RESOLUTE
MINING
LIMITED

ASX ANNOUNCEMENT
SALE OF PALADIN SHARES
Resolute Mining advises that it has sold 16 million Paladin Resources Lid shares for
cash consideration of $79.8m. Following this transaction, Resolute Mining Limited will

hold 15.68 million Paladin Resources shares.

Attached is a notice of ceasing to be a substantial shareholder in Paladin Resources
Ltd.

For and on behalf of the Board

PETER SULLIVAN

Chief Executive Officer

4 October 2006
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Form 605

Corporations Act 2001
Section 6718

Notice of ceasing to be a substantial holder

To Company Name/Scheme Paladin Resources Lid
ACN/ARSN 061 681 038
1. Defails of substantial holders

Name Resolute Mining Limited
ACN/ARSN (if applicable) (097 088 689

The holder ceased to be a substantial holder on 03/10/06,
The previcus notice was given to the company on 11/08/06.
The previcus notice was dated 11/09/06.

2. Changes in relevant inferests

Particulars of sach change in, or change in the nature of, a relevant inferesta of the substantial holder or an associate™ in voting securities of the
company or schermne, since the substantial holder was fast required o give a substantial holding notice fo the company or scheme are as follows:

Date of Person whose Nature of change®® Consideration Class® and number | Person’s
change refevant interest given inrefafion | of securities affected | votes
changed to change!™ affected
631008 | Resclute Mining Sale of shares of which it is the registered holder in $79.8m inetof 16,000,000 fully Resclute
Lirnited transactions that took place on the Toronto Stock fees) paid Paladin flining
Exchange. Resources Lid Limited
ardinary shares

3. Changes in association

The persons who have become associates™ of, ceased fo be associates of, or have changed the nature of their association™ with, the substantial
holder in refation to voling interasts in the company or scheme are as follows:

Narme and ACNJARSN {if applicable} Nalure of association
4, Addresses
The addresses of persons named in this form are as follows:
Name Address
Resolute Mining Limited 4th Floor, BGC Centre, 28 The Esplanade, Perth WA 6000
Signature
printname  Greg Filzgerald capacity  Company Secretary

sign here dale  D4/10/06




