 
 

New / revised 
pronouncements 

Nature of change Application 
date to the 

Group 

Impact to the Group 

AASB 9 Financial 
Instruments 
(December 2014) 

The AASB has issued the complete AASB 9. The new standard 
includes revised guidance on the classification and 
measurement of financial assets, including a new expected 
credit loss model for calculating impairment, and supplements 
the new general hedge accounting requirements previously 
published. This supersedes AASB 9 (issued in December 2009-
as amended) and AASB 9 (issued in December 2010).  

30 June 2019 The company does not 
foresee any significant 
impact to the net profit 
and net assets as a 
result of applying this 
new accounting 
standard.  

AASB 15 Revenue 
from Contracts with 
Customers 

The standard contains a single model that applies to contracts 
with customers and two approaches to recognising revenue: at a 
point in time or over time.  

 

30 June 2019 The company has not 
yet assessed the full 
impact of this Standard. 

AASB 16 Leases 

(issued February 
2016) 

AASB 16 eliminates the operating and finance lease 
classifications for lessees currently accounted for under AASB 
117 Leases. It instead requires an entity to bring most leases 
onto its balance sheet in a similar way to how existing  
finance leases are treated under AASB 117. An entity will be 
required to recognise a lease liability and a right of use asset in 
its balance sheet for most leases. 
There are some optional exemptions for leases with a period of 
12 months or less and for low value leases. 

Lessor accounting remains largely unchanged from AASB 117 

. 

30 June 2019 The company has not 
yet assessed the full 
impact of this Standard. 
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Note 2. Critical accounting judgements, estimates and assumptions 
  
The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in 
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates and 
assumptions on historical experience and on other various factors, including expectations of future events, management 
believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will seldom equal 
the related actual results. The judgements, estimates and assumptions that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next financial year are 
discussed below. 
  
Estimation of useful lives of assets 
The entity determines the estimated useful lives and related depreciation and amortisation charges for its property, plant and 
equipment and finite life intangible assets. The useful lives could change significantly as a result of technical innovations or 
some other event. The depreciation and amortisation charge will increase where the useful lives are less than previously 
estimated lives, or technically obsolete or non-strategic assets that have been abandoned or sold will be written off or written 
down. 
  
Impairment of non-financial assets 
The entity assesses impairment of non-financial assets at each reporting date by evaluating conditions specific to the entity 
and to the particular asset that may lead to impairment. If an impairment trigger exists, the recoverable amount of the asset 
is determined. This involves fair value less costs of disposal or value-in-use calculations, which incorporate a number of key 
estimates and assumptions. 
  

Note 3. Expenses 
    
   Jun 17  Jun 16 
  $  $ 
     
Profit before income tax includes the following specific expenses:     
     
Depreciation     
Network Infrastructure  3,322,728  2,812,848 
Plant and equipment  126,797  108,856 
Motor vehicle  11,767  6,887 
Motor vehicles under lease  6,321  6,287 
Office furniture and Fittings  8,157   5,134  

     
Total Depreciation  3,475,770  2,940,012 
     
Amortisation     
Intangible Assets - software  60,877  49,943 

     
Total depreciation and amortisation  3,536,647  2,989,955 

     
Finance costs     
Interest and finance charges paid/payable  112,815   (314,841)  
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Note 4. Income tax expense 
    

 
 Jun 17 

 
 Jun 16 

 
  $  $ 
     
Income tax expense     
Profit before income tax expense from continuing operations  20,667,811   12,983,453  
     
     
Tax at the statutory tax rate 30%     
Income tax expense  6,200,343  3,895,036 
     
Tax effect amounts which are not deductible/(taxable) in calculating taxable income:     

- Entertainment expenses  15,411  7,321 
- Prior years’ residual tax  -  (50,968) 

     

     
Income tax expense  6,215,754   3,851,389  

  
OptiComm Co Pty Ltd and the Controlled Entity and the Controlled Entity (OptiComm Integration Pty Ltd) formed a tax 
consolidated group with effect from the 11th of February 2016. OptiComm Co Pty Ltd is the head entity of the tax 
consolidated group. 
 
 
 
 

Note 5. Current assets - cash and cash equivalents 
    
  Jun 17  Jun 16 
  $  $ 
     
Cash on hand  5  800 
Cash at bank  7,162,738   6,000,876  

     
  7,162,743   6,001,676 

     
Reconciliation to cash and cash equivalents at the end of the period/year     
The above figures are reconciled to cash and cash equivalents at the end of the financial 
period/year as shown in the statement of cash flows as follows: 

 
 
 

 
     
Balances as above  7,162,743   6,001,676  

     
Balance as per statement of cash flows  7,162,743   6,001,676  

  
 
Note 6. Current assets – trade receivables 
    
         Jun 17        Jun 16 
        $        $ 
     
Trade receivables  7,641,824  7,659,989 
Provision for doubtful debts  (279,000)  (341,800) 

     
  7,362,824   7,318,189  
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Note 7. Current assets - inventories 
    
         Jun 17         Jun 16 
        $        $ 
     
Consumables  1,200,368   1,174,638  
Provision for obsolescence  (88,631)  (88,631) 

     
  1,111,737   1,086,007  

  
 
Note 8. Non-current assets - property, plant and equipment 
    
  Jun 17  Jun 16 
  $  $ 
     
Network Infrastructure - at cost  56,800,333  43,478,570  
Less: Accumulated depreciation  (13,392,528)  (10,069,800) 

  43,407,805  33,408,770  

     
Network Infrastructure under construction – at cost  5,224,212  4,923,799 
     
Plant and equipment - at cost  1,210,124   896,914  
Less: Accumulated depreciation  (694,887)  (570,761) 

  515,237   326,153  

     
Motor Vehicles - at cost  130,006   129,743  
Less: Accumulated depreciation  (13,849)  (7,983) 

  116,157   121,760  
     
Motor Vehicles under lease  62,955   62,955  
Less: Accumulated depreciation  (15,853)  (9,532) 

  47,102   53,423  

     
Office Furniture and Fittings – at cost  95,223   62,342  
Less: Accumulated depreciation  (16,016)  (7,859) 
  79,207   54,483  

     
  49,389,720   38,888,388  
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Note 8. Non-current assets - property, plant and equipment (continued) 
 
Reconciliations 
Reconciliations of the written down values at the beginning and end of the current financial period are set out below: 
  

 

Infrastructure 
under 

construction 
Network 

Infrastructure 
Plant and 
equipment 

Motor 
Vehicles 

Motor 
Vehicles 

under lease 

Office 
Furniture 

and Fittings Total 

 $ $ $ $ $ $ $ 
        

Balance at 1 July 2016 4,923,799 
                     

33,408,770  326,153  121,760 53,423  54,483 38,888,388 

Additions 13,622,176 
                                  

-    315,881  33,554 - 32,881 14,004,492  

Disposals -  
                                  

-    -  (27,000) -  (27,000)  

Loss on sale -  
                                  

-    -  (390) -  (390) 

WIP Transfers (13,321,763) 
                       

13,321,763  - - - - - 

Depreciation expense 
 

- 
                     

(3,322,728) (126,797) (11,767) (6,321) (8,157) (3,475,770) 

        

Balance at 30 June 2017 5,224,212   43,407,805   515,237   116,157  47,102  79,207 49,389,720  

  
Assets are recognised, regardless of when title passes or if title passes, when the group gains control of the assets or has 
substantially all the risks and rewards of ownership. 

Note 9. Non-current assets - intangibles 
    
  Jun 17  Jun 16 
  $  $ 
     
Software - at cost  418,398   382,016  
Less: Accumulated amortisation  (250,118)  (189,241) 

     
  168,280   192,775  

  
Reconciliations 
Reconciliations of the written down values at the beginning and end of the current financial period are set out below: 
  
    
 Software  
 $  
   
Balance at 1 July 2016 192,775  
Additions 36,382  
Amortisation expense (60,877)  
   
Balance at 30 June 2017 168,280   
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Note 10. Non-current assets – other financial assets 
    
  Jun 17  Jun 16 
  $  $ 
     
     
Cash Deposits Held  1,051,825   1,051,825  
Loan – Employee loans  586,500  - 
Security Deposits Held  30,452  27,452 

     
  1,668,777   1,079,277  

 Cash deposits held are restricted by indemnity guarantees provided by the bank – refer note 17 
 
 
Note 11. Current liabilities - trade and other payables 
    
  Jun 17  Jun 16 
  $  $ 
     
Trade payables  7,477,807   4,438,892  
Sundry creditors & accruals  687,827  600,036 
GST Payable  (62,012)   255,508  

     
  8,103,622   5,294,436  

  
 
 
Note 12. Current liabilities - borrowings 
    
  Jun 17  Jun 16 
  $  $ 
Current Liability     
Lease liability - secured  11,969   11,969 

  
 
 
 
Note 13. Current Liabilities - Unearned Income 
     
  Jun 17  Jun 16 
  $  $ 
Developer contributions towards the cost of developing Network Infrastructure assets 
that have not yet reached practical completion.  

 
5,332,231  

 
4,857,337 

These contributions are recognised as revenue when the relevant asset to which the 
contribution relates reaches practical completion and is ready for use. 

 
 
 

 

 
Note 14. Non-Current Liability - Borrowings     
     
  Jun 17  Jun 16 
  $  $ 
Convertible notes - unsecured  -  2,001,613 
 
Lease liability - secured 

 
18,906 

 
30,874 

 
  

18,906  
  

2,032,487  

The convertible notes were issued on the 6th June 2014 and attract a market interest rate of 
BBSY plus 4% per annum. All convertible notes were converted into ordinary shares in June 
2017. Conversion was at a fixed share price of $4.333 per ordinary share. Refer note 15. 
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Note 15. Equity - issued capital 
    
  Jun 17  Jun 16  Jun 17  Jun 16 
  Shares  Shares  $  $ 
Ordinary shares – fully paid  3,242,354  2,584,244  8,252,065  5,673,452 
Ordinary shares – partly paid  -  196,154  -  85,000 

  3,242,354   2,780,398   8,252,065   5,758,452  

  
Movements in ordinary share capital 
  
Details  Date  No of shares  Share price  $ 
         
Balance  1 July 2016  2,780,398     5,758,452  
Shares issued on conversion of notes  June 2017  461,956  $4.3333  2,001,613 
Call on partly paid shares (196,154 shares)   June 2017  -  $4.3333   765,000 

         
Balance  30 June 2017  3,242,354     8,252,065  

  
 
Ordinary shares – fully paid 
Fully paid ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the group in 
proportion to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the 
group does not have a limited amount of authorised capital. 
 
 
Ordinary shares – partly paid 
Partly paid ordinary shares were held by some of the Senior Management Team, and entitled the holder to participate in 
dividends, with a set portion of the dividend amount being applied to towards payment of any unpaid capital. These shares 
were all fully paid-up in June 2017. 
 
 
Capital Management 
 
Management controls the capital of the Group in order to maintain a sustainable debt to equity ratio, generate long-term 
shareholder value and ensure that the Group can fund its operations and continue as a going concern. 
The Group’s debt and capital include ordinary share capital and financial liabilities, supported by financial assets. 
The Group is not subject to any externally imposed capital requirements. 
Management effectively manages the Group’s capital by assessing the Group’s financial risks and adjusting its capital 
structure in response to changes in these risks and in the market. These responses include the management of debt levels, 
distributions to shareholders and share issues. 
There have been no changes in the strategy adopted by management to control the capital of the Group since the previous 
year. 
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Note 16 – Interest in Subsidiary 
 
The company holds 100% interest in a subsidiary, OptiComm Integration Pty Ltd (incorporated on 11/02/2016). The 
subsidiary company has share capital consisting solely of 120 ordinary shares which is held directly by the Group. The 
proportion of ownership interests held equals the voting rights held by the Group. The subsidiary’s principal place of 
business is also its country of incorporation. 
 
 
 
 
Note 17. Banking Facilities 
  
The group has approved banking facilities totalling $1,351,825 and are detailed as follows: 

 
- Bank guarantee facilities $1,051,825* 
- Credit card facility $300,000 

 
 
At balance date, the credit card facility and bank guarantee facilities were utilised as follows:  

 
- Bank guarantee facilities $1,051,825 
- Credit card facility $300,000 

 
 
 
Note 18. Contingent Liabilities 
 
Bank Performance Guarantee Liability 
Secured contingent liabilities in respect of bank performance guarantee indemnities totalled $1,051,825 (refer note 10) at 30 
June 2017. This facility represents a warranty in favour of certain clients and property lessors. 
 
There are no other significant contingent liabilities.  
 



OptiComm Co Pty Ltd and the Controlled Entity   
Notes to the financial statements   
30 June 2017   
 

  

  
23 

Note 19. Commitments 
  Jun 17  Jun 16 
  $  $ 
Lease commitments - operating     
Committed at the reporting date but not recognised as liabilities, payable:     
Within one year  230,924   209,717  
One to five years  340,721   373,848  

     
  571,645   583,565  

     
Lease commitments - finance     
Committed at the reporting date and recognised as liabilities, payable:     
Within one year  11,969   11,969  
Two to five years  18,906   30,875  

     
  30,875   42,844  

 

 
 
 
 
Note 20. Reconciliation of profit after income tax to net cash from operating activities  
   

 
 Jun 17 

 
 Jun 16 

 
  $  $ 
     
Profit/(Loss) after income tax  14,452,057  9,132,064 
     
Adjustments for:     
Amortisation of Intangibles  60,877  49,943 
Depreciation of non-current assets  3,475,770  2,940,012 
  
  
Change in operating assets and liabilities:     
(Increase)/decrease in trade and other receivables  (44,635)  (2,657,457) 
(Increase)/decrease in inventories   (25,730)   (288,332) 
(Increase)/decrease in other current assets  (66,443)  (93,313) 
Increase/(decrease) in trade and other payables  2,808,494  1,469,927 
Increase/(decrease) in current tax liability  (2,799,641)  (272,058) 
Increase/(decrease) in deferred tax liability  539,427  214,410 
Increase/(decrease) in other current liabilities & employee benefits  663,094  980,144 

     
Net cash from operating activities  19,063,270  11,475,340 
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Note 21. Parent Information 
The following information has been extracted from the books and records of the parent and has been prepared in 
accordance with Australian Accounting Standards. 
 

 Jun 17 Jun 16 

 $ $ 

Statement of Financial Position   

ASSETS   

Current assets 13,548,964 13,712,342 

Non-current assets 51,226,777 40,160,440 

TOTAL ASSETS 64,775,741 53,872,782 

LIABILITIES   

Current liabilities 15,686,730 15,142,629 

Non-current liabilities 4,232,696 5,656,551 

TOTAL LIABILITIES 19,919,426 20,799,180 

EQUITY   

Issued capital 8,525,065 5,543,126 

Retained earnings 36,331,250 27,530,476 

TOTAL EQUITY 44,856,315 33,073,602 

   

Statement of Profit or Loss and Other Comprehensive Income   

Total profit 13,069,050 9,132,064 

Total comprehensive income 13,069,050 9,132,064 

 
The contingent liabilities and commitments relating to the parent company are those stated in notes 18 & 19 above. 
 
Note 22. Events after the reporting period 
  
No matter or circumstance has arisen since 30 June 2017 that has significantly affected, or may significantly affect the entity’s 
operations, the results of those operations, or the entity’s state of affairs in future financial periods. 
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INDEPENDENT AUDITOR'S REPORT 

 

To the members of OptiComm Co Pty Ltd and the Controlled Entity 

 

Report on the Audit of the Financial Report 

Opinion  

We have audited the financial report of OptiComm Co Pty Ltd (the Company) and the Controlled Entity 

(the Group), which comprises the consolidated statement of financial position as at 30 June 2017, the 

consolidated statement of profit or loss and other comprehensive income, the consolidated statement 

of changes in equity and the consolidated statement of cash flows for the year then ended, and notes 

to the financial report, including a summary of significant accounting policies and the directors’ 

declaration 

In our opinion the accompanying financial report of OptiComm Co Pty Ltd and the Controlled Entity, is 

in accordance with the Corporations Act 2001, including:  

(i) Giving a true and fair view of the Group’s financial position as at 30 June 2017 and of its 

financial performance for the year ended on that date; and  

(ii) Complying with Australian Accounting Standards to the extent described in Note 1, and the 

Corporations Regulations 2001.  

Basis for opinion  

We conducted our audit in accordance with Australian Auditing Standards.  Our responsibilities under 

those standards are further described in the Auditor’s responsibilities for the audit of the Financial 

Report section of our report.  We are independent of the Group in accordance with the auditor 

independence requirements of the Corporations Act 2001 and the ethical requirements of the 

Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 

Accountants (the Code) that are relevant to our audit of the financial report in Australia.  We have also 

fulfilled our other ethical responsibilities in accordance with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001, which has been 

given to the directors of the Company, would be in the same terms if given to the directors as at the 

time of this auditor’s report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion.  

Emphasis of matter – Basis of accounting  

We draw attention to Note 1 to the financial report, which describes the basis of accounting. The 

financial report has been prepared for the purpose of fulfilling the directors’ financial reporting 

responsibilities under the Corporations Act 2001. As a result, the financial report may not be suitable 

for another purpose. Our opinion is not modified in respect of this matter.  
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Other information  

The directors are responsible for the other information.  The other information comprises the 

information in the Directors’ report for the year ended 30 June 2017, but does not include the financial 

report and the auditor’s report thereon.  

Our opinion on the financial report does not cover the other information and we do not express any 

form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

report or our knowledge obtained in the audit or otherwise appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this 

other information, we are required to report that fact.  We have nothing to report in this regard.  

Responsibilities of the directors for the Financial Report  

The directors of the company are responsible for the preparation of the financial report that gives a 

true and fair view and have determined that the basis of preparation described in Note 1 to the 

financial report is appropriate to meet the requirements of the Corporations Act 2001 and is 

appropriate to meet the needs of the members. The directors’ responsibility also includes such internal 

control as the directors determine is necessary to enable the preparation of a financial report that 

gives a true and fair view and is free from material misstatement, whether due to fraud or error.  

In preparing the financial report, the directors are responsible for assessing the Group’s ability to 

continue as a going concern, disclosing, as applicable, matters relating to going concern and using the 

going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 

operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the Financial Report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with the Australian Auditing Standards will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the 

Auditing and Assurance Standards Board website at:  

http://www.auasb.gov.au/auditors_responsibilities/ar3.pdf 

This description forms part of our auditor’s report. 

BDO Audit Pty Ltd  

 

 

D P Wright 

Director 

 

Brisbane, 13 December 2017 
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DECLARATION OF INDEPENDENCE BY C HENRY TO DIRECTORS OF OPTICOMM CO PTY LTD AND 

CONTROLLED ENTITY 

 

As lead auditor of OptiComm Co Pty Ltd and Controlled Entity for the year ended 30 June 2018, I 

declare that, to the best of my knowledge and belief, there have been: 

1. No contraventions of the auditor independence requirements of the Corporations Act 2001 in 

relation to the audit; and 

2. No contraventions of any applicable code of professional conduct in relation to the audit. 

 

This declaration is in respect of OptiComm Co Pty Ltd and the entity it controlled during the period. 

 

 

 

C K Henry 

Director 

BDO Audit Pty Ltd 

Brisbane, 18 October 2018 
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INDEPENDENT AUDITOR'S REPORT 

 

To the members of OptiComm Co Pty Ltd and Controlled Entity 

 

Report on the Audit of the Financial Report 

Opinion  

We have audited the financial report of OptiComm Co Pty Ltd (the Company) and Controlled Entity (the 

Group), which comprises the consolidated statement of financial position as at 30 June 2018, the 

consolidated statement of profit or loss and other comprehensive income, the consolidated statement 

of changes in equity and the consolidated statement of cash flow for the year then ended, and notes to 

the financial report, including a summary of significant accounting policies and the directors’ 

declaration. 

In our opinion the accompanying financial report of OptiComm Co Pty Ltd and Controlled Entity, is in 

accordance with the Corporations Act 2001, including:  

(i) Giving a true and fair view of the Group’s financial position as at 30 June 2018 and of its 

financial performance for the year ended on that date; and  

(ii) Complying with Australian Accounting Standards and the Corporations Regulations 2001.  

Basis for opinion  

We conducted our audit in accordance with Australian Auditing Standards.  Our responsibilities under 

those standards are further described in the Auditor’s responsibilities for the audit of the Financial 

Report section of our report.  We are independent of the Group in accordance with the Corporations 

Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board’s 

APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the 

financial report in Australia.  We have also fulfilled our other ethical responsibilities in accordance 

with the Code. 

We confirm that the independence declaration required by the Corporations Act 2001, which has been 

given to the directors of the Company, would be in the same terms if given to the directors as at the 

time of this auditor’s report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion.  

Other information  

The directors are responsible for the other information.  The other information obtained at the date of 

this auditor’s report is information included in the Directors’ report, but does not include the financial 

report and our auditor’s report thereon.  

Our opinion on the financial report does not cover the other information and accordingly we do not 

express any form of assurance conclusion thereon.  
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In connection with our audit of the financial report, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the financial 

report or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

If, based on the work we have performed on the other information obtained prior to the date of this 

auditor’s report, we conclude that there is a material misstatement of this other information, we are 

required to report that fact. We have nothing to report in this regard.  

Responsibilities of the directors for the Financial Report  

The directors of the Company are responsible for the preparation of the financial report that gives a 

true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 

and for such internal control as the directors determine is necessary to enable the preparation of the 

financial report that gives a true and fair view and is free from material misstatement, whether due to 

fraud or error.    

In preparing the financial report, the directors are responsible for assessing the ability of the Group to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless the directors either intend to liquidate the Group or to cease 

operations, or has no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the Financial Report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with the Australian Auditing Standards will always detect a material 

misstatement when it exists.  Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of this financial report.  

A further description of our responsibilities for the audit of the financial report is located at the 

Auditing and Assurance Standards Board website (http://www.auasb.gov.au/Home.aspx) at:  

http://www.auasb.gov.au/auditors_responsibilities/ar3.pdf 

This description forms part of our auditor’s report.  

BDO Audit Pty Ltd 

 

 

 

C K Henry 

Director 

Brisbane, 18 October 2018 
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