
 

 

 
 
 
 
21 December 2023 

 

 

 

Dear Advance ZincTek Limited Shareholders 

 

TARGET’S STATEMENT - OFF-MARKET TAKEOVER BID BY ANKLA PTY LTD 

 

Advance ZincTek Limited (ASX: ANO (ANO or the Company) refers to the previous announcement on 11 December 
2023 in relation to the proposed cash off-market takeover offer for all of the shares in ANO for $1.05 per share by Ankla 
Pty Ltd (Ankla or the Bidder), an entity owned by Mr. Lev Mizikovsky (the Offer). 

Target’s Statement 

ANO is pleased to announce that ANO has prepared a Target’s Statement for dispatch to ANO Shareholders in relation 
to the Offer, the Target’s Statement includes an Independent Expert's Report. 

ANO confirms that the Target’s Statement has been lodged with the Australian Securities and Investments Commission 
(ASIC) pursuant to items 2 and 13 of section 633(1) of the Corporations Act 2001 (Cth) (Act). 

A copy of the Target’s Statement is attached to this announcement, including for the purposes of items 5 and 14 of 
section 633(1) of the Act.  

ANO Shareholders should read the Target’s Statement in its entirety before making a decision on whether or not to 
accept the Offer in respect of some or all of their ANO shares.  

Dispatch of the Target’s Statement to ANO Shareholders 

Recent changes to the Corporations Act permits this Target’s Statement to be sent by email where ANO has an email 
address for you on file or you have elected to receive shareholder information in hard copy form by post.   

ANO Shareholders that have been send this Target’s Statement by email may also request a hard copy of be sent to 
them (if in Australia, by pre-paid ordinary post or by courier, or, if outside Australia, by pre-paid airmail post or by 
courier) by contacting the ANO Office on +61 7 3726 2021, Monday to Friday (excluding public holidays) between 
8.30am and 2.30pm (Brisbane time).  

ANO Update 

Based on unaudited management accounts, the revenue and profit before tax for the first half FY24 are expected to be 
not dissimilar to the first half FY23. 

 
Yours faithfully 
Advance ZincTek Limited  
 
 
 
 
Geoff Acton 
Company Secretary 

 

ENDS 

This announcement was authorised for release by the Board of Directors of Advance ZincTek Limited. 



Target’s Statement 

Advance ZincTek Limited 
ACN 079 845 855 

Ankla Pty Ltd 
ACN 074 315 432 

This Target’s Statement has been issued in relation to the all-cash offer by Ankla Pty Ltd 
ACN 074 315 432 (the Bidder) to acquire all of your ordinary shares in Advance ZincTek 
Limited ACN 079 845 855 (ANO). 

Target’s Statement 

This is an important document and requires your immediate attention. If you are in doubt 
about how to deal with this document, you should consult an appropriately licensed 
professional adviser immediately. 

Advance ZincTek 
financial Adviser 

Advance Zinctek legal adviser 



 

 

Important Information 

Nature of this Target’s Statement 

This Target’s Statement includes an independent expert’s report 
(the Independent Expert’s Report) prepared by Advisory Partner 
(the Independent Expert) in accordance with the requirements of 
section 640 of the Act that states whether, in the opinion of the 
Independent Expert, the Offer is fair and reasonable and gives the 
reasons for forming that opinion. The Independent Expert’s Report 
is set out in Attachment 1 of this Target’s Statement. 

ASIC and ASX Disclaimer 

A copy of this Target’s Statement and Independent Expert's Report 
was lodged with ASIC on 21 December 2023 and provided to ASX 
on 21 December 2023. Neither ASIC nor ASX, nor any of their 
respective officers, take any responsibility for the content of this 
Target   and Independent Expert's Report. 

Date of this Target’s Statement 

This Target’s Statement is dated 21 December 2023. 

Defined terms 

A number of defined terms are used in this Target’s Statement 
which are defined in the Glossary. The Independent Expert’s 
Report contains its own defined terms which may differ from those 
set out in the Glossary. 

No Investment Advice 

The information in this Target’s Statement does not constitute 
financial product advice. This Target’s Statement has been 
prepared without reference to the investment objectives, financial 
situation or particular needs of any ANO Shareholder or any other 
person. It is important that you read this Target’s Statement in its 
entirety before making any investment decision. If you are in any 
doubt in relation to these matters, you should consult an 
independent licenced financial advisor and other suitable 
professional adviser.  

Disclaimer as to forward-looking statements 

This Target’s Statement contains both historical and forward-
looking statements. All statements other than statements of 
historical fact are, or may be deemed to be, forward-looking 
statements. The forward-looking statements in this Target’s 
Statement are based on, among other things, assumptions, 
expectations, estimates, objectives, plans and intentions as at the 
date of this Target’s Statement. Forward-looking statements 
generally may be identified by the use of forward-looking words or 
phrases such as "believe", "expect", "aim", "anticipate", "intending", 
"likely", "should", "estimated", "potential", "may", "planned", 
"foreseeing", or other similar words and phrases. Similarly, 
statements that describe the ANO’s objectives, plans, goals or 
expectations are or should be considered to be forward-looking 
statements. 

The statements in this Target’s Statement about the impact that the 
Offer may have on the operational and financial performance of 
ANO, and the advantages and disadvantages anticipated to result 
from the Offer, are also forward-looking statements. You should be 
aware that such forward-looking statements are not guarantees of 
future events and are only predictions and are subject to inherent 
known and unknown risks and uncertainties, which include factors 
and risks specific to the industry in which ANO operates, as well as 
general economic conditions and interest rates and conditions in 
the financial markets. Actual events or results may differ materially 
from the events or results expressed or implied in any forward-
looking statement. None of ANO nor any of its affiliates or related 
entities nor any of its or their Subsidiaries, nor any of their 
respective directors, officers, employees or advisors nor any 
person named in this Target’s Statement or any person involved in 
the preparation of this Target’s Statement, makes any 
representation or warranty (express or implied) as to the accuracy 
or likelihood of fulfilment of any forward-looking statement, or any 
events or results expressed or implied in any forward-looking 
statement. You are cautioned not to place undue reliance on any 
forward-looking statement. The forward-looking statements in this 
Target’s Statement reflect views held only as at the date of this 
Target’s Statement.  

Other than to the extent required by law, ANO has no intention of 
updating or revising any forward-looking statements after the date 
of this Target’s Statement regardless of whether new information, 
future events or any other factors affect the information contained 
in this Target’s Statement. 

Disclaimer as to information 

ANO has prepared, and is responsible for, the Target's Information. 
To the maximum extent permitted by law, neither ANO, its affiliates 
or related entities nor any of its or their Subsidiaries, nor any of 
their respective directors, officers, employees or advisors is 
responsible for the accuracy or completeness of the information 
contained in this Target’s Statement other than the Target 
Information and disclaim any liability in this regard. Information in 
the Target's Statement about the Bidder has not been 
independently verified by ANO. If the information obtained from the 
Bidder or the publicly available information is inaccurate or 
incomplete, this may affect the information included in the Target’s 
Information. In particular, if the information has been used as the 
basis for forward-looking statements in the Target’s Information, 
this may add to the risk that actual values, results, performance or 
achievements will differ materially from those expressed or implied 
by the forward-looking statements. Accordingly, ANO does not, 
subject to the Corporations Act, make any representation or 
warranty, express or implied, as to the accuracy or completeness 
of such information.  

The Independent Expert's Report has been prepared by the 
Independent Expert for the purposes of the Target’s Statement and 
the Independent Expert takes full responsibility for that report. ANO 
nor its affiliates, related entities, Related Bodies Corporate, or any 
of their respective directors, officers, employees, shareholders, 
Associates or advisers takes any responsibility for the Independent 
Expert's Report. 

Risk factors 

ANO Shareholders should note that there are risks associated with 
both accepting the Offer and rejecting the Offer (and remaining a 
ANO Shareholder). Section 5 of the Target's Statement sets out 
further information on those risks. 

Currencies  

Currencies In this Target’s Statement, unless otherwise specified 
references to dollars, $, A$, cents, ¢ and currency is a reference to 
the lawful currency of Australia.  

Effect of rounding 

A number of figures, amounts, percentage, prices, estimates, 
calculations of value and fractions in this Target’s Statement may 
be subject to the effect of rounding. Accordingly, the actual 
calculation of these figures, amounts, percentages, prices, 
estimates, calculations of value and fractions may differ from the 
figures, amounts, percentages, prices, estimates, calculations of 
value and fractions set out in this Target’s Statement. 

Foreign jurisdictions 

The release, publication or distribution of this Target’s Statement 
in jurisdictions outside Australia may be restricted by law and any 
person who comes into possession of it should seek advice and 
observe any such restrictions. Any failure to comply with such 
restrictions may constitute a violation of applicable securities laws. 
This Target’s Statement does not in any way constitute an offer of 
securities in any place in which, or to any person to whom, it would 
not be lawful to make such an offer.  

This Target’s Statement has been prepared in accordance with 
Australian law and the information contained in this Target’s 
Statement may not be the same as that which would have been 
disclosed if this Target’s Statement had been prepared in 
accordance with the laws and regulations outside Australia. 

If you are not an Australian resident taxpayer or are liable for tax 
outside Australia, you should seek specific tax advice in relation to 
the Australian and overseas tax consequences of accepting the 
Offer. 

Non-IFRS financial information 

ANO’s financial results are reported under Australian Accounting 
Standards and Interpretations issued by the Australian Accounting 



 

 

Standards Board and comply with IFRS. However, the Target's 
Statement includes certain financial information that are non-IFRS 
financial measures for the purpose of providing a more 
comprehensive understanding of the performance of ANO.  

These non - IFRS financial measures include EBIT, EBITDA, 
normalised EBITDA and operating profit. Such non-IFRS 
information is unaudited, however the numbers have been 
extracted from audited financial statements for yearly financial 
information and reviewed financial statements for half yearly 
financial information. 

Privacy 

ANO and their respective agents and representatives have 
collected your personal information from the register of ANO for the 
purposes of providing you with this Target’s Statement. The 
personal information may include your name, contact details and 
information on your ANO shareholding. The primary purpose of the 
collection of personal information is to assist ANO to issue the 
Target’s Statement. The Act requires the names and addresses of 
ANO Shareholders to be held in a public register. Your information 
may be disclosed on a confidential basis to the Bidder and its and 
their Related Bodies Corporate and affiliates and holders of ANO 
Shares and external service providers, and may be required to be 
disclosed to regulators, such as ASIC. If you would like details of 
information about you held by ANO, please contact ANO using the 
contact details shown below. 

References to website 

References in this Target’s Statement to any website is for your 
general information only. Information contained in, or otherwise 
accessible from, those websites is not incorporated in or a part of 
this Target’s Statement. 

ANO Shareholder information line 

If you have any questions in relation to the Offer, please contact 
the ANO Office on +61 7 3726 2021. Further information relating to 
the Offers can be obtained from ANO’s website at 
www.advancezinctek.com. 
 



 

 

 
 

 

 

 

 

 

 

Target’s Statement 
Issued in response to the off-market takeover offer made by Ankla Pty Ltd 
(Ankla), an entity owned by Mr. Lev Mizikovsky (Mizikovsky Group), for all 
the ordinary shares in Advance ZincTek Limited. 

 
 

 

ACCEPT 

Your Independent Directors 
unanimously recommend that you 
ACCEPT the takeover offer from 
Ankla. 

To accept Ankla’s offer follow the 
steps set out in section 1.5.5 of the 
Bidder Statement.  

 

This is an important document and requires your immediate attention. 
 

If you are in any doubt about how to deal with this document, you should contact your 
broker, financial adviser or legal adviser immediately. 
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Important notices 
 

Nature of this document 

This document is a Target’s Statement issued by Advance 
ZincTek Limited (ACN 079 845 855) (ANO or Company) under 
Part 6.5 Division 3 of the Corporations Act in response to the off-
market takeover bid made by Ankla Pty Ltd (ACN 074 315 432) 
(Ankla) a related entity to Mr. Lev Mizikovsky. 

A copy of this Target’s Statement was lodged with ASIC and given 
to ASX on 21 December 2023. Neither ASIC nor ASX nor any of 
their respective officers take any responsibility for the content of 
this Target’s Statement. 

Key dates 
 
 
 
 
 
 
 
 
 
 

ANO shareholder information 

ANO has established a shareholder information line which ANO 
Shareholders may call if they have any queries in relation to 
Ankla’s Offer. The telephone number for the ANO Office is +61 7 
3726 2021. 

Defined terms 

A number of defined terms are used in this Target’s Statement. 
These terms are explained in section 10 of this Target’s Statement. 

Effect of rounding 

A number of figures, amounts, percentages, prices, estimates, 
calculations of value and fractions in this Target’s Statement are 
subject to the effect of rounding. Accordingly, actual numbers may 
differ from those set out in this Target’s Statement. 

 

No account of personal circumstances 

This Target’s Statement does not take into account your 
individual objectives, financial situation or particular needs. It 
does not contain personal advice. You should seek independent 
financial and taxation advice before making a decision as to 
whether or not to accept the Offer. 

Disclaimer as to forward-looking statements 

Some of the statements appearing in this Target’s Statement may 
be in the nature of forward-looking statements. You should be 
aware that such statements are only predictions and are subject 
to inherent risks and uncertainties. Those risks and uncertainties 
include factors and risks specific to the industry in which ANO 
operates as well as general economic conditions, prevailing 
exchange rates and interest rates and conditions in the financial 
markets. Actual events or results may differ materially from the 
events or results expressed or implied in any forward-looking 
statement. None of ANO, ANO’s officers and employees, any 
persons named in this Target’s Statement with their consent or 
any person involved in the preparation of this Target’s Statement, 
makes any representation or warranty (express or implied) as to 
the accuracy or likelihood of fulfilment of any forward-looking 
statement, or any events or results expressed or implied in any 
forward-looking statement, except to the extent required by law. 
You are cautioned not to place undue reliance on any forward-
looking statement.  

Privacy 

ANO has collected your information from the ANO register of 
shareholders for the purpose of providing you with this Target’s 
Statement. The type of information ANO has collected about you 
includes your name, contact details and information on your 
shareholding in ANO. Without this information, ANO would be 
hindered in its ability to issue this Target’s Statement. The 
Corporations Act requires the name and address of shareholders 
to be held in a public register. Your information may be disclosed 
on a confidential basis to ANO’s related bodies corporate and 
external service providers (such as the share registry of ANO and 
print and mail service providers) and may be required to be 
disclosed to regulators such as ASIC. If you would like details of 
information about you held by ANO, please contact Automic Pty 
Ltd at the address shown in the Corporate Directory. ANO’s 
privacy policy is available at www.advancezinctek.com The 
registered address of ANO is 1821 Ipswich Road, Rocklea 
Queensland 4106. 

  

Offer Announced to market 11 December 2023 

Date of this Target’s Statement 21 December 2023 

Offer Opens (unless 
extended or withdrawn) 

14 December 2023 

Offer Closes (unless 
extended or withdrawn) 

18 January 2024 
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Letter from Independent Board Committee 
 

 

Dear ANO Shareholder, 

 

The Independent Board Committee (IBC) of ANO recommends you ACCEPT 
the offer made by Ankla Pty Ltd (Ankla) to buy your ANO Shares by following 
the steps outlined at section 1.5.5 of the Bidder’s Statement. 

 

An Independent Board Committee has been formed to ensure your interests are protected 

Ankla already has a Relevant Interest in 51.58% of the shares in ANO and is associated with ANO’s 
Executive Chair, Lev Mizikovsky. Accordingly, we have taken appropriate steps to ensure ANO 
Shareholders’ interests are protected via the formation of a special board committee of ANO’s Independent 
Directors (the Independent Board Committee or IBC) to evaluate and respond to the Offer.  

The IBC consists of Linda Barr and Rade Dudurovic. 

Given Mr. Geoff Acton executive role as Managing Director of ANO he was not considered to be 
independent and will not sit on the IBC. Mr Acton will however provide information to the IBC and assist 
with the preparation of documents including ASIC documents required to respond to the Offer. Mr Acton 
has NOT made any decisions regarding the Offer nor provided a recommendation to shareholders as part 
of this process. 

The establishment of the IBC ensures the independence of the advice provided to shareholders in this 
Target’s Statement. 

This Target’s Statement sets out ANO’s formal response to the Offer and the recommendations provided 
in this Target’s Statement are provided by the members of the Independent Board Committee only. 

Independent Expert Report  

The Independent Board Committee appointed Mr Brett Plant of Advisory Partner as an Independent Expert 
to give an opinion as to whether the Ankla’s Offer is fair and/or reasonable to ANO Shareholders. 

The Independent Expert has concluded that the Offer of $1.05 per ANO Share is fair and reasonable and 
is above the Independent Expert’s estimated value of an ANO Share of $0.51 to $0.54.  

A full copy of the Independent Expert’s Report is set out in Attachment 1 to the Target’s Statement. 

Independent Directors Recommendation 

After careful consideration and an assessment of what we believe is in the best interest of ANO 
Shareholders, the independent directors unanimously recommend that ANO Shareholders ACCEPT the 
Offer in the absence of a superior proposal and subject to the Independent Expert continuing to conclude 
that the Offer is fair and reasonable. 

To ACCEPT the Offer, you should follow the steps set out in section 1.5.5 of the Bidder’s Statement. 

You are encouraged to thoroughly read this Target’s Statement, including the Independent Expert’s Report, 
and consider the Offer having regard to your personal circumstances. You should also seek any 
independent financial, legal, taxation or other professional advice specific to your circumstances prior to 
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deciding what action you will take in relation to the Offer. 

The IBC will continue to keep you fully informed of key developments in relation to the Offer. All Company 
announcements are available on our website (https://www.advancezinctek.com/investors-zinc-oxide-
alumina). 

 

We thank you for your continued support. 

Yours sincerely 
Advance ZincTek Limited 

 

 

 

  

Rade Dudurovic 
Independent Director and IBC 
Member 

 Linda Barr  
Independent Director and IBC 
Member 

kellyo
Stamp

kellyo
Stamp
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1 Why you should ACCEPT Ankla’s Offer  
 

 
#1 The Independent Expert has determined that the Offer is fair and reasonable. 

 
#2 

The Offer of $1.05 is a substantial premium of between 105% and 94% over the 
Expert’s estimated value of an ANO Share of between $0.51 and $0.54.   

 
#3 

While there are many factors that influence the price and value of ANO Shares, the 
Independent Board Committee anticipate that, following the close of the Offer, it may 
be unlikely that ANO Shares will carry any potential premium for control, and the 
market price of ANO Shares may fall. 

 
#4 

At the same time as providing certain value for your investment, by accepting the Offer 
you will eliminate any exposure to the risks inherent in continuing to hold ANO Shares, 
including risks associated with ANO’s business and general industry and market risks. 
Please refer to section 5. 

 
#5 

As at the date of this Target’s Statement, ANO has not received a superior proposal 
from a third party. In light of the Mizikovsky Group’s Relevant Interest in approximately 
51.58% of ANO Shares, the Independent Board Committee considers that it is unlikely 
that a superior proposal will be forthcoming before the end of the Offer Period. 

 
#6 

There are a number of risks associated with remaining an ANO Shareholder. Section 5 
of this Target’s Statement sets out the key risks which may affect the future operating 
and financial performance of ANO and the value of ANO Shares. The Mizikovsky 
Group holds a majority shareholding in ANO of 51.58% of ANO Shares. Accordingly, 
ANO Shareholders who do not accept the Offer will continue to be minority 
shareholders in ANO. 

 
#7 

In a scenario where a large number of ANO shareholders accept the Offer, the market 
for ANO shares could become illiquid and shareholders who do not accept the Offer 
may experience difficulty trading ANO Shares post the Offer Period.   
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2 Reasons why you may not wish to accept the Offer  
 

 
#1 

You may disagree with the Independent Board Committee unanimous recommendation to 
accept the Offer. You may hold a view, based on the strategic initiatives outlined in 
Section 4.9 of this document and presented at the ANO Annual General Meeting and 
other ANO announcements, that ANO has solid growth prospects resulting in a future 
value for ANO shares that exceeds the Offer, and consequently you may form a view the 
Offer is opportunistic. You are not obliged to follow the unanimous recommendation of the 
Independent Board Committee who are recommending that ANO Shareholders accept the 
Offer, in the absence of a superior proposal. 

 
#2 

You may wish to remain invested in ANO If you accept the Offer, you will no longer be an 
ANO Shareholder and will forgo any direct benefits that may result from being an ANO 
Shareholder. In particular, you will no longer be able to directly participate in ANO’s future 
financial performance. You may prefer to keep your ANO Shares to preserve your direct 
investment in a listed company with the specific characteristics of ANO. In particular, you 
may believe that ANO Shares will be worth more than the Offer Price in the future.  

For example, the U.S. Food and Drug Administration may ban the sale of chemical 
sunscreens in the America in the future.  If this were to occur, ANO would be well 
positioned to benefit from such a decision given its products are used in the manufacture 
of non-chemical sunscreens.  This value is not reflected in the Offer.   

 
#3 

You may consider that there is potential for a superior proposal to emerge. As at the date 
of this Target’s Statement, ANO has not received a superior proposal from a third party. 
However, it is possible that a superior proposal for ANO Shareholders could materialise in 
the future, such as another takeover bid or scheme of arrangement, which would deliver 
total consideration for ANO Shareholders in excess of the Offer Price. In light of the 
Mizikovsky Group’s Relevant Interest in approximately 51.58% of ANO Shares, the 
Independent Board Committee considers that it is unlikely that a superior proposal will be 
forthcoming before the end of the Offer Period.  

 
#4 

The tax consequences of transferring your ANO Shares pursuant to the Offer may not be 
attractive to you. The tax consequences of the Offer will depend on your personal 
situation. You may consider that the tax consequences of the Offer are not attractive to 
you. ANO Shareholders should consult with their own independent taxation advisers 
regarding the taxation implications of the Offer.  

 
#5 

You may wish to sell your ANO Shares on market You may wish to realise your 
investment in ANO through sale of your ANO Shares on the ASX. If you sell your ANO 
Shares on market, you:  

• will lose the ability to accept the Offer or any other offer which may eventuate;  

• will not be entitled to receive any increased consideration if Ankla subsequently 
increases the consideration under the Offer; 

• may incur brokerage; and  

• may not obtain sufficient buyers to complete a trade above the implied value of the 
Offer Price (including because ANO Shares may be affected by reduced liquidity). 
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3 Frequently asked questions 

This section answers some questions you may have about the Offer. It is not intended to address 
all relevant issues for ANO Shareholders. This section should be read together with all other parts 
of this Target’s Statement. 

 

Question Answer 

1 What is the Bidder (i.e. Ankla) 
offering for my ANO Shares? 

Ankla is offering $1.05 cash for each ANO Share. 

2 What choices do I have as an 
ANO Shareholder? 

As an ANO Shareholder, you have the following choices in 
respect of your shares: 

a) do nothing and reject the Offer; 

b) sell your shares on the ASX; or 

c) accept the Offer. 

3 Why is there an Independent 
Board Committee (IBC)? 

Because the Chair of ANO, Mr Lev Mizikovsky, is related to 
the Bidder and is also a substantial ANO shareholder, the 
Corporations Act and ASIC regulatory guidance requires the 
establishment of an IBC to consider and make a 
recommendation about the Offer to its shareholders.  

Mr Mizikovsky’s has recused himself from sitting on the IBC 
and will not have access to the information reviewed by the 
IBC in deliberating on their recommendation.  

Mr Geoff Acton (Managing Director of ANO) was not 
considered to be independent due to his executive position 
with ANO. Accordingly, Mr Acton has provided information 
to assist in the preparation of documents including ASIC 
documents however has NOT made any decision nor 
recommendation on this Offer throughout the process. 

The establishment of the IBC ensures the independence of 
the advice given to shareholders in this Target’s Statement. 

4 What are the Independent 
Directors recommending? 

Each Independent Director recommends that you ACCEPT 
the Offer (and intends to do so in respect of their own ANO 
Shares). 

5 What is the Independent 
Expert’s opinion of the Offer? 

The Independent Expert has concluded that the Offer is fair 
and reasonable. 

A copy of the Independent Expert’s Report is contained in 
Attachment 1 of this Target’s Statement. 

6 How do I accept the Offer? To accept the Offer, you must follow the instructions 
provided in sections 1.5.5 of the Bidder’s Statement. 

If you do not wish to accept the Offer, you do not need to do 
anything and can remain an ANO Shareholder.  

7 What are the consequences of 
accepting the Offer? 

If you accept the Offer, you will be bound to sell your ANO 
Shares to Ankla under the terms of the Offer. 

8 If I accept the Offer, can I 
withdraw my acceptance? 

No. Once you have accepted the Offer, you will be unable to 
withdraw your acceptance. 

9 When does the Offer close? The Offer is scheduled to close at 5.00pm (Brisbane Time) on 
18 January 2024 unless extended as required or permitted by 
the Corporations Act. 
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10 Are there any conditions to the 
Offer? 

Yes, the conditions are as follows: 

a) no material adverse change; 

b) no legal or regulatory restraints; or 

c) no prescribed occurrences. 

11 Can Ankla withdraw the Offer? Ankla may not withdraw the Offer if you have already 
accepted it. Before you accept the Offer, Ankla may only 
withdraw the Offer with the written consent of ASIC and 
subject to the conditions (if any) specified in such consent. 

12 What are the prospects of a 
competing offer? 

Given over 50% of ANO Shares are controlled by the 
Mizikovsky Group (which includes Ankla) as outlined in the 
Bidder’s Statement, the prospects of a competing offer are 
relatively low. 

13 What happens if I do nothing? You will remain a shareholder of ANO. 

If the Mizikovsky Group acquires 90% or more of ANO 
Shares, it states that it intends NOT to compulsorily acquire 
your ANO Shares. 

14 Can I be forced to sell my ANO 
Shares? 

The Bidder has indicated in the Bidder’s Statement that if it 
receives acceptances of its Offer that give it a Relevant 
Interest in 90% or more of ANO Shares, the Bidder will not 
move to compulsory acquisition of the remaining ANO 
Shares on issue. 

15 Can I accept the Offer for only 
some of my ANO Shares? 

Yes. The terms of the Offer state that you may accept the 
Offer in respect of some or all of your ANO Shares. 

16 When will I be paid if I accept 
the Offer? 

If you accept the Offer, you will be paid cash within 21 days 
after the Offer closes. 

17 What are the tax implications 
of accepting the Offer? 

A general outline of the tax implication of accepting the Offer 
is set out in section 8 of this Target’s Statement. 

As the outline is general in nature and not intended to 
constitute tax advice to ANO Shareholders, you should seek 
your own independent advice on the tax implications 
applicable to your specific circumstances. 

18 Who should I call if I have any 
questions? 

ANO Shareholders should call+61 7 3726 2021 if they have 
any queries.  

This shareholder information line is available Monday to 
Friday (excluding public holidays) between 8.30am and 
2.30pm (Brisbane time). 
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4 About ANO 
4.1 Overview 

(a) Summary  

ANO is one of Australia’s leading zinc oxide manufacturers, with a global distribution network 
across 24 countries utilising 18 distributors. 

(b) Timeline / History 

 

4.2 Board of Directors 

The Directors of ANO are: 

 Lev Mizikovsky (Non-Executive Chair); 

 Linda Barr (Independent Non-Executive Director); 

 Geoff Acton (Managing Director and Company Secretary); and 

 Rade Dudurovic (Independent Non-Executive Director). 

Mr Mizikovsky is also a Director of Ankla Pty Ltd, which is ultimately controlled by the Mizikovsky 
Group. Accordingly, Mr. Mizikovsky has a conflict of interest in relation to the Offer. 

As at 14 December 2023, the Directors had the following relevant interests in ANO 
Shares: 

 

Director Number of ANO Shares 

Lev Mizikovsky 32,199,517 

Geoff Acton 642,429 

Rade Dudurovic 418,772 

Linda Barr 4,000 

Total 33,264,718 

4.3 Issued capital 

ANO has 62,431,719 shares on issue. Set out below are the substantial shareholders. 
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4.4 Substantial shareholders 

Substantial holder Number of ANO Shares Voting power 

The Mizikovsky Group 32,199,517 51.58% 

Entities associated with Brian Kearney 6,976,480 11.17% 

Total 39,175,997 62.75% 

Remaining Shareholders  23,255,722 37.25% 

4.5 Share price 

The figure below illustrates the share price movements for the last 6 years  

 

4.6 Summary of historical financial information 

(a) ANO historical consolidated statement of profit and loss and other comprehensive income  

 Period to 30
June 2021 (full

year)

($,000)

Period to 30 June
2022 (full year)

($,000)

Period to 30 June 
2023 (full year) 

($,000) 

Sales Revenue 6,523 12,504 13,745 

Gross Profit 5,761 9,088 8,963 

Expenses (5,368) (5,202) (6,460) 

 EBIT 393 3,886 2,503 

Net Profit before income tax 
(NPBT) 

265 3,682 2,291 

Net Profit after tax (BPAT) 32 2,191 1,663 

(b) ANO historical consolidated statement of financial position  

 Period to 30
June 2021 (full 

year)

($,000)

Period to 30 
June 2022 (full 

year)

($,000)

Period to 30 June 
2023 (full year)

($,000)

Current assets 14,243 17,951 17,742

Non-current assets 20,220 20,317 21,320

Total assets 34,463 38,268 39,062

Current liabilities 3,913 1,004 1,888
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Non-current liabilities 2,594 2,275 1,891

Total liabilities 6,507 3,279 3,779

Net assets 25,956 34,989 35,283

Total equity 27,956 34,989 35,283

(c) Historical financial information 

Comprehensive financial information about ANO can be found on the ASX website at 
www.asx.com.au. This includes copies of ANO’s historical consolidated financial 
statements for FY23, FY22 and FY21, which can be found in ANO’s: 

 2023 Annual Report (released to ASX on 30 August 2023); 

 2022 Annual Report (released to ASX on 11 August 2022); and 

 2021 Annual Report (released to ASX on 20 August 2021). 

4.7 Revenue  

(a) Revenue by Product Segment    

Product Segmented Revenue  FY21 FY22 FY23

ZinClear 
Alusion 
Sunscreen 

4,401 
2,122 

11,456 
983 
65 

11,892
945
908

ZinClear remains the major source of revenue for ANO while sunscreen sales are growing. 

(b) Revenue by Region    

 

4.8 Recent trading performance and financial outlook 

• ANO revenue results for the first half of FY24 are consistent with the sales in the first half of 
FY23 with traction still to be gained from the current board strategy and initiatives. 

• ANO’s underlying EBIT for the first half of FY24 is in line with last year. 

• ANO’s strategy for revenue growth, as outlined in the market update at the AGM on 6th Oct 
2023, is progressing as scheduled. Any significant increase in revenue from this growth 
strategy is not anticipated until FY2025. 

• Gross margins and operating costs are expected to remain constant during this growth phase 
with any additional revenue resulting in a relative improvement to EBIT. 

• ANO continue to generate positive operating cash flows and remains debt free. 
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4.9 Current Board Strategy and Initiatives 

The Board and ANO management is in the process of implementing a number of key 
initiatives to grow sales: 

(a) Grow distributors in Europe / Asia / South America 

 Diversify ANO’s product sales across multiple markets to increase sales revenue and reduce 
the revenue exposure from 2 major distributors. 

 Target new distributors in 27 countries not currently supplied. 

Future Actions 

 Sales emails to potential new distributors have been drafted and will be sent in the financial 
year ending 30 June 2024 along with the investor presentation. 

(b) Target new alternative markets for non USP grade zinc oxide 

 To increase sales and utilise ANO’s 5,000MT capacity so as to diversify product supply into 
multiple market segments thereby reducing ANO’s exposure to fluctuations in the personal 
care sector. 

 By targeting alternative markets, ANO will tap into new revenue streams, reducing over-
reliance on existing markets and increasing profitability. 

Future Actions 

 48 potential new distributors have been identified in these markets. 

 Send proposal to all potential distributors in the agricultural market in the financial year ending 
30 June 2024. 

(c) Provide formulations recipes and full test results to potential users. 

 Provide formulation recipes and full test result to the 48 potential new distributors, specific to 
the agricultural market, with whom ANO will be shortly engaging. 

Future Actions 

 Finalise 4-5 sunscreen new formulation recipes in the financial year ending 30 June 2024.  

 Complete testing including in vivo and water resistance and accelerated stability, to ensure 
fully tested formulations are available in the financial year ending 30 June 2024. 

(d) Introduce new organic/vegan oils expanding ANO’s dispersion range 

 To promote revenue growth in dispersions and utilise ANO’s 800MT dispersion capacity.  

 Provide brand owners, and manufacturers with multiple dispersion alternatives to produce a 
range of end products. 

Future Actions 

 Develop new dispersions following completion of full sunscreen testing of new formulation 
recipes. 

(e) Leverage ANO’s bulk buying power to supply additional ingredients into the Australian 
market. 

 Increase revenue and gross margins, by promoting and selling already available raw 
ingredient stock.  

 Introducing lower cost ingredients into the Australian market, needed to utilise ANO’s actives. 

 Future Actions 

 Launch 4 new ingredients on ANO’s website by end of the financial year ending 30 June 2024.  

 Launch 4 new ingredients on Amazon by end of the financial year ending 30 June 2024. 
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(f) Alusion product development 

 ANO’s latest trials of high purity Alusion with new precursor are promising. The investment in 
the new equipment will optimise ANO’s manufacturing process and enhance pricing flexibility, 
the outcome being greater opportunities across multiple industry applications listed below. 

 Future Actions 

 ANO has identified new markets including, Ceramics, Abrasives, Electronics, Cosmetics, 
Medical devices, Coatings and Glass.  

 ANO has also identified pricing from US suppliers and are currently assessing ANO Alusion 
products supplied to Australia and European markets. 

 Identifying potential customers to target with ANO’s new product include Saint Gobain, 
Rhineland Specialties, Technologica, Filmtronics, Orica, Litec-LLL, Lumileds, Ebner Industries 
and Seaborough. 

4.10 Recently achieved Board driven initiatives 

In addition to these initiatives, the Board has already implemented the following strategies 
as detailed in ANO’s 2023 Annual Report: 

 Centralise worldwide technical and formulation support for new end-user enquiries. 

 List ANO zinc oxide on additional ingredient sourcing websites. 

 Launch of Sunscreen Safety Testing Laboratory testing centre in September 2023, for 
products using ANO’s ZinClear range. 

 Promote range of “EcoZinc” – ZinClear CP – 100% powered by the sun, powders and 
dispersions. 

 Installation of an additional 1,000 solar panels to combat increasing electricity costs. 

 Development of a monthly newsletters to distributors 

4.11 Publicly available information about ANO 

ANO is a disclosing entity (as that term is defined in the Corporations Act) and is subject to regular 
reporting and disclosure obligations under the Corporations Act and the Listing Rules. Copies of 
documents lodged with ASX by ANO may be obtained from the ASX website at www.asx.com.au. 
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5 Risks 
In considering the Offer, ANO Shareholders should be aware that there are a number of risk factors 
associated with: 

 accepting the Offer  

 rejecting the Offer; and  

 continuing to hold ANO shares. 

In deciding whether to accept the Offer, ANO Shareholders should read this Target’s Statement (and 
the Bidder’s Statement) carefully and consider these risks. While some of these risks can be 
mitigated, some are outside of the control of ANO and cannot be mitigated. 

The risks set out in this section 5 do not take into account the individual investment objectives, 
financial situation, position or particular needs of ANO Shareholders. 

In addition, these risks are general in nature only and do not cover every risk that may be associated 
with an investment in ANO now or in the future. 

5.1 Risks associated with accepting the Offer 

(a) Possibility of a superior offer 

If a superior proposal emerges or is announced, and you have already accepted the Offer at that 
time you may not be able to withdraw your acceptance and accept the superior proposal except in 
limited circumstances, these being if the Takeovers Panels approves. 

As at the date of this Target’s Statement, the IBC are not aware of any competing proposal and can 
be no assurance that any such competing proposal will emerge or that such a competing proposal 
will be, or will become, a superior proposal.  

(b) Limited withdrawal rights 

Once you have accepted the Offer you will only be able to withdraw your acceptance in very limited 
circumstances mentioned above. You will not be able to withdraw your acceptance even if the value 
of ANO Shares varies significantly from the date of your acceptance or if a superior proposal is 
announced.  

(c) Possibility of future ANO Share price appreciation 

If you accept the Offer, you will forgo the opportunity to benefit from the price appreciation of ANO 
Shares and will be unable to sell your ANO Shares for more valuable consideration that that Offered 
under the Offer. However, this risk should be balanced against the risk of the ANO Share price 
depreciating as outlined in 5.2(a) below.  The ANO Directors can give no assurances and make no 
forecasts of whether this will occur.  

(d) Taxation consequences 

There may be tax consequences of accepting the Offer and ANO Shareholders should consult with 
their tax adviser regarding the tax implications of accepting the Offer, given their own particular 
circumstances. 

(e) Unknown risks 

Other risks may not be known to ANO and some currently believed to be immaterial may 
subsequently turn out to be material. One or more or a combination of these risks could materially 
impact ANO’s businesses, its operating and financial performance, the price or value of ANO Shares 
or the dividends (if any) paid in respect of ANO Shares. 

(f) No interest in equity upside 

If you accept the Offer, you will lose you interest and exposure in future profits and dividends (if any) 
association with owning ANO Shares.  
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5.2 Investment risks associated with rejecting the Offer 

(a) ANO Share price may fall 

If you do not accept the Offer or if the Offer is unsuccessful, there is a risk that upon expiry of the 
Offer Period, the ANO Share price may fall below the Offer Price. 

(b) Liquidity of ANO Shares 

If the Offer is successful, the outcome is likely to be a reduction in the ANO Shares that would 
typically trade on the ASX. In this situation, there is a risk that there may be a decrease in the liquidity 
of ANO Shares traded on the ASX which could result if ANO Shareholders having difficulty in selling 
as quickly as they would otherwise be able to if there was greater liquidity.  

(c) Special Resolution if in excess of 75% ANO Share acquires 

If the Bidder acquires 75% or more of ANO Shares, it would be able to pass special resolutions of 
the Company (where it is entitled to vote). This would enable the Bidder to, amongst other things, 
change the Company’s constitution or cause a de-listing of Company from the ASX (subject to further 
conditions being satisfied at that time, as further explained below).  

(d) Potential for de-listing 

The Bidder may in certain circumstances, request that the Company to be removed from the official 
list on the ASX.  ASX guidance indicates that the usual conditions that the ASX would expect to be 
satisfied in order for it to approve the removal of a Company form the official list in the context of a 
successful takeover bid. 

Where the ordinary securities of the entity will not be able to be traded on another exchange, the 
ASX will usually require satisfaction of the following conditions: 

 The entity obtains the approval of its security holders to its removal from the official list of the 
ASX by special resolution; and 

 The removal not take place any earlier than one month after the security holder approval has 
been obtained. 

All holders of ordinary securities (including a person holding sufficient securities to secure the 
passage of a special resolution) will generally be permitted to vote on the special resolution. 
However, where an entity has been the subject of a takeover bid in the preceding 12 months, the 
ASX may require the removal from the ASX to be approved by the entity’s security holders and will 
impose a voting exclusion on the Bidder and its Associates. 

In a situation where a Bidder foreshadowed in its bidder’s statement for a takeover bid that if it 
secures control it will cause the entity to apply for removal from the ASX, it acquires ownership or 
control of at least 75% of the ordinary securities as a result of the bid, and all the minority 
shareholders minority shareholders having holdings with a value of at least $500 is fewer than 150, 
the ASX will generally not require the entity to obtain security holder approval. 

If ANO were to be removed from the ASX, this would mean that the ANO Shareholders would 
become shareholders of an unlisted company controlled by the Bidder with no immediate exit 
mechanisms for their investment other than an off-market sale of their ANO Shares. 

(e) Creeping acquisition 

If the Bidder holds less than 90% of the ANO Shares on issue, under the Corporations Act it will be 
entitled to acquire up to 3% of the ANO Shares on issue every 6 month period without making an 
offer to all ANO Shareholders which could result in the Bidder gaining the compulsory acquisition 
rights described above over time.   

5.3 Selected risks associated with an investment in ANO 

There are risks which are specific to ANO and other risks which apply to similar investments 
generally, which may adversely affect the future operating and financial performance of ANO and 
the price or value of ANO Shares. 
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A non-exhaustive list of risks that could impact the operating performance and value of ANO Shares 
in the future include: 

 changes in the competitive environment in which ANO operates; 

 the general economic climate (both domestically and internationally) in which ANO operates 
may experience changes, which may adversely affect the price of ANO Shares and ANO's 
operating and financial performance.  Factors that may influence to the general economic 
climate include, but are not limited to, changes in government policies, taxation and other 
laws; the strength of the equity and share markets in Australia and throughout the world; 
changes in investor sentiment toward particular market sectors; movement in, or outlook on, 
exchange rates, interest rates and inflation rates; industrial disputes in Australia and overseas; 
financial failure or default by an entity with which ANO may become involved in a contractual 
relationship; and natural disasters, social upheaval, global pandemics or war; and 

 there is no guarantee that dividends will be paid in the future as this is a matter to be 
determined by the ANO Board in its discretion. The ANO Board’s decision will have regard to, 
among other things, ANO's financial performance and position, relative to its capital 
expenditure and other liabilities. Moreover, to the extent ANO pays any dividends it may not 
have sufficient franking credits in the future to frank dividends.  The extent to which a dividend 
can be franked will depend on ANO's franking account balance and level of distributable 
profits. The franking account balance is contingent upon it making Australian taxable profits 
and will depend on the amount of Australian income tax paid by ANO on those Australian 
taxable profits. The value and availability of franking credits to an ANO Shareholder will be 
dependent on the ANO Shareholder’s particular tax circumstances.  
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6 Recommendation of the Independent Directors 
6.1 Independent assessment of the Offer 

The Chair of ANO, Mr Mizikovsky, is a director of the Bidder, Ankla Pty Ltd, which is ultimately controlled 
by the Mr Mizikovsky and therefore Mr Mizikovsky has a conflict of interest in relation to the Offer. 

In broad terms, three measures have been taken to protect the interests of minority shareholders. 

1. In recognition of Mr Mizikovsky’s conflict, a special board committee comprising only the 
Independent Directors of ANO was established to evaluate and respond to the Offer. This is 
called the Independent Board Committee or IBC. 

2. The IBC considered how best to manage Mr Mizikovsky’s conflict, bearing in mind that his input 
and insights on company matters are highly regarded by the other Directors. This led to two 
arrangements being agreed. 

(a) Firstly, Mr Mizikovsky will continue in his role as Chair of ANO, but will recuse himself from 
the ANO Board in connection with any deliberations in relation to the Offer or a competing 
proposal (if any). Mr Mizikovsky is not be a member of the IBC. 

(b) Secondly, the IBC and Mr Mizikovksy have agreed a number of protocols which limits Mr 
Mizikovsky’s access to company information for the duration of the Offer. Mr Mizikovsky 
will not have access to information used by the IBC to consider and deliberation on the 
Offer or a competing proposal (if any). To the extent ANO provides Mr Mizikovksy with 
additional information during the Offer, ANO will endeavour to provide that information to 
all other ANO shareholders.  

The IBC considers that these arrangements are in the best interests of ANO Shareholders and 
ensures the independence of the advice given to shareholders in this Target’s Statement, as well 
as equal access to material information for all ANO Shareholders. 

3. In addition, as required by the Corporations Act whenever the bidder has voting power in excess 
of 30% and/or where the bidder and the target company have a common director, an 
independent expert, Advisory Partner, has been appointed to give a report whether, in its view, 
the Offer is fair and reasonable. The Independent Expert’s Report is attached in Attachment 1. 

6.2 Directors’ recommendation 

The Independent Directors, Ms. Linda Barr and Mr Rade Dudurovic, recommend that you ACCEPT the 
Offer, for the reasons set out in section 1 of this Target’s Statement. 

Mr Mizikovksy and Mr Acton have declined to make a recommendation on whether the Offer should be 
accepted for the following reasons: 

(a) Mr Mizikovsky has a conflict of interest as described in section 6.1; and 

(b) Mr Acton is the Managing Director and Company Secretary of ANO and is therefore not 
considered an Independent Director of the Company. 
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7 Key features of the Offer 
7.1 Summary of the Offer 

 

The Offer Ankla is offering to acquire all of your ANO shares.  

Offer Price Ankla is offering $1.05 cash for each ANO share. 

Offer Period Unless the Offer is withdrawn or extended, it is open for acceptance until 
5.00pm (Brisbane Time) on 18 January 2024. 

The circumstances in which Ankla may extend or withdraw the Offer are 
set out in sections 7.3 and 7.4 of this Target’s Statement. 

Timing for receipt of 
consideration if you 
accept the Offer 

If you accept the Offer, you will be paid cheque within 21 days of the 
Offer Period ending. 

 

7.2 If you sell your ANO shares on market, you will not receive any improved Offer 
Price 

If you sell your ANO shares on market and Ankla subsequently increases its Offer Price, you will not be 
entitled to the benefit of that increased Offer Price.  

If you accept the Offer and Ankla subsequently increase the Offer Price you will entitled to received the 
increased Offer Price on all the shares you elect to sell to Ankla pursuant to the Offer. 

7.3 Variation of the Offer 

Ankla may increase the Offer Price or extend the Offer Period at any time up until the end of the Offer 
Period. 

7.4 Withdrawal of the Offer 

Ankla may only withdraw its Offer with ASIC’s written consent, subject to any conditions specified in 
such consent. 

Any withdrawal of the Offer must be announced by Ankla to the ASX. 

7.5 Ankla’s intention to acquire up to 70% 

As per the ASX announcement, Ankla’s intention is to acquire up to 70% of ANO shares which would 
represent 11,237,709 ANO Shares. 

Ankla has indicated that it does NOT intend to delist the company nor compulsorily acquire 100% of 
ANO shares should it subsequently own more than 90% of ANO shares. 
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8 Tax considerations for ANO Shareholders 
8.1 Introduction 

The following is a general description of the Australian income tax and GST consequences for ANO 
Shareholders relating to the Offer. It is general in nature and is not intended to constitute tax advice to 
ANO Shareholders. Accordingly, each ANO Shareholder should seek independent professional advice 
in relation to their own particular circumstances. 

The information below deals only with the taxation implications for ANO Shareholders who hold their 
ANO Shares on capital account. It does not address the taxation implications for ANO Shareholders 
who: 

 hold their ANO Shares for the purposes of speculation or a business of dealing in securities (e.g. 
as trading stock) or who otherwise hold their ANO Shares on revenue account; 

 have made any of the tax timing method elections pursuant to the taxation of financial arrangements 
rules in Division 230 of the Income Tax Assessment Act 1997 (Cth) in relation to gains and losses 
on their ANO Shares; 

 are subject to the Investment Manager Regime under Division 842 of the Income Tax Assessment 
Act 1997 (Cth) in relation to gains and losses on their ANO Shares;  

 acquired their ANO Shares pursuant to an employee share or option plan;  

 are exempt from Australian income tax;  

 are foreign tax residents and hold their ANO shares in carrying on a business at or through a 
permanent establishment in Australia; or 

 are subject to any other special tax rules not mentioned above.  

ANO Shareholders who are tax residents of a country other than Australia (whether or not they are also 
residents, or are temporary residents, of Australia for tax purposes) should take into account the tax 
consequences under the laws of their country of residence, as well as under Australian law, when 
determining whether to accept the Offer. 

The information contained in this section is based on the Australian law and administrative practice in 
effect at the date of this Target’s Statement. 

8.2 Australian resident shareholders 

(a) ANO Shareholders who accept the Offer 

Acceptance of the Offer will involve the disposal by ANO Shareholders of their ANO Shares by way of 
transfer to Ankla. This change in the ownership of the ANO Shares will constitute a Capital Gains Tax 
(CGT) event for Australian CGT purposes. 

The date of disposal for CGT purposes will be the date the contract to dispose of the ANO shares is 
formed, which is the date of acceptance if you decide to accept the Offer. 

(b) Calculation of capital gain or capital loss 

ANO Shareholders will make a capital gain to the extent that their capital proceeds from the disposal of 
the ANO shares are more than the cost base of those ANO shares. Conversely, ANO Shareholders will 
make a capital loss to the extent that their capital proceeds are less than their cost base of those ANO 
shares. 

The cost base of the ANO Shares generally includes the cost of acquisition and certain non- deductible 
incidental costs of their acquisition and disposal. 

The capital proceeds of the CGT event will equal the consideration price of $1.05 cash per ANO share 
received by the ANO Shareholder in respect of the disposal of their ANO shares. 

Individuals, complying superannuation entities or trustees that have held their ANO shares for at least 
12 months should be entitled to discount the amount of the capital gain (after application of capital 
losses) from the disposal of ANO Shares by 50% in the case of individuals and trusts or by 33⅓% for 
complying superannuation entities. For trusts, the ultimate availability of the discount may depend on 
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each beneficiary’s entitlement to the discount. Companies are not entitled to a discount on any capital 
gain they realise. 

Capital gains (prior to any CGT discount) and capital losses (including allowable carried forward losses) 
of a taxpayer in an income year are aggregated to determine whether there is a net capital gain in the 
relevant income tax year. Any net capital gain is included in assessable income and is subject to income 
tax. Capital losses may not be deducted against other income for income tax purposes, but may be 
carried forward to offset against future capital gains (subject to satisfaction of loss recoupment tests for 
certain taxpayers). 

8.3 Goods and services tax 

ANO Shareholders should not be liable for GST in respect of their disposal of ANO Shares. 

ANO Shareholders may be charged GST on costs (such as adviser fees) that relate to their participation 
in the Offer. ANO Shareholders may not be entitled to input tax credits or only entitled to reduced input 
tax credits in relation to the GST incurred on costs associated with their disposal of their ANO shares. 
ANO Shareholder should seek independent professional taxation advice specific to their individual 
circumstances. 

8.4 Duty 

No Australian duty should be payable on ANO Shareholders on the disposal of ANO shares to Ankla.  
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9 Additional information 
9.1 Consents to be named 

Advisory Partner Connect Pty Ltd has given and not withdrawn before the lodgment of this Target’s 
Statement with ASIC, its written consent to be named in this Target’s Statement as ANO’s Independent 
Expert in the form and context it is so named and to the inclusion of the Independent Expert’s Report 
contained in Attachment 1 to this Target’s Statement. Advisory Partner Connect Pty Ltd has not caused 
or authorised the issue of this Target’s Statement and, other than any references to its name and the 
Independent Expert’s Report, takes no responsibility for any part of this Target’s Statement. 

In addition, the following persons have given, and not withdrawn before the lodgment of this 
Target’s Statement with ASIC, their written consent to be named in this Target’s Statement in the form 
and context in which it appears: 

 Advisory Partner Connect Pty Ltd to being named as ANO’s financial adviser; 

 Sparke Helmore Lawyers, to being named as ANO’s legal adviser; and 

 Automic Pty Ltd, to being named as ANO’s share registrar. 

None of these persons have caused or authorised the issue of this Target’s Statement, and does not 
make or purport to make any statement in this Target’s Statement or any statement on which a 
statement in this Target’s Statement is based (other than a statement included in this Target’s 
Statement with the consent of that party) and takes no responsibility for any part of this Target’s 
Statement other than any reference to its name and the statements (if any) included in the Target’s 
Statement with the consent of that party. 

As permitted by ASIC Class Order 13/521, this Target’s Statement contains statements which are 
made, or based on statements made, in documents lodged with ASIC or given to the ASX, or 
announced on the Company Announcements Platform of the ASX. Pursuant to the Class Order, 
consent is not required for the inclusion of such statements in this Target’s Statement. Any ANO 
Shareholder who would like to receive a copy of any of those documents may obtain a copy (free of 
charge) during the Offer Period by contacting the ANO Office on +61 7 3726 2021 between 8.30am 
and 2.30pm (Brisbane time), Monday to Friday, excluding public holidays. 

As permitted by ASIC Corporations (Consents to Statements) Instrument 2016/72, this Target’s 
Statement may include or be accompanied by certain statements: 

 fairly representing what purports to be a statement by an official person; or 

 that are a correct and fair copy of, or extract from, what purports to be a public official document; or 

 that are a correct and fair copy of, or extract from, a statement which has already been published in a 
book, journal or comparable publication. 

9.2 No other material information  

(a) Background 

This Target’s Statement is required to include all the information that ANO Shareholders and their 
professional advisers would reasonably require to make an informed assessment whether to accept 
the Offer, but: 

 only to the extent to which it is reasonable for investors and their professional advisers to expect to find 
this information in this Target’s Statement; and 

 only if the information is known to any Director of ANO. 

(b) No other material information 

The Directors (excluding Mr Mizikovsky) are of the opinion that the information that ANO Shareholders 
and their professional advisers would reasonably require to make an informed assessment whether to 
accept the Offer is the information contained in: 

 the Bidder’s Statement (to the extent that the information is not inconsistent or superseded by information 
in this Target’s Statement); 

 ANO’s releases to the ASX, and in the documents lodged by ANO with ASIC before the date of this 
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Target’s Statement; and 

 this Target’s Statement. 

The Directors (excluding Mr Mizikovsky) have assumed, for the purposes of preparing this Target’s 
Statement, that the information in the Bidder’s Statement is accurate (unless they have expressly 
indicated otherwise in this Target’s Statement). However, they do not take any responsibility for the 
contents of the Bidder’s Statement and are not to be taken as endorsing, in any way, any or all 
statements contained in it. 

In deciding what information should be included in this Target’s Statement, regard has been had to: 

 the nature of the ANO Shares; 

 the matters that ANO Shareholders may reasonably be expected to know; 

 the fact that certain matters may reasonably be expected to be known to ANO Shareholders’ professional 
advisers; and 

 the time available to ANO to prepare this Target’s Statement. 

10 Glossary and interpretation 
10.1 Glossary 

The meanings of the terms used in this Target’s Statement are set out below. 
 

Term Meaning 

$, A$ or AUD Australian dollar. 

ACN Australian company number. 

Ankla  Ankla Pty Ltd (ACN 074 315 432), being the bidder under the Offer.  

ANO or Company Advance ZincTek Limited (ACN 079 845 855). 

ANO Share a fully paid ordinary share in ANO. 

ANO Shareholder a registered holder of ANO Shares. 

ASIC Australian Securities and Investments Commission. 

ASX ASX Limited ABN 98 008 624 691 and, where the context requires, the 
financial market that it operates. 

Bidder’s Statement the bidder’s statement of Ankla dated 11 December 2023. 

Board the board of directors of ANO. 

CGT capital gains tax. 

Corporations Act Corporations Act 2001 (Cth). 

Director a director of ANO. 

EBIT earnings before interest and taxation. 

EBITDA earnings before interest, taxation, depreciation and amortisation. 

FY financial year 

FY21 the financial year ended 30 June 2021. 
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FY22 the financial year ended 30 June 2022. 

FY23 the financial year ended 30 June 2023. 

GST goods and services tax or similar value added tax levied or imposed in 
Australia under the GST Law or otherwise on a supply. 

GST Law has the same meaning as in the A New Tax System (Goods and Services 
Tax) Act 1999 (Cth). 

Independent Board 
Committee or IBC 

a committee of the Board comprising the independent directors of ANO, 
namely Mrs Linda Barr and Mr Rade Dudurovic. 

Independent Directors means all of the directors of ANO, other than Mr Mizikovsky and Mr Acton. 

Independent Expert or 
Advisory Partner 

Advisory Partner Connect Pty Ltd. 

Independent Expert’s 
Report 

the independent expert’s report prepared by Advisory Partner and dated 18 
December 2023 which is contained in Attachment 1 to this Target’s Statement. 

Listing Rules the listing rules of ASX (as amended or varied from time to time). 

Mizikovsky Group Entities owned by Mr Lev Mizikovsky including Ankla Pty Ltd. 

Offer the offer by Ankla for the ANO Shares, details of which are contained in the 
Bidder’s Statement. 

Offer Period the period during which the Offer will remain open for acceptance in 
accordance with the Bidder’s Statement. 

Offer Price $1.05 per ANO Share. 

Relevant Interest has the meaning given to that term in sections 608 and 609 of the 
Corporations Act. 

Target’s Statement this document (including the attachment), being the statement of ANO under 
Part 6.5 Division 3 of the Corporations Act. 

 

10.2 Interpretation 

In this Target’s Statement: 

(a) Other words and phrases have the same meaning (if any) given to them in the Corporations Act. 

(b) Words of any gender include all genders. 

(c) Words importing the singular include the plural and vice versa. 

(d) An expression importing a person includes any company, partnership, joint venture, 
association, corporation or other body corporate and vice versa. 

(e) A reference to a section, clause, attachment and schedule is a reference to a section of, clause of 
and an attachment and schedule to this Target’s Statement as relevant, unless stated otherwise. 

(f) A reference to any legislation includes all delegated legislation made under it and 
amendments, consolidations, replacements or re-enactments of any of them. 

(g) Headings and bold type are for convenience only and do not affect the interpretation of this Target’s 
Statement. 

(h) A reference to time is a reference to Melbourne time, unless otherwise stated. 
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(i) A reference to dollars, $, A$, AUD, cents, ¢ and currency is a reference to the lawful 
currency of the Commonwealth of Australia. 
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11 Authorisation 
This Target’s Statement has been approved by a resolution passed by each Director of ANO other than Mr 
Mizikovsky, who has recused himself from the Board’s consideration of the Offer. 

Signed for and on behalf of ANO: 
 
 
 
 

Date 21 December 2023 

 

 

Sign here ► 
 
Print name 

 
Rade Dudurovic 

Position Independent Non-Executive Director 
Advance ZincTek Limited  

 
 
 

Date 21 December 2023 

 

 

Sign here ► 
 
Print name 

 
Linda Barr 

Position Independent Non-Executive Director 
Advance ZincTek Limited  
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Australian Securities Exchange (ASX) Listing 

ASX code: ANO 

Legal Adviser 

Sparke Helmore Lawyers 
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Brisbane Qld 4000 

Share Registry 

Automic Pty Ltd 
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