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FY24 Results Presentation & Acting CEO’s Financial Year Overview  
 
Pacific Current Group Limited (ASX:PAC)(Pacific Current) attaches the following documents 
relating to Pacific Current’s FY24 financial results:  

• FY24 Results Presentation; and 

• Executive Director and Acting Chief Executive Officer’s Financial Year Overview – FY24.  
 

-ENDS- 
 
Authorised for release by the Board of Pacific Current Group Limited. 
 

For Investor & Media enquiries, contact: 

Michael Clarke, Executive Director & Acting CEO 
E: info@paccurrent.com  
T: +61 3 8375 9611 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
ABOUT PACIFIC CURRENT GROUP 
Pacific Current Group Limited is a multi-boutique asset management firm dedicated to providing 
exceptional value to shareholders, investors, and partners. We apply our strategic resources, 
including capital and operational expertise, to help our partners excel. As of 23 August 2024, 
Pacific Current Group has investments in 11 boutique firms globally. 
 

http://www.paccurrent.comt/
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Executive Director and Acting Chief Executive Officer’s Financial Year Overview – FY24 

In our letter to Pacific Current Group (PAC) shareholders last year we noted that PAC was 
committed to taking actions that would result in greater recognition of the value of PAC’s 
portfolio.  We are gratified by the progress we have made on this front in FY24, as well as the 
underlying financial results. 

Financial Results 

PAC saw solid growth in revenues and underlying profits in FY24. This occurred despite the loss 
of earnings from selling all or part of PAC’s investments in GQG Partners, Pennybacker Capital 
Management, Proterra Investment Partners, Cordillera and Avante Capital. 

Statutory results were heavily skewed by the gains from the sale of PAC’s stake in GQG.  
Underlying results were strong, with underlying EBITDA growing 18% and underlying NPAT 
growing 24%. Dividends of $0.38/share were declared.  With no remaining franking credits, all 
dividends were unfranked. 

Business Overview 

FY24 was a transformational year for Pacific Current Group.  After multiple parties sought to 
purchase PAC, a viable transaction ultimately emerged that PAC believed would be both feasible 
and beneficial to shareholders. The intent of this strategy was to unlock value by reducing 
corporate expenses, while retaining access to key investment capabilities. It involved 
simultaneously selling three of PAC’s assets to GQG, while externalizing the investment 
management of PAC’s portfolio by appointing an affiliate of GQG to provide investment 
management services to PAC.  

The transaction results in a significantly lower cost structure for PAC while ensuring continuity of 
portfolio management of PAC’s portfolio. The agreement will last a minimum of two years but 
can be extended at PAC’s discretion.  

Portfolio Update 

To say it was an eventful year for the PAC portfolio is an understatement. There was 
considerable activity in the portfolio, most of which involved selling assets, though one new 
investment was made.  Highlights of FY24 included the following: 

• In September of 2023 PAC purchased a 24.9% stake in private credit manager, Avante 
Capital, for US$28m. 

http://www.paccurrent.comt/
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• In March of 2024, PAC sold its entire stake in GQG. This sale was the culmination of a 
highly successful investment, and yielded PAC proceeds of A$257.3m. Combined with 
the distributions received throughout the investment, PAC made more than 99X its 
initial investment. 

• In May of 2024, PAC announced the partial sale of its investment in Pennybacker Capital. 
The proceeds, which will be paid out over two years, are roughly 1.75X PAC’s initial 
investment, yet PAC retains 45% of its original stake in Pennybacker. 

• In May of 2024, PAC announced the sale of three assets, Proterra, Avante, and Cordillera 
to GQG for US$71.25m plus the assumption of certain deferred payments and earnout 
obligations.  

• In early July 2024, PAC agreed to sell its entire stake in Carlisle Management Company to 
Abacus Life.  The transaction, which is contingent upon regulatory approval, will result in 
PAC holding a combination of stock and bonds in Abacus worth roughly 50% more than 
PAC’s pre-transaction estimate of Carlisle’s fair value. Owning bonds in Abacus will 
actually result in increased contributions to PAC versus owning only Carlisle equity. 

• In early August 2024, PAC announced the sale of 55% of its stake in Victory Park Capital 
to Janus Henderson Group. The initial proceeds will provide PAC with US$33.9m. This 
amount will be supplemented by an earnout that could provide PAC with an additional 
US$28.7m (pre-equity plan dilution). PAC will also retain most of its entitlements to 
future performance fees. This transaction is expected to close later in 2024 after certain 
approvals have been received. 

With so many recent asset sales it may appear there has been a strategic decision to sell assets; 
however, this is not the case. All of these sales have been driven by outside buyers expressing 
interest in PAC assets.  Fortunately, the prices received for these investments have been quite 
attractive, with all of the transactions occurring at valuations at or above PAC’s estimate of fair 
value. 

Looking Ahead 

PAC’s financial results will be notably different in FY25. This stems from the fact that many 
assets have been sold and some of the dispositions are in progress, and the timing of when 
these transactions are completed remains uncertain. Additionally, some of the proceeds PAC 
will be receiving will produce earnings for PAC so long as the assets continue to be held. Lastly, 
PAC’s cost structure will be notably lower going forward due to the GQG transaction and future 
cost reduction initiatives. Helping shareholders understand how these different considerations 
impact financial results will be an important initiative in FY25.  

As a result of selling so many significant assets, PAC is flush with cash. In April it announced its 
intention to return capital to shareholders via an off-market stock buy-back, currently estimated 
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to be of up to $300m. The buy-back will be subject to PAC obtaining applicable Australian Tax 
Office rulings. 

PAC management expects to carry over the strong momentum built in FY24 into FY25. The focus 
will be to: 

• Return capital – Progress and execute the plan to complete a substantial off-market, 
equal access share buy-back, either late in calendar 2024 or early the following year; 

• Enhance Capital flexibility – Continue to take advantage of asset disposals on attractive 
terms to enhance capital flexibility. FY25 is off to a good start following the 
announcement of transactions for Carlisle and Victory Park Capital with both expected 
to settle in the next 3-6 months; 

• Deliver Growth initiatives – Look for both opportunities to increase investment in 
current boutique partners where the potential exists to accelerate growth and other 
new growth investments; 

• Optimize organizational effectiveness – Continue to bed down significant changes to the 
organization structure and decision-making processes implemented in FY24. These 
changes potentially impact all aspects of PAC’s operations; and 

• Reduce debt – continue to pursue negotiations to pay down outstanding debt. 

We would like to thank our employees and the PAC board, both past and present, for their work 
to enhance shareholder value. Though great progress was made in FY24, there is still much to 
do, and we remain relentlessly focused on achieving the best possible outcome for our 
shareholders in FY25 and beyond. 

 

Michael Clarke 
Executive Director & Acting Chief Executive Officer 
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