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Racing and Sports Pty Ltd 
ABN: 40 093 360 108

Directors' Report
For the Year Ended 30 June 2019

The directors present their report on Racing and Sports Pty Ltd for the financial year ended 30 June 2019.

1. General information 

Directors  

The names of the directors in office at any time during, or since the end of, the year are:

Names
Robert Ignatius Vilkaitis
Gary Alexander Crispe

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

Principal activities and significant changes in nature of activities  

The principal activities of Racing and Sports Pty Ltd during the financial year were: 

The provision of B2B and B2C SaaS (Software as a Service) and DaaS (Data as a Service) solutions to the Racing
and Sports Wagering industries on a global basis. 

There were no significant changes in the nature of Racing and Sports Pty Ltd's principal activities during the financial
year.

2. Operating results 

The profit of the Company amounted to $ 429,196, after providing for income tax. 

3. Financial review 

Financial position  

The net assets of Racing and Sports Pty Ltd have decreased by $62,233 from $1,642,801 at 30 June 2018 to
$1,580,568 at 30 June 2019. This decrease is largely due to the following factors:

Expansion of the client base for Data Services and continued growth of Data Services contract revenue offset by the
declared dividend.

4. Other items 

Significant changes in state of affairs  

There have been no significant changes in the state of affairs of the Company during the year.
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Racing and Sports Pty Ltd 
ABN: 40 093 360 108

Directors' Report
For the Year Ended 30 June 2019

4. Other items 

Dividends paid or recommended  

Final franked ordinary dividend of $477.80 per share declared on 01 July 2019 $ 477,798

All dividends paid were fully franked @27.5%.

Events after the reporting date  

No matters or circumstances have arisen since the end of the financial year which significantly affected or could
significantly affect the operations of the Company, the results of those operations or the state of affairs of the Company
in future financial years.

Future developments and results  

Likely developments in the operations of the Company and the expected results of those operations in future financial
years have not been included in this report as the inclusion of such information is likely to result in unreasonable
prejudice to the Company.

Environmental issues  

The Company's operations are not regulated by any significant environmental regulations under a law of the
Commonwealth or of a state or territory of Australia.

Company secretary  

The following person held the position of Company secretary at the end of the financial year:

Gary Crispe (Bachelor Technology (Civil). Bachelor Economics, MIEAust, CPEng (Rtd) ) has been the Company
Secretary since 2000.

Meetings of directors  

During the financial year, 1 meetings of directors was held. Attendances by each director during the year were as
follows:

Directors'
Meetings

Number
eligible to

attend
Number
attended

Robert Ignatius Vilkaitis 1 1
Gary Alexander Crispe 1 1

Indemnification and insurance of officers and auditors  

No indemnities have been given or insurance premiums paid, during or since the end of the financial year, for any
person who is or has been an officer or auditor of Racing and Sports Pty Ltd.
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Corporations Act 2001 to the Directors of Racing and Sports Pty Ltd

I declare that, to the best of my knowledge and belief, during the year ended 30 June 2019, there have been:

(I) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in relation to 
the audit; and

(ii) no contraventions of any applicable code of professional conduct in relation to the audit.

Hardwickes 
Chartered Accountants

Bhaumik Bumia CA 
Partner

6 July 2021

Canberra
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Racing and Sports Pty Ltd
ABN: 40 093 360 108

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 30 June 2019 

Note
2019

$
2018

$
Revenue - Data services 5 3,684,623 3,205,903
Other income 5 300,170 257,781
Administrative expenses (134,225) (127,811)
Advertising and promotions (180,524) (160,282)
Amortisation expense - Intangible assets 11(a) (209,523) (123,413)
Depreciation expense - Property, plant and equipment 10(a) (48,689) (49,500)
Depreciation expense - Right-of-use assets (115,253) -
Employee benefits expense (1,130,755) (943,017)
Finance costs (31,846) (11,680)
Motor vehicle expenses (14,517) (16,113)
Other expenses - (41,884)
Professional expenses (921,089) (805,088)
Property expenses (70,972) (174,836)
Technology expenses (156,135) (216,168)
Travel expenses (235,852) (173,352)

Profit before income tax 735,413 620,540
Income tax expense 6 (306,217) (252,635)

Profit for the year 429,196 367,905

Other comprehensive income for the year, net of tax - -

Total comprehensive income for the year 429,196 367,905

The accompanying notes form part of these financial statements.
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Racing and Sports Pty Ltd
ABN: 40 093 360 108

Statement of Financial Position
As At 30 June 2019

Note
2019

$
2018

$

ASSETS
CURRENT ASSETS
Cash and cash equivalents 7 1,080,739 1,341,107
Trade and other receivables 8 635,728 415,099
Loans and advances 9 69,725 194,730
Current tax receivable 19 71,700 -

TOTAL CURRENT ASSETS 1,857,892 1,950,936
NON-CURRENT ASSETS
Loans and advances 9 18,180 -
Property, plant and equipment 10 198,581 218,957
Deferred tax assets 19 111,754 49,437
Intangible assets 11 1,239,728 606,160
Right-of-use assets 12 457,020 -

TOTAL NON-CURRENT ASSETS 2,025,263 874,554

TOTAL ASSETS 3,883,155 2,825,490

LIABILITIES
CURRENT LIABILITIES
Trade and other payables 14 1,108,893 514,142
Borrowings 15 31,518 30,347
Current tax liabilities 19 359,898 351,276
Employee benefits 16 207,019 161,144
Lease liabilities 13 125,226 -

TOTAL CURRENT LIABILITIES 1,832,554 1,056,909
NON-CURRENT LIABILITIES
Borrowings 15 81,282 111,576
Deferred tax liabilities 19 22,655 14,204
Employee benefits 16 17,504 -
Lease liabilities 13 348,592 -

TOTAL NON-CURRENT LIABILITIES 470,033 125,780

TOTAL LIABILITIES 2,302,587 1,182,689

NET ASSETS 1,580,568 1,642,801

EQUITY
Issued capital 17 50,925 50,925
Retained earnings 1,529,643 1,591,876

TOTAL EQUITY 1,580,568 1,642,801

The accompanying notes form part of these financial statements.
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Racing and Sports Pty Ltd
ABN: 40 093 360 108

Statement of Changes in Equity
For the Year Ended 30 June 2019

2019

Note

Issued
Capital

$

Retained
Earnings

$
Total

$
Balance at 1 July 2018 50,925 1,591,876 1,642,801
Restatement due to adoption of AASB 16 2 - (13,631) (13,631)

Balance at 1 July 2018 restated 50,925 1,578,245 1,629,170
Profit for the year - 429,196 429,196
Dividends paid or provided for 20 - (477,798) (477,798)

Balance at 30 June 2019 50,925 1,529,643 1,580,568

2018

Note

Issued
Capital

$

Retained
Earnings

$
Total

$
Balance at 1 July 2017 50,925 1,506,295 1,557,220
Profit for the year - 367,905 367,905
Dividends paid or provided for 20 - (282,324) (282,324)

Balance at 30 June 2018 50,925 1,591,876 1,642,801

The accompanying notes form part of these financial statements.
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Racing and Sports Pty Ltd
ABN: 40 093 360 108

Statement of Cash Flows
For the Year Ended 30 June 2019

Note
2019

$
2018

$

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers 3,862,558 3,543,720
Payments to suppliers and employees (2,890,895) (2,649,086)
Interest received 2,635 3,992
Interest paid (31,846) (11,680)
Income taxes paid (368,187) -
R&D tax offset received 296,487 -

Net cash provided by operating activities 25 870,752 886,946

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of plant and equipment - 65,000
Payment for intangible asset (543,091) (373,231)
Purchase of property, plant and equipment 10(a) (28,313) (124,060)

Net cash (used in) investing activities (571,404) (432,291)

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of loans to directors, managers and employees 106,825 184,373
Repayment of borrowings (38,683) (17,452)
Dividends paid (493,486) (250,948)
Principal repayment of lease liabilities (134,372) -

Net cash (used in) financing activities (559,716) (84,027)

Net (decrease)/increase in cash and cash equivalents held (260,368) 370,628
Cash and cash equivalents at beginning of year 1,341,107 970,479

Cash and cash equivalents at end of financial year 7 1,080,739 1,341,107

The accompanying notes form part of these financial statements.
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Racing and Sports Pty Ltd
ABN: 40 093 360 108

Notes to the Financial Statements
For the Year Ended 30 June 2019

The financial report covers Racing and Sports Pty Ltd as an individual entity. Racing and Sports Pty Ltd is a for-profit
Company limited by shares, incorporated and domiciled in Australia.

The functional and presentation currency of Racing and Sports Pty Ltd is Australian dollars.

Comparatives are consistent with prior years, unless otherwise stated.

1 Basis of Preparation 

The financial statements are general purpose financial statements that have been prepared in accordance with the
Australian Accounting Standards and the Corporations Act 2001.

These financial statements comply with International Financial Reporting Standards as issued by the International
Accounting Standards Board.

The financial statements have been prepared on an accruals basis and are based on historical costs modified, where
applicable, by the measurement at fair value of selected non-current assets, financial assets and financial liabilities.

Significant accounting policies adopted in the preparation of these financial statements are presented below and are
consistent with prior reporting periods unless otherwise stated.

2 Change in Accounting Policy 

Leases - Adoption of AASB 16 

The Company has adopted AASB 16 Leases using the modified retrospective (cumulative catch-up) method from 1
July 2018 and therefore the comparative information for the year ended 30 June 2018 has not been restated and has
been prepared in accordance with AASB 117 Leases and associated Accounting Interpretations.

Impact of adoption of AASB 16  

The impact of adopting AASB 16 is described below:

Company as a lessee 

Under AASB 117, the Company assessed whether leases were operating or finance leases based on its assessment
of whether the significant risks and rewards of ownership had been transferred to the Company or remained with the
lessor.  Under AASB 16, there is no differentiation between finance and operating leases for the lessee and therefore
all leases which meet the definition of a lease are recognised on the statement of financial position (except for short-
term leases and leases of low value assets).

The Company has elected to use the exception to lease accounting for short-term leases and leases of low value
assets, and the lease expense relating to these leases are recognised in the statement of profit or loss on a straight
line basis.

Practical expedients used on transition

AASB 16 includes a number of practical expedients which can be used on transition, the Company has used the
following expedients:

• contracts which had previously been assessed as not containing leases under AASB 117 were not re-assessed
on transition to AASB 16;
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Racing and Sports Pty Ltd
ABN: 40 093 360 108

Notes to the Financial Statements
For the Year Ended 30 June 2019

2 Change in Accounting Policy 

Leases - Adoption of AASB 16 

Impact of adoption of AASB 16  

• lease liabilities have been discounted using the Company's incremental borrowing rate at 1 July 2019;

• right-of-use assets at 1 July 2019 have been measured at an amount equal to the lease liability adjusted by the
amount of any prepaid or accrued lease payments;

• a single discount rate was applied to all leases with similar characteristics;

• the right-of-use asset was adjusted by the existing onerous lease provision (where relevant) at 30 June 2019
rather than perform impairment testing of the right-of-use asset;

• excluded leases with an expiry date prior to 30 June 2020 from the statement of financial position and lease
expenses for these leases have been recorded on a straight-line basis over the remaining term;

• used hindsight when determining the lease term if the contract contains options to extend or terminate the
lease;

• for leases which were classified as finance leases under AASB 117, the carrying amount of the right-of-use
asset and the lease liability at 1 July 2019 are the same value as the leased asset and liability on 30 June 2019.

Financial statement impact of adoption of AASB 16 

The Company has recognised right-of-use assets of $204,576 and lease liabilities of $218,205 at 1 July 2018, for
leases previously classified as operating leases.

The weighted average lessee's incremental borrowing rate applied to lease liabilities at 1 July 2018 was 5.00%.

3 Summary of Significant Accounting Policies 

(a) Revenue and other income 

Revenue from contracts with customers 

The core principle of AASB 15 is that revenue is recognised on a basis that reflects the transfer of promised
goods or services to customers at an amount that reflects the consideration the Company expects to receive in
exchange for those goods or services.  Revenue is recognised by applying a five-step model as follows:

1. Identify the contract with the customer

2. Identify the performance obligations

3. Determine the transaction price

4. Allocate the transaction price to the performance obligations

10



Racing and Sports Pty Ltd
ABN: 40 093 360 108

Notes to the Financial Statements
For the Year Ended 30 June 2019

3 Summary of Significant Accounting Policies 

(a) Revenue and other income 

Revenue from contracts with customers 

5. Recognise revenue as and when control of the performance obligations is transferred

Generally the timing of the payment for sale of goods and rendering of services corresponds closely to the
timing of satisfaction of the performance obligations, however where there is a difference, it will result in the
recognition of a receivable, contract asset or contract liability.

None of the revenue streams of the Company have any significant financing terms as there is less than 12
months between receipt of funds and satisfaction of performance obligations.

Statement of financial position balances relating to revenue recognition  

Contract assets and liabilities

Where the amounts billed to customers are based on the achievement of various milestones established in the
contract, the amounts recognised as revenue in a given period do not necessarily coincide with the amounts
billed to or certified by the customer.

When a performance obligation is satisfied by transferring a promised good or service to the customer before
the customer pays consideration or the before payment is due, the Company presents the contract as a
contract asset, unless the Company's rights to that amount of consideration are unconditional, in which case
the Company recognises a receivable. 

When an amount of consideration is received from a customer prior to the entity transferring a good or service
to the customer, the Company presents the contract as a contract liability.

Grant revenue - R&D tax incentive 

The grant revenue from R&D tax incentive is recognised at fair value where there is reasonable assurance that
the grant will be received and all grant conditions will be met. Grants relating to expense items are recognised
as income over the periods necessary to match the grant to the costs they are compensating. Grants relating to
assets are credited to deferred income at fair value and are credited to income over the expected useful life of
the asset on a straight-line basis.

Other income  

Other income is recognised on an accruals basis when the Company is entitled to it.

(b) Income Tax 

The tax expense recognised in the statement of profit or loss and other comprehensive income comprises
current income tax expense plus deferred tax expense.

Current tax is the amount of income taxes payable (recoverable) in respect of the taxable profit (loss) for the
year and is measured at the amount expected to be paid to (recovered from) the taxation authorities, using the
tax rates and laws that have been enacted or substantively enacted by the end of the reporting period. Current
tax liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant
taxation authority.
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Racing and Sports Pty Ltd
ABN: 40 093 360 108

Notes to the Financial Statements
For the Year Ended 30 June 2019

3 Summary of Significant Accounting Policies 

(b) Income Tax 

Deferred tax is not provided for the following:

• The initial recognition of an asset or liability in a transaction that is not a business combination and at the
time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

• Taxable temporary differences arising on the initial recognition of goodwill.

• Temporary differences related to investment in subsidiaries, associates and jointly controlled entities to
the extent that the Group is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses to the extent
that it is probable that taxable profit will be available against which the deductible temporary differences and
losses can be utilised. 

Current and deferred tax is recognised as income or an expense and included in profit or loss for the period
except where the tax arises from a transaction which is recognised in other comprehensive income or equity, in
which case the tax is recognised in other comprehensive income or equity respectively.

(c) Borrowing costs 

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset
are capitalised as part of the cost of that asset.

All other borrowing costs are recognised as an expense in the period in which they are incurred.

(d) Goods and services tax (GST) 

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST.

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

12



Racing and Sports Pty Ltd
ABN: 40 093 360 108

Notes to the Financial Statements
For the Year Ended 30 June 2019

3 Summary of Significant Accounting Policies

(e) Property, plant and equipment 

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation and impairment.

Plant and equipment   

Plant and equipment are measured using the cost model.

Depreciation  

Property, plant and equipment is depreciated on a reducing balance basis over the assets useful life to the
Company, commencing when the asset is ready for use.

Leased assets and leasehold improvements are amortised over the shorter of either the unexpired period of the
lease or their estimated useful life.

The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class Depreciation rate
Plant and equipment 10% - 66.67%
Leased motor vehicles 25%
Leasehold improvements 2.5%
General pool 30%

At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset
is reviewed. Any revisions are accounted for prospectively as a change in estimate.

(f) Financial instruments 

Financial instruments are recognised initially on the date that the Company becomes party to the contractual
provisions of the instrument.

On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).

Financial assets  

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification 

On initial recognition, the Company classifies its financial assets into the following categories, those measured
at:

• amortised cost

13



Racing and Sports Pty Ltd
ABN: 40 093 360 108

Notes to the Financial Statements
For the Year Ended 30 June 2019

3 Summary of Significant Accounting Policies 

(f) Financial instruments 

Financial assets  

• fair value through profit or loss - FVTPL

• fair value through other comprehensive income - equity instrument (FVOCI - equity)

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets.

Amortised cost

Assets measured at amortised cost are financial assets where:

• the business model is to hold assets to collect contractual cash flows; and

• the contractual terms give rise on specified dates to cash flows are solely payments of principal and
interest on the principal amount outstanding.

The Company's financial assets measured at amortised cost comprise trade and other receivables and cash
and cash equivalents in the statement of financial position .

Subsequent to initial recognition, these assets are carried at amortised cost using the effective interest rate
method less provision for impairment.

Interest income, foreign exchange gains or losses and impairment are recognised in profit or loss.  Gain or loss
on derecognition is recognised in profit or loss.

Fair value through other comprehensive income

The Company has no strategic investments in listed and unlisted entities over which they do not have
significant influence nor control. 

Financial assets through profit or loss 

All financial assets not classified as measured at amortised cost or fair value through other comprehensive
income as described above are measured at FVTPL.

The Company does not hold any assets that fall into this category. 

Impairment of financial assets 

Impairment of financial assets is recognised on an expected credit loss (ECL) basis for the following assets:

• financial assets measured at amortised cost

When determining whether the credit risk of a financial assets has increased significantly since initial
recognition and when estimating ECL, the Company considers reasonable and supportable information that is
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Racing and Sports Pty Ltd
ABN: 40 093 360 108

Notes to the Financial Statements
For the Year Ended 30 June 2019

3 Summary of Significant Accounting Policies 

(f) Financial instruments 

Financial assets  
relevant and available without undue cost or effort. This includes both quantitative and qualitative information
and analysis based on the Company's historical experience and informed credit assessment and including
forward looking information.

The Company uses the presumption that an asset which is more than 90 days past due has seen a significant
increase in credit risk.

The Company uses the presumption that a financial asset is in default when:

• the other party is unlikely to pay its credit obligations to the Company in full, without recourse to the
Company to actions such as realising security (if any is held); or

• the financial assets is more than 90 days past due.

Credit losses are measured as the present value of the difference between the cash flows due to the Company
in accordance with the contract and the cash flows expected to be received.  This is applied using a probability
weighted approach.

Trade receivables and contract assets 

Impairment of trade receivables and contract assets have been determined using the simplified approach in
AASB 9 which uses an estimation of lifetime expected credit losses.  The Company has determined the
probability of non-payment of the receivable and contract asset and multiplied this by the amount of the
expected loss arising from default.

The amount of the impairment is recorded in a separate allowance account with the loss being recognised in
finance expense.  Once the receivable is determined to be uncollectable then the gross carrying amount is
written off against the associated allowance.

Where the Company renegotiates the terms of trade receivables due from certain customers, the new expected
cash flows are discounted at the original effective interest rate and any resulting difference to the carrying value
is recognised in profit or loss.

Other financial assets measured at amortised cost

Impairment of other financial assets measured at amortised cost are determined using the expected credit loss
model in AASB 9. On initial recognition of the asset, an estimate of the expected credit losses for the next 12
months is recognised. Where the asset has experienced significant increase in credit risk then the lifetime
losses are estimated and recognised.

Financial liabilities 

The Company measures all financial liabilities initially at fair value less transaction costs, subsequently financial
liabilities are measured at amortised cost using the effective interest rate method.

The financial liabilities of the Company comprise trade payables, bank and other loans and lease liabilities.
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Racing and Sports Pty Ltd
ABN: 40 093 360 108

Notes to the Financial Statements
For the Year Ended 30 June 2019

3 Summary of Significant Accounting Policies

(g) Impairment of non-financial assets 

At the end of each reporting period the Company determines whether there is an evidence of an impairment
indicator for non-financial assets.

Where an indicator exists and regardless for indefinite life intangible assets and intangible assets not yet
available for use, the recoverable amount of the asset is estimated.

Where assets do not operate independently of other assets, the recoverable amount of the relevant cash-
generating unit (CGU) is estimated.

The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and the value
in use. Value in use is the present value of the future cash flows expected to be derived from an asset or cash-
generating unit.

Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in profit or
loss.

Reversal indicators are considered in subsequent periods for all assets which have suffered an impairment
loss.

(h) Intangibles 

Database and software development 

Expenditure during the research phase of a project is recognised as an expense when incurred. Development
costs are capitalised only when technical feasibility studies identify that the project will deliver future economic
benefits and these benefits can be measured reliably.

The expenditure capitalised includes the cost of materials, direct labour and overhead costs that are directly
attributable to preparing the asset for its intended use, and capitalised borrowing costs. Other development
expenditure is recognised in profit or loss as incurred.

Capitalised development costs are measured at cost less accumulated amortisation and accumulated
impairment losses.

Development costs have a finite life and are amortised on a systematic basis matched to the future economic
benefits over the useful life of the project which is 4.74 years.

Amortisation  

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible
assets, from the date that they are available for use.

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

16



Racing and Sports Pty Ltd
ABN: 40 093 360 108

Notes to the Financial Statements
For the Year Ended 30 June 2019

3 Summary of Significant Accounting Policies

(i) Cash and cash equivalents 

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

Bank overdrafts also form part of cash equivalents for the purpose of the statement of cash flows and are
presented within current liabilities on the statement of financial position .

(j) Leases 

At inception of a contract, the Company assesses whether a lease exists - i.e. does the contract convey the
right to control the use of an identified asset for a period of time in exchange for consideration.

This involves an assessment of whether:

• The contract involves the use of an identified asset - this may be explicitly or implicitly identified within
the agreement.  If the supplier has a substantive substitution right then there is no identified asset.

• The Company has the right to obtain substantially all of the economic benefits from the use of the asset
throughout the period of use.

• The Company has the right to direct the use of the asset i.e. decision making rights in relation to
changing how and for what purpose the asset is used.

At the lease commencement, the Company recognises a right-of-use asset and associated lease liability for the
lease term.  The lease term includes extension periods where the Company believes it is reasonably certain
that the option will be exercised.

The right-of-use asset is measured using the cost model where cost on initial recognition comprises of the
lease liability, initial direct costs, prepaid lease payments, estimated cost of removal and restoration less any
lease incentives received.

The right-of-use asset is depreciated over the lease term on a straight line basis and assessed for impairment
in accordance with the impairment of assets accounting policy.

The lease liability is initially measured at the present value of the remaining lease payments at the
commencement of the lease.  The discount rate is the rate implicit in the lease, however where this cannot be
readily determined then the Company's incremental borrowing rate is used.

Subsequent to initial recognition, the lease liability is measured at amortised cost using the effective interest
rate method.  The lease liability is remeasured whether there is a lease modification, change in estimate of the
lease term or index upon which the lease payments are based (e.g. CPI) or a change in the Company's
assessment of lease term.

Where the lease liability is remeasured, the right-of-use asset is adjusted to reflect the remeasurement or is
recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.
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Racing and Sports Pty Ltd
ABN: 40 093 360 108

Notes to the Financial Statements
For the Year Ended 30 June 2019

3 Summary of Significant Accounting Policies

(k) Employee benefits 

Provision is made for the Company's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be wholly settled within
one year have been measured at the amounts expected to be paid when the liability is settled .

Employee benefits expected to be settled more than one year after the end of the reporting period have been
measured at the present value of the estimated future cash outflows to be made for those benefits. In
determining the liability, consideration is given to employee wage increases and the probability that the
employee may satisfy vesting requirements. Cashflows are discounted using market yields on high quality
corporate bond rates incorporating bonds rated AAA or AA by credit agencies, with terms to maturity that match
the expected timing of cashflows. Changes in the measurement of the liability are recognised in profit or loss.

(l) Share capital 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares
and share options which vest immediately are recognised as a deduction from equity, net of any tax effects.

(m) Adoption of new and revised accounting standards 

The Company has adopted all standards which became effective for the first time at 30 June 2019, the adoption
of these standards has not caused any material adjustments to the reported financial position, performance or
cash flow of the Company or refer to Note 2 for details of the changes due to standards adopted.
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3 Summary of Significant Accounting Policies

(n) New Accounting Standards and Interpretations 

The AASB has issued new and amended Accounting Standards and Interpretations that have mandatory
application dates for future reporting periods. The Company has decided not to early adopt these Standards.
The following table summarises those future requirements, and their impact on the Company where the
standard is relevant:

Standard Name
Effective date
for entity Requirements Impact

AASB 2018-7 Amendments to
Australian Accounting
Standards – Definition of
Material

1 January
2021

The amendments refine the
definition of material in AASB 101 to
clarify the definition of material and
its application by improving the
wording and aligning the definition
across AASB Standards and other
publications. The amendment also
includes some supporting
requirements in AASB 101 in the
definition to give it more prominence
and clarifies the explanation
accompanying the definition of
material.

Unlikely to be any
impact on the reported
financial position,
performance or cash
flows in the financial
statements.

AASB 2020-1 Amendments to
Australian Accounting
Standards – Classifications of
Liabilities as Current or Non-
Current

1 January
2022

This Standard amends AASB 101 to
clarify requirements for the
presentation of liabilities in the
statement of financial position as
current or non-current.
For example, the amendments clarify
that a liability is classified as non-
current if an entity has the right at
the end of the reporting period to
defer settlement of the liability for at
least 12 months after the reporting
period. The meaning of settlement of
a liability is also clarified.

Minor impact expected
but entities should
consider the
appropriate
classification of
liabilities as current or
non-current.
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4 Critical Accounting Estimates and Judgments 

The directors make estimates and judgements during the preparation of these financial statements regarding
assumptions about current and future events affecting transactions and balances.

These estimates and judgements are based on the best information available at the time of preparing the financial
statements, however as additional information is known then the actual results may differ from the estimates.

The significant estimates and judgements made have been described below.

Key estimates - impairment of property, plant and equipment 

The Company assesses impairment at the end of each reporting period by evaluating conditions specific to the
Company that may be indicative of impairment triggers. Recoverable amounts of relevant assets are reassessed using
value-in-use calculations which incorporate various key assumptions.

Key estimates - fair value of financial instruments 

The Company has certain financial assets and liabilities which are measured at fair value. Where fair value has not
able to be determined based on quoted price, a valuation model has been used. The inputs to these models are
observable, where possible, however these techniques involve significant estimates and therefore fair value of the
instruments could be affected by changes in these assumptions and inputs.

Key estimates - receivables  

The receivables at reporting date have been reviewed to determine whether there is any objective evidence that any of
the receivables are impaired. An impairment provision is included for any receivable where the entire balance is not
considered collectible. The impairment provision is based on the best information at the reporting date.

Key judgement - Database development  

Included within intangible assets at the end of the reporting period is Database development which has a net carrying
value of $839,728 (2018: $606,160). The database has been active for over 20 years and the data is still used in the
predictive modelling and analytical algorithms.

The directors have taken the position that a reasonable useful life for the database is twice the average tenure of an
active racer which has more than one race in total. Based on this definition, directors believe that the useful life of
database is 4.74 years.

5 Revenue and Other Income 
2019

$
2018

$
Revenue from contracts with customers
- Data services 3,684,623 3,205,903

3,684,623 3,205,903
Other income
- Government grant - R&D tax incentive 268,906 206,347
- Other income 31,264 51,434

300,170 257,781

Total revenue and other income 3,984,793 3,463,684
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6 Income Tax Expense 

(a) The major components of tax expense (income) comprise:
2019

$
2018

$
Current tax expense 360,083 287,868
Deferred tax expense (53,866) (35,233)

Total income tax expense 306,217 252,635

(b) Reconciliation of income tax to accounting profit:
2019

$
2018

$
Prima facie tax payable on profit from ordinary
activities before income tax at 27.5% (2018:
27.5%) 202,239 170,649

Add:

Tax effect of:
- non-deductible expenses 180,051 140,144

382,290 310,793

Less:

Tax effect of:
- non-assessable income 76,073 58,158

Income tax expense 306,217 252,635

7 Cash and Cash Equivalents 

Note
2019

$
2018

$
Cash at bank and in hand 1,080,739 1,341,107

18 1,080,739 1,341,107

Reconciliation of cash  

Cash and Cash equivalents reported in the statement of cash flows are reconciled to the equivalent items in the
statement of financial position  as follows:

2019
$

2018
$

Cash and cash equivalents 1,080,739 1,341,107

Balance as per statement of cash flows 1,080,739 1,341,107
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8 Trade and Other Receivables 

Note
2019

$
2018

$

CURRENT
Trade receivables 18 234,930 118,008
R&D tax incentive receivable 400,447 296,487
Other receivables 351 604

Total current trade and other receivables 635,728 415,099

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term
nature of the balances.

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable in the financial
statements.

9 Loans and Advances 

Note
2019

$
2018

$

CURRENT
Loans to directors, managers and employees 69,725 194,730

18 69,725 194,730

2019
$

2018
$

NON-CURRENT
Loans to directors, managers and employees 18 18,180 -

18,180 -
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10 Property, plant and equipment 
2019

$
2018

$

PLANT AND EQUIPMENT

Plant and equipment
At cost 118,579 90,267
Accumulated depreciation (76,154) (61,602)

Total plant and equipment 42,425 28,665

Leased motor vehicles
At cost 183,190 183,190
Accumulated depreciation (94,271) (64,632)

Total leased motor vehicles 88,919 118,558

Leasehold improvements
At cost 69,427 69,427
Accumulated depreciation (9,026) (7,462)

Total leasehold improvements 60,401 61,965

General pool
At written down value 6,836 9,769

Total General pool 6,836 9,769

Total property, plant and equipment 198,581 218,957
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10 Property, plant and equipment 

(a) Movements in carrying amounts of property, plant and equipment 

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and
the end of the current financial year:

Plant and
equipment

$

Leased motor
vehicles

$

Leasehold
improvements

$
General pool

$
Total

$

Year ended 30 June 2019
Balance at the beginning of year 28,665 118,558 61,965 9,769 218,957
Additions 28,313 - - - 28,313
Depreciation expense (14,553) (29,639) (1,564) (2,933) (48,689)

Balance at the end of the year 42,425 88,919 60,401 6,836 198,581

Plant and
equipment

$

Leased motor
vehicles

$

Leasehold
improvements

$
General pool

$
Total

$

Year ended 30 June 2018
Balance at the beginning of year 17,616 119,570 47,216 13,958 198,360
Additions 21,390 86,533 16,127 - 124,050
Disposals - (53,953) - - (53,953)
Depreciation expense (10,341) (33,592) (1,378) (4,189) (49,500)

Balance at the end of the year 28,665 118,558 61,965 9,769 218,957

11 Intangible Assets 
2019

$
2018

$

Database development
At cost 1,214,685 771,594
Accumulated amortisation and impairment (374,957) (165,434)

Net carrying value 839,728 606,160

Software - work in progress
At cost 400,000 -

Net carrying value 400,000 -

Total Intangible assets 1,239,728 606,160
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11 Intangible Assets 

(a) Movements in carrying amounts of intangible assets 

Software -
work in

progress
$

Database
development

$
Total

$

Year ended 30 June 2019
Balance at the beginning of the year - 606,160 606,160
Additions 400,000 443,091 843,091
Amortisation expense - (209,523) (209,523)

Closing value at 30 June 2019 400,000 839,728 1,239,728

Software -
work in

progress
$

Database
development

$
Total

$

Year ended 30 June 2018
Balance at the beginning of the year - 356,342 356,342
Additions - 373,231 373,231
Amortisation expense - (123,413) (123,413)

Closing value at 30 June 2018 - 606,160 606,160

12 Right-of-use assets 
Office

premises
$

 Storage
facility

$
Total

$

Year ended 30 June 2019
At cost 204,576 367,697 572,273
Accumulated depreciation (87,676) (27,577) (115,253)

Balance at end of year 116,900 340,120 457,020
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13 Lease liabilities 
2019

$
2018

$

CURRENT
Lease liabilities 125,226 -

125,226 -

2019
$

2018
$

NON-CURRENT
Lease liabilities 348,592 -

348,592 -

14 Trade and Other Payables 

Note
2019

$
2018

$
CURRENT
Accrued expenses 239,991 103,723
Credit card liability 16,770 11,864
Deferred revenue - R&D tax incentive 350,944 219,403
Dividend payable 75,098 90,786
GST payable 50,193 55,506
Other payables 45,897 32,860
Other payables - Software 18 330,000 -

1,108,893 514,142

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying
value of trade and other payables is considered a reasonable approximation of fair value due to the short-term nature
of the balances.
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15 Borrowings 

Note
2019

$
2018

$

CURRENT
Chattel mortgage 31,518 30,347

Total current borrowings 31,518 30,347

2019
$

2018
$

NON-CURRENT
Chattel mortgage 81,282 111,576

Total non-current borrowings 81,282 111,576

Total borrowings 18 112,800 141,923

Summary of borrowings 

Chattel mortgages are secured by the underlying leased assets.

Defaults and breaches

During the current and prior year, there were no defaults or breaches on any of the loans.

16 Employee Benefits 
2019

$
2018

$

CURRENT
Provision for long service leave 67,365 50,883
Provision for annual leave 139,654 110,261

207,019 161,144

2019
$

2018
$

NON-CURRENT
Provision for long service leave 17,504 -

17,504 -

27



Racing and Sports Pty Ltd
ABN: 40 093 360 108

Notes to the Financial Statements
For the Year Ended 30 June 2019

17 Issued Capital 
2019

$
2018

$
1,000 (2018: 1,000) Ordinary shares 50,925 50,925

Total 50,925 50,925

(a) Ordinary shares  

The holders of ordinary shares are entitled to participate in dividends and the proceeds on winding up of the
Company. On a show of hands at meetings of the Company, each holder of ordinary shares has one vote in
person or by proxy, and upon a poll each share is entitled to one vote.

The Company does not have authorised capital or par value in respect of its shares.

(b) Capital Management  

The key objectives of the Company when managing capital is to safeguard its ability to continue as a going
concern and maintain optimal benefits to stakeholders. The Company defines capital as its equity and net debt.

There has been no change to capital risk management policies during the year.

The Company manages its capital structure and makes funding decisions based on the prevailing economic
environment and has a number of tools available to manage capital risk. These include maintaining a diversified
debt portfolio, the ability to adjust the size and timing of dividends paid to shareholders and the issue of new
shares.

The Board monitors a range of financial metrics including return on capital employed and gearing ratios. A key
objective of the Company's capital risk management is to maintain compliance with the covenants attached to
the Company's debts. Throughout the year, the Company has complied with these covenants.

18 Financial Risk Management 

The Company is exposed to a variety of financial risks through its use of financial instruments.

The Company‘s overall risk management plan seeks to minimise potential adverse effects due to the unpredictability of
financial markets.

The most significant financial risks to which the Company is exposed to are described below:

Specific risks

• Liquidity risk

• Credit risk

• Market risk - interest rate risk.

Financial instruments used

The principal categories of financial instrument used by the Company are:
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18 Financial Risk Management 

• Trade receivables

• Cash at bank

• Trade and other payables

• Finance lease liabilities

Note
2019

$
2018

$

Financial assets
Held at amortised cost:
Cash and cash equivalents 7 1,080,739 1,341,107
Loans and advances 9 87,905 194,730
Trade and other receivables 8 234,930 118,008

Total financial assets 1,403,574 1,653,845

Financial liabilities
Borrowings 15 112,800 141,923
Trade and other payables 14 330,000 -

Total financial liabilities 442,800 141,923

Objectives, policies and processes  

The Board of Directors have overall responsibility for the establishment of Racing and Sports Pty Ltd’s financial risk
management framework. This includes the development of policies covering specific areas such as interest rate risk,
liquidity risk and credit risk.

Risk management policies and systems are reviewed regularly to reflect changes in market conditions and Racing and
Sports Pty Ltd’s activities.

The day-to-day risk management is carried out by Racing and Sports Pty Ltd’s finance function under policies and
objectives which have been approved by the Board of Directors. The Chief Financial Officer has been delegated the
authority for designing and implementing processes which follow the objectives and policies. This includes monitoring
the levels of exposure to interest rate and assessment of market forecasts for interest rate movements.

The Board of Directors receives monthly reports which provide details of the effectiveness of the processes and
policies in place.

Mitigation strategies for specific risks faced are described below:

Liquidity risk  

Liquidity risk arises from the Company’s management of working capital and the finance charges and principal
repayments on its debt instruments. It is the risk that the Company will encounter difficulty in meeting its financial
obligations as they fall due.

The Company’s policy is to ensure that it will always have sufficient cash to allow it to meet its liabilities as and when
they fall due. The Company maintains cash to meet its liquidity requirements for up to 30-day periods. Funding for
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18 Financial Risk Management 

Liquidity risk  
long-term liquidity needs is additionally secured by an adequate amount of committed credit facilities and the ability to
sell long-term financial assets.

The Company manages its liquidity needs by carefully monitoring scheduled debt servicing payments for long-term
financial liabilities as well as cash-outflows due in day-to-day business. 

Liquidity needs are monitored in various time bands, on a day-to-day and week-to-week basis, as well as on the basis
of a rolling 30-day projection. Long-term liquidity needs for a 180-day and a 360-day period are identified monthly.

At the reporting date, these reports indicate that the Company expected to have sufficient liquid resources to meet its
obligations under all reasonably expected circumstances and will not need to draw down any of the financing facilities.

Financial guarantee liabilities are treated as payable on demand since Racing and Sports Pty Ltd has no control over
the timing of any potential settlement of the liabilities.

The table below reflects the undiscounted contractual maturity analysis for financial liabilities (excluding lease liabilities
for the current year - refer to note 13).

Financial liability maturity analysis - Non-derivative

Within 1 Year 1 to 5 Years Total
2019

$
2018

$
2019

$
2018

$
2019

$
2018

$

Financial liabilities due for payment
Trade and other payables 330,000 - - - 330,000 -
Borrowings (excluding lease liabilities) 31,518 30,347 81,282 111,576 112,800 141,923

Total contractual outflows 361,518 30,347 81,282 111,576 442,800 141,923

The timing of expected outflows is not expected to be materially different from contracted cashflows.

Credit risk   

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to
the Company.

Credit risk arises from cash and cash equivalents and deposits with banks and financial institutions, as well as credit
exposure to customers, including outstanding receivables and committed transactions.

The credit risk for liquid funds and other short-term financial assets is considered negligible, since the counterparties
are reputable banks with high quality external credit ratings.

Trade receivables and contract assets 

Trade receivables consist of a large number of customers, spread across diverse industries and geographical areas.
Ongoing credit evaluation is performed on the financial condition of accounts receivable.

The Company has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of
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18 Financial Risk Management 

Credit risk   
financial loss from defaults. The risk management committee has established a credit policy under which each new
customer is analysed individually for creditworthiness before the Company's standard payment and delivery terms and
conditions are offered. The Company review includes external ratings, if they are available, financial statements, credit
agency information and industry information. Credit limits are established for each customer and the utilisation of credit
limits by customers is regularly monitored by line management. Customers who subsequently fail to meet their credit
terms are required to make purchases on a prepayment basis until creditworthiness can be re-established.

The Board receives monthly reports summarising the turnover, trade receivables balance and aging profile of each of
the key customers individually and the Company's other customers analysed by industry sector as well as a list of
customers currently transacting on a prepayment basis or who have balances in excess of their credit limits.

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer.
However, management also considers the factors that may influence the credit risk of its customer base, including the
default risk associated with the industry and country in which the customers operate.

Management considers that all the financial assets that are not impaired for each of the reporting dates under review
are of good credit quality, including those that are past due.

The Company has no significant concentration of credit risk with respect to any single counterparty or group of
counterparties.

Market risk  

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices.

(i) Interest rate risk

The Company is exposed to interest rate risk as funds are borrowed at floating and fixed rates. Borrowings issued at
fixed rates expose the Company to fair value interest rate risk.

The Company's policy is to minimise interest rate cash flow risk exposures on long-term financing. Longer-term
borrowings are therefore usually at fixed rates. At the reporting date, the Company has no exposure to changes in
market interest rates through bank borrowings.
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19 Tax assets and liabilities 

(a) Current Tax Asset 
2019

$
2018

$
Current tax 71,700 -

Current tax receivable 71,700 -

(b) Current Tax Liability  
2019

$
2018

$
Income tax payable 359,898 351,276

Current tax liabilities 359,898 351,276

(c) Deferred Tax Assets  
Opening
Balance

$

Charged to
Income

$

Closing
Balance

$

 Deferred tax assets
Provisions - employee benefits - 20,913 20,913
Accruals - 28,524 28,524

Balance at 30 June 2018 - 49,437 49,437
Provisions - employee benefits 20,913 17,430 38,343
Superannuation payable - 7,414 7,414
Accruals 28,524 37,473 65,997

Balance at 30 June 2019 49,437 62,317 111,754

(d) Deferred Tax Liabilities  
Opening
Balance

$

Charged to
Income

$

Closing
Balance

$

 Deferred tax liabilities
Property, plant and equipment

- depreciation - 2,489 2,489
Intangible assets - amortisation - 11,715 11,715

Balance at 30 June 2018 - 14,204 14,204
Property, plant and equipment

- depreciation 2,489 2,779 5,268
Intangible assets - amortisation 11,715 5,672 17,387

Balance at 30 June 2019 14,204 8,451 22,655
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20 Dividends 
2019

$
2018

$
a.The following dividends were declared:
Final franked ordinary dividend of $477 (2018:
$282) per share 477,798 282,324

Total 477,798 282,324

Franked dividends declared or paid during the year were franked at the tax rate of 27.5%.

The proposed final dividend for 2019 was declared after the end of the reporting period and therefore has not been
provided for in the financial statements. There are no income tax consequences arising from this dividend at 30 June
2019.

Franking account  

The above available balance is based on the dividend franking account at year-end adjusted for:

(a) Franking credits that will arise from the payment of the current tax liabilities;

(b) Franking debits that will arise from the payment of dividends recognised as a liability at the year end;

(c) Franking credits that will arise from the receipt of dividends recognised as receivables at the end of the year.

The impact on the franking credit of the dividends proposed after the end of the reporting period is to reduce it by $
181,234 (2018: $ 107,088).

The ability to use the franking credits is dependent upon the Company's future ability to declare dividends.

21 Key Management Personnel Remuneration 

The totals of remuneration paid to the key management personnel of Racing and Sports Pty Ltd during the year are as
follows:

2019
$

2018
$

Short-term employee benefits 99,999 60,173
Post-employment benefits 9,500 5,716

109,499 65,889

Payment to management company for professional services 211,844 177,596

211,844 177,596

Total key management personnel remuneration 321,343 243,485
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22 Auditors' Remuneration 
2019

$
2018

$
Remuneration of the auditor Hardwicke's Chartered Accountants,
for:)
- auditing or reviewing the financial statements 15,000 -

Total 15,000 -

23 Contingencies 

In the opinion of the Directors, the Company did not have any contingencies at 30 June 2019 (30 June 2018:None).

24 Related Parties 

The Company's main related parties are as follows: 

Key management personnel - refer to Note 21.

Other related parties include close family members of key management personnel and entities that are controlled or
significantly influenced by those key management personnel or their close family members.

(a) Transactions with related parties  

Transactions between related parties are on normal commercial terms and conditions no more favourable than
those available to other parties unless otherwise stated.

The following transactions occurred with related parties:
Purchases

$
Other

$

Entities with control, joint control or significant
influence over the entity
Rental payments - Office and storage to Racing and
Sports Property Trust 167,250 -

Other related parties
Employment remuneration of related parties -
Corporate services1 - 323,249

1 Five family members are employed, they are classifed as associates. 
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24 Related Parties 

(b) Loans to related parties  

Unsecured loans are made to key management personnel and other related parties on an arm's length basis.
Repayment terms are set for each loan, which range from 1 to 5 years. There is no interest payable and
principal repayments are made over the terms of the loans. Loans are unsecured and repayable in cash.

Opening
balance

$

Closing
balance

$

Loans to KMP1

2019 165,794 63,952
2018 478,578 165,794

Loans to related parties - Motor vehicle2

2019 28,936 23,558
2018 35,025 28,936

1 KMP loans are short term loans which have been subsequently cleared in the 2020 financial year. No interest
is paid on the KMP loans. 

2 A seven year motor vehicle loan to a staff. Interest is charged @4.94%. 
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25 Cash Flow Information 

Reconciliation of result for the year to cashflows from operating activities  
2019

$
2018

$
Profit for the year 429,196 367,905
Cash flows excluded from profit attributable to operating activities

 - Finance costs 31,846 11,680
Non-cash flows in profit:

 - amortisation - intangible assets 209,523 123,413
 - depreciation - property, plant and equipment 48,689 49,500
 - depreciation - right-of-use assets 115,253 -
 - net gain on disposal of property, plant and equipment - (11,045)

Changes in assets and liabilities:
 - (increase)/decrease in trade and other receivables (116,669) 18,275
 - (increase)/decrease in R&D tax incentive receivable (103,960) (296,487)
 - (increase)/decrease in current tax asset (71,700) -
 - (increase)/decrease in deferred tax asset (62,317) (49,437)
 - increase/(decrease) in R&D deferred grant revenue 131,541 90,140
 - increase/(decrease) in trade and other payables 178,896 119,786
 - increase/(decrease) in income taxes payable 8,624 287,868
 - increase/(decrease) in deferred tax liability 8,451 14,204
 - increase/(decrease) in employee benefits 63,379 161,144

Cashflows from operations 870,752 886,946

26 Events Occurring After the Reporting Date 

No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Company, the results of those operations, or the state of affairs of the
Company in future financial years.

27 Statutory Information 

The registered office and principal place of business of the company
is:

Racing and Sports Pty Ltd
RSM, "Equinox Building 4"
Level 2
Deakin ACT 2600
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Independent Audit Report to the members of Racing and Sports Pty Ltd

Report on the Audit of the Financial Report

Opinion

We have audited the financial report of Racing and Sports Pty Ltd (the Company), which comprises the statement of 
financial position as at 30 June 2019, the statement of profit or loss and other comprehensive income, the statement of 
changes in equity and the statement of cash flows for the year then ended, and notes to the financial statements, including 
a summary of significant accounting policies, and the directors' declaration.

In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act 2001, 
including:

(i) giving a true and fair view of the Company's financial position as at 30 June 2019 and of its financial performance for 
the year ended; and

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are 
further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are 
independent of the Company in accordance with the auditor independence requirements of the Corporations Act 2001 and 
the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for 
Professional Accountants (including Independence Standards) (the Code) that are relevant to our audit of the financial 
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors 
of the Company, would be in the same terms if given to the directors as at the time of this auditor's report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other matter

The financial report for the year ended 30 June 2018 was not audited. Accordingly, we are not in a position to and do not 
express an opinion on the comparatives for 2018, except for the statement of financial position where audit procedures 
were performed to establish the opening balances as at 1 July 2018.
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Responsibilities of Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true and fair view in 
accordance with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the 
directors determine is necessary to enable the preparation of the financial report that gives a true and fair view and is free 
from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do 
so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian 
Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of the financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design 
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the directors.
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• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial report or, if 
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to 
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and 
whether the financial report represents the underlying transactions and events in a manner that achieves fair 
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

* Ua»Lo&ms>G-. lev?
Hardwickes
Chartered Accountants

Bhaumik Bumia CA 
Partner

Canberra 

6 July 2021

CHARTERED ACCOUNTANTS
AUSTRALIA ♦ NEW ZEALAND


