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Termination of Joint Venture — Magnum Funds Management

ARC Funds Limited (ASX:ARC) (ARC or the Company) refers to its joint venture agreement (Joint
Venture) with Magnum Holdings Australia Pty Ltd (ACN 644 756 927) (Magnum Holdings) in respect
of RG AFSL Pty Ltd (formerly, Magnum Funds Management Pty Ltd) (ACN 612 709 403) (Magnum
Funds Management) and the Magnum Fixed Income Fund (refer to ARC’s announcement dated 3
November 2021 titled ‘ARC Invests in Fixed Income Manager’).

ARC and Magnum Holdings have now agreed to terminate the Joint Venture, with a view to limiting
the costs and liabilities of each party associated with operating Magnum Funds Management and
the Magnum Fixed Income Fund.

ARC announces it has entered a deed of termination with Magnum Holdings, whereby the Joint
Venture will no longer proceed. Under the deed of termination:

Magnum Fixed Income Fund. The Magnum Fixed Income Fund will be wound up and ARC
will be entitled to receive a pro rata distribution of 25% of the available balance. Subject to
payment of associated costs, approximately $88,000 of the initial $200,000 invested remains
available for distribution between ARC and Magnum Holdings.

Release. ARC and Magnum Holdings release each other and their respective officers from
any obligations and claims arising in respect of the Joint Venture.

Magnum Funds Management. Harley Grosser will resign as director of Magnum Funds
Management. Each of ARC and Magnum Holdings are released from non-compete
provisions under the Joint Venture.

ARC Options. All options granted by ARC to Magnum Holdings under the Joint Venture will
lapse as the vesting conditions have become incapable of satisfaction.

ARC Funds Managing Director, Harley Grosser, said:

ENDS.
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We entered into the agreements with Magnum excited about the prospects for the proposed
fund, but it has since become evident it is no longer in either party’s best interests to proceed
further. Exiting Magnum will free up capital and bandwidth for us to pursue other
opportunities. We continue to view fixed income as an attractive market and will seek to
identify suitable partners in that market in the future.”



ARC||FUNDS

By order of the Board of Directors.

For Further Details contact:
Harley Grosser

Managing Director

Email: harley@arcfunds.com.au
Tel: 0418 860 639

Disclaimer - Future performance and forward looking statements. This announcement contains certain forward looking statements with
respect to the financial condition, results of operations, projects and business of the Company and certain plans and objectives of the
Company. Forward looking statements can generally be identified by the use of forward looking words such as 'expect’, 'anticipate’, 'likely',

propose’, 'should’, 'could', 'may', ‘will’,
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'intend’, predict’, ‘plan’, 'believe', 'forecast’, 'estimate’, 'target’, ‘continue’, ‘objectives’, ‘outlook’,
‘guidance’ and other similar expressions. The forward looking statements, opinions and estimates contained in this announcement are
based on the Company’s intent, belief or current expectations, assumptions and contingencies which are subject to change without notice,
as are any statements about market and industry trends, which are based on interpretations of current market conditions. They involve
known and unknown risks and uncertainties and other factors, many of which are beyond the control of the Company and its officers,
employees, agents and associates, and may involve significant elements of subjective judgement and assumptions as to future events
which may or may not be correct. Any forward-looking statements are provided as a general guide only and should not be relied upon as an
indication or guarantee of future performance. Readers are cautioned not to place undue reliance on forward-looking statements. There
can be no assurance that actual outcomes will not differ materially from these forward looking statements. A number of important factors
could cause actual results or performance to differ materially from the forward looking statements. Investors should consider the forward
looking statements contained in this announcement in light of those disclosures. Neither the Company, nor any other person, gives any
representation, warranty, assurance, nor will guarantee that the occurrence of the events expressed or implied in any forward looking
statement will occur. To the maximum extent permitted by law, the Company, other persons referred to in this announcement and each of
their respective advisors, affiliates, related bodies corporate, directors, officers, partners, employees and agents disclaim any responsibility
and undertake no obligation for the accuracy or completeness of any forward looking statements whether as a result of new information,
future events or results or otherwise. The Company disclaims any responsibility to update or revise any forward looking statements to
reflect any change in the Company’s financial condition, status or affairs or any change in the events, conditions or circumstances on which
a statement is based except as required by Australian law.
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