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Chairman’s Review

The Financial Results

The company recorded an after-tax loss of $612,433 for the full year to June 30, 2022. This was a
result of the operating costs of a listed public company along with the expenses incurred in a series
of corporate transactions of approximately $65,000 and the establishment year losses of our initial
investment affiliates of approximately $58,000. These results are not surprising as the company is in
development stage and continues to support our investment affiliates. We remain focussed on
containing our operating costs and this is evident in our results. The company’s cash levels at
balance date were $2.4 million and we have no debt.

Appointment of Harley Grosser as Managing Director
The board appointed Mr Harley Grosser, as a Non-Independent Director in early July of 2021.

We then completed the development and refinement of the new strategic direction and plan for the
company, designed to grow the investment management operations of the company to create value
for our shareholders.

The New Strategy also resulted in the appointment of Harley as the new Managing Director of the
Company, a role he commenced in late July. As noted in the ASX announcement at the time, the
board believes Harley brings extensive knowledge and skills in capital markets, financial analysis,
valuation, investor relations, and the building and operating of an investment management
business. These skills have been developed over the past 12 years and are ideally suited to the role.

In September of 2021, | transitioned from the role of Executive Chairman to Non- Executive
Chairman as the executive duties of the company now rest with Harley our Managing Director.

The New Strategic Direction

“To build a listed boutique funds management platform and investment company by investing in,
supporting and partnering with the best fund managers across a range of asset classes and
investment strategies.”

Following shareholder approval and in recognition of our new strategic direction and focus the
company name was changed to ARC Funds Limited at the AGM in 2021.

The past year has yielded growth in the operations of your company as we pursue our new strategic
direction. However, this has corresponded with a challenging investment environment as markets,
including equity and bond markets have experienced significant dislocations. This has also resulted
in significant hurdles for fund managers.

ARC Funds Limited

ABN 52 001 746 710

c/- Acclime Australia, Level 7, 330 Collins Street, Melbourne VIC 3000
phone: +61 3 8689 9997



ARC||FUNDS

The inevitable “great unwinding” of the past 10-year period of cheap debt and credit coupled with
extraordinary central bank monetary stimulus will have profound changes to the performance of
assets, investment markets and fund managers in the coming years. We believe this will create great
opportunities for the skills of active stock picking managers, as company fundamentals and
sustainable valuations will outlast the momentum and liquidity driven markets we have witnessed.
We also believe as interest rates normalise, that returns from fixed interest products will again
become sought after by investors as a balance of risk and a tilt to income in portfolios.

We continue to believe a significant opportunity exists in the marketplace to execute on this strategy
in identifying and partnering with emerging, existing talent, and supporting them to grow and
succeed. The positive fundamentals of this business model are compelling, as it is highly scalable,
capital light and can leverage existing and innovative technologies to contain operating costs and
potentially facilitate growth in FUM.
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Managing Director’s Letter

We have made substantial progress towards the new Company Vision we put to shareholders twelve
months ago, with the establishment of Merewether Capital, the partnership with Magnum Funds
and the proposed launch of our own LIC fund-of-funds, ARC Emerging Managers.

Business Update

Our partnership with Merewether Capital, and the launch of the Merewether Capital Inception
Fund, continues to be a prime example of the type of partnerships we are seeking to establish.

Despite the difficult equity market conditions, and the negative performance of the fund since
launch, the year has reinforced both our confidence in the manager and the value that ARC offers as
a partner.

Markets will go through difficult cycles. They present the best managers with an opportunity to
make compelling investments and emerge stronger on the other side. Merewether now has that
opportunity and ARC’s involvement allows the manager to focus entirely on what matters most
during such cycles, which is executing the investment strategy.

Our confidence in Merewether has not waivered and we expect our Merewether investment to
prove highly rewarding over time to ARC shareholders, Merewether fund investors and to our
partner at Merewether, Luke Winchester.

Following our partnership with Magnum in November 2021 we have experienced delays to the
launch of the Magnum Fixed Income Active ETF. First, in the launch process as we worked with
service providers, and second by decision of our partner (Magnum’s investment manager) in
response to the dislocation of fixed income markets at the time.

In hindsight the delays have been fortuitous, as launching the product into the most difficult fixed
income market in decades may have proved unwise. However, we also see opportunity in such an
environment. We continue to work with our partner on the best path forward, including a potential
restructure, the details of which we will inform the market as and when required.

Most exciting was our proposed launch of ARC Emerging Managers in May 2022. This product is
intended to be a Listed Investment Company (LIC) investing in a portfolio of the funds managed by
the best boutique investment talent in Australia and globally.

There is currently nothing else in the market like it and we believe that a successful launch would 1)
continue to build out ARC Funds’ brand as a partner-of-choice in boutique funds management and 2)
add meaningful internal distribution capability to our business.

We are repurposing the listed vehicle ASX:LAN to become the ARC Emerging Managers LIC. This deal
brought with it both David Prescott, a successful founder of a large boutique funds management
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firm, and Daniel Sims, a highly talented investor with an excellent network of boutique managers, as
well up to $6m of tax losses that on current advice may be utilisable against ARC’s new strategy.

It is a product that we have built from the ground up as a vehicle we ourselves would want to invest
in. We are now working to meet ASX’s timeline for the launch of this LIC and will keep shareholders

and the market informed. Should our shareholders have interest in this product, please reach out. |

intend to invest personally.

Outlook

We remain completely focused on building ARC Funds to become the partner-of-choice in boutique
funds management. We continue to engage with talented prospective managers and remain
optimistic about establishing several new partnerships over the next twelve months.

As most of our shareholders will be aware, market conditions shifted dramatically halfway through
FY22 as investors responded to rising inflationary and geopolitical risks. While this does not sway us
from our long-term vision, it would be remiss not to adjust our short-term strategy accordingly, to
take advantage of opportunities the current market is presenting.

In this environment, shareholders should expect us to be more aggressive, not less so, in taking
advantage of such opportunities as they present. We think this is both an excellent time to invest
with new managers, as well as for ARC Funds to consider new strategies whereby we may be the
majority shareholder.

| feel privileged to be the MD of our company and in a position to pursue the opportunities we have
in front of us. This is not a short-term vision measured in months, rather in years, but with patience,
discipline and partnering with the best people, | have no doubt we will build a platform for the long
term growth of ARC.

Harley Grosser
Managing Director
August 24, 2022

ENDS.

By order of the Board of Directors.

For Further Details contact:
Harley Grosser

Managing Director

Email: harley@arcfunds.com.au
Tel: 0418 860 639
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Disclaimer - Future performance and forward looking statements. This announcement contains certain forward looking statements with
respect to the financial condition, results of operations, projects and business of the Company and certain plans and objectives of the
Company. Forward looking statements can generally be identified by the use of forward looking words such as ‘expect’, ‘anticipate’, 'likely',
'intend’, 'propose’, 'should’, 'could', ‘'may’, ‘will’, 'predict’, 'plan’, 'believe’, ‘forecast’, 'estimate’, 'target’, ‘continue’, ‘objectives’, ‘outlook’,
‘guidance’ and other similar expressions. The forward looking statements, opinions and estimates contained in this announcement are
based on the Company’s intent, belief or current expectations, assumptions and contingencies which are subject to change without notice,
as are any statements about market and industry trends, which are based on interpretations of current market conditions. They involve
known and unknown risks and uncertainties and other factors, many of which are beyond the control of the Company and its officers,
employees, agents and associates, and may involve significant elements of subjective judgement and assumptions as to future events
which may or may not be correct. Any forward-looking statements are provided as a general guide only and should not be relied upon as an
indication or guarantee of future performance. Readers are cautioned not to place undue reliance on forward-looking statements. There
can be no assurance that actual outcomes will not differ materially from these forward looking statements. A number of important factors
could cause actual results or performance to differ materially from the forward looking statements. Investors should consider the forward
looking statements contained in this announcement in light of those disclosures. Neither the Company, nor any other person, gives any
representation, warranty, assurance, nor will guarantee that the occurrence of the events expressed or implied in any forward looking
statement will occur. To the maximum extent permitted by law, the Company, other persons referred to in this announcement and each of
their respective advisors, dffiliates, related bodies corporate, directors, officers, partners, employees and agents disclaim any responsibility
and undertake no obligation for the accuracy or completeness of any forward looking statements whether as a result of new information,
future events or results or otherwise. The Company disclaims any responsibility to update or revise any forward looking statements to
reflect any change in the Company’s financial condition, status or affairs or any change in the events, conditions or circumstances on which
a statement is based except as required by Australian law.
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