ASX Announcement

Correction to Annual Report 2019

17 January 2020 ARAFURA

Arafura Resources Limited (ASX:ARU) advises of a correction to the formatted version of its Annual
Report for 30 June 2019 released on the Australian Securities Exchange announcements platform 16
September 2019. Pages 72-74 of the Annual Report incorrectly contained the audit report for the
period to 30 June 2018. Attached with this announcement is the revised audit report for 30 June
2019. Please note there have been no changes to Consolidated Financial Reports or any other reports
contained in the Annual Report.

Additionally, please note the initial Annual Report lodged on the ASX announcements platform on 21
August 2019 contains the correct audit report.

We apologise for any inconvenience this may have caused.

- ENDS -
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To the members of Arafura Resources Limited

REPORT ON THE AUDIT OF THE FINANCIAL REPORT

Opinion

We have audited the financial report of Arafura Resources Limited (the Company) and its subsidiaries (the Group), which comprises the consolidated
statement of financial position as at 30 June 2019, the consolidated statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows for the year then ended, and notes to the financial report, including a
summary of significant accounting policies and the directors’ declaration.

In our opinion the accompanying financial report of the Group, is in accordance with the Corporations Act 2001, including:
(i) Giving a true and fair view of the Group’s financial position as at 30 June 2019 and of its financial performance for the year ended on that date; and

(i) Complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the Financial Report section of our report. We are independent of the Group in accordance with the Corporations Act
2001 and the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants
(the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with
the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors of the Company, would be
in the same terms if given to the directors as at the time of this auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial report of the current
period. These matters were addressed in the context of our audit of the financial report as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

BDO Audit (WA) Pty Ltd ABN 79 112 284 787 is a member of a national association of independent entities which are all members of BDO Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee.
BDO Audit (WA) Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent member firms. Liability limited by a
scheme approved under Professional Standards Legislation.
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ACCOUNTING FOR EXPLORATION AND EVALUATION ASSETS

Key audit matter How the matter was addressed in our audit

At 30 June 2019, we note that the carrying value of the Deferred
Exploration and Evaluation Asset is significant to the financial statements,
as disclosed in note 10.

As the carrying value of the Deferred Exploration and Evaluation Asset
represents a significant asset of the Group, we considered it necessary
to assess whether any facts or circumstances exist to suggest that the
carrying amount of this asset may exceed its recoverable amount.

Judgement is applied in determining the treatment of exploration

expenditure in accordance with Australian Accounting Standard AASB 6

Exploration for and Evaluation of Mineral Resources. In particular:

o \Whether the conditions for capitalisation are satisfied;

o \Which elements of exploration and evaluation expenditures qualify
for recognition; and

o \Whether facts and circumstances indicate that the exploration and
evaluation assets should be tested for impairment.

Our procedures included, but were not limited to:

e Obtaining a schedule of the areas of interest held by the Group and
assessing whether the rights to tenure of those areas of interest remained
current at balance date;

e Considering the status of the ongoing exploration programmes in the
respective areas of interest by holding discussions with management,
and reviewing the Group’s exploration budgets, ASX announcements and
directors’ minutes;

e Considering whether any such areas of interest had reached a stage where
a reasonable assessment of economically recoverable reserves existed;

o \lerifying, on a sample basis, exploration and evaluation expenditure
capitalised during the year for compliance with the recognition and
measurement criteria of AASB 6;

e Considering whether any facts of circumstances existed to suggest
impairment testing was required; and

o Assessing the adequacy of the related disclosures in Note 10 of the
Financial Report.
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Other information

The directors are responsible for the other information. The other information comprises the information in the Group’s annual report for the year ended
30 June 2019, but does not include the financial report and the auditor's report thereon.

Our opinion on the financial report does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of the directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view in accordance with Australian
Accounting Standards and the Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the preparation of
the financial report that gives a true and fair view and is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the group to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

Afurther description of our responsibilities for the audit of the financial report is located at the Auditing and Assurance Standards Board website (http://
www.auasb.gov.au/Home.aspx) at:

http://www.auash.gov.au/auditors_responsibilities/ar1.pdf

This description forms part of our auditor’s report.
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REPORT ON THE REMUNERATION REPORT
Opinion on the Remuneration Report
We have audited the Remuneration Report included in pages 24 to 33 of the directors’ report for the year ended 30 June 2019.

In our opinion, the Remuneration Report of Arafura Resources Limited, for the year ended 30 June 2019, complies with section 300A of the
Corporations Act 2001.

Responsibilities

The directors of the Company are responsible for the preparation and presentation of the Remuneration Report in accordance with section 300A of
the Corporations Act 2001. Our responsibility is to express an opinion on the Remuneration Report, based on our audit conducted in accordance with
Australian Auditing Standards.

BDO Audit (WA) Pty Ltd

BROO

Jarrad Prue
Director

BDO Audit (WA) Pty Ltd
Perth, 21 August 2019
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